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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized
companies to which a higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the decision to invest only after
due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies,
there is a risk that securities traded on GEM may be more susceptible to high market
volatility than securities traded on the main board of the Stock Exchange and no
assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the
contents of this report, make no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole
or any part of the contents of this report.

This report, for which the directors (the “Director(s)”) of Global Digital Creations Holdings Limited
(the “Company”) collectively and individually accept full responsibility, includes particulars given
in compliance with the Rules Governing the Listing of Securities on GEM of the Stock Exchange
(the “GEM Listing Rules”) for the purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that to the best of their knowledge and
belief the information contained in this report is accurate and complete in all material respects
and not misleading or deceptive, and there are no other matters the omission of which would
make any statement herein or this report misleading.
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CORPORATE INFORMATION
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CORPORATE INFORMATION (Continued)
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CORPORATE INFORMATION (Continued)
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REPORT ON REVIEW OF INTERIM
FINANCIAL INFORMATION

_E
pwc

To the Board of Directors of Global Digital
Creations Holdings Limited
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set
out on pages 8 to 79, which comprises the condensed
consolidated interim statement of financial position
of Global Digital Creations Holdings Limited (the
"Company”) and its subsidiaries (together, the “Group")
as at 30 June 2020 and the condensed consolidated
interim statement of comprehensive income, the
condensed consolidated interim statement of changes
in equity and the condensed consolidated interim
statement of cash flows for the six-month period then
ended, and a summary of significant accounting policies
and other explanatory notes. The Rules Governing the
Listing of Securities on GEM of The Stock Exchange of
Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are
responsible for the preparation and presentation
of this interim financial information in accordance
with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to express a
conclusion on this interim financial information based
on our review and to report our conclusion solely to
you, as a body, in accordance with our agreed terms
of engagement and for no other purpose. We do not
assume responsibility towards or accept liability to any
other person for the contents of this report.
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Global Digital Creations Holdings Limited &

REPORT ON REVIEW OF INTERIM
FINANCIAL INFORMATION (Continued)

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review
of interim financial information consists of making
inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and
other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become
aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
information of the Group is not prepared, in all material
respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

OTHER MATTER

The condensed consolidated interim statement of
comprehensive income, and related explanatory notes,
for each of the three-month periods ended 30 June
2020 and 2019 have not been audited or reviewed.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 12 August 2020
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INTERIM RESULTS

The Board of Directors (the “Board”) of Global Digital
Creations Holdings Limited (the “Company”) is pleased
to report the unaudited condensed consolidated
interim results of the Company and its subsidiaries (the
"Group”) for the six months ended 30 June 2020. These
interim results have been reviewed by the Company’s
Audit Committee and its Auditor.

CONDENSED CONSOLIDATED INTERIM
STATEMENT OF COMPREHENSIVE
INCOME

PHAEER
RIKE A BEIERAER AR (AR
All)vEzg ([EFg])MARSE
AReIREMBAR ([AE®])E
E-E-ZFXA=FTHILEXNEAZ
REEZERERE R EREE - ZEF
HEBEBEEANRBERZ BT LZH
FEh] -

HRGEFHEZEBRARR
(Unaudited) (Unaudited)
(REER) (REER)

Three months ended 30 June  Six months ended 30 June
HEAA=tHLE=MA BEZRA=THLEREAR

2020 2019 2020 2019
“E-EF ZT-)F  ZBIBE  ZT-NF
Note HK$'000 HK$'000 HK$'000 HK$'000
Wiz TET TAL TER TEL
Continuing operations BESEEY
Revenue Wiz 6 21,214 27,696 40,405 45,633
Cost of sales HERA 9 (9,269) (19,774) (22,477) (27,697)
Gross profit e 11,945 7,922 17,928 17,936
Other income ECLON 7 3,152 5,159 5,249 9,985
Distribution and selling expenses 7 8 R 3HEE % (125) (643) (2,532) (1,203)
Administrative expenses TBRRAX 9 (8,894) (9,370) (17,517) (17,447)
Provision for impairment of SHEERANEEY
financial assets and REHE
contract assets - (230) - (230)
Other losses, net EnEE 38 8 (46) (1,018) (101) 882

8 Interim Report 20205 1 Hi 3§ &
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CONDENSED CONSOLIDATED INTERIM BHGETHE2EBRARR
STATEMENT OF COMPREHENSIVE (#)
INCOME (Continued)
(Unaudited) (Unaudited)
(REEH) (REEH)

Three months ended 30 June  Six months ended 30 June
HEZAA=tHLE=MA BEZRA=THLEREAR

2020 2019 2020 2019
S T N e
Note HK$'000 HK$'000 HK$'000 HK$'000

ik TEn TEL TERL TATL

Operating profit ReERA 6,032 1,820 3,027 8,159
Finance cost BEMK 1 (19) (274) (42) (274)
Profit before income tax RIS AER 6,013 1,546 2,985 7,885
Income tax expense FEBES 12 (1,246) (194) (653) (2,365)
Profit for the period from REBELEERY

continuing operations BREH 4,767 1352 2332 5,520
Discontinued operation BRALEEEER
Profit/{loss) for the period BRET/ (58) 15 10,525 (5,029) 5,945 (8,984)
Profit/(loss) for the period MRER/ (EE) 15,292 (3,677) 8,277 (3,464)

Other comprehensive loss: Ht2EEE:
Items that wil not be reclassified ~ # TS EH 7T

to profit or loss: B lEA
~ Exchange differences on -HEREREH
translation to presentation FrEEZ
currency ERES (126) (8,222) (4,074) (323)
Other comprehensive loss BREMZEHE
for the period (126) (8,222) (4,074) (323)

Total comprehensive income/  EIAZ2ENA/
(loss) for the period (B8) 15,166 (11,899) 4,203 (3,787)

Interim Report 2020F h Ei sk & 9
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CONDENSED CONSOLIDATED INTERIM

STATEMENT OF COMPREHENSIVE

INCOME (Continued)

HHEEFHEZEEARRK
(#)
(Unaudited) (Unaudited)
(REER) (REER)

Three months ended 30 June
HEAA=tHLE=MA

Six months ended 30 June
BEZRA=THLEREAR

2020 2019 2020 2019
ZBIBE CEI-NF ZBIEE T4
Note HK$'000 HK$'000 HK$'000 HK$'000
Mz FER FiEn FHR TiEn
Profit/(loss) for the period THALEGSR
attributable to: wH/ (F8)
— Owners of the Company: —ARARBA:
- Continuing operations -RERALE
E3) 4,767 1352 2332 5,606
- Discontinued operation -REBRLEE
i 7,157 (3,420) 4,043 (6,110)
11,924 (2,068) 6,375 (504)
- Non-controlling interests: —FERER:
- Continuing operations -RERELE
7% - - - (86)
- Discontinued operation -REBRLEEE
3 3,368 (1,609) 1,902 (2,874)
3,368 (1,609) 1,902 (2,960)
15,292 (3,677) 8,271 (3,464)

10 Interim Report 20205 1 Hi 3§ &



CONDENSED CONSOLIDATED INTERIM
STATEMENT OF COMPREHENSIVE

INCOME (Continued)

Global Digital Creations Holdings Limited BB XX #H B AIZZ R AR 2 7

HHEEFHEZEEARREK
(#)
(Unaudited) (Unaudited)
(REER) (REER)

Three months ended 30 June

Six months ended 30 June

HEZAA=tHLE=MA BERB=THLEAMEA
2020 2019 2020 2019
ZBIBE TN ZBIEE CTE
Note HK$'000 HK$'000 HK$'000 HK$'000
Wiz FER TR FHER ThEL
Total comprehensive income/ R BRB2ERA,/
(loss) for the period (BR):
attributable to:
- Owners of the Company: NG N
- Continuing operations -REFERE
E3 o 4,735 (18,191) (8,531) 4,930
- Discontinued operation -RECHRILEE
2% 7,094 4,279 8,659 (5,935
11,829 (13,912) 128 (1,005)
— Non-controlling interests —ERER 3,337 2,013 4,075 (2,782)
15,166 (11,899) 4,203 (3,787)
HK cents HK cents HK cents HK cents
; il Bl Al
Earnings/(loss) per share FRRBEAEE
attributable to the owners ~ SREH/ (F#):
of the Company:
Basic and diluted earnings/(loss) ~ BREAREFRF|/
per share (B®)
- Continuing operations -REHGELE
£ 13 0.31 0.09 0.15 037
- Discontinued operation -REBHILEE
£ 13 0.47 (0.23) 0.27 (0.40)
0.78 (0.14) 0.42 (0.03)
The above condensed consolidated interim statement — _F#fERR4AR & F HA 2 [ U0 A 355 & B

of comprehensive income should be read in conjunction

with the accompanying notes.

BEPM I R — GBI
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CONDENSED CONSOLIDATED INTERIM

STATEMENT OF FINANCIAL POSITION

L ESC R 3 W €

30 June 31 December
2020 2019
“E-NF
“EC-%F +=A
AA=TH =t+—H
HK$'000 HK$'000
TER TR
Note (Unaudited) (Audited)
Mzt (REBER) (B&E%)
Non-current assets IREBEE
Property, plant and equipment mE - WEREE 16 24,257 4,771
Right-of-use assets EREEE 1,347 2,136
Investment property BEME 17 225,893 229,922
Interest in an associate R—EEE LRz ER 18 - -
Movies and television EYRERSAERE
programmes rights 19 - 6,522
Productions work in progress TR E 19 13,494 8,763
264,991 252,114
Current assets RBEE
Contract assets AREE 3,746 5,547
Trade receivables BB 5 8RN 20 14,576 7,778
Deposits, prepayments and Re BRREEMD
other receivables EMHIE 6,104 3,069
Restricted bank deposits BRHRTER 24 46,275 34,802
Cash and cash equivalents BekAeEEY 252,679 270,251
323,380 321,447
Total assets BEAR 588,371 573,561

12 Interim Report 20205 # Hi 3§ &



Global Digital Creations Holdings Limited BB XX #H B AIZZ R AR 2 7

CONDENSED CONSOLIDATED INTERIM ERGEFHBERRER
STATEMENT OF FINANCIAL POSITION (%)
(Continued)
30 June 31 December
2020 2019
—E-NE
gl -3 +=A
XA=+H =t—H
HK$'000 HK$'000
FHR FHT
Note (Unaudited) (Audited)
i3 (REER) (BE%)
EQUITY i

Equity attributable to owners ARRRBARERS
of the Company

Share capital R 21 15,157 15,177
Retained earnings RERF 82,836 76,461
Other reserves Hi i 22 336,188 342,671
434,181 434,309
Non-controlling interests FEERER (121,503) (125,578)
Total equity BRAHE 312,678 308,731
LIABILITIES 8
Non-current liabilities kRBaE
Lease liabilities HEaE 57 432
Deferred government grants BT B 395 692
Contract liabilities AHEE 712 -
Deferred tax liabilities EEHEEE 18,693 19,467
19,857 20,591

Interim Report 2020F fh i & & 13
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CONDENSED CONSOLIDATED INTERIM

L ESC R 3 W €

STATEMENT OF FINANCIAL POSITION (#&
(Continued)
30 June 31 December
2020 2019
ZE-NF
“EZCEf +=A
AA=TH =t+—H
HK$'000 HK$'000
TET FHL
Note (Unaudited) (Audited)
{1k (REBER) (&%)
Current liabilities REBaE
Trade payables EHE SRR 23 - 40
Accruals and other payables [EEHE A REM
R E 23 78,626 62,452
Provision for rental and settlement  [EfS A& RAEZEE
payables 24 166,011 170,208
Contract liabilities AHEE 1,208 1,085
Deferred government grants BB 686 817
Lease liabilities HEAE 1,295 1,685
Current income tax payable ERENEmERE 8,010 7,952
255,836 244,239
Total liabilities EELAE 275,693 264,830
Total equity and liabilities BENEEEE 588,371 573,561

The above condensed consolidated interim statement of
financial position should be read in conjunction with the

accompanying notes.
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CONDENSED CONSOLIDATED INTERIM BHGEFHESSH R
STATEMENT OF CHANGES IN EQUITY

Attributable to owners of the Company

KRRHEANER
Non-
Share Other Retained controlling
capital reserves earnings Sub-total interests Total
i EthiE  REBRA P EERER At
(Note 22)
(Mizt22)

HKS'000  HK$'000  HKS'000  HKS'000  HKS'000  HKS'000
TR T THEL THER TR TER

Balance at 1 January 2019 (audited) H=-Z—-hE—-A-H

&8 (BEK) 15,183 351,010 68,228 434,421 (123,586) 310,835
Comprehensive loss 2HER
Loss for the period HREE - - (504) (504) (2,960) (3,464)

Other comprehensive (loss)/income ~ E 127 (&) /B
Currency translation differences ERBEER - (501) - (501) 178 (323)

Other comprehensive (loss)/income BNENZE (BE)/
A

for the period - (501) - (501) 178 (323)
Total comprehensive loss HRA2EFE
for the period - (501) (504) (1,005) (2,782) (3,787)
Transactions with owners BREARTZRS
Acquisition of non-controlling interest 8 AP B B AR 2
in a PRC subsidiary FrlEs - (744) - (744) 630 (114)
Total transactions with owners BEEARTZRA4E - (744) - (744) 630 (114)
Balance at 30 June 2019 (unaudited) R=F-R#
ABZtTEZER
(REEHK) 15,183 349,765 67,724 432672 (125738) 306,934
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CONDENSED CONSOLIDATED INTERIM BHRGEPHERSB X
STATEMENT OF CHANGES IN EQUITY (%)
(Continued)
Attributable to owners of the Company
RARABEAER
Non-
Share Other  Retained controlling
capital reserves  earnings  Sub-total interests Total
RE&  HitfE  REEN Mt FERER AF
(Note 22)
(H3E22)
HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000
TER TR FER FER TER TER
Balance at 1 January 2020 (audited) H-2-FF-A-H
ZEH (BER) 15,177 342,671 76,461 434,309 (125,578) 308,731
Comprehensive income 2HEEA
Profit for the period Yyl - - 6,375 6,375 1,902 8,277
Other comprehensive (loss)/income ~ Eft 27 (F#&) /B
Currency translation differences ERBEER - (6,247) - (6,247) 2173 (4,074)
Other comprehensive (loss)/income BNEMEE
for the period (B8) /| - (6,247) - (6,247) 2173 (4,074)
Total comprehensive (loss)/income A% 2E (F8E) /
for the period WA - (6,247) 6,375 128 4,075 4,203
Transactions with owners BRBEARTZRS
Repurchase of treasury shares EFRHEE - (256) - (256) - (256)
Cancellation of treasury shares ERRGEHE (20) 20 - - - -
Total transactions with owners HEBAETIRFEE (20) (236) - (256) - (256)
Balance at 30 June 2020 (unaudited) R=B=FF
ABEtTEZER
(REER) 15,157 336,188 82,836 434,181 (121,503) 312,678
The above condensed consolidated interim statement of bt A BA4R A Fh Bt 25 5 B oK e B2 B

changes in equity should be read in conjunction with the
accompanying notes.
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Global Digital Creations Holdings Limited BB XX #H B AIZZ R AR 2 7

CONDENSED CONSOLIDATED INTERIM
STATEMENT OF CASH FLOWS

FHRGETHRERER

Six months ended 30 June
BERSA=THLAEA

2020 2019
g 3.2 ZZ-NF
HK$'000 HK$'000
TER FET
(Unaudited) (Unaudited)
(REER) (REER)
Cash flows from operating activities RETHHFERENRE
Cash (used in)/generated from operations mEER (FR)/
FisEe (10,119) 18,554
Net cash (used in)/generated from JEES(A),
operating activities FiEReFE (10119) 18554
Cash flows from investing activities RETHFBRERE
Redemption of structured deposits BREFRETR 261,564 387,670
Additions on productions work in progress EHEERE (4,241) (12,371)
Purchase of structured deposits BEHENER (261,564) (411,045)
Purchase of property, plant and equipment BEWE BERE (881) (2,882)
Interest received L €] 2,868 3,504
Repayment from an associate e 2 ARIRIE - 244
Net cash used in from investing activities REFDMBREFE (2,254) (34,880)
Cash flow from financing activities MEEBMERERE
Capital element on lease liabilities HEABZARES (838) (805)
Acquisition of additional interest in BARENBARZ
a PRC subsidiary EONER - (114)
Repurchase of treasury shares EFRNEE (256) -
Net cash used in financing activities RERHMAREFE (1,094) (919)
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Global Digital Creations Holdings Limited R BR IS A R =R AR 2 7

CONDENSED CONSOLIDATED INTERIM

STATEMENT OF CASH FLOWS (Continued) (%)

FHHRGETHRERER

Six months ended 30 June
BERA=THLAEA

2020 2019
“EC-%F —E-NF
HK$'000 HK$'000
TER TR
(Unaudited) (Unaudited)
(REERK) (REERK)
Net decrease in cash and cash equivalents RERASEENZ
RO FE (13,467) (17,245)
Cash and cash equivalents at the beginning RENZRERREEEY
of the period 270,251 273,133
Effect of foreign exchange rate changes ReRReZENN
on cash and cash equivalents ExEEH s FE (4,105) (165)
Cash and cash equivalents at REAZRERRALEED
end of the period 252,679 255,723
The above condensed consolidated interim statement — Fillf§RA4RA P EIIR S R 2 K EEEE

of cash flows should be read in conjunction with the

accompanying notes.
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Global Digital Creations Holdings Limited BB XX #H B AIZZ R AR 2 7

NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION

1

GENERAL INFORMATION

Global Digital Creations Holdings Limited (the
"Company”) was incorporated in Bermuda on 9 October
2002 as an exempted company with limited liability. The
address of the Company'’s registered office is at Clarendon
House, 2 Church Street, Hamilton HM 11, Bermuda.

The Company has its primary listing on GEM of The Stock
Exchange of Hong Kong Limited on 4 August 2003.

The Company and its subsidiaries (the “Group”) are
principally engaged in the provision of computer graphic
("CG") creation and production and provision of property
leasing and building management services.

This condensed consolidated interim financial information
is presented in Hong Kong dollars (“HK$") unless
otherwise stated. This condensed consolidated interim
financial information was approved for issue by the Board
of Directors on 12 August 2020.

This condensed consolidated interim financial information
has not been audited.

EHRGET MY B ER M T

—REH

REBABIERARAR (AR
ANRR-_ZEZ-_F+AIBER
REAMK L2 ZHREBRRE K
A\l 2 sk b ik & Clarendon House,
2 Church Street, Hamilton HM 11,
Bermuda °

ARRR-_ZEE=FN\ANOBESR
BEARFMAERABGEMIES —
Efe

ARmRAMBAR ([REE])E
ERERUEMBEGAIERREIER
MEBERMEE LR -

BB HEIN  ZEEPLRE R
BERAB T2 RNERRLRE P H
BHERER-_TE-_ZEFNA+=
BEZE RS TR -

RERERE T BRI REEZ
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Global Digital Creations Holdings Limited &

EHRHBAR

NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)

2

20

BASIS OF PREPARATION

This condensed consolidated interim financial information
for the six months ended 30 June 2020 has been prepared
in accordance with Hong Kong Accounting Standard
("HKAS") 34 ‘Interim financial reporting’ issued by the
Hong Kong Institute of Certified Public Accountants
("HKICPA") and the applicable disclosure provisions of the
GEM Listing Rules. This condensed consolidated interim
financial information does not include all the notes of the
type normally included in annual consolidated financial
statements. Accordingly, this condensed consolidated
interim financial information should be read in conjunction
with the annual consolidated financial statements for the
year ended 31 December 2019, which have been prepared
in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs").

The directors have a reasonable expectation that the
Group has adequate resources to continue in operational
existence for the foreseeable future. The Group therefore
continues to adopt the going concern basis in preparing
this condensed consolidated interim financial information.
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Global Digital Creations Holdings Limited BB XX #H B AIZZ R AR 2 7

NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)

3

ACCOUNTING POLICIES

The accounting policies applied are consistent with those
of the annual consolidated financial statements for the
year ended 31 December 2019, except for the estimation
of income taxes which are accrued using the tax rate that
would be applicable to expected total annual earnings.

A number of new or amended HKFRSs became applicable
for the current reporting period. The application of these
new or amended HKFRSs did not have material effect on
the amounts reported and/or disclosures set out in the
condensed consolidated interim financial information.

Certain new accounting standards and interpretations
have been published that are not mandatory for this
reporting period and have not been early adopted by
the Group. These standards are not expected to have a
material impact on the Group in the current or future
reporting periods and on foreseeable future transactions.

EHRGET MY B ER M T

FEEE

IRz @t BRE-_F—AF+=
A=+—BLLFEGAHBRER
RAE B SR EE (IR
A ERREHNFERMNBELT
ES LIl FON

ETHRISE BRI BB B HRE
RERERAN AR E M RRLEHA]
REERT 2 EBM B MEERILR
BHERGATHYBERZ 2R
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ETHRI R RREDEGE
EENARE BRI AT ASE
BRI R RN - AR S EARNE
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Global Digital Creations Holdings Limited R H ISR Z =R ER 2 7

NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)

4

22

ESTIMATES

The preparation of condensed consolidated interim
financial information requires management to make
judgements, estimates and assumptions that affect the
application of accounting policies and the reported
amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing the condensed consolidated interim
financial information, the significant judgments made by
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the
same as those that applied to the consolidated financial
statements for the year ended 31 December 2019.

FINANCIAL RISK MANAGEMENT

5.1 Financial risk factors
The Group's activities expose it to a variety of
financial risks: market risk (including foreign
exchange risk and interest rate risk), credit risk and
liquidity risk.

The condensed consolidated interim financial
information does not include all financial risk
management information and disclosures required
in the annual consolidated financial statements,
and should be read in conjunction with the Group's
annual consolidated financial statements for the year
ended 31 December 2019.

There have been no significant changes in the risk
management policies since 31 December 2019.

5.2 Liquidity risk
Compared to year end, there was no material
change in the contractual undiscounted cash

outflows for financial liabilities.
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Global Digital Creations Holdings Limited &

NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)

FINANCIAL RISK MANAGEMENT (Continued)

5

5.3

Fair value estimation

(i)

Fair value hierarchy

This note explains the judgements and
estimates made in determining the fair values
of the non-financial assets that are recognised
and measured at fair value in the financial
information. To provide an indication about
the reliability of the inputs used in determining
fair value, the Group has classified its non-
financial assets and liabilities into the three
levels prescribed under the accounting
standards.

The table below analyses financial instruments
carried at fair value, by valuation method. The
different levels have been defined as follows:

- Quoted prices (unadjusted) in active
markets for identical assets or liabilities
(level 1).

EHRHABAR

ERAERRXA

EHRGET MY B ER M T
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(i) RAREER
$w@L§E B %5 &
HBARERRIZA BT
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SEEEEERRE
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MEEAREMABEA
iRz A SRR

TRABETED MR
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Global Digital Creations Holdings Limited R BR IS A R =R AR 2 7

NOTES TO THE CONDENSED AR S P 8 B 75 & R B =
CONSOLIDATED INTERIM FINANCIAL (#)
INFORMATION (Continued)
5  FINANCIAL RISK MANAGEMENT (Continued) 5 pgERERE(E)
5.3 Fair value estimation (Continued) 53 RDREMGE(E)
(i) Fair value hierarchy (Continued) (i) RAAREER(E)

-~ Inputs other than quoted prices included - HE(HER)X
within level 1 that are observable for the 8 (BMERITA)
asset or liability, either directly (that is, as FRE-RPRE
prices) or indirectly (that is, derived from SNz AT B B
prices) (level 2). SBEHE(F=

&) o

—  Inputs for the asset or liability that are —  EREERAERE
not based on observable market data MSHBEZEER
(that is, unobservable inputs) (level 3). BFEEBIE (BT

BRER) (F=
&) o
(Unaudited)
(REER)
Level 1 Level 2 Level 3 Total
£-R F=R =R Ch

HK$"000 HK$'000 HK$'000 HK$'000
TET TER TET TER

As at 30 June 2020 RZBZEF
~A=tH
Investment property RENM%
- Office building S VYN - - 225,893 225,893
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Global Digital Creations Holdings Limited R BR IS A R =R AR 2 7

NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)

FINANCIAL RISK MANAGEMENT (Continued)
Fair value estimation (Continued)

5

5.3

(i)

(i)

Fair value hierarchy (Continued)

EHRGET MY B ER M T

(%)

5 GEEBEER(E)
53 AREM(E)
(i) AREER(E)

(Audited)
(&%)
Level 1 Level 2 Level 3 Total
£ F-8 E=84 EH
HK$'000 HK$'000 HK$'000 HK$'000
FET FTET FTET FTET
As at 31 December 2019 R-Z-hE
tTZA=t-8H
Investment property REN%
- Office building = VN - - 229,922 229,922

There were no transfers between levels 1, 2
and 3 during the six months ended 30 June

2020 and 2019.

Valuation techniques used to determine
level 3 fair value

The Group obtains independent valuations for

its investment property at least annually.

E—RE_RRE=R
MR zEREZEZ-Z =
TERNZZT-NERA
=+HIEAREABRIL
mEs .

(i) BAREEFE=RILHE
Y 165 18 55 7
AEBEELEFHER
EMEETELGE
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Global Digital Creations Holdings Limited R BR IS A R =R AR 2 7

NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)

5

26

FINANCIAL RISK MANAGEMENT (Continued)
5.3 Fair value estimation (Continued)
(ii)  Valuation techniques used to determine

level 3 fair value (Continued)
At the end of each reporting period, the
directors update their assessment of the fair
value of each property, taking into account
the most recent independent valuations. The
directors determine a property’s value within a
range of reasonable fair value estimates.

The best evidence of fair value is current prices
in an active market for similar properties.
Where such information is not available the
directors consider information from a variety
of sources including:

. current prices in an active market for
properties of a different nature or
recent prices of similar properties in less
active markets, adjusted to reflect those
differences
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Global Digital Creations Holdings Limited BB XX #H B AIZZ R AR 2 7

NOTES TO THE CONDENSED AR S P A B 75 & R B =
CONSOLIDATED INTERIM FINANCIAL (#)
INFORMATION (Continued)
5  FINANCIAL RISK MANAGEMENT (Continued) 5 WEERBER(H)
5.3 Fair value estimation (Continued) 53 AREMH(E)
(ii)  Valuation techniques used to determine (i) ARBEEZF=RAIALHE
level 3 fair value (Continued) w1 ()
e discounted cash flow projections based o HRERRIRER
on reliable estimates of future cash flows BN EHFFH
WA SR ETE
Al
. capitalised income projections based . B et A TE A
on a property’s estimated net market ERWENEF
income, and a capitalisation rate derived s WA LA R AR
from an analysis of market evidence. BYETISERND
mEHHNEAR:E
All resulting fair value estimates for properties FIEREGEHNMER
are included in level 3. The key inputs under REGREHBEEE=
this approach are the price per square metre FR UL FTETHEESR
from current year sales of comparable lots of ABBEERZMWE L
land in the area (location and size). B (RLERAN) B
EFEHEBE(LEMAK

PR E T ORERE
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Global Digital Creations Holdings Limited R BR IS A R =R AR 2 7

NOTES TO THE CONDENSED

CONSOLIDATED INTERIM FINANCIAL (#)
INFORMATION (Continued)

5

28

FINANCIAL RISK MANAGEMENT (Continued) 5
5.3 Fair value estimation (Continued)
(iiij) Valuation inputs and relationships to fair
value
The following table summarises the quantitative
information about the significant unobservable
inputs used in recurring level 3 fair value

HHERRER (&)
53 AnEfM(#F)

EHRGE T MM B E R M T

(iii) FPEBAHBERERA

BZEHF

TREHETEHEE=ZR
ARBEFETERANE
RTABERBANEL

measurements &
Relationship of
Fair value at Range of  unobservable
Fair value at 31 December  Valuation Unobservable  unobservable inputs to
Description 30 June 2020 2019 technique input inputs fair value
1
B ZE-AF
ZEIEE T=A FABER
AAZtH =+-8 FARR FARE  BAHER
i ZORE ZARE  ERR BAUE BAUBNEE QAENER
(HK$'000) (HK$"000)
(F#ET) (FET)
Office 225,893 229,922 Income Yield rate 7.5%  The higher the
building approach gl yield rate, the
WAKE LiON lower the fair
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Global Digital Creations Holdings Limited BB XX #H B AIZZ R AR 2 7

NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)

FINANCIAL RISK MANAGEMENT (Continued)

5

5.3

Fair value estimation (Continued)
(iv) Valuation processes

As at both 30 June 2020 and 31 December
2019, the fair values of the investment
property have been arrived at on the
basis of valuations carried out by Roma
Appraisals Limited and Asset Appraisal
Limited, respectively, external, independent
and qualified valuers to the Group. Roma
Appraisals Limited and Asset Appraisal Limited
are members of the Hong Kong Institute of
Surveyors, and have appropriate qualifications
and recent experiences in the valuation of
similar properties in the relevant locations.

EHRGET MY B ER M T

(%)

5

HERRER (&)
AREEE (F)

5.3

(iv)

1EEBE

RZEZEZTF XA
=S+HRZ-ZZE—HF
+ZA=+—8 %5
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BIERANEE 2 HNE - 5B
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REIRPHELEETE
BERAERARHYRESR
BRHEMBSFMOR
A BEREENERMNA
A AU ¥R
B

Interim Report 2020F fH Hi & & 29



Global Digital Creations Holdings Limited R BR IS A R =R AR 2 7

NOTES TO THE CONDENSED AR S 8 B & BT R
CONSOLIDATED INTERIM FINANCIAL (#)
INFORMATION (Continued)
5  FINANCIAL RISK MANAGEMENT (Continued) 5 HERBER(H)
5.3 Fair value estimation (Continued) 53 AREMH(E)
(iv) Valuation processes (Continued) (iv) #HEBERE(E)
The Group's finance department reviews the S E B A ER = B B L
valuations performed by the independent 15 R 3 77 &9 4 18 DA 4 1
valuers for financial reporting purposes. S - MR R (E
Discussions of valuation processes and results MELSYF (REED
are held between the finance department and FERSE A ) 8
valuer at least once every six months, in line T—RAEREERERN
with the Group's annual reporting dates. EREO
At each financial period end, the finance EEEMBREHR B
department: 6 -
e Verifies all major inputs to the o REBUGERS
independent valuation report; HFTEEZ28H AR
5
. Assesses property valuations movements . Ut FF-HER
when compared to the prior year s EmEMLE
valuation report; and 28K
. Holds discussions with the independent o EE(HEMMETT
valuer. BEE
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Global Digital Creations Holdings Limited &

NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)

6

SEGMENT INFORMATION

The chief operating decision-maker (“CODM") has
been identified as the Executive Directors. The Executive
Directors review the Group's internal report in order to
assess performance and allocate resources. Management
has determined the operating segments based on these
reports.

The CODM considers the business from service perspective
and assesses the performance of the operating segments
based on a measure of adjusted profit before income tax
before unallocated income/expenses for the purpose of
allocating resources and assessing performance. These
reports are prepared on the same basis as the condensed
consolidated interim financial information.

The management has identified two reportable segments
based on the types of services, namely (i) CG creation
and production and (ii) property leasing and building
management services.

There were no material sales between the reportable
segments for the six months ended 30 June 2020 (31
December 2019: Same).

EHRHABASERERLA

EHRGET MY B ER M T

DEER
IREERARECRBERATE
F-MTEREHNEENADRE
AEHEREME D EER - EREDR
BELREHTE TREDE -

IREERRENMRBABESBE
5 AR IR A A8 B BR TS AR AT A
(B KRB FIXZAT) 877K
FHERE D RO RE - A D BLERM
FHARAE - LTS BAERSRA P
B 76 B RO 4R 5 R R AR TR

EREBRBERSEREATRERES
i o> E6 - BN(G)E B Bl & Al Ve R B
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Global Digital Creations Holdings Limited R BR IS A R =R AR 2 7

NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)
SEGMENT INFORMATION (Continued)

6

32

6

Three months ended 30 June 2020
HE-Z-ZEXA=tAHL=MA

FWER (&

EHRGE T MM B E R M T

(%)

Six months ended 30 June 2020
HE-Z-ZEXA=tALAEA

(Unaudited) (Unaudited)
(REEHK) (REER)
Property Property
leasing leasing
and and
CG creation building (G creation building
and management and management
production services Total  production services Total
i NEEE E- NEHE
BAkE JLES E&AE R
R EBRY At R EBRB ait
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER TET TER
- Revenue from CG -REEHER
production BEZ WA 6,269 - 6,269 9,858 - 9,858
- Box office receipts 11 UN - - - 2 - M2
- Licensing income from ~ ~REZKLFEZ
television series and SREERR
movies to online EYHRERA
platform 339 - 339 1,544 - 1,544
- Patent fee income from  —RE & I A A
granting the right to ZHBHA
access of trademark 671 - 671 m - m
- Management service fee  —EE[REE - 2,891 2,891 - 5,652 5,652
- Rental income -HEMA - 11,004 11,044 - 21,868 21,868
Total revenue from RENDEP 2
external customers 7,219 13,935 21,214 12,885 21,520 40,405
Segment results PEEE (770) 11,278 10,508 (9,178) 21,535 12,357
Unallocated income RABBA 402 407
Unallocated expenses FABAR (4,897) (9,779)
Profit before income SEHZ
tax from continuing A&
operations 6,013 2,985
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Global Digital Creations Holdings Limited BB XX #H B AIZZ R AR 2 7

NOTES TO THE CONDENSED BRSSP B ER M

CONSOLIDATED INTERIM FINANCIAL (%)
INFORMATION (Continued)
6 SEGMENT INFORMATION (Continued) 6 HEmER (&)

Three months ended 30 June 2019 Six months ended 30 June 2019

BET-NERA=TAL=AA

BEZE-NEFRA=TALAER

(Unaudited) (Unaudited)
(KEE%) (REEH)
Property Property
leasing leasing
and and
CG creation building CG creation building
and  management and  management
production services Total production services Total
B NERE Th nEES
B&AIfE k% B&AlfE kg
REHE ERRHE At REE ERRE At
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET TEL FET TiEn FET TR
- Revenue from CG -REEEEL
production e 7 A 3,482 - 3,482 5,383 - 5,383
- Box office receipts -ZRIA 4,205 - 4,205 4,205 - 4,205
- licensing income from  ~REZEFEZ
television series and SREERIR
movies to online EYMRERA
platform 4,647 - 4,647 5,022 - 5,022
- Patent fee income from  —~RER A E#A
granting the right to SN
access of trademark 430 - 430 1,139 - 1,139
- Management service fee  —EE[RKE - 3,162 3,162 - 6,137 6,137
- Rental income R UN - 11,770 11,770 - 23,747 23,747
Total revenue from RENPEPZ
external customers Bz 12,764 14,932 27,696 15,749 29,884 45,633
Segment results PEEL (3,803) 9,806 6,003 (4,973) 21,243 16,270
Unallocated income RABERA 146 305
Unallocated expenses FABAR (4,603) (8,690)
Profit before income REHELEEHL
tax from continuing Cliikertipatil
operations 1,546 7,885
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NOTES TO THE CONDENSED

CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Continued)
6  SEGMENT INFORMATION (Continued)

6

Three months ended 30 June 2020
HE-Z-ZEXA=tAHL=MA

FWER (&

EHRGE T MM B E R M T

(%)

Six months ended 30 June 2020
HE-Z-ZEXA=tALAEA

(Unaudited) (Unaudited)
(REER) (REER)
Property Property
leasing leasing
and and
CG creation building (G creation building
and management and management
production services Total  production services Total
B | NEEE B LEZi
B&AIF SIS B&AME 3IE
REHE EERH &t REUE EERH fit
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TER TR TERL TER TERL
Timing of revenue BRREAZREEF
recognition for ELLLs
revenue from
contracts with
customers
- At a point in time ~RE-HH 339 - 339 2,256 - 2,256
- Over time -ERELR 6,940 2,891 9,831 10,629 5,652 16,281
7219 2,891 10,170 12,885 5,652 18,537
Rental income KON - 11,044 11,044 - 21,868 21,868
Total revenue from RESNPERZ
external customers Bl 1219 13,935 21,214 12,885 21,520 40,405

34 Interim Report 20205 7 i #f &



Global Digital Creations Holdings Limited BB XX #H B AIZZ R AR 2 7

NOTES TO THE CONDENSED AR S P A B 75 & R B =
CONSOLIDATED INTERIM FINANCIAL (%)
INFORMATION (Continued)
6  SEGMENT INFORMATION (Continued) 6 oHEn (&)
Three months ended 30 June 2019 Six months ended 30 June 2019
HE-Z-NERA=+HIE=ZEA HE_Z-NERAZTHEIEREAR
(Unaudited) (Unaudited)
(REER) (REEH)
Property Property
leasing leasing
and and
CG creation building CG creation building
and  management and  management
production services Total production services Total
B nEEE B nEES
B Al 3IE B el P
REHE ERRB adt REE EBRK CHI

HK$'000 HK$'000 HK$'000 HK$'000 HK$°000 HK$'000
TAT TEL TAT TER TAT TERL

Timing of revenue BRREAZREEF

recognition for Bl

revenue from

contracts with

customers
- At a point in time ~RE-HH 8,852 - 8,852 9,227 - 9,227
- Over time -RERHELA 3,912 3,162 7,074 6,522 6,137 12,659

12,764 3,162 15,926 15,749 6,137 21,886

Rental income AEWA - 11,770 11,770 - 23,747 23,747
Total revenue from RENIEPZ

external customers Blks 12,764 14,932 27,696 15,749 29,884 45,633
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NOTES TO THE CONDENSED

CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Continued)

6

36

SEGMENT INFORMATION (Continued)

EHRGE T MM B E R M T

(%)

6

The segment assets and liabilities as at 30 June 2020 and

31 December 2019 are as follows:

DERER ()
MTRR-B-BFAA=TAR
—E-AFtZAS A%

AENAE

As at 30 June 2020 (Unaudited)
RZB-SEXA=TH (REEHR)

Property
leasing
and
CG creation building
and  management
production services Unallocated Total
B NEAE
Bl LI
R ERRY KB At
HK$'000 HK$'000 HK$'000 HK$'000
TER TET TER TER
Segment assets PHEE 242,525 242,800 103,046 588,371
Segment liabilities PEEE 59,049 35,361 181,283 275,693
Additions to non-current assets REFRDEE 26,411 - 20 26,431
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NOTES TO THE CONDENSED HRESP BB ER M
CONSOLIDATED INTERIM FINANCIAL (#&)

INFORMATION (Continued)

6 SEGMENT INFORMATION (Continued) 6 SEmER (&)

As at 31 December 2019 (Audited)
REZE-NETZA=ZT-R(EER)

Property
leasing
and
(G creation building
and management
production services Unallocated Total
B nEEg
B5ElfF Rhx
RgHE ERRH ROE A
HK$'000 HK$'000 HK$'000 HK$'000
TAL ThT T TEL
Segment assets NBEE 276,183 246,002 51,376 573,561
Segment liabilties NHEE 42,840 34,986 187,004 264,830
Additions to non-current assets REXTDEE 26,719 - 919 27,638
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NOTES TO THE CONDENSED

CONSOLIDATED INTERIM FINANCIAL (#)
INFORMATION (Continued)

6

38

SEGMENT INFORMATION (Continued) 6
Geographical information

The following table shows revenue generated from the
reportable segments by geographical area as according to

the location of the customers:

FWER (&

i & & K

EHRGE T MM B E R M T

TREBEFEFNUERMERETH

PaNhvi

2E%§&B =]

(Unaudited)
(REER)
Three months ended 30 June
HERAZTHLZM@A

B P E A ) Mg 2

(Unaudited)
(REER)
Six months ended 30 June
BERA=THLARER

2020 2019 2020 2019
St 2.3 —Z-nE It St 22 “I-0F
HK$'000 HK$'000 HK$'000 HK$'000
THn FHL FERL TEL

The People’s Republic of China FEARANE ([HE])
(the "PRC") 21,214 27,629 40,310 45,401
Hong Kong B - 67 95 232
21,214 27,696 40,405 45,633
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Global Digital Creations Holdings Limited R BR IS A R =R AR 2 7

EHRGET MY B ER M T

CONSOLIDATED INTERIM FINANCIAL (%)

INFORMATION (Continued)
SEGMENT INFORMATION (Continued) 6 SBER(E)
Revenue recognised in relation to contract liabilities: HEYNABEHENERRKA
The following table shows how much of the revenue TRETTERERANDKARES
recognised in the current period related to carried forward LEEEANBEGR:

contract liabilities:

(Unaudited)
(REER)

Six months ended 30 June
BEAA=TAHLAEA

2020 2019
—E-ZfF —Z-NF
HK$'000 HK$'000
TER T
Revenue recognised that was included in the contract HH17I AA L& BHEMN
liabilities balance at the beginning of the period: EHRRKA
- CG creation and production o8 B AIE R BE 180 4,804
- Management services fee -EEREE 265 439
445 5,243
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)

7

40

OTHER INCOME

Three months ended 30 June

BEAB=THL={ERA

EHRGE T MM B E R M T

(%)

7 HitlgA
(Unaudited) (Unaudited)
(REER) (REER)

Six months ended 30 June

BEAB=THLEAEA

2020 2019 2020 2019
ZBIEE “Z-NE ZBIEE “I-NE
HK$'000 HK$'000 HK$'000 HK$'000
ThR Tin TER Fitn
Government grants (Note) TR (i) 1,685 3,062 2,258 6,163
Interest income F2MA 1,419 1,789 2,868 3,515
Others Eth 48 308 123 307
3,152 5,159 5,249 9,985

Note: HaE -

During the six months ended 30 June 2020, government
grants included subsidies and awards of HK$1,854,000
(six months ended 30 June 2019: HK$6,148,000)
received from the relevant authorities in the PRC which
are incentive payments to the Group whereby no future
related cost is required or expected to be made.

In addition, an amount of HK$404,000 (six months ended
30 June 2019: HK$15,000) is related to government
grants on computer equipment acquisition which
are amortised to the condensed consolidated interim
statement of comprehensive income during the period on
a straight-line basis over the estimated useful lives of the
acquired assets.
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NOTES TO THE CONDENSED

EHRGET MY B ER M T

CONSOLIDATED INTERIM FINANCIAL (%)
INFORMATION (Continued)
OTHER LOSSES, NET 8 HftE® B8
(Unaudited) (Unaudited)
(REER) (REBER)
Three months ended 30 June Six months ended 30 June
HERAZTHLZMA BERA=THLERER
2020 2019 2020 2019
It g 23 “E-N0F It g 23 “E-NE
HK$'000 HK$'000 HK$'000 HK$'000
TR T TR TR
Gainsf(losses) on disposal of property, (&E%%  FifE RikfE 2
plant and equipment 3/ (BE) - 48 (39) 184
Change in fair value of RENEDRELE
investment property (Note 17) (Hi#17) - (1,066) - (1,066)
Others £ (46) - (62) -
(46) (1,018) (101) (882)
EXPENSES BY NATURE 9 RMEHEHIZBEX
(Unaudited) (Unaudited)
(REER) (REEHK)

Three months ended 30 June

Six months ended 30 June

BEAB=tHLE={EA BEAAZTHLAER
2020 2019 2020 2019
it g 23 “E-N0F It Jmg 23 “E-NE
HK$'000 HK$'000 HK$'000 HK$'000
THn Fi#n TER TET
Employee benefit expenses BEBHEY
(Note (}) (Note 10) (W) (Hi) 9,422 10,596 18,495 20,326
Amortisation of movies and television &% J B4 £ B Kk 2 4 35
programmes rights (Vote 19) (Hiz19) - 8,124 6,443 8,124
Provision for impairment of EYRERFAMER
movies and television programmes  EEEN B 2 ERE
rights and productions work (Hr#19)
in progress (Note 19) - 1,803 - 1,803
Depreciation of property, nE BERIBINE
plant and equipment (Note 76) (Hiit16) 706 754 1,106 1,424
Depreciation of right-of-use RREEELNE
assets 430 838 862 838
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NOTES TO THE CONDENSED

EHRGE T MM B E R M T

CONSOLIDATED INTERIM FINANCIAL (#)
INFORMATION (Continued)
9  EXPENSES BY NATURE (Continued) 9 BMEASzEX(F)
Note (i): B a7 ):
For the six months ended 30 June 2020, research and BE-ZT-_ZTFSA=THIAEA
development costs of HK$5,836,000 (six months ended B4 2 W3R 55,836,000/ 7T (&
30 June 2019: HK$6,436,000) have been incurred EZT-AFARA=ZTHIEAREA:
and HK$1,696,000 (six months ended 30 June 2019: 6,436,000/ 7T ) I 5 1,696,0007% 7T
HK$2,397,000) has been capitalised in movies and (HE-Z—AFAZt+HL~E
television programmes rights and productions work in A+ 2,397,000 L) EEAIEE
progress. FRERGEMERTREGA S -
Below represents the research and development RTREHANERESFH2@E
costs which are recognised within “cost of sales” WAREKAH [HERA] RHER
in the condensed consolidated interim statement of ML -
comprehensive income during the period.
(Unaudited) (Unaudited)
(REEH) (REEH)
Three months ended 30 June Six months ended 30 June
HERAZTHL=MA HEARAZTHLAMEA
2020 2019 2020 2019
it Jut 23 “E-NF it Jmg 23 “E-NE
HK$'000 HK$'000 HK$'000 HK$'000
FET T TER TET
Employee benefit expenses EERHFX 1,801 1877 3,407 3,304
Travelling expenses EiRE 4 147 4 184
Others £t 366 43 729 551
2,171 2,447 4,140 4,039
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NOTES TO THE CONDENSED

CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Continued)

10 EMPLOYEE BENEFIT EXPENSES

EHRGET MY B ER M T

(%)
10 EEEFMX

(Unaudited) (Unaudited)
(REER) (REEHZ)
Three months ended 30 June Six months ended 30 June

BEAB=tHLEZ{EA BEAAZTHLARER

Wages salaries and bonus
Pension costs - employer's
contributions to defined
contribution plans
Other benefits

TE #Henge
RRERA-ELARE

FGE e

EfuiE

Less: Amount capitalised in
movies and television
programmes rights
and productions work
in progress

Wages salaries and bonus
Pension costs - employer's
contributions to defined
contribution plans
Other benefits

HARMERY
ERHARERE
REANZEE

1% Fefgs

EiremA-EE
AREHHK
sHEIAE 3R

Aftt )

2020 2019 2020 2019
it - 22 ZI-0F It g 22 —E-1E
HK$'000 HK$'000 HKS'000 HK$'000
TER THL FHERL FAT
10,728 12,029 21,944 23,778
102 814 808 1672

26 257 299 481

10,856 13,100 23,051 25,931
(1,354) (2,330) (4,382) (5,182)
(79) (165) (207) @13)

(1) 9 ) (10)

(1,434) (2,504) (4,556) (5,605)
9,422 10,596 18,495 20326
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Continued)

10

44

EMPLOYEE BENEFIT EXPENSES (Continued)

(Unaudited)
(REER)
Three months ended 30 June

BEAB=THL={ERA

EHRGE T MM B E R M T

(%)

10 EEFEABX(E)

(Unaudited)
(REER)
Six months ended 30 June

BEAB=THLEAEA

2020 2019 2020 2019

ZBIEE “Z-NE ZBIEE “I-NE

HK$'000 HK$'000 HK$'000 HK$'000

ThR Tin TER Fitn

Cost of sales HERA 4,201 4,833 7,221 8,935
Administrative expenses TBEX 5221 5,763 1,274 11,391
9,422 10,596 18,495 20,326

For the six months ended 30 June 2020, employee benefit
expenses of HK$4,556,000 (six months ended 30 June
2019: HK$5,605,000) have been capitalised in movies
and television programmes rights and productions work in

progress. The amount will be subsequently recognised in

“cost of sales” when obligations are performed.

Below represent employee benefit expenses incurred from
the Cultural Park during the period which are classified

as “discontinued operation — administrative expenses”

in the condensed consolidated interim statement of

comprehensive income.
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NOTES TO THE CONDENSED BRSSP B ER M
CONSOLIDATED INTERIM FINANCIAL (#)
INFORMATION (Continued)

10 EMPLOYEE BENEFIT EXPENSES (Continued) 10 EEFEMMEx(E)

(Unaudited)
(REER)

Three months ended 30 June

BEAB=THL={EA

(Unaudited)
(REEHZ)
Six months ended 30 June

BEAAZTHLAEA

2020 2019 2020 2019
It g 23 “E-N0F It g 23 “E-NE
HK$'000 HK$'000 HK$'000 HK$'000
TR Tin TEr Fin
Wages salaries and bonus 1% Hengs 759 907 1,788 2,210
Pension costs - employer's BREFA-BERRE
contributions to defined el
contribution plans 15 133 1m 281
Other benefits itz 13 10 26 43
887 1,050 1,986 2,534
11 FINANCE COST 11 ®ERE
(Unaudited) (Unaudited)
(REER) (REEHK)
Three months ended 30 June Six months ended 30 June
HERB=THL=MA BERA=THLAER
2020 2019 2020 2019
kg 2:3 Z2-nE k-l 23 “E-nE
HK$'000 HK$'000 HK$'000 HK$'000
THR T TER TET
Finance cost on lease liabilities HEBBEZBERA 19 274 1Y) 274
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL

EHRGE T MM B E R M T

INFORMATION (Continued)

12 INCOME TAX EXPENSE

(%)

12 FiSHimMx
(Unaudited) (Unaudited)
(REER) (REER)

Six months ended 30 June

BEAB=THLEAEA

Three months ended 30 June

BEAB=THL={ERA

2020 2019 2020 2019
b g 23 “E-0E It Jag 23 “E-NE
HK$'000 HK$'000 HK$'000 HK$'000
T ThET FHR TET
Continuing operations BREEER
Current tax: HEBE -
- Hong Kong profits tax -BEFER - - - -
~ the PRC corporate income tax ("CIT")— R B> £ 7755
([R2HEH]) 1,106 1,447 1,106 3,630
~ Over provision for prior periods ~NAI SR R E (18) (947) (18) (947)
1,088 500 1,088 2,683
Deferred income tax BRFAEHR 158 (306) (435) (318)
Income tax expense FERRAX 1,206 194 653 2,365
Notes: HaE -
a.  No Hong Kong profits tax has been provided as a. HBARFBARNEBILEEEER

there is no assessable profit arising in Hong Kong for
the period (six months ended 30 June 2019: Nil).

46
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)
12 INCOME TAX EXPENSE (Continued)

Notes: (Continued)

b.  The PRC CIT represents taxation charged on
assessable profits for the period at the rates of
taxation prevailing in the cities in the PRC in which
the Group operates. The tax rate applicable to
the subsidiaries in the PRC is 25%, except for a
subsidiary of the Group in the PRC which was
approved as High and New Technology Enterprise
and accordingly, it is subject to a reduced
preferential CIT rate of 15% for a 3-year period
according to the applicable CIT Law, and would
successively expire by the end of 2020. Moreover, a
subsidiary was qualified for the local government tax
concession scheme to enjoy a preferential tax rate

for the period.

c.  According to applicable tax regulations prevailing
in the PRC, dividends distributed by a company
established in the PRC to a foreign investor with
respect to profits derived after 1 January 2008 are
generally subject to a 10% withholding tax. Such
dividend rate is further reduced by applicable tax
treaties or arrangement. According to the tax treaty
arrangement between the PRC and Hong Kong,
the withholding tax rate on dividends paid by a
PRC resident enterprise to a Hong Kong resident
enterprise is further reduced to 5% if the Hong
Kong resident enterprise holds at least 25% equity

interests in the PRC resident enterprise.

EHRGET MY B ER M T

(%)

12

FRieBEx (&)
Biar: (&)

PECEMSRERERES
FrEP BT 2 BITH R K
% F R W ARG AR AR R R
e @ ARG BB AR
TR25% (BT Hh —f A%
EEFEAOMBRARNRS KL
R EMEER AR BE
AR REMEREANZRRE
BREMBHHEIS%  BX
PR=F UBE_T_FF
FRBIHZHN) o seoh - — R
BRI BN A 0 77 BUR B OB
REITEIMNERMEARRATE
BEEEHRE-

RIEPBEBRTEBOBREOE
BoONEIRE AR ERKIZE
REABEENF-A—BiE
BREE E A RS E
HWEU10% ) FEIR T IR - % %
BB EF G HERNRS
W E 8 & BEE — P - R IR
mEMEEOBEHE  WE
EERRCEBATEERD
EEL25%EEm m%TEE
ROERBEEROEMRAN
BB TER TR R 5 —
KZ=5% ©

Interim Report 2020F h Hi & & 47



Global Digital Creations Holdings Limited R H ISR Z =R ER 2 7

NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)

12

48

INCOME TAX EXPENSE (Continued)
Notes: (Continued)

As at 30 June 2020, there was no deferred
income tax provided (31 December 2019: Same) in
relation to the unremitted earnings as the Group's
management has approved that the PRC subsidiaries
have no intention and are not probable to declare
dividend in the foreseeable future and the Group
is able to control the timing of the reversal of the
temporary differences and it is decided that the
unremitted earnings will not be remitted in the
foreseeable future.

According to relevant laws and regulations
promulgated by the State Tax Bureau of the PRC
that was effective from 2018 onwards, enterprises
engaging in research and development activities
are entitled to claim 175% of their research and
development expenses so incurred as tax deductible
expenses when determining their assessable profits
for that period (“Super Deduction”). The Group has
made its best estimate for the Super Deduction to be
claimed for the Group's entities in ascertaining their
assessable profits for the six months ended 30 June
2020 and 2019.
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NOTES TO THE CONDENSED

CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Continued)
EARNINGS/(LOSS) PER SHARE

13

Global Digital Creations Holdings Limited BB XX #H B AIZZ R AR 2 7

EHRGET MY B ER M T

(%)

13 SREF(FH)

(Unaudited)
(REER)
Three months ended 30 June

BEAB=THL={EA

(Unaudited)
(REEHZ)
Six months ended 30 June

BEAAZTHLAEA

2020 2019 2020 2019
It g 23 “E-N0F ZBIEE “I-NF
HK$'000 HK$'000 HK$'000 HK$'000
TR Tin TEr Fin
Profit/(loss) attributable to ARAHBEAEEZ
owners of the Company

- from continuing operations 4,767 1,352 2,332 5,606
~ from discontinued operation ~REBRIBEER 7,157 (3,420) 4,043 (6,110)
11,924 (2,068) 6,375 (504)

(Unaudited) (Unaudited)

(REER) (REBER)

Three months ended 30 June
BERAZTHLZMA

Six months ended 30 June
BERAZTHLEAER

2020 2019 2020 2019
b g 23 “E-0E It g 23 “E-NE
No. of shares No. of shares  No. of shares No. of shares
‘000 ‘000 ‘000 ‘000
T Tk T T
Weighted average number of ordinary B #7758 2 INEFIE
shares in issue 1,516,509 1,518,256 1,516,928 1,518,256
1,516,509 1,518,256 1,516,928 1,518,256
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Continued)

13

50

EARNINGS/(LOSS) PER SHARE (Continued)

EHRGE T MM B E R M T

(%)

13 SREN (B8 (&
(Unaudited) (Unaudited)
(REER) (REER)

Three months ended 30 June

BEAB=THL={ERA

Six months ended 30 June

BEAB=THLEAEA

2020 2019 2020 2019
b g 23 “E-0E It Jag 23 “E-NE
HK cents HK cents HK cents HK cents
Bl Al Bl Al
Basic and diluted earningsf(loss) per  SREAZEIRTF|/ (FR)
share
~ from continuing operations -REREFEED 031 0.09 0.15 037
~ from discontinued operation ~REBRIBEER 047 (0.23) 0.27 (0.40)
Total basic and diluted earnings/(loss) SRERLEE 2 BF|/
per share (BB & 0.78 (0.14) 0.42 (0.03)

Basic earnings/(loss) per share is calculated by dividing
the profit/(loss) attributable to owners of the Company by

the weighted average number of ordinary shares in issue

during the period excluding ordinary shares repurchased

by the Company (Note 21).

Diluted earnings/(loss) per share is the same as basic

earnings/(loss) per share as there were no potential dilutive
ordinary shares outstanding during the six months ended
30 June 2020 (six months ended 30 June 2019: Same).
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)

14

15

DIVIDEND

The board of Directors does not recommend the payment
of an interim dividend for the six months ended 30 June
2020 (six months ended 30 June 2019: Nil).

DISCONTINUED OPERATION

In prior years, the Group was involved in the culture,
entertainment and related commercial property investment
operation through a non-wholly owned subsidiary of the
Group. As a result of the full impairment of the investment
property of Phase | of ¥R XALEZE (the "Cultural
Park”) as set out in Note 24, the Cultural Park operation
was discontinued with effect from 1 December 2018.
Certain costs continued to be incurred during the six
months ended 30 June 2020 as the matters as set out in
Note 24 remain unsolved.

EHRGET MY B ER M T

(%)

14

15

BE
EEgTRBREBE_T-_TF
NAZTHIERNEAZHHRE (8
ECE-AFRAZTALEAREA:
#®) -

ERIEEERK

REEFE AREIBRERAEH
—HEEEMBRATSEL  REE
RIBMAEENERE 2 ZE - HERY
K XCEXEE ([XCEXE]) S
—HZREMEERRERE (R
2AWE) B EXEKEE R
E-NF+ZA—RERILE - \RE
BRMI24MEEERRR BEZ
ZoTERAZTRLERERNE
BEEETRA
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NOTES TO THE CONDENSED AR S P 8 B 75 & R B =
CONSOLIDATED INTERIM FINANCIAL (#)
INFORMATION (Continued)
15 DISCONTINUED OPERATION (Continued) 15 BRIELRER (ZF
Financial information relating to the discontinued ERIEREEBNBRNEBOITB
operation for the period is set out below: BRI
(i) Cultural Park (i) XLEXE
(Unaudited) (Unaudited)
(REER) (REEHK)
Three months ended 30 June Six months ended 30 June
BEAB=THL={EA BEAAZTRLEAEA
2020 2019 2020 2019
it - 2:2 —Z-NE - - 22 —Z-hE
HK$'000 HK$'000 HK$'000 HK$'000
FHT FHL FER TET
Other income EfA - - - 13
Other losses, net EtER FE @) B -
Administrative expenses TBEX (2,086) (3,608) (4,811) (5,894)
Reversal off(provision for) B/ (&f&)H& Rk
rental and settlement FERY FE
expenses, net 12,624 (1,536) 10,777 (3,091)
Profit/(loss) before BRETERAIER/ (BB
income tax 10,535 (5,144) 5,963 (8,972)
Income tax (expenses)/credit 5% (%) /&% (10) 115 (18) 12

Profit/(loss) for the period from & 48 1 &8 & ¥ % 7 B
discontinued operation ¥/ (#8) 10,525 (5,029) 5,945 (8,984)
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NOTES TO THE CONDENSED

INFORMATION (Continued)

15 DISCONTINUED OPERATION (Continued)

(i)  Cultural Park (Continued)

EREE M B ER M
CONSOLIDATED INTERIM FINANCIAL (#)

(Unaudited)
(REEER)

15 CRIERgEK (&
() eEx@E(E)

Six months ended 30 June

BEAA=TRLAEA

2020 2019
—E-EE —E-NE
HK$'000 HK$'000
TR FET
Net cash (used in)/generated LEE (FR) /R8s
from operating activities 358 (8,873) 3,252
Net cash generated from investing activities % & EBFIEHE & FE 2 11
Net cash generated from/(used in) REZBHME/ (FB)EE
from financing activities 358 8,865 (4,965)
Net decrease in cash and ReRReEEN R FE
cash equivalents (6) (1,702)

16 PROPERTY, PLANT AND EQUIPMENT

16 M¥ BERRE

Six months ended 30 June
BEXA=1TRHLEREAR

2020 2019
ZECEE —Z-NEF
HK$'000 HK$'000
FET FEL
Opening net book amount as at R—A—BzBNEmFE

1 January (audited) (m#%) 4,71 5,831
Additions (Note a) NE (Hiita) 21,519 2,882
Depreciation (Note b) & (Hith) (1,814) (2,117)
Disposal RE (45) @)
Exchange realignment B AE (174) (11)

Closing net book amount as at WARZTBEZBAREFE
30 June (unaudited) (REER) 24,257 6,583

Interim Report 2020F fH Hi & &% 53



Global Digital Creations Holdings Limited R H ISR Z =R ER 2 7

NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)

16 PROPERTY, PLANT AND EQUIPMENT (Continued)

54

Notes:

Pursuant to the arrangement of the Cooperation
Agreement as set out in Note 23, addition of
RMB19,000,000 (equivalent to approximately of
HK$20,638,000) represented the fair value of the
building transferred to the Group during the six
months ended 30 June 2020.

Depreciation expense of HK$598,000 (six months
ended 30 June 2019: HK$922,000) has been
charged in “cost of sales”, HK$508,000 (six
months ended 30 June 2019: HK$502,000) in
“administrative expenses” and HK$37,000 (six
months ended 30 June 2019: HK$89,000) has been
charged in “discontinued operation”. The remaining
amount of HK$671,000 (six months ended 30 June
2019: HK$604,000) represents amount capitalised
in movies and television programmes rights and
productions work in progress. The amount will be
subsequently recognised in “cost of sales” when
sale is performed.
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NOTES TO THE CONDENSED

CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Continued)
17 INVESTMENT PROPERTY

EHRGET MY B ER M T

(%)

17 HREYHE

Six months ended 30 June
BEAA=TAHLAEA

2020 2019
—EBCEF —ZNE
HK$'000 HK$'000
FET TR
Non-current assets - at fair value FRBEE-ARE
Opening balance as at 1 January (audited) R—A—B#N&EH
(BE”) 229,922 236,237
Net losses from fair value adjustment (Note 8) ARERABZIER (M) - (1,066)
Exchange realignment [EH A% (4,029) (245)
Closing balance as at 30 June (unaudited) RAA=TBERER
(REEZ) 225,893 234,926

18 INTEREST IN AN ASSOCIATE

Set out below is the associate held by the Group as at 30
June 2020 and 31 December 2019 and is accounted for

using the equity method.

18 M- EBHELATZER
UTRAEER-_ZT_FTF A=+
BRZZ-NF+_A=+—A#
BHEBE AR WIRARS AEE -

As at As at
30 June 31 December
2020 2019
iy i
—BCER “E-NF
~A=1H +-A=+—H
HK$'000 HK$'000
FHT FHT
(Unaudited) (Audited)
(REEK) (B&%)

Cost of investment in an associate — unlisted R—EBERARZRERK
—J L 23 23

Share of post-acquisition results and BEEBER I EER

other comprehensive income Hib2EHBA (23) (23)
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NOTES TO THE CONDENSED

CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Continued)
18

INTEREST IN AN ASSOCIATE (Continued)

EHRGE T MM B E R M T

(%)

18

Particulars of the associate, which is unlisted, as at 30

June 2020 and 31 December 2019 are as follows:

Place of
incorporation/
establishment/

Proportion of nom|
value of issued
share capital

R—BEBE a2 ES (&
R-ZE-_ZTEXA=Z+AER-ZT—HN
F+-A=+—H - FLHzHER
RIZFEBIT

inal

Name of entity operation held by the Group Principal activities
ZRAL/ HAREREZ
EBER R/ EEhY ERTRAREELA TEER
2020 2019
ZEZEF  _TNE
RREBEERE (RF) Macau 49% 49%  Provision of CG animation creation
ERAR R and production services

G.D.C Institute of Digital Media
Technology (Macau)
Limited ("IDMT (Macau)")
(oM™t (&P 1)

No summarised financial information in respect of the

Group's associate is set out as the financial information of

IDMT (Macau) is considered as immaterial during the six
months ended 30 June 2020 and 2019.

56
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NOTES TO THE CONDENSED HRFRE PR EERME

CONSOLIDATED INTERIM FINANCIAL (#)

INFORMATION (Continued)

19 MOVIES AND TELEVISION PROGRAMMES RIGHTS 19 ERERGEMERERGAE
AND PRODUCTIONS WORK IN PROGRESS

Movies
and television Productions
programmes work in
rights progress Total
YRER
7 B R ERER Ch
HK$'000 HK$'000 HK$'000
TET TERT TET
Six months ended 30 June 2020 BE-ZC-ZE%
AAZt+ALAEA
Opening net book amount as at R-ZZ-FF-A—-BZ
1 January 2020 (audited) HBUSERFE (BFER) 6,522 8,763 15,285
Additions RNE - 4,912 4,912
Amortisation charge for the period HNEH (6,443) - (6,443)
Exchange realignment EHRE (79) (181) (260)
Closing net book amount as at RZZEZZTFXA=FAHZ
30 June 2020 (unaudited) BRE@FE
(REEZ) - 13,494 13,494
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)

19 MOVIES AND TELEVISION PROGRAMMES

EHRGE T MM B E R M T

(%)

19 FREGHERERERIEE

RIGHTS AND PRODUCTIONS WORK IN PROGRESS (#)
(Continued)
Movies
and television Productions
programmes work in
rights progress Total
EENER
& B hRiE TERE R At
HK$'000 HK$'000 HK$'000
FET FTET FTET
Six months ended 30 June 2019 BE-Z-hE
AR=THIEAEA
Opening net book amount as at RZE-AF-A—-H2Z
1 January 2019 (audited) BOREEE (L8%) - 5,207 5,207
Additions NE - 12,371 12,371
Transfer #8Y 8,124 (8,124) -
Amortisation charge for the period HNEH (8,124) - (8,124)
Impairment recognised during BABRAE
the period - (1,803) (1,803)
Exchange realignment ERRAE - (51) (51)
Closing net book amount as at RZE-AFAA=ZTHZ
30 June 2019 (unaudited) BAREFE
(REEZ) - 7,600 7,600

For the six months ended 30 June 2020, amortisation
amounting to HK$6,443,000 (six months ended 30 June
2019: HK$8,124,000) was included in the condensed
consolidated interim statement of comprehensive income
within “cost of sales”.
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NOTES TO THE CONDENSED AR S P A B 75 & R B =
CONSOLIDATED INTERIM FINANCIAL (#)
INFORMATION (Continued)
19 MOVIES AND TELEVISION PROGRAMMES 19 FREVHGERERERGE
RIGHTS AND PRODUCTIONS WORK IN PROGRESS (#&)
(Continued)
For the six months ended 30 June 2020, provision for BHE-_Z-_TFA=+THILAE
impairment of movies and television programmes rights A B RERHERERERER
amounting to HK$ Nil (six months ended 30 June 2019: EET(BHEZ_Z—NLEFEA~A=ZT
HK$ Nil) and provision for impairment of productions work AiENEA -ZTHEL) MEREH
in progress amounting to HK$ Nil (six months ended 30 WRERFESET (ZE—NAFEXA
June 2019: HK$1,803,000) was included in the condensed =+ HIE/1EA 1,803,000 7)) E
consolidated interim statement of comprehensive income FAEBRGEFRH2EKARE
within “cost of sales”. B EHERAR] e
20 TRADE RECEIVABLES 20 EWEZHRX
As at As at
30 June 31 December
2020 2019
i i
—E-EF —Z-NF
~A=TH +=ZA=+-H
HK$'000 HK$'000
TR T
(Unaudited) (Audited)
(REER) (&5%)
Trade receivables from REEEFAAMN
contracts with customers EYKESER 8,589 3,767
Rental receivables ieiika 6,010 4,467
14,599 8,234
Less: Provision for impairment B OREEE (23) (456)
14,576 7,778
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NOTES TO THE CONDENSED

CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Continued)

20 TRADE RECEIVABLES (Continued)

Except for rental receivables from tenants, which is due for

settlement upon issuance of invoices, the Group generally
grants a credit period ranging from 30 days to 120 days.
The aging analysis of the gross trade receivables based on

invoice date is as follows:

EHRGE T MM B E R M T

(%)

20

EWESER (&)

B FE A 78 P U ER 2 FE 6 MR A A 2R B
BEGIHEEIN AEETIRIEE
BoHmLETHESEREFSTR
ZIEEH N TF30HE1208 - ER
BEAMEL 2 BERKE SHERE
BT

As at As at

30 June 31 December

2020 2019

ke 3:3 —E-nE

~A=TH +=ZA=+-H

HK$'000 HK$'000

TET FTHT

(Unaudited) (Audited)

(REERK) (&5 %)

Current to 90 days HEBZEN+AE 13,794 7,801
91 to 180 days N—BZ-BNATH 805 -
Over 365 days SEATHBMNE - 433
14,599 8,234

Since 1 January 2018, the Group has applied the
simplified approach permitted by HKFRS 9, which requires
the expected lifetime losses to be recognised from

initial recognition of the assets. This provision matrix is

determined based on historical observed default rates

over the expected life of the trade receivables with similar

credit risk characteristics and is adjusted for forward-

looking estimates.
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NOTES TO THE CONDENSED

INFORMATION (Continued)

EREE M B ER M
CONSOLIDATED INTERIM FINANCIAL (#)

20 TRADE RECEIVABLES (Continued)

Movements in the provision for impairment of trade
receivables are as follows:

20 EWEBSER (&)

FEE SRR ER BN R BIER
M

Six months ended 30 June
BEAA=ZTAHLAEA

2020 2019

—E-BF ZE-NF

HK$'000 HK$'000

FET FHT

(Unaudited) (Unaudited)

(REER) (REBERZ)

Opening loss allowance at 1 January R—A—-BOBNEEEE 456 4,003
Increase in loss allowance recognised in BRERERELEEB

profit or loss from continuing operations BRAZEREELMN - 230
Increase in loss allowance recognised in BREREERLEEEH

profit or loss from discontinued operation ZBEHNZ BREEEN - -

Receivables written off during the period HRRHELNR 2

as uncollectible [ BR X (427) -

Exchange realignment I 7 % (6) (76)

Closing loss allowance at 30 June RAAZTBHERBERE 23 4,157

The carrying amounts of trade receivables approximate
their fair values.

Balances are denominated in RMB and there is no
concentration of credit risk with respect to trade
receivables as the Group has a large number of customers.

The creation and release of provision for impaired
receivables have been included in the condensed
consolidated interim statement of comprehensive income.
Amounts charged to the allowance account are generally
written off when there is no expectation of recovering
additional cash.

RWESERANEESEELARD
B

HEAARBIE AREEEEX
BEF  FILEKE S RA T EHE
BETHEERR-

FEYR TR E B AR B2 AR E 5T
AERERETR2EBAREN - E
TEET G W EINR S - AR S8
BEUBETRIRE-
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NOTES TO THE CONDENSED

EHRGE T MM B E R M T

CONSOLIDATED INTERIM FINANCIAL (#)
INFORMATION (Continued)
21 SHARE CAPITAL 21 KX
Number of
ordinary shares Nominal value
R EE H{E
HK$'000
TR
Authorised: A
As at 1 January 2019, 30 June 2019, R=F-h&—A—8
31 December 2019, 1 January 2020 and —E-AEA~A=1H
30 June 2020 at HK$0.01 each “E-NFE+ZA=1+—-H
E-A—-HE
ZEZFFRA=TH
SRET—L 2,400,000,000 24,000
Issued and fully paid: BEATRER:
As at 1 January 2019 and 30 June 2019 at HK$0.01 RZ=F—AF—A—BK
each —E-NFRA=tAE"
SRABET—L 1,518,255,540 15,183
Cancellation of treasury shares BRI (534,000) (6)
As at 31 December 2019 and RZZ—A%E
1 January 2020 at HK$0.01 each +ZA=+-HkK
“Z-RF-A-B
BRAETU 1,517,721,540 15,177
Cancellation of treasury share EFRD T (1,978,000) (20)
As at 30 June 2020 RZBZEFRA=+A 1,515,743,540 15,157
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)

21

SHARE CAPITAL (Continued)

During the six months ended 30 June 2020, the Company
repurchased a total of 1,890,000 (year ended 31
December 2019: 622,000) of its own shares on The Stock
Exchange of Hong Kong Limited at prices ranging from
HK$0.100 to HK$0.157 (year ended 31 December 2019:
HK$0.108 to HK$0.150) per share for a total consideration
of approximately HK$256,000 (year ended 31 December
2019: HK$76,000).

During the year ended 31 December 2019, the
repurchased shares were partially cancelled before
31 December 2019 with 88,000 shares amounting to
HK$13,000 that had not yet been cancelled and hence
“treasury shares reserve” within the
consolidated statement of financial position. Accordingly,

were recognised in

the issued share capital of the Company was reduced by
the nominal value of these shares and the premium paid
on these shares upon the repurchase were charged against
the share premium account. These 88,000 shares were
subsequently cancelled during the six months ended 30
June 2020.

EHRHABASERERLA

EHRGET MY B ER M T

(%)

21

BA& ()

REE-Z -_ZTFNA=1THIEN
AR ARREBEERERSAE
fR A &l LA & #%0.100/%8 Jt £0.1577%8
T(ZE—-AEFE+-_A=+—HItHF
£ :0.108% 7L £0.150/4 T ) /Y (& 1%
#4651 A #£1,890,0000% 2 A1 &1 (=
T NF+_A=+—HLEFE:
622,0000% ) - 42X (B 4 /256,000
T(ZE—NE+=ZA=+—H81t&F
£ 176,000/ 7T) ©

=

—hE+-A=+—BL%*
EHoBERMR = —NF+=
A=+—BZA B W R
#H#788,000/% % 1 (4878 /4313,000/%
7o) E R AR A @ﬁiﬂﬁﬁa%m&ﬁ&w
B IEFRMFEE] - Bt ARQF
%éfﬁﬂﬂ<§£%ﬂ%ﬁ2ﬁ@ﬁ'ﬁiﬁi¢ ’
BREZERMAEMEED AR
19 B Bk R H1 B o 52 588,000/% iz 7
EEREBEE-_Z _ZTFEA=1H
1E7SME A R aESS o
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NOTES TO THE CONDENSED AR S 8 B & BT R
CONSOLIDATED INTERIM FINANCIAL (%)
INFORMATION (Continued)
22 OTHER RESERVES 22 HitsEBE
Share Capital ~ Contributed Property Treasury
premium ~ contribution surplus  Statutory revaluation  Exchange Special shares
reserve reserve reserve reserve reserve reserve reserve reserve Total
RAEE HARE  4ARB NEER EfRH

64

(-1 L @ EERER B EXRRE  BRER L &
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
TEn FEn TEn FéEn TR TER TéEn FEn TR

(Note (i) (Note (ii)  (Note (iii)) (Note (iv))

(WEG) (WG (KEGi) (K3kv)
Balance at 1 January 2020 R-%-%5-F-8

(audited) g4 (854) 75799 45 245,881 8,120 45,781 (31,395) (1,953) (13) 342,61

Other comprehensive loss £ 2 A
Currency trandlation differences  E%HHEE - - - - - (6,247) - - (6,247)
Total other comprehensive loss &2 EEELE - - - - - (6,247) - - (6,247)
Transactions with owners HEEARGZRE
Repurchase of treasury shares BTz R (7 EIER - - - - - - - (256) (256)

Cancellation of treasury shares B/

Balance at 30 June 2020 R-B-BEXA=1A
(unaudited) 28 (x88H) 75,550 445 245,881 8120 45,781 (37,642) (1,953) - 336,188
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NOTES TO THE CONDENSED

EHRGET MY B ER M T

CONSOLIDATED INTERIM FINANCIAL (%)
INFORMATION (Continued)
22 OTHER RESERVES (Continued) 22 HftR#e (4F)
Share Capital ~ Contributed Property
premium  contribution surplus Statutory  revaluation  Exchange Special
fesene fesenve Teserve reserve fesenve resenve reserve Total
ROEE  AFEE N ) nxEE B
BEA &% RE EERRE & EXGBR  BAER A
HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS00(
FiEn Tin TiEn FiEn Fin TEn TEL FiEn
(Note (i)~ (Note (i)  (Note i) (Note (i)
(W&0) (W) (kG (W)
Balance at 1 January 2019 (audited) W=F-n%-A-RLEL (KBK)  758% 45 245881 6,635 45,787 (22,389) (1209 351,010
Other comprehensive loss Et2EESE
Currency translation differences KupEER - - - - - (501) - (501)
Total other comprehensive loss ~ E#2EABLH - - - - - (501) - (501)
Transactions with owners BEEARAZXA
Acquisition of additional interest KERERELANEMES
in a PRC subsidiary - - - - - - (744) (744)
N B - - - - (144 (744)
Balance at 30 June 2019 (unaudited) H=F-AERA=tAEH
(REEH) 75,856 445 245,881 6,635 45,781 (22,886) (1,93) 349,765

Notes:

0]

(ii)

Capital contribution reserve represents accumulated
effect of imputed interest on amount due to other
related parties.

Contribution surplus reserve represents (a) the
difference between the nominal value of share
capital of the Company and the aggregate amount
of nominal value of share capital of subsidiaries
acquired by the Company through an exchange
of share pursuant to a group reorganisation which
was completed on 31 December 2002 and; (b) the
transfer of the share premium reserve to contributed
surplus reserve which was applied to eliminate the
deficit of the Company.

Byat

() BAREHRBEENEBREZ
ALTHBZHENE Z R5HE
@,

(iy BMABRBEEEQAIRADR
TRA 2 EEEARRIREE
BEEM(R-_ZTT-_F+=-A8
=T —HER)EBRG R
Frus g b B8 A R B BT A E
BREZTE: bRGRER
HEBREHABBEEAIES
AKRAZEE-
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)

22 OTHER RESERVES (Continued)

Notes: (Continued)

66

(iii)

In accordance with the relevant laws and regulations
in the PRC and Articles of Association of the
companies incorporated in the PRC now comprising
the Group, it is required to allocate at least 10%
of their after tax profit according to the PRC
accounting standard and regulations to the statutory
reserve until such reserve has reached 50% of
registered capital. Appropriations to the enterprise
expansion fund and staff welfare and bonus fund
are at the discretion of the respective board of
directors of the subsidiaries. The statutory surplus
reserve fund can be used to offset prior years’ losses,
if any, and may be converted into registered capital
in proportion to their existing shareholding, provided
that the remaining balance of the statutory surplus
reserve fund after such issue is no less than 25% of
registered capital.
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NOTES TO THE CONDENSED AR S 8 B & R R
CONSOLIDATED INTERIM FINANCIAL (#)

INFORMATION (Continued)

22 OTHER RESERVES (Continued) 22 HivfE (&)

Notes: (Continued) MfeE: (&)

(iv) The special reserve represents the amount paid (ivy HhlEHEEakRE—HEBA
to non-controlling interests in excess of carrying AR FEIMERF  RERES
amount of non-controlling interests acquired upon FEVE I ME S 2 BREE ASNBEIE
acquisition of additional interest in subsidiaries. PR T e RIE
On 1 April 2019, the Group acquired the remaining RZTE—NAFMA—B K&
30% of the equity interest of RYIITHIRERETE A BRI T IR BIG A BRI
ERHE AR ZAF], an indirect subsidiary held by the BRAR (KRR BIFENEE
Company, from the non-controlling interests of the B B8 2 B ) B FE 4% AR A 25 U B
said indirect subsidiary with a cash consideration iR B H B R R BRI 30% A%
of RMB108,000 (equivalent to approximately - RERFAE ARE108,000
HK$114,000). After the transaction, &I & B 7T (& #114,0008 1) - %
58| SR BB A A became a wholly-owned S AR 8 E R
subsidiary of the Group. The effect of change in RERDBKAREENEE
the ownership interest on the equity attributable BEWMBRA FEREERS
to owner of the Company during the period is BHARDRFE ARAEGERE
summarised as follows: EE BN T

2019
—Z-NF
HK$'000
FHT

Carrying amount of non-controlling interest 2 W32 E R 2 BEME

acquired (630)
Consideration paid to non-controlling interest &3R4 % (R B (114)
Excess of consideration paid RERERANEIIARE

recognised within equity (744)
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Continued)

23 TRADE PAYABLES, ACCRUALS AND OTHER

68

PAYABLES
(i) Trade payables

The ageing analysis of the trade payables based on

invoice date were as follows:

EHRGE T MM B E R M T

(%)

23

ENESERX EFERARHEMEN

IE

() ENEZRX
ARERAMELZENES

BRREGRROITAT
As at As at
30 June 31 December
2020 2019
—ECER —E-NE
~A=1+H +ZA=+—"H
HK$'000 HK$'000
TET TR
(Unaudited) (Audited)
(REEK) (BER)

Current to 90 days

- 40

The carrying amounts of trade payables approximate
their fair values and are denominated in RMB.
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)
23 TRADE PAYABLES, ACCRUALS AND OTHER
PAYABLES (Continued)
(ii) Accruals and other payables

EHRGET MY B ER M T

(%)

23 ERESESR BHERAREAET
#E (&)
(i) FEHEAREGESRE

As at As at

30 June 31 December

2020 2019

—Z-%F ZZ-NF

~A=tH +=-A=t-8

HK$'000 HK$'000

TR TR

(Unaudited) (Audited)

(REEH) (E2Hk)

Receipt in advance (Note) B (H1i2) 42,830 22,297

Accruals E: &R 4,061 7,231

Salary payable Ak 4,760 9,092

Deposits "e 16,066 15,892

Construction cost payables BN TR AR 2,146 2,178

Other tax payables Hi A 90 628

Advance from leasees B EHE 201 312

Others Hith 8,472 4,822

Total A&t 78,626 62,452
Denominated in: SIfE:

- RMB —-ARE 76,208 58,918

~HK$ —BT 2,418 3,040

- Others —Efh - 494

78,626 62,452

The carrying amounts of accruals and other payables
approximate their fair values.

JE AT B P I EL At FE A IR RO BR
HEEZEERRE
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23 TRADE PAYABLES, ACCRUALS AND OTHER
PAYABLES (Continued)

Global Digital Creations Holdings Limited R H ISR Z =R ER 2 7

EHRGE T MM B E R M T

(%)

23 ENESRN EFERARAEMES
| (&)

(i)

Accruals and other payables (Continued)
Notes:

On 17 December 2018, Institute of Digital Media
Technology (Shenzhen) Limited* (3% Bk 215 % 88
B R ORI BR 2 F]) ("IDMT Shenzhen”)
and Foshan Global Digital Media Technology Co.,
Ltd.* (B ILIRBREAS K BB R B BR 2 ) (“Foshan
GDM"), both indirect wholly-owned subsidiaries of
the Company, entered into a cooperation agreement
(the "Cooperation Agreement”) with Foshan Xincai
Property Development Co., Ltd.* (##L{581 & %
FE AR A R]) (“Foshan Xincai”) and Brilliant Link
International Limited ({5 2 BB B R A7) (“Brilliant
Link”), both independent third parties.

Pursuant to the Cooperation Agreement, Foshan
Xincai agreed to contribute a property located in
Foshan (“the Property”) to Foshan GDM as capital
contribution in exchange for 10% equity interest in
Foshan GDM while Brilliant Link agreed to contribute
cash in the amount of RMB26,000,000 (inclusive
of RMB15,000,000 (equivalent to approximately
HK$16,429,000 that has been paid in full as at the
date of the Cooperation Agreement in exchange for
5% equity interest in Foshan GDM. On 1 February
2019, an additional of RMB5,000,000 (equivalent
to approximately HK$5,476,000) was paid by
Brilliant Link to Foshan GDM. The full amount of
the advance payment will form part of the cash
consideration payable by Brilliant Link under the
Cooperation Agreement.
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Continued)
23 TRADE PAYABLES, ACCRUALS AND OTHER 23
PAYABLES (Continued)

EHRGET MY B ER M T

(&

EHESESR EHBEARIGES
#E(#E)

(i)

Accruals and other payables (Continued)
Notes: (Continued)

During the six months ended 30 June 2020, the
legal title of the Property has been transferred to
Foshan GDM which is recognised as “property, plant
and equipment” at its fair value of RMB19,000,000
(equivalent to approximately HK$20,638,000) as at
date of the transfer of legal title of the Property.
The corresponding amount that will form the
consideration by Foshan Xincai is recognised as
“receipt in advance” accordingly.

As at the date of this report, the transactions
with Foshan Xincai and Brilliant Link are to be
yet completed as the transfers of the 10% equity
interest and 5% equity interest in Foshan GDM to
Foshan Xincai and Brilliant Link, respectively, have
not been completed.

* English entity name is for identification
purpose only

(i) MENEBAREMELRE(Z)
Bz (48)

HzE-ZT-ZTFXA=+HL
NER - ZMENE LR E
BEZEHLRRETES
WRZMENE EZMEREZE
BRSERZWEZAREA
R %19,000,0007C (#8& N4
20,638,000/ 70 ) MR & [
¥ WEREE] - K
81115 B AR B A0 AR FE & BB 4 7
RAEEH] -

WA E B E - AR IR
ISR AR TR B AL
EM REEERE10%R#E K%
5% - H1H 1L E B B E 2
ZHIMARTERK

* EXOXEEBEFEHF
ZH

24 PROVISION FOR RENTAL AND SETTLEMENT 24 ERHESREERRE

PAYABLES

As at As at
30 June 31 December
2020 2019
ZECEF “Z-NF
~A=1+A +ZA=+—8
HK$'000 HK$'000
TER FET
(Unaudited) (Audited)
(REERK) (&Ek)

Accrued rental and settlement payables and ENEAHEREETUR
late payment surcharge (Note) wine (i) 166,011 170,208
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)

24

72

PROVISION FOR RENTAL AND SETTLEMENT
PAYABLES (Continued)
Note:

In prior years, the Group was involved in the cultural,
entertainment and related commercial property investment
operation. The Cultural Park is a property project
based on a framework agreement on 28 March 2007
(as supplemented on 3 April 2008) (the "“Framework
Agreement”) entered into by EHRIBEHRHEE S EE
A BR A A(“Guangdong GDC"), a non-wholly-owned
subsidiary of the Company and BRI EZEA ER AT
("Pearl River Film Production”), a limited liability company
established in the PRC and a state-owned enterprise, to
redevelop the Cultural Park. Pursuant to the Framework
Agreement, Pearl River Film Production, as the landlord
of the Cultural Park, agreed to grant the property leasing
right to Guangdong GDC,
monthly rental payments (“Predetermined Rental”) from

in return for predetermined

Guangdong GDC for a term up to 31 December 2045.
Guangdong GDC is responsible for the design, financing,
construction and operation of the Cultural Park and the
funding of the entire construction project. Upon the
expiration of the Framework Agreement, Guangdong GDC
has to return all properties to Pearl River Film Production.
After the redevelopment, the whole Cultural Park project
will have a commercial area, a cultural entertainment area
and a film production and development area, which was
intended to be held for investment purpose.
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)

24

PROVISION FOR RENTAL AND SETTLEMENT
PAYABLES (Continued)
Note: (Continued)

On 11 April 2016, Pearl River Film Production as the
plaintiff initiated legal proceedings against Guangdong
GDC in respect of alleged breach of the Framework
Agreement governing the lease and reconstruction of the
Cultural Park. On 11 October 2016, FEIEREE/MH
R A REBE (the “Guangzhou Intermediate People’s
Court”) declared that the Framework Agreement was
terminated as of 22 March 2016. Accordingly, the Group
had been providing for rental and settlement payables
based on the actual rental amounts it received from the
tenants as stipulated in the rental agreements entered
between the Group and these tenants, the amounts
of which were higher than the Predetermined Rental
stipulated in the Framework Agreement with Pearl River
Film Production.

Since 11 October 2016, Guangdong GDC filed an appeal
with the Guangzhou Intermediate People’s Court and had
then been engaged in numerous discussion and meetings
with the representatives of Pearl River Film Production.
Then, in November 2018, Pearl River Film Production
issued a formal demand letter which demanded
Guangdong GDC to return the entire Cultural Park
and Pearl River Film Production also attempted to take
possession of the Cultural Park without the consent of the
Group (the “November Incident”). On 1 December 2018,
upon the lapse of the appeal period and the November
Incident, the Group decided to derecognise the investment
property and cease recognition of all revenue in relation
to the operation of the Cultural Park. The Cultural Park
operation was also discontinued with effect from 1
December 2018.

EHRGET MY B ER M T

(%)

24

ERESREEREE (F)
Btar: (4)

REZZB-RFENA+—RA HKEHA
1EAR IR 5 [ SRR R ES oh 5 8 )
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)

24

74

PROVISION FOR RENTAL AND SETTLEMENT
PAYABLES (Continued)
Note: (Continued)

Subsequently, in April 2019, Guangdong GDC received
a total of three summons from A EIE N /EE AR
JABT (the “People’s Court of Haizhu District”) and the
Guangzhou Intermediate People’s Court. According to
the summons, Pearl River Film Production initiated legal
proceedings against Guangdong GDC to require it to
return the entire Cultural Park as well as to claim for
property occupation fee of the Cultural Park, certain
parking spaces and related interests to the extent of
RMB175.2 million and RMB12.1 million, respectively,
up to 22 March 2019, which were in excess of both
the Predetermined Rental stipulated in the Framework
Agreement as well as the actual rental amounts the Group
had received from its tenants. In July 2019, Guangdong
GDC, as a plaintiff, filed a lawsuit against Pearl River Film
Production and claimed for the compensation of damages
in respect of the November Incident.

A civil judgment (the “Civil Judgement”) dated 30
December 2019 from the Guangzhou Intermediate
People’s Court was received by the Group pursuant to
which Guangdong GDC shall pay property occupation
fee of the Cultural Park and related interest for the
period from 23 March 2016 to 11 September 2019 in
the amounts of approximately RMB41.7 million and
RMB3.8 million, respectively; on the basis that the
property occupation fee shall be calculated based on the
Predetermined Rental as stipulated in the Framework
Agreement. All other claims made by Pearl River Film
Production were dismissed. Subsequently, Guangdong
GDC and Pearl River Film Production both filed appeals
with the Guangzhou Intermediate People’s Court on
6 January 2020 and 14 January 2020, respectively, on
various matters about the Civil Judgement.

Interim Report 20204 /1 Hi ¥R %

EHRGE T MM B E R M T

(%)

24

ERESREEREE (F)
Biar: (&)

Hig RZZ—-NFMNA ERRK
FHEREPBRENTERE ARE
Be (DEERE ARZER]) R EMF &
ARZERMEH=NDER REZZ
HE KB RERIRKEBIZL
FR - BERBEHULEXETE
KENEZ_T-NAF=A=+=H
MALEXE BT EESZISMOY
XERERABANEDRNARE
175,204,0007T & A R #12,113,000
TR EREREERGEOTEER
DU RAREBE G EHE P WEA ER
HeRBE-R_Z—NAFLA EX
REEBBERRS MK RN
A EkEEEEY —AE4EH
#Ek o

— W BEfAZE—AFE+=_A=1H
MREHAE((REHAE])BE
M RARERERERER KLt
ERRRYBEIN =T —X~F=A
—+=RE=_T-hFhA+—BH
MRS EXBE 2SN EERE
KAEBEF 25 B4 AR41,700,000
7T & A R #3,800,0007T : 5 1%
XERENRBERGEMRTH
EEHEE KR NMEEM
oA o Kk BRIRI
HHWRURTZER AR =F
F-ARNBEZZ=ZTF—A+WHN
ARREHAENTRZEREM
FRARZERIRE E5Fe



Global Digital Creations Holdings Limited &

NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)

24

PROVISION FOR RENTAL AND SETTLEMENT
PAYABLES (Continued)
Note: (Continued)

With respect to the parking space that was governed
by a separate agreement dated 1 August 2012 (referred
to as "Parking Space Agreement”), a civil judgement
("Parking Spaces Civil Judgement”) dated 30 April 2020
from the People’s Court of Haizhu District was received
by the Group pursuant to which Guangdong GDC shall
pay property occupation fee of these parking spaces and
related interest for the period from 1 August 2015 to
21 June 2018 in the amounts of approximately RMB3.9
million and RMBO0.6 million, respectively; on the basis that
the property occupation fee shall relate to those parking
spaces subject to the Parking Spaces Agreement only and
exclude those parking space located within the Cultural
Park that the People’s Court of Haizhu District viewed to
be within the scope of the Framework Agreement and had
been dealt with in the Civil Judgment dated 30 December
2019. Subsequently, Guangdong GDC and Peark River
Film Production both filed appeals with the Guangzhou
Intermediate People’s Court on 16 May 2020 and 28 May
2020, respectively, with respect to the number of parking
spaces subject to the property occupation fee.

Management engaged an independent external lawyer
to assist in assessing the magnitude and likelihood of
occurrence for the possible outcomes of the litigation
as of 31 December 2019 and 30 June 2020 based on
the relevant information obtainable at the relevant stage
of the litigation, including court decisions and related
legal correspondence. Management also engaged an
independent external valuer to assist in assessing the fair
value of the economic benefits that could be derived from
the Cultural Park during the periods in dispute.
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)

24

25

76

PROVISION FOR RENTAL AND SETTLEMENT
PAYABLES (Continued)
Note: (Continued)

Based on the magnitude and likelihood of occurrence for
the possible outcomes of the litigation as advised by the
legal advisors, and with reference to the valuation results
from the external valuer with respect to the Cultural Park,
management determined that provision for rental and
settlement payables in relation to the litigation amounting
to HK$166.0 million and HK$170.2 million is required
as at 30 June 2020 and 31 December 2019, respectively
based on their best estimate.

As at 30 June 2020, restricted bank deposits of
approximately HK$46,275,000 (31 December 2019:
HK$34,802,000) were held at certain banks according to
a court order granted to preserve these bank accounts for
litigation claims relating to the Cultural Park.

CONTINGENT LIABILITIES

As detailed in Note 24, the Group is subject to uncertainty
regarding the final outcome of the litigation claim. Having
considered the various possible outcome of the litigation,
management considered a provision for rental and
settlement payables amounting to HK$166.0 million as at
30 June 2020 to be sufficient and not excessive.
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL

Global Digital Creations Holdings Limited BB XX #H B AIZZ R AR 2 7

INFORMATION (Continued)
RELATED PARTY TRANSACTIONS 26
The Company is controlled by Shougang Group Co., Ltd,

26

which owns 40.85% of the Company’s shares.

The following transactions were carried out with related

EHRGET MY B ER M T
(%)

BHXS
RARAEHEEFRATES - #
B ANRAZ240.85% 8B

HEM T TUTRS:

parties:
(a) Consultancy fee (a) EME
(Unaudited) (Unaudited)
(REEH) (REBER)
Three months ended 30 June Six months ended 30 June
HEAB=THL=A HERA=THLARMER
2020 2019 2020 2019
kg 3:3 —Z-nE k-l 23 ZE-nE
HK$'000 HK$'000 HK$'000 HK$'000
FER Ti#n TER Fitn
Consultancy fee charged by~ EH#IiER (B38) AR AE

Shougang Holding (Hong MM EIRI &

Kong) Limited 720 720 1,440 1,440
Consultancy fee charges are negotiated with the A B A ) B R Bt 8 A1 IR ER AR
related company with terms mutually agreed with % 77 18 B 15 T B 16K 155 7 o
the relevant parties.

(b) Key management compensation (b) FEEBEABEHMH
(Unaudited) (Unaudited)
(REER) (REEHK)
Three months ended 30 June Six months ended 30 June
BEAB=tHLE=Z{EA BEAAZTHLAER
2020 2019 2020 2019
It g 23 “E-N0F It Jmg 23 “T-NE
HK$'000 HK$'000 HK$'000 HK$ 000
TR Ti#n TER TET
Salaries and other short-term ¥4 [ E 18 28 8 427

employee benefits 1,434 1,070 2,880 2,105

Post-employment benefit R (K& 35 2% 77 48
1,469 1,094 2,957 2,153
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Continued)
26 RELATED PARTY TRANSACTIONS (Continued)

(%)

EHRGE T MM B E R M T

26 BH®x5 (&)

(c) Period end balances (c) HIR#&&R
As at As at
30 June 31 December
2020 2019
RZB-EF RZB-1F
~A=1H +-A=+—H
HK$'000 HK$'000
TER TR
(Unaudited) (Audited)
(REEER) (B&%)
Amount due from an associate, at cost FEM — R 2 AR FOB

HEN 908 924

Less: Provision for impairment of amount due J5, : &4t — RjEE & 1A R 308
from an associate ZRERE (913) (940)
Exchange difference ERzEE 5 16

The receivable from related party is unsecured,
interest-free and receivable on demand. The carrying
values of the balance approximates its fair value.

For the six months ended 30 June 2020 and 2019,
no provision for impairment of amount due from an
associate was recognised.
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Continued)

27

EVENT OCCURRING AFTER THE REPORTING
PERIOD

Since early 2020, the epidemic of Coronavirus Disease
2019 (“the COVID-19 outbreak”) has spread across China
and other countries and it has affected the business and
economic activities of the Group to some extent. As the
COVID-19 outbreak continues to evolve, it is challenging
to predict the full extent and duration of its impact on
business and the economy.

The Group's CG creation and production business has not
been resumed as normal as at 30 June 2020 and may be
further impacted in the remaining of 2020 by the short
term economic downturn and the business performance of
the Group's customers, whilst the property management
business may be further affected by the potential changes
to the rental terms or rates adjustments that the Group is
currently discussing with the tenants upon their request.
In addition, fair value of the Group's investment property
may also be subject to fluctuation due to the COVID-19
outbreak, the impact of which is still under assessment.
The Group will continue to communicate with the external
valuer to further understand the impacts of the COVID-19
outbreak to the valuation of the investment property.

As of the date of this condensed consolidated interim
financial information, the overall financial effect on
COVID-19 outbreak cannot be reliably estimated and are
subject to further evaluation. The Group will pay close
attention to the development of the COVID-19 outbreak
and evaluate its impact on the financial position and
operating results of the Group.
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MANAGEMENT DISCUSSION AND
ANALYSIS

FINANCIAL REVIEW

For the six months ended 30 June 2020 (the “Period”),
the revenue from the continuing operations for the
Period amounted to HK$40,405,000, representing
a decrease of HK$5,228,000 as compared with
HK$45,633,000 for the corresponding period of 2019.
The revenue of the CG creation and production division
decreased by HK$2,864,000 as compared to the
corresponding period of last year, and the revenue of
the property leasing and building management services
division decreased by HK$2,364,000 as compared to the
corresponding period of last year.

Cost of sales from the continuing operations for the
Period amounted to HK$22,477,000, representing
a decrease of HK$5,220,000 as compared with
HK$27,697,000 for the corresponding period of
2019, which was mainly attributable to the decrease
in the direct production cost for the CG creation and
production.

Other income from the continuing operations for
the Period amounted to HK$5,249,000, representing
a decrease of HK$4,736,000 as compared with
HK$9,985,000 for the corresponding period of 2019,
which was mainly attributable to the decrease in
government grants of HK$3,905,000.

Distribution and selling expenses from the continuing
operations for the Period amounted to HK$2,532,000,
representing an increase of HK$1,329,000 as compared
with HK$1,203,000 for the corresponding period of
2019. The distribution and selling expenses for the
Period was mainly the marketing expenses arising from
the animated film screened early this year.

Administrative expenses from the continuing operations
for the Period amounted to HK$17,517,000, which is
approximate to HK$17,447,000 for the corresponding
period of last year. The administrative expenses for the
Period mainly included staff costs, professional service
and consultation fees, depreciation and amortisation.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL REVIEW (Continued)

Other net loss from the continuing operations for the
Period amounted to HK$101,000 (six months ended 30
June 2019: HK$882,000). The other loss for the Period
was mainly exchange differences.

Finance costs from continuing operations for the Period
amounted to HK$42,000 (six months ended 30 June
2019: HK$274,000). The Group does not have any
loans and such finance costs for the Period arouse from
interest portion of the lease liabilities.

The profit recorded from the continuing operations for
the Period amounted to HK$2,332,000, representing a
decrease of HK$3,188,000 as compared to the profit of
HK$5,520,000 for the corresponding period of last year.

The profit recorded from the discontinued operation
for the Period amounted to HK$5,945,000, which was
mainly attributable to the cost of certain administrative
expenses and settlement expenses of HK$7,674,000
and adjustment in provision for rental and settlement
payables of HK$13,640,000 generated in relation to the
litigations of the Cultural Park for the Period (for details
on the provision for rental and settlement payables,
please refer to Note 24 to the condensed consolidated
interim financial information of this report).

Based on the reasons set out above, profit for the
Period of the Group was HK$8,277,000, while a loss
of HK$3,464,000 was recorded for the corresponding
period of last year. Earnings per share attributable to
the owners of the Company for the Period was HK$0.42
cents, represented an increase of HK$0.45 cents when
compared to a loss per share of HK$0.03 cents in the
corresponding period of last year.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL REVIEW (Continued)

Liquidity and Financial Resources

As at 30 June 2020, the Group had cash and cash
equivalents of HK$252,679,000 (31 December 2019:
HK$270,251,000), which were mainly denominated
in Renminbi, United States dollars and Hong Kong
dollars, and restricted bank deposits amounted to
HK$46,275,000 (31 December 2019: HK$34,802,000).

As at 30 June 2020 and 31 December 2019, the Group
had no borrowings or overdrafts. The Group’s current
ratio was 1.26 (31 December 2019: 1.32), which was
calculated based on current assets of HK$323,380,000
and current liabilities of HK$255,836,000.

The Group adheres to the principle of prudent financial
management and investment and strives to maintain
healthy financial position.

Capital Structure

The equity attributable to owners of the Company
amounted to HK$434,181,000 as at 30 June 2020
(31 December 2019: HK$434,309,000). The decrease
was due to the profit attributable to owners of the
Company, being HK$6,375,000, net of exchange
differences of HK$6,247,000 on translation of financial
statements from functional currency to presentation
currency and repurchase of the Company’s shares.
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Global Digital Creations Holdings Limited &

MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL REVIEW (Continued)

Material Acquisitions, Disposals and Significant
Investment

The Group did not have any material acquisitions,
disposals and significant investment during the six
months ended 30 June 2020.

Charge on Assets
As at 30 June 2020, there were no charges on any of
the Group's assets for loans and bank facilities.

Foreign Exchange Exposure

Currently, the Group earns revenue mainly in Renminbi,
United States
dollars and Hong Kong dollars. The Directors believe

and incurs costs mainly in Renminbi,

that the Group's operational cash flow and liquidity do
not have significant foreign exchange exposure, and
thus has not implemented any foreign currency hedging
policy at the moment. However, if necessary, the Group
will consider using forward exchange contracts to
hedge against foreign currency exposure. As at 30 June
2020, the Group had no significant exposure under
foreign exchange. During the period under review, the
closing Renminbi exchange rate as at 30 June 2020
was 0.6% and 1.8% lower than the average Renminbi
exchange rate and the exchange rate as at the end of
2019 respectively, and such exchange differences led to
an additional exchange loss of approximately HK$4.07
million being recognised in the other comprehensive
income upon translation of its net assets in the financial
statements of foreign operations in the PRC of the
Group for the six months ended 30 June 2020.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL REVIEW (Continued)

Contingent Liabilities

Save for the disclosure in Note 25 to the condensed
consolidated interim financial information, the Group
had no significant contingent liabilities as at 30 June
2020.

Employees

As at 30 June 2020, the Group employed 237 (31
December 2019: 258) full time employees (other than
employees of the Group’s associates).
remunerates its employees mainly with reference to the

The Group

prevailing market practice, individual performance and
experience. Other benefits, such as medical coverage,
insurance plan, mandatory provident fund, discretionary
bonus and employee share option scheme are also
available to the employees of the Group.

During the six months ended 30 June 2020, neither the
Company nor its subsidiaries had paid or committed
to pay any amount as an inducement to join or upon
joining the Company and/or its subsidiaries to any
individuals.

BUSINESS REVIEW AND OUTLOOK

CG Creation and Production

The revenue of the CG creation and production division
of the Group was mainly generated from production
services of animated films and television series, box
office receipts and copyrights of original animated films,
copyrights of animated television series and businesses
derived from animation brands.
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Global Digital Creations Holdings Limited &

MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

BUSINESS REVIEW AND OUTLOOK (Continued)

CG Creation and Production (Continued)

During the first half of 2020, the animated film
production projects undertaken by our CG creation and
production division mainly came from the PRC, including
the full production process of one animated television
series and one animated film collaboration. The division
has also been in negotiation actively for new animated
film production projects. During the 2019 China
(Shenzhen) International Cultural Industries Fair, an
animated film project planned by the division featuring
Yangtze finless porpoises as characters gained attention
and support from Jiangxi Cultural Performance Group*
(JIPa% SUESE M), which procured the entering into a
three-party cooperation agreement by IDMT Shenzhen,
Jiangxi Cultural Performance Group* (JTFH4 X E S
) and Jiangxi Hukou Cultural Tourism Group* (JT
P A IR &EE) in April 2020 for the collaborated
creation of an IP new model for special local cultures. It
also laid out the new ecosystem of promoting cultural
tourism through the presentation of spectacular Chinese
stories via animated film and travelling by following
the animation. For original films and television series
projects, “Soldier Shunliu: The Hero Battle”, a military-
themed animated film adapted from an animated
television series, was screened in mid-January 2020.
However, due to the outbreak of the 2019 novel
coronavirus disease (the “COVID-19 outbreak”), all
movie theatres in the PRC were temporarily closed
and the said film was suspended accordingly, thus
affecting the box office receipt seriously. The film was
subsequently released online, and it was expected to
continue its screenings after the re-opening of movie
theatres. On the other hand, the production of the
eighth film of the “Happy Little Submarine” series has
been completed, and will be screened in the PRC in due
course after the movie theatres are re-opened. Besides,
the division actively advanced with brand development
and licensing, with some animated films released
and licensed for the second round to maintain brand
awareness.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

BUSINESS REVIEW AND OUTLOOK (Continued)

CG Creation and Production (Continued)

The production team established in the Foshan Digital
Animation Industry Base* (# L& EE e EHEE
#) ("Foshan Base”) continued to synergize with the
production team in Shenzhen by sharing the production
work of animated films and television series to achieve
the targeted production capacity by stages as planned
and achieving the operation model of staff integration
and resources sharing. Meanwhile, the division was
increasing its collaboration with digital visual-related
institutions, famous local scenic spots and cultural and
creative enterprises for the creation of animated IP with
Foshan cultural features and for the combination with
competitive industries for creating social influences and
commercial values. With animation culture as the theme
and “urban living room” as the functional concept, we
shall focus on the enhancement of animation internship
and training, animated film production, virtual live
broadcast of internet celebrities and establishment of
creative incubation hub in the second half of the year
to foster a digital creative industry base with IP and
industry as its core. Subsequent to the division entering
into a cooperation agreement with the independent
third parties in December 2018, the title certificate
of relevant properties was issued and the title was
transferred to Foshan GDM. The fair value of such
properties was approximately RMB19,000,000, which
was recognized as “property, plant and equipment” of
the Group, and it is currently undergoing the formalities
of the transfer of equity interests. Please refer to the
announcement of the Company dated 17 December
2018 for details of the cooperation agreement.

*  For identification purpose only
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

BUSINESS REVIEW AND OUTLOOK (Continued)

CG Creation and Production (Continued)

The division continued to invest resources in technology
research and development, with the application of
games engines and real-time graphics processing unit
(GPU) rendering completed. Document automated
management and optimized process system under
production were further improved and developed
for commercialization. Meanwhile, the research and
development of a full-process collaboration platform of
mobile terminals has started, and remote working was
realized in the early stage of the COVID-19 outbreak
to ensure the smooth operation of project production
and management. As the animation film industry has
entered into a phase of innovation and transformation
driven by new technologies of artificial intelligence,
cloud computing and big data, competition between
short and long animated videos on the internet and
mobile terminals emerged. The division would employ
technical innovation as its core competitiveness to
target the audience more precisely, creating animated IP
content products with cutting-edge new technologies
and developing a new interaction experience both for
online and offline. At the same time, by leveraging on
the animation IP and thematic interactive experience
products, we shall lay out on the investment and
business operation for the education integrated
complex.

In terms of intellectual property protection, the division
completed the registration of fifteen copyright works,
twelve computer softwares, forty-seven trademarks
and five patents during the first half of 2020 and has
obtained relevant certificates.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

BUSINESS REVIEW AND OUTLOOK (Continued)

CG Creation and Production (Continued)

As the COVID-19 outbreak still continues globally, it is
expected that the animation subcontracting business
and original production projects will be significantly
and negatively affected by the economic downturn.
Targeting the impacts from the outbreak and the
latest development trend of the industry as well as
driven by the visual technology, the division actively
upgraded itself and transformed its development.
In the innovation development of the animation
business, the collaboration with Tencent and other
players in the digital industry has resulted in the
creation of digital visual effects for the Tencent Al
Lab artificial intelligence virtual characters, with the
cutting-edge technologies of animation performance,
optic motion capture and digital scene construction
reaching a leading level domestically. By relying on the
technology and creativity with core competitiveness in
the industry, the division will increase the number of
animated visual content works on the internet such
as animated network films, webisodes and cinematic
short films. In the second half of 2020, the division will
focus on business transformation and exploration with
upgrading the animation production to a cultural and
creative establishment with digital entertainment core
technology. On the basis of the existing IP, we shall
combine famous theme elements around the country to
develop quality cultural and creative IP and merge the
self-developed cloud data and information processing
digital technology cloud platform to create our own
cultural and creative zone with our unique cultural
features. With a focus on the other provinces in the
PRC, we expect to collaborate with local governments
and enterprises to create cultural and creative zones for
the provision of professional zone operation and service
system.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

BUSINESS REVIEW AND OUTLOOK (Continued)
Property Leasing and Building Management Services
Since the COVID-19 outbreak, all staff members of the
property management company of the GDC Building
of the Group located in Nanshan District, Shenzhen,
the PRC were willing to report for duty during the
holiday break for epidemic prevention and control in
various aspects of the building. Relevant policies of
epidemic prevention and control of Shenzhen Municipal
Government and functional departments in the
community were actively implemented and publicized to
all corporate clients of the building as well as assisted
corporate clients with their resumption of work and
production and staff control management. Based on
the current situation, the epidemic prevention and
control will proceed as strictly as before and will not
be loosened in the second half of the year. The focus
will continue to be the disinfection of facilities in public
areas of building, and monitoring body temperature
check for personnel entering the building. The division
will also seek to introduce smart parking platform.
Designated parking space can be booked in advance
by using the mobile booking platform and reached
by real-time precision guidance in the car park. Thus,
the parking space occupancy rate can be enhanced
efficiently.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

BUSINESS REVIEW AND OUTLOOK (Continued)
Property Leasing and Building Management

Services (Continued)

Due to the business impacted by the COVID-19 outbreak
in the first half of 2020, certain tenants have requested
for discussion on lease terms or rental adjustments.
After the continuous and massive amount of replies
and explanation carried out, the income and revenue
from the division were not materially affected. Under
the impact from the economic environment in the
first half of the year, enterprises have to gradually
increase revenue and lower the cost. Therefore, high
turnover period of clients in the rental market may
occur in the second half of the year. The division will
actively enhance our property management services
and the facilities within our properties to cater our
clients’ needs, and will focus on keeping the expiring
tenants to mitigate the loss in tenancy. In the second
half of the year, we intend to introduce office
building business solicitation management system
to enhance the efficiency in marketing, promotion
and team management. Meanwhile, we shall explore
online placement and seize the promotion of bonus
data traffic. On the other hand, we shall seek to
collaborate with surrounding buildings and establish a
business solicitation cooperation alliance mechanism
to recommend clients for each other and realize
information sharing. The division will continue to
actively study to broaden the source of revenue and
strictly control fees and expenses to ensure profitability.

LITIGATIONS

On 16 March 2018, Guangdong GDC received a civil
judgment (the “Higher Court Civil Judgment”) from
the Higher People’s Court of Guangdong Province of
the PRC (R EIER & = AKJERT) (the “Guangdong
Higher People’s Court”), which rejected the appeal
lodged in November 2016 and upheld the original
decision. Details of the litigations are set out in
announcements of the Company dated 12 April 2016,
21 October 2016, 16 December 2016 and 20 March
2018.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

LITIGATIONS (Continued)

According to the Higher Court Civil Judgment, the
Guangdong Higher People’s Court rejected Guangdong
GDC's appeal and the original decision (the “First Civil
Judgment”) of the Guangzhou Intermediate People’s
Court was upheld, which included, among others,
the judgment that the Framework Agreement should
be terminated on 22 March 2016; Guangdong GDC
shall pay late payment surcharges for the overdue
rental of approximately RMB2,722,000 (equivalent to
approximately HK$3,172,000) during the period from
1 October 2015 to 21 March 2016 and that Pearl River
Film Production is entitled to keep the RMB20,000,000
(equivalent to approximately HK$23,310,000)
construction deposit paid by Guangdong GDC. All
other claims made by Pearl River Film Production and
the counterclaim made by Guangdong GDC were
dismissed. The Guangzhou Intermediate People’s
Court implemented the judgment at the end of April
2018 and subsequently released the frozen bank
account. In light of the First Civil Judgment, the Group
recognized an impairment loss on properties interest
under construction of approximately HK$84,467,000,
a write-off of construction deposit of approximately
HK$23,310,000 and late payment surcharges for rental
of approximately HK$3,172,000 during the year ended
31 December 2016.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

LITIGATIONS (Continued)

Following the receipt of the Higher Court Civil
Judgment, our management met with the
representatives of Pearl River Film Production for
preliminary discussion on 27 March 2018. During
the meeting, the representatives of Pearl River Film
Production indicated that they expected Guangdong
GDC to return Phase Il of %X L EZEE (the “Pearl
River Film Cultural Park”) (i.e. the undeveloped land)
as soon as possible, before proceeding to the further
discussion on the future arrangement of Phase | of
the Pearl River Film Cultural Park (i.e. the completed
properties). After the meeting, our management and
all shareholders of Guangdong GDC met with the
PRC legal advisor on 3 April 2018 for legal advice.
The PRC legal advisor recommended negotiating the
overall arrangement of the Pearl River Film Cultural
Park (both Phase | and Phase Il) as a package, which all
shareholders agreed and accepted. Our management
met with the representatives of Pearl River Film
Production for the second time on 17 April 2018. At
that meeting, our management presented the proposal
of discussion as a package to the representatives of
Pearl River Film Production and indicated the hope to
reach a consensus as soon as possible in respect of
continuing operation of Phase | of the Pearl River Film
Cultural Park. However, Pearl River Film Production still
insisted Guangdong GDC to return the land of Phase Il
of the Pearl River Film Cultural Park before proceeding
to discuss any related terms. After several discussions,
Guangdong GDC returned a portion of the Pearl River
Film Cultural Park, which had been used as parking
space, to Pearl River Film Production in June 2018 to
express the sincerity of the Company for continuing
operation of Phase | of the Pearl River Film Cultural
Park and continued to negotiate with Pearl River Film
Production for the overall arrangement of Phase | and
Phase Il of the Pearl River Film Cultural Park.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

LITIGATIONS (Continued)

On 7 August 2018, Guangdong GDC received a letter
dated 6 August 2018 from the legal representatives
of Pearl River Film Production demanding the delivery
of the relevant properties of the Pearl River Film
Cultural Park and claiming for compensation of
related occupation fees and economic loss amounted
to approximately RMB143,076,000 (equivalent
to approximately HK$169,521,000). Since then,
Guangdong GDC has conducted a series of negotiations
with Pearl River Film Production, including the
submission of written proposals to Pearl River Film
Production.

In September 2018, the corresponding appeal period for
the Higher Court Civil Judgment received on 16 March
2018 lapsed.

At the end of November 2018, Pearl River Film
Production attempted to seize Phase | of the Pearl River
Film Cultural Park without the consent of the Group
(the “November 2018 Incident”). After considering the
attitude of Pearl River Film Production and uncertainties
of the operating terms of Phase | of the Pearl River Film
Cultural Park, the Group decided to fully impair Phase
| of the Pearl River Film Cultural Park as investment
properties, and recognised a loss on derecognition of
Phase | of the Pearl River Film Cultural Park, which
amounted to HK$411,412,000. The Group has also
ceased recognising all revenues derived from the Pearl
River Film Cultural Park from 1 December 2018. In view
of the derecognition of the investment properties of
Phase | of the Pearl River Film Cultural Park, the Cultural
Park operation was discontinued with effect from 1
December 2018. Accordingly, the results of the Cultural
Park operation for the year ended 31 December 2018
were separately presented as discontinued operation in
the consolidated statement of comprehensive income.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

LITIGATIONS (Continued)

Notwithstanding any of the above decisions, the Board
would like to emphasize that it did not represent the
Group's intention to give up any of its rights and
legitimate interests in the Pearl River Film Cultural Park.
Guangdong GDC remains committed to continuing
the negotiation with Pearl River Film Production and
finalizing the operating terms of Phase | of the Pearl
River Film Cultural Park or reasonable investment
compensation in order to protect its rights and
legitimate interests in the Pearl River Film Cultural Park.

In March 2019, Guangdong GDC received a demand
letter dated 7 March 2019 from Pearl River Film
Production, which demanded Guangdong GDC to
return the entire Pearl River Film Cultural Park and
claimed for related occupation fee.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

LITIGATIONS (Continued)

On 3 April and 4 April 2019, Guangdong GDC received
two summonses (“Summons | and “Summons II") both
dated 3 April 2019 from the People’s Court of Haizhu
District and the Guangzhou Intermediate People’s
Court, respectively. According to Summons |, Pearl
River Film Production has initiated legal proceedings
against Guangdong GDC and has pleaded for a court
order to require Guangdong GDC to return the entire
Pearl River Film Cultural Park and its facilities and
related documents. According to Summons Il, Pearl
River Film Production has initiated legal proceedings
against Guangdong GDC and claimed for property
occupation fee of the Pearl River Film Cultural Park
and related interest (which Pearl River Film Production
estimated to be in the amounts of RMB148,745,800
and RMB9,593,000 as of 22 March 2019, respectively)
to be paid by Guangdong GDC. On 8 April 2019,
each of Guangdong GDC and B/ & HEELE
EIEBMRAA ("Gaoshang Property Management”)
received a summons (“Summons llI”) dated 4 April
2019 from the People’s Court of Haizhu District.
According to Summons lll, Pearl River Film Production
has initiated legal proceedings against Guangdong
GDC and Gaoshang Property Management and claimed
for property occupation fee of certain parking spaces
of the Pearl River Film Cultural Park in the amount
of RMB26,457,900 and related interest (which Pearl
River Film Production estimated to be in the amount of
RMB2,520,062 as of 27 March 2019).
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

LITIGATIONS (Continued)

In April 2019, Guangdong GDC and Gaoshang Property
Management were informed by the People’s Court of
Haizhu District that in relation to the legal proceedings
under Summons I, the court had granted an order to
preserve the bank account of each of Guangdong GDC
and Gaoshang Property Management, respectively,
based on the application by Pearl River Film Production.
Such bank accounts were used by the respective
companies for cash receipts and payments in relation
to the Pearl River Film Cultural Park and the aggregate
deposits in the two bank accounts amounted to
HK$46,275,000 as at 30 June 2020.

In July 2019, Guangdong GDC, as plaintiff, has filed
a lawsuit (the “July 2019 Lawsuit”) against Pearl River
Film Production and claimed for the compensation of
damages of RMB10,000,000 in respect of the November
2018 Incident. The People's Court of Haizhu District
issued the Notice of Case Acceptance on 5 July 2019
and granted an order on 31 July 2019 to freeze the
bank deposits of Pearl River Film Production in the
amount of RMB10,000,000.

On 31 December 2019, a civil judgment from the
Guangzhou Intermediate People’s Court dated 30
December 2019 (the “Summons II's Civil Judgment”)
was handed down to Guangdong GDC. Details of
the Summons II's Civil Judgment are set out in the
announcement of the Company dated 3 January 2020.

In mid-February 2020, a civil judgment regarding the
July 2019 Lawsuit was handed down by the People’s
Court of Haizhu District, which rejected all claims from
Guangdong GDC.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

LITIGATIONS (Continued)

On 13 May 2020, a civil judgment from the People’s
Court of Haizhu District dated 30 April 2020 (the
“Summons Ill's Civil Judgment”) was handed down to
Guangdong GDC and Gaoshang Property Management.
Details of the Summons IlI's Civil Judgment are set out
in the announcement of the Company dated 15 May
2020.

In July 2020, Guangdong GDC received a civil judgment
from the Guangzhou Intermediate People’s Court, which
rejected the appeal in respect of the July 2019 Lawsuit's
judgment and upheld the original decision.

As at the date of this report, each of Guangdong GDC
and Pearl River Film Production has lodged appeal
with the Guangdong Higher People’s Court in respect
of Summons Il's judgment and was waiting for the
notice on trial date from the court; each of Guangdong
GDC and Gaoshang Property Management as well as
Pearl River Film Production has lodged appeal with the
Guangzhou Intermediate People’s Court in respect of
Summons lllI's judgment and was waiting for the notice
on trial date from the court; Guangdong GDC was still
waiting for the notice on trial date for Summons | from
the court. Should there be any significant updates, the
Company will make timely disclosure on both the Stock
Exchange's website and the Company’s website.

During the first half of 2020, the Cultural Park
(discontinued operation) received rental income and
management services fees of HK$9,556,000 which were
fully provided as accrued rental. As at 30 June 2020,
the Group has provided for the accrued rental and
settlement payables in relation to the abovementioned
litigations amounted to HK$166,011,000 in total (31
December 2019: HK$170,208,000).
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INTERIM DIVIDEND

The Board does not recommend the payment of an
interim dividend for the six months ended 30 June 2020
(six months ended 30 June 2019: Nil).

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES
During the six months ended 30 June 2020, the
Company repurchased its ordinary shares on the Stock
Exchange as follows:

Total number of

Month of the ordinary shares

Highest price

ERAERRXA

hERE
EESTERMNBE_Z_TFX
A=+tRIEANERAZHERE (ZF
—NERNRA=THILEREAR &) -

BE HEIEEALAFRZE
™ & 3

B/\%;I: v—vﬁz/\ﬁ +E|JJ:/\1
A ARD R BRI E 2 B
HEWT

Aggregate

Lowest price consideration

repurchases repurchased paid per share paid per share paid
BE =34 BR 24
BEAH EBRAH BEE BEE BRE
HK$ HK$ HK$
BT BT oy
May 2020 1,170,000 0.142 0.120 159,296
“Z-ZfIHA
June 2020 222,000 0.134 0.100 27,012
“Z-FEXA
All repurchased shares were cancelled during the Period ~ RAZARESRIA > 2 0B EIHD 2518

and the issued share capital of the Company was
reduced by the nominal value thereof.

Save as disclosed above, neither the Company nor any
of its subsidiaries had purchased, sold or redeemed any
of the Company's listed securities (whether on the Stock
Exchange or otherwise) during the six months ended 30
June 2020.
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DIRECTORS’ AND CHIEF EXECUTIVES’ BEEREETHRAEBRE®S
INTERESTS AND SHORT POSITIONS IN HEERDRERE RSN
SHARES, UNDERLYING SHARES AND =

DEBENTURES

As at 30 June 2020, the interests and short positions % — ”—iﬁz/\ﬁ +H BEEK
of the Directors and chief executives of the Company /& SITBRAESEARESEZ

or any of their respective associates in the shares, %%/\iB’\K GIEE:SER0FE)cRE
underlying shares and debentures of the Company or  (E#& 5 &HLHAEEM (& %&Hﬁ
any of its associated corporations (within the meaning ~ & 1&6I]) EXVEL) Z %% - HHE KD
of Part XV of the Securities and Futures Ordinance  NMfE#FZEF BEEBZLALAGIR
(“SFO")) as recorded in the register required to be  IEEH KL HIE EHIFE35215E T BT
kept by the Company under Section 352 of the SFO or & 2 &R SR # GEM L R 8
as otherwise notified to the Company and the Stock  255.46Z%5.67 {6 A& A2 7] & Bt
Exchange pursuant to Rules 5.46 to 5.67 of the GEM  RFETZ#Ezm kAR IIT

Listing Rules were as follows:

Long positions in the shares and underlying RAQXTIARGREBRDZEE
shares of the Company

Number of shares/underlying shares
held in the Company

Approximate

BARLH percentage

B/ BBEHRE of total

Interests issued share

Capacity in which Interests under equity Total capital of the

Name of Director interests are held in shares derivatives interests Company

fBRAR

RBE BERTRA

BEEHZ BEH 2 fTETA age

EBfg af i Pz 5 ags BREIL

Mr. Chen Zheng Beneficial owner 185,988,200 - 185,988,200 12.27%
1 :3 532N

Mr. Wang Hongpeng Beneficial owner 688,000 N 688,000 0.05%
IrbEE ERBAA

Mr. Xiao Yong Beneficial owner 380,000 - 380,000 0.03%
B Bif ERHBA
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

Save as disclosed above, as at 30 June 2020, none of
the Directors, chief executives of the Company or their
respective associates had any interests or short positions
in any shares, underlying shares or debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the SFO) as recorded in the
register required to be kept by the Company under
Section 352 of the SFO or as otherwise, notified to the
Company and the Stock Exchange pursuant to Rules
5.46 to 5.67 of the GEM Listing Rules.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed in the section headed “Directors’
and Chief Executives’ Interests and Short Positions in
Shares, Underlying Shares and Debentures” above, at
no time during the six months ended 30 June 2020
was the Company or any of its subsidiaries a party
to any arrangement to enable the Directors or their
respective spouse or children under 18 years of age to
acquire benefits by means of the acquisition of shares
in or debentures of the Company or any other body
corporate.
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SUBSTANTIAL SHAREHOLDERS’ FERRRRG HEROR
INTERESTS AND SHORT POSITIONS IN BEIZEZEAE
SHARES, UNDERLYING SHARES AND

DEBENTURES

As at 30 June 2020, the following persons or RZ-E-_ZTFEXA=+H" MT/\i
corporations, other than the Directors or chief SUAE (EXFEEZEEHAR
executives of the Company as disclosed above, had %%ﬁﬁﬁ(/\%ﬂ??\\)ﬁé‘$ﬁﬁj%@§i
interests or short positions in the shares or underlying — #RBARD A BE L AKRR BIREE
shares of the Company as recorded in the register % N HIE (51 5E336(51F B 2 & L it
required to be kept by the Company under Section 336 A ZEZHARE :

of the SFO:

Long positions in the shares of the Company REXBDRG ZHFR
Approximate
percentage of
Number of total issued
Capacity in which shares held share capital of
Name of shareholder interests are held in the Company the Company
ERRTR
BRTREER
RREH BREZZHH FRALARBEE ZBREDL
Shougang Group Co., Ltd. Interests of controlled 619,168,023 40.85%
("Shougang Group”) corporations (Note)
EAEEEARLAA ([EHEE]) REEE 2 (Hzt)
Shougang Holding (Hong Kong) Interests of controlled 619,168,023 40.85%
Limited (“Shougang Holding") corporations (Note)
EAER (FR)ERAA([EMAR]) REEEz#S (Hyzt)
Upper Nice Assets Ltd. (“Upper Nice") Beneficial owner 619,168,023 40.85%
(Note)
EHERA (Hrzt)
Note:  Upper Nice is a wholly-owned subsidiary of Shougang  f#3#:  Upper Nice % & $i{%i% (&5
Holding which is in turn wholly-owned by Shougang EFHEEE) 22 BHMEBATR
Group. Accordingly, all these corporations are deemed it IBIEE S RS IEG BT
to be interested in the share capital of the Company BZE QRS AR B Upper
which Upper Nice is interested under the SFO. Nice Fii5 8 2 KA &) f A< & 48 [E
M2t
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SUBSTANTIAL SHAREHOLDERS'
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

Save as disclosed above, as at 30 June 2020, the
Company has not been notified of any other person
or corporations (other than the Directors and chief
executives of the Company) who had an interest or
short position in the shares and underlying shares of the
Company as recorded in the register required to be kept
by the Company under Section 336 of the SFO.

SHARE OPTION SCHEME

On 18 June 2013, the share option scheme of the
Company (the “Share Option Scheme") which complies
with the requirements of Chapter 23 of the GEM Listing
Rules was adopted by the shareholders of the Company.
No share option was granted under the Share Option
Scheme since its adoption. The Share Option Scheme
shall be valid and effective for a period of 10 years.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESSES

During the six months ended 30 June 2020, none of
the Directors had an interest in a business (other than
those businesses where the Director was appointed as
a director to represent the interests of the Company
and/or any member of the Group) which is considered
to compete or is likely to compete, either directly or
indirectly, with businesses of the Group.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company has complied with all the code provisions
of the Corporate Governance Code as set out in
Appendix 15 to the GEM Listing Rules throughout the
six months ended 30 June 2020.
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COMPLIANCE WITH CODE OF CONDUCT
REGARDING SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted a code of conduct regarding
securities transactions by the Directors on terms no
less exacting than the required standard of dealings as
set out in Rules 5.48 to 5.67 of the GEM Listing Rules.
Having made specific enquiries with the Directors, all
Directors confirmed that they have complied with such
code of conduct and the required standard of dealings
regarding securities transactions by the Directors
throughout the six months ended 30 June 2020.

CHANGES IN DIRECTORS’ INFORMATION
Pursuant to Rule 17.50A(1) of the GEM Listing Rules,
the changes in information of Directors subsequent to
the date of the Company’s annual report 2019 are as
follows:

1. Mr. Kwong Che Keung, Gordon retired as the
independent non-executive Director of the
Company on 22 May 2020.

2. Prof. Japhet Sabastian Law, an independent non-
executive Director of the Company, retired as the
independent non-executive director of Beijing
Capital International Airport Company Limited on
23 June 2020.

3. Mr. Lam Yiu Kin, an independent non-executive
Director of the Company, was appointed as the
chairman of the audit committee of the Company
with effect from 22 May 2020.

4.  Mr. Zheng Xiaodong, an independent non-
executive Director of the Company, was appointed
as a member of each of the audit committee,
nomination committee and remuneration
committee of the Company and his director’s fee
was increased to HK$20,000 per month with effect
from 22 May 2020.
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AUDIT COMMITTEE

The Group's interim results for the six months
ended 30 June 2020 were unaudited. However,
the Company has engaged the Company’s auditor,
PricewaterhouseCoopers (the “Auditor”) to assist the
Company’s audit committee (the “Audit Committee”)
to review the 2020 interim results of the Group. The
Audit Committee together with the Auditor and the
management of the Company have reviewed the
unaudited interim results of the Group for the six
months ended 30 June 2020.

APPRECIATION

On behalf of the Board, | would like to extend our
sincere gratitude to our shareholders, business partners
and clients for their utmost support to the Group. |
would also like to take this opportunity to extend my
gratitude and appreciations to management members
and all of the staff of the Group for their hard work and
dedication throughout the Period.

By Order of the Board
Cheng Xiaoyu

Chairman

Hong Kong, 12 August 2020
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