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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized
companies to which a higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the decision to invest only after
due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies,
there is a risk that securities traded on GEM may be more susceptible to high market
volatility than securities traded on the main board of the Stock Exchange and no
assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the
contents of this report, make no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole
or any part of the contents of this report.

This report, for which the directors (the “Director(s)”) of Global Digital Creations Holdings Limited
(the “Company”) collectively and individually accept full responsibility, includes particulars given
in compliance with the Rules Governing the Listing of Securities on GEM of the Stock Exchange
(the “GEM Listing Rules”) for the purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that to the best of their knowledge and
belief the information contained in this report is accurate and complete in all material respects
and not misleading or deceptive, and there are no other matters the omission of which would
make any statement herein or this report misleading.
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CORPORATE INFORMATION

Board of Directors

Executive Directors

Ms. Cheng Xiaoyu (Chairman)

Mr. Wang Hongpeng (Managing Director)
Mr. Xu Liang

Mr. Xiao Yong

Non-executive Director
Mr. Chen Zheng (Deputy Chairman)

Independent Non-executive Directors
Prof. Japhet Sebastian Law
Mr. Lam Yiu Kin
Mr. Zheng Xiaodong
Mr. Kwong Che Keung, Gordon
(retired on 22 May 2020)

Executive Committee

Ms. Cheng Xiaoyu (Chairman)
Mr. Wang Hongpeng

Mr. Xu Liang

Mr. Xiao Yong

Audit Committee
Mr. Lam Yiu Kin (Chairman)
(appointed as Chairman on 22 May 2020)

Prof. Japhet Sebastian Law
Mr. Zheng Xiaodong
(appointed on 22 May 2020)

Mr. Kwong Che Keung, Gordon (Chairman)
(retired on 22 May 2020)
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CORPORATE INFORMATION (Continued)

Nomination Committee

Ms. Cheng Xiaoyu (Chairman)

Mr. Xu Liang

Prof. Japhet Sebastian Law

Mr. Lam Yiu Kin
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Mr. Kwong Che Keung, Gordon
(retired on 22 May 2020)

Authorised Representatives
Ms. Cheng Xiaoyu
Ms. Kam Man Yi, Margaret

Compliance Officer
Ms. Cheng Xiaoyu

Company Secretary
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Auditor
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CORPORATE INFORMATION (Continued)

Bermuda Principal Share
Registrar and Transfer Office

Conyers Corporate Services
(Bermuda) Limited

Clarendon House

2 Church Street

Hamilton HM 11

Bermuda

Hong Kong Branch Share
Registrar and Transfer Office

Tricor Standard Limited

Level 54, Hopewell Centre

183 Queen’s Road East

Hong Kong

Registered Office
Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

Head Office and Principal Place of
Business in Hong Kong

Unit 2112, 21/F, K. Wah Centre

191 Java Road

North Point

Hong Kong

Stock Code
8271

Website
www.gdc-world.com
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THIRD QUARTERLY RESULTS F=ZFTEXEE

The board of Directors of the Company (the “Board”)is ZARBZEEE ([EF€])MAR
pleased to report the unaudited condensed consolidated ~ &ARRF M EMB AT ([AL£EH])
financial results of the Company and its subsidiaries (the #HZE_-_Z-_ZTFNA=+HIL={EA
“Group”) for the three months and nine months ended N A{A B 2 A R B XA A I8
30 September 2020 with comparative figures for the ¥4 ER-ZT— NFR 2 L EH

corresponding periods in the year 2019. Fo

UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

AEBLEPGRE ZEBAREK

(Unaudited) (Unaudited)
(REBER) (REER)
Three months ended Nine months ended
30 September 30 September
BENAZTAL BEAAZtAL
=R hEA
2020 2019 2020 2019
“E-EF ZT-NF  ZBIBE  ZT-NF
Notes HKS$'000 HK$'000 HK$'000 HK$'000
Mgk T FHL T THET
Continuing operations BEREEY
Revenue = 3 18,416 20,722 58,821 66,355
Cost of sales HERK (8,943) (9,397) (31,420) (37,094)
Gross profit EZil 9473 11,325 27,401 29,261
Other income HiplA 4 1,948 4,368 7,197 14,353
Distribution and selling expenses 78 R #HEH % (568) (278) (3,100) (1,481)
Administrative expenses TERY (9,015) (8,493) (26,532) (25,940)
Provision for impairment of SHEERANEEL
financial assets and RERE
contract assets - (213) - (443)
Other (osses)/qains, net i (B518) /i
HE 5 (17) 35 (118) (847)
Operating profit il 1,821 6,744 4,848 14,903
Finance cost BERA (14) (243) (56) (517)
Profit before income tax BRETEBATER 1,807 6,501 4,792 14,386
Income tax expense RS 6 (492) (2,374) (1,145) (4,739)
Profit for the period from REBELEERY
continuing operations by 1315 4127 3,647 9,647

6 Third Quarterly Report 2020F S8 = E £ B/ &
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UNAUDITED CONDENSED

ERAERRXA

AEBLERERE ZTEBAREK

CONSOLIDATED STATEMENT OF (%)
COMPREHENSIVE INCOME (continued)
(Unaudited) (Unaudited)
(REER) (RBER)
Three months ended Nine months ended
30 September 30 September
BEAA=TAHL BENA=THL
=f8A hER
2020 2019 2020 2019
ZBIBE CZ-NF ZBIERE CTE
Notes HK$'000 HK$'000 HK$'000 HK$'000

i3 FThn TER Fhx TAL

Discontinued operation BALSEER
(Loss)profit for the period from  REE X EEE£H 2

discontinued operation R (E8) /&7 7 (3,215) (3,525) 2,730 (12,509)
(Loss)/profit for the period ~ H/ (#5i8) /%7 (1,900) 602 6,377 (2,862)
Other comprehensive income/ HREMZERA/

(loss) for the period (F#)
Item that will not be BAEENAIETESR

reclassified to profit or ZHER:

loss:
Exchange differences on RERERERFEL

translation to presentation ZERER

currency 10,073 (9,501) 5,999 (9,824)
Other comprehensive income/  HREMEELA/

(loss) for the period (B#) 10,073 (9,501) 5,999 (9,824)
Total comprehensive income/ HRBZEUA,/

(loss) for the period (F#) 8,173 (8,899) 12,376 (12,686)
Profit/(loss) for the period AR RHE AEEHRA

attributable to owners of wAl/ (B8)

the Company:

- Continuing operations BERLER 1,315 4127 3,647 9,733

- Discontinued operation *EWH“%%AW (2,186) (2,397) 1,857 (8,507)

(871) 1,730 5,504 1,226
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UNAUDITED CONDENSED

EHRHBAR

ERAERA

Al

AEBLEPGRE ZEBAREK

CONSOLIDATED STATEMENT OF (#)
COMPREHENSIVE INCOME (continued)
(Unaudited) (Unaudited)
(REBER) (REER)
Three months ended Nine months ended
30 September 30 September
BEAAZTAL BEAAZTAL
= hiEA
2020 2019 2020 2019
ZEZBE CTNF ZBIRE CTNF
Note HKS$'000 HK$'000 HK$'000 HK$'000
k3 TiEn FHL T THET
(Loss)/profit for the period FEREEEEER
attributable to non-controlling (%) /%7
interests:
- Continuing operations BEagx - - - (86)
- Discontinued operation *EﬂM“ %i‘% (1,029) (1,128) 873 (4,002)
(1,029) (1,128) 873 (4,088)
(1,900) 602 6,377 (2,862)
Total comprehensive income/ FE{SHiRAZENA/
(loss) for the period (B8):
attributable to:
Owners of the Company AYNGIEST- DN
- Continuing operations —BEREER 26,080 (18,474) 17,549 (13,544)
- Discontinued operation - EM:%“ 21K (12,177) 6,585 (3,518) 650
13,903 (11,889) 14,031 (12,894)
Non-controlling interests FEERIER (5,730) 2,990 (1,655) 208
8,173 (8,899) 12,376 (12,686)
HK cents HK cents HK cents HK cents
Bl Bl Bl el
Earnings/(loss) per share KREHE AL
attributable to owners of SREA/ (F#8)
the Company
Basic and diluted earnings/ BREAREERF
(loss) per share / (E#)
- Continuing operations -BELRER 8 0.09 027 0.24 0.64
- Discontinued operation —BRIHERERK 8 (0.14) (0.16) 0.12 (0.56)
(0.05) 0.11 0.36 0.08
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NOTES:

BASIS OF PREPARATION

The unaudited condensed consolidated statement of
comprehensive income have been prepared in accordance
with applicable disclosure requirements of Chapter 18 of
the GEM Listing Rules.

PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed consolidated statement of
comprehensive income have been prepared on the
historical cost basis except for certain properties and
financial instruments, which are measured at fair values,
as appropriate.

Other than changes in accounting policies resulting
from application of new and amendments to Hong
Kong Financial Reporting Standards (“HKFRSs”), the
accounting policies and methods of computation used
in the unaudited condensed consolidated statement of
comprehensive income for the nine months ended 30
September 2020 are consistent with those followed in the
preparation of the Group's annual financial statements for
the year ended 31 December 2019.

In the current period, the Group has applied, for the
first time, certain new and amendments to HKFRSs
issued by the Hong Kong Institute of Certified Public
Accountants ("HKICPA") that are mandatorily effective for
the annual period beginning on or after 1 January 2020
for the preparation of the Group's unaudited condensed
consolidated statement of comprehensive income.

REE®E

KRICEIZABPLEE 2EBRARETY
BRGEM EMABNE18E 2 HAK
BRTmAESR-

TEGFHEE
BETHRARBHEZYDEREE
TR (@A) I REEX LR
EEEBARKDRE 2 RAEE
fmEL-

R B FE A 3T 3E RIS ST B B 5 3R
HREAMEBN ST BEREHIN
HE-ZT-TFNA=+THIENME
BZ X EEZERREE2ERAR
KRB Gt RRRETE A AHA
HEAEERRE-_ZT-NAE+ A
S+ ALFEZEEVERER
RAE—B-

AHRE AREEERKAETHE
BEHMAGHBHME_ZT_FTF
—A—BRZERBERZITE R
BRI BB T & S B A MR A
SEAREEXBHESZEBRAR
*o
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3.

REVENUE

An analysis of the Group's revenue from continuing

operations is as follows:

3. W=

ranT

(Unaudited)
(REEZX)
Three months ended
30 September

REEREFELEEB 2 BRZD

(Unaudited)
(RBER)
Nine months ended
30 September

BEhRA=+tAHL BEhA=+AL
=@A hEA
2020 2019 2020 2019
—EC-EF ZT-hF ZB-BF ZZT—NF
HK$'000 HK$'000 HK$'000 HK$'000
FERT FAET FERT FET
Revenue from computer 2R & B 5 Bl & R 1E 2
graphic (“CG") g
production 2,759 6,199 12,617 11,582
Revenue from television KB EREEE M
series and movies E- o Ea 465 129 3,492 10,495
Management services BERRGE
fee 3,986 3,573 9,638 9,710
Rental income HE WA 11,206 10,821 33,074 34,568
18,416 20,722 58,821 66,355

10 Third Quarterly Report 2020F £ =FE £ B R &
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OTHER INCOME 4. HslA
(Unaudited) (Unaudited)
(REERZ) (REEZ)
Three months ended Nine months ended
30 September 30 September
BEhRA=+HL BEhAA=+AL
=@A @A
2020 2019 2020 2019

—E-EF T -hF ZBBF —T—NF
HK$'000 HK$'000  HK$'000  HK$'000
FET FET FET FiBT

Continuing operations {FEEE %%

Government grants BB 632 2,251 2,890 8,414
Interest income M2 A 1,273 1,905 4,141 5,420
Others HAith 43 212 166 519
1,948 4,368 7,197 14,353
OTHER (LOSSES)/GAINS, NET 5. Hftb (58) & BHE
(Unaudited) (Unaudited)
(REEX) (REERZ)
Three months ended Nine months ended
30 September 30 September
BEAA=+AL BEAA=1+AHL
=@A hiE A
2020 2019 2020 2019

SRS¥F —TNF SB-¥E —TNF
HK$'000 HK$'000 HK$'000 HK$'000
TR TET TR TER

Continuing operations HFELEEL

Gain on disposal of LEME -BE R
property, plant and BalEn
equipment 49 19 10 203
Changes in fair value of BREWEARE
investment property & - 16 - (1,050)
Others EHfb (66) - (128) -
(17) 35 (118) (847)

Third Quarterly Report 20208 E == E £ & H®E 11
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6. INCOME TAX EXPENSE 6. FISHIMAX

(Unaudited)
(REER)
Three months ended
30 September
BEAA=+AL
=@ A

2020 2019

(Unaudited)
(REEZ)
Nine months ended
30 September

BEAAZ=+THL
@A
2020 2019

—E-EF ZT-NF ZE-EF —TNF

HK$'000 HK$'000
FHET THET

HK$"000 HK$'000
FiERT THET

Continuing operations {FEEE£7%

Corporate Income FEARAME
Tax (“CIT") in the (TR ) 2%
People’s Republic of FRiSHL:
China ("PRC"):
Current tax BN ERTR 18 101 2,409 1,207 6,039
Underprovision/ RBEEBRZ
(overprovision) BETR/
in prior periods (HBEEEE) - 15 (18) (932)
101 2,424 1,189 5,107
Deferred tax EIETRIA 391 (50) (44) (368)
492 2,374 1,145 4,739
Notes: B 5
a.  No Hong Kong profits tax has been provided as a. HARFTHARNEBILM|ELER
there is no assessable profit arising in Hong Kong for Fiom F - 0 AT IR BB F S
the period (nine months ended 30 September 2019: RBE_ZE-hENA=T
Nil). BIEAER &) -

12 Third Quarterly Report 2020F £ =F E £ B R &
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INCOME TAX EXPENSE (Continued)
Notes: (Continued)

b.  The PRC CIT represents taxation charged on
assessable profits for the period at the rates of
taxation prevailing in the cities in the PRC in which
the Group operates. The tax rate applicable to
the subsidiaries in the PRC is 25%, except for a
subsidiary of the Group in the PRC which was
approved as High and New Technology Enterprise
and was subject to a reduced preferential CIT rate of
15% for a 3-year period according to the applicable
CIT Law, and would successively expire by end of
2020. Moreover, a subsidiary was qualified for the
local government tax concession scheme to enjoy a
preferential tax rate for the period.

c.  According to relevant laws and regulations
promulgated by the State Tax Bureau of the PRC
that was effective from 2018 onwards, enterprises
engaging in research and development activities
are entitled to claim 175% of their research and
development expenses so incurred as tax deductible
expenses when determining their assessable profits
for that period (“Super Deduction”). The Group has
made its best estimate for the Super Deduction to
be claimed for the Group’s entities in ascertaining
their assessable profits for the nine months ended
30 September 2020 and 2019.

DISCONTINUED OPERATION

In prior years, the Group was involved in the culture,
entertainment and related commercial property
investment operation through a non-wholly owned
subsidiary of the Group. As a result of the full impairment
of the investment property of Phase | of k& X{bLE
% & (the "Cultural Park”), the Cultural Park operation
was discontinued with effect from 1 December 2018.
Certain costs continued to be incurred during the nine
months ended 30 September 2020 as the matters as set
out in “MANAGEMENT DISCUSSION AND ANALYSIS -
LITIGATIONS” remain unsolved.

FEBMAX (&)
MisE: (&)

b. HEMEMSHIEREEES
PR fE AR B3 i1 2 3317 /O A 3R
7 EA R Y ] S ik B Rk o A
e mART RN EA &R
EE25% (RTHEP—BARE
BEPENNE QRS H
R = A R O FE T AR AR
ARG EMBHEZEERE=
FrEREELEMSHRBIE
15% Wi E -F - FEKRD
HZHN) N — KB AR
E 75 & b 75 B R WOR S 5T 8
WERMERNAE AT ZHEER
B

¢ WBEPEBRRBBEABMEGR
BT N\FRESZEH
ERER REMBESH 2L
R TE S FRERR S AR
BREEKSHMEEMRERAX
Z175%FBERTE B IE B XX
(TEH0BR D) - REBBE AT
BRERERSEZE
ZEZTFR-ZT-NFIA
=T HIEAEAZERB T
FERIZ TR fE
gt

BRIEREEK

RBAEE AEEFTERAEE
—MEREMB AR E L - IR
AR E 2 & - BN
BEXCEXR ([EEXR])E
—H 2 IREMEERTERE UL
EXERLEEBR-_T—N\E+_-A
—BREL-BREEREEER
MESHT —FR] —HPHEEER
R - BE-_E-_ZFHA=+AHIE
NE A B E S TR -
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DISCONTINUED OPERATION (Continued)

The results of the discontinued operation for the three
months and nine months ended 30 September 2020 and

2019 were as follows:

Global Digital Creations Holdings Limited R SR IS A R =R AR 2 7

7. BRIEKEER (F)

ERIIREEBZBE_T-_FF
EZZE-AFAA=+RHILL=MEA

RABERZEENT

(Unaudited)
(REBEER)
Three months ended
30 September

(Unaudited)
(RBER)
Nine months ended
30 September

BEARA=+HL BEAA=+AL
=@A hEA
2020 2019 2020 2019
—EC-EF T -hF ZB-TF —T—NF
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FERT FET
Other income N ON 61 7 61 20
Other loss, net Huhgis  F5E - - (3) -
Administrative expenses 1T 32 (1,800) (1,859) (6,611) (7,753)
Reversal of/(provision for) 1%~ (&%) & &
rental and settlement HERY  FE
expenses, net (1,440) (1,639) 9,337 (4,730)
(Loss)/profit before BrETSH A (B18)
income tax 1 A (3,179) (3,491) 2,784 (12,463)
Income tax expense FIigRifA® (36) (34) (54) (46)
(Loss)/profit for the period 2R E B4R ILEEEE 2
from discontinued A (E8) EF
operation (3,215) (3,525) 2,730 (12,509)

14 Third Quarterly Report 2020F £ =FE £ B R &
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EARNINGS PER SHARE 8. BREF
(Unaudited)
(REBER)
Three months ended
30 September

(Unaudited)
(REEZ)
Nine months ended
30 September

BEARA=+TAHL BZEAA=THL
=@A 8B
2020 2019 2020 2019
—E-EF —T-NF ZE-EF —ZT-NF
HK$'000 HK$'000 HK$'000 HK$'000
THER FHAET FHER FAT
Profit/(loss) for the period RARHAABIGER
attributable to owners of w=FL(EE) -
the Company:
— Continuing operations it 1,315 4,127 3,647 9,733
- Discontinued operation ~ — B IFEEET (2,186) (2,397) 1,857 (8,507)
(871) 1,730 5,504 1,226
(Unaudited) (Unaudited)
(REEX) (REEER)
Three months ended Nine months ended
30 September 30 September
BENRA=tAHL BEABA=1THL
=@A B A
2020 2019 2020 2019
—EDER —T-NF ZBZEF —ZThF
No. of No. of No. of No. of
shares shares shares shares
‘000 ‘000 ‘000 '000
T F & TR F &
Weighted average BRTEARY
number of ordinary hnAETEE B
shares in issue 1,513,880 1,518,256 1,515,905 1,518,256
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8. EARNINGS PER SHARE (Continued) 8. BRER (&)
(Unaudited) (Unaudited)
(REER) (REER)
Three months ended Nine months ended
30 September 30 September
BEAB=THLZ[EA HEAA=THLAMEA
2020 2019 2020 2019
it Jut 23 “E-NF ZEBIEE “E-NF
HK cents HK cents HK cents HK cents
Al Al Al gl
Basic and diluted earnings/(loss) SREAZEERT/ (BE)
per share
- Continuing operations i 0.09 027 0.24 0.64
- Discontinued operation -BRIEGEEE (0.14) (0.16) 0.12 (0.56)
Total basic and diluted earningsiloss) FRERREE 2 BF/
per share (B#8) a8 (0.05) 0.11 0.36 0.08

Basic earnings/(loss) per share is calculated by dividing
the profit/(loss) attributable to owners of the Company by
the weighted average number of ordinary shares in issue
during the period excluding ordinary shares repurchased
by the Company.

Diluted earnings/(loss) per share is the same as basic
earnings/(loss) per share as there were no potential dilutive
ordinary shares outstanding during the nine months ended
30 September 2020 (nine months ended 30 September
2019: Same).
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Global Digital Creations Holdings Limited &

MANAGEMENT DISCUSSION AND
ANALYSIS

FINANCIAL REVIEW

For the nine months ended 30 September 2020 (the
"Period”), the revenue from the continuing operations
amounted to HK$58,821,000, representing a decrease
of HK$7,534,000 as compared with HK$66,355,000 for
the corresponding period of 2019. The outbreak of the
pandemic that occurred in 2020 has crippled the film
industry which resulted in cancellation of broadcasting
of one film from the CG creation and production
division at the beginning of the year. The revenue from
the CG creation and production division decreased
by HK$5,968,000 as compared to the corresponding
period of last year, whereas the impact to the revenue
from the segment of the property leasing and
building management services was relatively minimal,
representing a decrease of HK$1,566,000 as compared
to the corresponding period of last year.

Cost of sales from the continuing operations for the
Period amounted to HK$31,420,000, representing
a decrease of HK$5,674,000 as compared with
HK$37,094,000 for the corresponding period of
2019, which was mainly attributable to the decrease
in the direct production costs for the CG creation and
production. Cost of sales for the Period also included
staff redundancy costs of HK$723,000 as a result of the
staff reduction conducted by the Group.

Other income from the continuing operations for
the Period amounted to HK$7,197,000, representing
a decrease of HK$7,156,000 as compared with
HK$14,353,000 for the corresponding period of
2019, which was mainly attributable to the decrease
in government grants and interest income of
HK$5,524,000 and HK$1,279,000 respectively.
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Global Digital Creations Holdings Limited R SR IS A R =R AR 2 7

MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL REVIEW (Continued)

Distribution and selling expenses from the continuing
operations for the Period amounted to HK$3,100,000,
representing an increase of HK$1,619,000 as compared
with HK$1,481,000 for the corresponding period of
2019. The distribution and selling expenses for the
Period was mainly the marketing expenses arising from
the animated film screened early this year.

Administrative expenses from the continuing operations
for the Period amounted to HK$26,532,000,
representing an increase of HK$592,000 as compared
with HK$25,940,000 for the corresponding period in
last year, which was mainly attributable to the increase
in professional service and consultancy fees, as well as
staff redundancy costs.

Other losses from the continuing operations for the
Period amounted to HK$118,000 (nine months ended
30 September 2019: HK$847,000). The other loss for
the Period was mainly exchange differences.

Finance costs from the continuing operations for the
Period amounted to HK$56,000 (nine months ended
30 September 2019: HK$517,000). The Group does not
have any loans and such finance costs for the Period
arose from interest portion of the lease liabilities.

The profit recorded from the continuing operations for
the Period amounted to HK$3,647,000, representing a
decrease of HK$6,000,000 as compared to the profit of
HK$9,647,000 for the corresponding period of last year.
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Global Digital Creations Holdings Limited &

MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL REVIEW (Continued)

The profit recorded from the discontinued operation
for the Period amounted to HK$2,730,000, which was
mainly attributable to the cost of certain administrative
expenses of HK$6,611,000 and settlement expenses
of HK$4,393,000 from the Cultural Park for the
Period and adjustment in provision for rental and
settlement payables of HK$13,730,000 (equivalent to
RMB12,385,000) generated in relation to the litigations
of the Cultural Park for the Period.

Based on the reasons set out above, profit for the
Period of the Group was HK$6,377,000, while a loss
of HK$2,862,000 was recorded for the corresponding
period of last year. Earnings per share attributable to
the owners of the Company for the Period was HK$0.36
cents, represented an increase of HK$0.28 cents when
compared to earnings per share of HK$0.08 cents in the
corresponding period of last year.

BUSINESS REVIEW AND OUTLOOK

CG Creation and Production

The revenue of the CG creation and production division
of the Group was mainly generated from production
services of animated films and television series, box
office receipts and copyrights of original animated films,
copyrights of animated television series and businesses
derived from animation brands.

From January to September 2020, the animated film
production projects undertaken by our CG creation and
production division came from the PRC, including the
full production process of one animated television series
and one co-production animated film.
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Global Digital Creations Holdings Limited R SR IS A R =R AR 2 7

MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

BUSINESS REVIEW AND OUTLOOK (Continued)

CG Creation and Production (Continued)

The division has also been actively in negotiation for
new animated film production projects. During the
2019 China (Shenzhen) International Cultural Industries
Fair, an animated film project planned by the division
featuring Yangtze finless porpoises as characters gained
attention and support from Jiangxi Province Cultural
Performance Group* (T A4 XEEE), which
procured the entering into a three-party cooperation
agreement by Institute of Digital Media Technology
(Shenzhen) Limited* (3R Bk #UH5 F e& &L 78 ORII)
EBR7AE]), an indirect wholly-owned subsidiary of the
Company, Jiangxi Province Cultural Performance Group*
and Jiangxi Hukou Cultural Tourism Group* (;T 788 0
X k& E ) in April 2020 for the collaborated creation of
a new model for IP with special local cultures. It also laid
out the new ecosystem of promoting cultural tourism
through the presentation of spectacular Chinese stories
via animated film and touring along animation-led
itinerary. The project is now in the stage of preliminary
creativity planning and the respective marketing effort
has commenced. For original films and television series
projects, “Soldier Shunliu: The Hero Battle”, a military
themed animated film adapted from an animated
television series, was screened in mid-January 2020.
However, due to the outbreak of the 2019 novel
coronavirus disease (the “COVID-19 outbreak”), all
movie theatres in the PRC were temporarily closed
and the said film was suspended accordingly, thus
affecting the box office receipt seriously. The film was
subsequently released online. On the other hand, the
production of the eighth film of the “Happy Little
Submarine” series has been completed, and is planned
to be screened. While movie theatres in the PRC have
orderly reopened with the implementation of various
anti-pandemic measures, there are many other new
films waiting for screening and thus the division is
endeavored to secure a suitable slot for the screening of
our film. Besides, the division is actively driving forward
with brand development and licensing, with some
animated films released to and licensed for the second
round with online platforms and television stations
across the globe to maintain brand awareness.

*  For identification purpose only
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Global Digital Creations Holdings Limited BB #H B AIZZ R AR 2 7

MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

BUSINESS REVIEW AND OUTLOOK (Continued)

CG Creation and Production (Continued)

The production team established in the Foshan
Digital Animation Industry Base* (f# L (75 &) 2 &
¥ H i) continued to synergize with the production
team in Shenzhen by sharing the production work
of animated films and television series to achieve the
targeted production capacity by stages as planned
and achieving the operation model of staff integration
and resources sharing. Meanwhile, the division was
increasing its collaboration with digital visual-related
institutions, famous local scenic spots and cultural and
creative enterprises for the creation of animated IP with
Foshan cultural features and for the combination with
competitive industries for creating social influences and
commercial values. With animation culture as the theme
and “urban living room” as the functional concept,
we shall continue to focus on the enhancement of
animation internship and training, film and television
production, virtual live broadcast of internet celebrities
and establishment of creative incubation hub in the
fourth quarter to foster a digital creative industry
base with IP and industry as its core. Subsequent to
the division entering into a cooperation agreement
with independent third parties in December 2018,
the title certificate of relevant properties was issued
and the title was transferred to Foshan Global Digital
Media Technology Co., Ltd.* (#5138 Bk 8015 4% 62 f
FABRAR), an indirect wholly-owned subsidiary of
the Company. The fair value of such properties was
approximately RMB19,000,000, which was recognized
as "property, plant and equipment” of the Group, and
it is currently undergoing the formalities of the transfer
of equity interests. Please refer to the announcement of
the Company dated 17 December 2018 for details of
the cooperation agreement.

* For identification purpose only
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

BUSINESS REVIEW AND OUTLOOK (Continued)

CG Creation and Production (Continued)

The division continued to invest resources in technology
research and development, with the application of
games engines and real-time graphics processing unit
(GPU) rendering completed. Document automated
management and optimized process system under
production were further improved and developed
for commercialization. Meanwhile, the research and
development of a full-process collaboration platform of
mobile terminals has started, and remote working was
realized in the early stage of the COVID-19 outbreak
to ensure the smooth operation of project production
and management. As the animation film industry has
entered into a phase of innovation and transformation
driven by new technologies of artificial intelligence,
cloud computing and big data, competition between
short and long animated videos on the internet and
mobile terminals emerged. The division would employ
technical innovation as its core competitiveness to
target the audience more precisely, creating animated IP
content products with cutting-edge new technologies
and developing a new interaction experience both for
online and offline. At the same time, by leveraging on
the animation IP and thematic interactive experiential
products, we shall lay out the investment and business
operation for the education integrated complex. During
the Period, main character of Toy Guardians, one of
our original animated IP, showed up in JD Live as virtual
internet celebrity anchor.

In terms of intellectual property protection, the division
completed the registration of fifteen copyright works,
twelve computer softwares, forty-seven trademarks
and five patents and has obtained relevant certificates
between January and September 2020.
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Global Digital Creations Holdings Limited &

MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

BUSINESS REVIEW AND OUTLOOK (Continued)

CG Creation and Production (Continued)

During the third quarter of 2020, the division
was enlisted in the League of Popular Science for
Child Education* (R ZZ A F} & B ) by People’s
Government of Nanshan District, Shenzhen. The original
animated film “Soldier Shunliu: The Hero Battle” was
nominated for “Animated Feature Film under General
Award” in the 16th Golden Monkey King Awards in
China International Cartoon & Animation Festival and
“Best Animated Feature Film Award"([&EHEZ KR
#£]) in the 17th China Animation & Comic Competition
Golden Dragon Award, respectively.

As the COVID-19 outbreak still continues globally, it is
expected that the animation subcontracting business
and original production projects will be significantly
and negatively affected by the economic downturn.
Targeting the impacts from the outbreak and the
latest development trend of the industry as well as
driven by the visual technology, the division actively
upgraded itself and transformed its development. In
the innovation development of the animation business,
the collaboration with Tencent and other players in the
digital industry has resulted in the creation of digital
visual effects for the Tencent Al Lab artificial intelligence
virtual characters, with the cutting-edge technologies
of animation performance, optic motion capture and
digital scene construction reaching a leading level
domestically. By relying on the technology and creativity
with core competitiveness in the industry, the division
will increase the number of animated visual content
works on the internet such as animated network films,
webisodes and cinematic short films. Looking ahead,
the division will focus on business transformation and
exploration with upgrading the animation production
to a cultural and creative establishment with digital
entertainment core technology. On the basis of the
existing IP, we shall combine famous theme elements
around the country to develop quality cultural and
creative IP and merge the self-developed cloud data and
information processing digital technology cloud platform
to create our own cultural and creative zone with our
unique cultural features. With a focus on the other
provinces in the PRC, we expect to collaborate with
local governments and enterprises to create cultural and
creative zones for the provision of professional zone
operation and service system.

* For identification purpose only
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

BUSINESS REVIEW AND OUTLOOK (Continued)
Property Leasing and Building Management
Services

Since the COVID-19 outbreak, all staff members of the
property management company of the GDC Building
of the Group located in Nanshan District, Shenzhen,
the PRC were willing to report for duty during the
holiday break for epidemic prevention and control in
various aspects of the building. Relevant policies of
epidemic prevention and control of Shenzhen Municipal
Government and functional departments in the
community were actively implemented and publicized
to all corporate clients of the building; and corporate
clients were assisted with their resumption of work
and production as well as staff control management
by our property management company. Based on
the current situation, the epidemic prevention and
control will proceed as strictly as before and will not
be loosened afterwards. The focus will continue to be
the disinfection of facilities in public areas of building,
and monitoring body temperature check for personnel
entering the building. The division will also seek to
introduce smart parking platform. Designated parking
space can be booked in advance by using the mobile
booking platform and reached by real-time precision
guidance in the car park. Thus, the parking space
occupancy rate can be enhanced efficiently. From
the management’s perspective, digitally visualized
collaboration for multi-industries has been integrated to
the division’s platform of management system that has
been developed by itself for years by leveraging cloud
computing and new 5G technology, in order to enhance
the core competitiveness of the property management
company in operation with respect to technology and
industrial chain.

26 Third Quarterly Report 2020F E == E ¥ B R &

EEERBEDIN &)

EBEERRE (#)
WHEEERYXEZRE

B COVID-19& B 18 25 AT « ANEEfL
AR BRI L@ AR IR E IS K E S
MEEBARZEEINERBNRK
B SEEMORKELBHEIE
BT - MEEE AR BEREHUE
BRI BT At B Bk g SR PI %
B IEREBBR TR AERRR
FRESELEREE  HPHRERQ
AIEFLEMTEIRERAESE
TTE-RIBBREBER BRED
T TESIRE RIS HEIT TERI%-
T EE B E IR KB A L& 958 06
HE ABEABARATES -H
HAEERSIALEKEEFS BB
FHRBHOTFEAINERIERNENES
BB BREESEENEREMNBE
FEHEN sRIEmEM A AR %
EEAEMS  BHEFERSGHK
i oA ZFEEHENETERSR
FEMRIBTRESEERE &
PR MEEE A RIB S ERTME
ERFEOZOBEED -



Global Digital Creations Holdings Limited &

MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

BUSINESS REVIEW AND OUTLOOK (Continued)
Property Leasing and Building Management
Services (Continued)

Due to the business impacted by the COVID-19 outbreak
in the first half of 2020, certain tenants have requested
for discussion on lease terms or rental adjustments.
After the continuous and massive amount of replies
and explanation carried out, the income and revenue
from the division were not materially affected. Under
the impact from the economic environment in the first
half of the year, enterprises have to gradually increase
revenue and lower the cost. Therefore, envisaging the
high turnover period of clients in the rental market
that may take place, the division will actively enhance
our property management services and the facilities in
the building to cater our clients’ needs, and will focus
on keeping the expiring tenants to mitigate the loss
in tenancy. The division intends to introduce office
building business solicitation management system
to enhance the efficiency in marketing, promotion
and team management. Meanwhile, we shall explore
online placement and seize the promotion of bonus
data traffic. On the other hand, we shall seek to
collaborate with surrounding buildings and establish a
business solicitation cooperation alliance mechanism
to recommend clients among one another and realize
information sharing. The division will continue to
actively study to broaden the source of revenue and
strictly control fees and expenses to ensure profitability.

* For identification purpose only
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

LITIGATIONS

The details of the business disputes and litigations
between & 5 IR BREHE 8 B & % B R 2 7(" Guangdong
GDC"), a non-wholly owned subsidiary of the Group
and RIIEFE K BR AR ("Pearl River Film
Production”) in respect of ¥k & Y(t?%ﬂ (the “Pearl
River Film Cultural Park”) are as follows:

1. On 3 April 2019, Guangdong GDC received a
summons dated 3 April 2019 from the People’s
Court of Haizhu District of Guangzhou City of the
PRC (R EIEMTBERE A RIERT) (the “People’s
Court of Haizhu District”). Pearl River Film
Production has initiated legal proceedings against
Guangdong GDC and has pleaded for a court order
to require Guangdong GDC to return the entire
Pearl River Film Cultural Park and its facilities and
related documents.

On 25 September 2020, a civil judgment from
the People’s Court of Haizhu District dated 24
September 2020 was handed down to Guangdong
GDC. According to the civil judgment, Guangdong
GDC shall return the entire Pearl River Film Cultural
Park and its facilities and related documents to
Pearl River Film Production. All other claims made
by Pearl River Film Production were dismissed.

As at the date of this report, Guangdong GDC has
lodged an appeal with the Intermediate People’s
Court of Guangzhou City of Guangdong Province
of the PRC (BB R & BM T A RIERT) (the
“Guangzhou Intermediate People’s Court”) and is
waiting for the notice on trial date from the court.
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Global Digital Creations Holdings Limited R B B A ZE R BER 2 A

MANAGEMENT DISCUSSION AND EEEmMED N 2

ANALYSIS (Continued)

LITIGATIONS (Continued) AR ( fé)

2. On 4 April 2019, Guangdong GDC received a 2. W-Z—AFMANHE  BHRIR
summons dated 3 April 2019 from the Guangzhou fiﬁ%{ﬁ%}ﬁ%%d“‘lEF‘%&)\E?H?L*
Intermediate People’s Court. Pearl River Film HEHAZT-NFNA=AMN
Production has initiated legal proceedings against (EE) KA RERRIK
Guangdong GDC and claimed for property HHGIR AR AA R ESRERIRBREL
occupation fee of the Pearl River Film Cultural (EEARE 3= X{té%lziﬁtﬁﬁu
Park and related interest (which Pearl River Film MEFERELFBEX (BE
Production estimated to be in the amounts T-NFE=AZT-HKS %):\L
of RMB148,745,800 and RMB9,593,000 as st Bl " A K ¥148,745,800
of 22 March 2019, respectively) to be paid by 7T M AR #9,593,0007T) ([FF
Guangdong GDC (“Litigation II"). AT]) e
On 31 December 2019, a civil judgment from RZZE-NAF+ZA=+—8H"
the Guangzhou Intermediate People’s Court —MmBBMAE-T—-—NEF+=A
dated 30 December 2019 was handed down to =T BHHEMNFRARZERE
Guangdong GDC. According to the civil judgment, PO (REHAE) ZEER
Guangdong GDC shall pay property occupation BB -RIEZ (REAA
fee of the Pearl River Film Cultural Park and E) MR BREREBEX
related interest (approximately RMB41,656,989 NZZE-—RE=ZA-+=HZ
and RMB3,813,331, respectively) for the period —E-NFNAT—HEREN
from 23 March 2016 to 11 September 2019. The I% Y X AL EEE 25 Y %
property occupation fee shall be calculated based FRERMBEKX (DR
on a monthly rental of RMB1,000,000 as stipulated AR #41,656,9897T & A R
in the framework agreement entered into between 3,813,33170) ° St MY F A
Guangdong GDC and Pearl River Film Production B YRR E R IR IS R R
on 28 March 2007. The amount of related interest FRZZZLF=A=+N\A%
of RMB3,813,331 shall be calculated based on the AIMIERBEAMRENS AES
basic borrowing rate announced by the People’s A ¥1,000,0007C 51 & FI &
Bank of China (FEIARRITEMHN S BEIBE BRARY3S813,331T 19 5
FELAEFZ) for loans of equivalent nature of the RRPEARRITEMOH SR
same period and the loan prime rate announced HERBREERELERNE (B
by the National Inter-bank Funding Center* ( 24 —E-NFNATABSEZA
HBITERAERERORMEERTHREF *X) K RE2 BRI TR R ZEFRER L
of the same period, for the period on or before 19 AHEHERTSREFE (K=
August 2019 and that on or after 20 August 2019, T-REFENAZ+THZEZE)E
respectively. All other claims made by Pearl River o %E %q)#ﬁ’]ﬁﬁﬁﬁﬁﬂpﬁiEﬁ
Film Production were dismissed. &5 Rl Bl m

*  For identification purpose only
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

LITIGATIONS (Continued)

(Continued)

As at the date of this report, each of Guangdong
GDC and Pearl River Film Production has lodged
an appeal with the Higher People’'s Court of
Guangdong Province of the PRC (FFEIEHR A S
M ANEJEFT) and is waiting for the notice on trial
date from the court.

On 8 April 2019, each of Guangdong GDC and
BMNEemEELEEERBERA
Property Management”) received a summons dated
4 April 2019 from the People’'s Court of Haizhu
District. Pearl River Film Production has initiated
legal proceedings against Guangdong GDC and
Gaoshang Property Management and claimed for
property occupation fee of certain parking spaces
of the Pearl River Film Cultural Park in the amount
of RMB26,457,900 and related interest (which
Pearl River Film Production estimated to be in the
amount of RMB2,520,062 as of 27 March 2019)
(“Litigation I1I").

al (“Gaoshang
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Global Digital Creations Holdings Limited &

MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

LITIGATIONS (Continued)

3.

(Continued)

On 13 May 2020, a civil judgment from the
People’s Court of Haizhu District dated 30 April
2020 was handed down to Guangdong GDC
and Gaoshang Property Management. According
to the civil judgment, Guangdong GDC and
Gaoshang Property Management shall pay property
occupation fee of certain parking spaces of the
Pearl River Film Cultural Park (approximately
RMB3,854,363) and related interest for the period
from 1 August 2015 to 21 June 2018. The amount
of related interest shall be calculated from the
4th day of each month and up to the date of
full settlement, which is based on a monthly fee
of RMB70,000 and RMB150,529, for the period
from 1 August 2015 to 31 December 2016 and
the period from 1 January 2017 to 21 June 2018,
respectively, as well as the basic borrowing rate
announced by the People’s Bank of China (7 Bl A
REBTEMOSREBEERELEFR ) for loans
of similar nature of the same period, and the loan
prime rate announced by the National Inter-bank
Funding Center* (2 BISR{TRIR EHFE+F LA
HEERMISIREF E) of the same period, for
the period on or before 19 August 2019 and that
on or after 20 August 2019,
River Film Production shall return the deposit of
RMB70,000 to Guangdong GDC and Gaoshang
Property Management. All other claims made

respectively. Pearl

by Pearl River Film Production were dismissed.
Subsequently, the plaintiff and defendants had
lodged appeals with the Guangzhou Intermediate
People’s Court.

* For identification purpose only
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

LITIGATIONS (Continued)

(Continued)

On 27 September 2020, a civil judgment from the
Guangzhou Intermediate People’'s Court, being the
final judgment, was handed down which rejected
the appeals from Guangdong GDC and Gaoshang
Property Management, as well as Pearl River Film
Production respectively, and the decision of the
People’s Court of Haizhu District was upheld.
As at the date of this report, Guangdong GDC
and Gaoshang Property Management are dealing
with the related matters according to the final
judgment.

In July 2019, Guangdong GDC, as plaintiff, has
filed a lawsuit against Pearl River Film Production
and claimed for the compensation of damages
of RMB10,000,000 arising from the incident
in respect of which Pearl River Film Production
attempted to seize Phase | of the Pearl River Film
Cultural Park without the consent of the Group
at the end of November 2018. The People’s
Court of Haizhu District issued the Notice of
Case Acceptance on 5 July 2019 and granted an
order on 31 July 2019 to freeze the bank deposits
of Pearl River Film Production in the amount of
RMB10,000,000.

In mid-February 2020, a civil judgment was handed
down by the People’s Court of Haizhu District,
which rejected all claims from Guangdong GDC.
Subsequently, Guangdong GDC had lodged an
appeal with the Guangzhou Intermediate People’s
Court. In July 2020, the Guangzhou Intermediate
People’s Court rejected the appeal and upheld the
original decision.
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Global Digital Creations Holdings Limited &

MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

LITIGATIONS (Continued)

Should there be any significant updates, the Company
will make timely disclosure on both the Stock
Exchange's website and the Company’s website.

In April 2019, Guangdong GDC and Gaoshang Property
Management were informed that in relation to the
abovementioned litigations, the court had granted
an order to preserve the bank account of each of
Guangdong GDC and Gaoshang Property Management,
respectively, based on the application by Pearl River
Film Production. Such bank accounts were used by the
respective companies for cash receipts and payments
in relation to the Pearl River Film Cultural Park and the
aggregate deposits in the two bank accounts amounted
to HK$58,977,000 as at 30 September 2020.

From January to September 2020, the Cultural Park
(discontinued operation) received rental income and
management services fees of HK$17,914,000, the
entire amount of which were provided as accrued
As at 30 September 2020, the Group has
provided for the accrued rental and settlement payables

rental.

in relation to Litigation Il and Litigation Il amounted
to HK$182,496,000 in total (31 December 2019:
HK$170,208,000).
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Global Digital Creations Holdings Limited 3& Bk & 1§ & &

INTERIM DIVIDEND

The Board does not recommend the payment of
an interim dividend for the nine months ended 30
September 2020 (nine months ended 30 September
2019: Nil).

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES

During the nine months ended 30 September 2020, the
Company repurchased its ordinary shares on the Stock
Exchange as follows:

Total number of

Month of the ordinary shares

Highest price

ERAERRXA

HHERE

EEeTEARNBE_Z_ZFA
A=TRLEAERZHHEE (ZF
—NFAA=+RHIEAER &) -

BE HEIEEALFZL
™ & 3

REBEE-_Z-_TFNA=TRALNE
A ARB GBS ATEE O 2 EiERR
ECEUNNE

Aggregate

Lowest price consideration

repurchases repurchased paid per share paid per share paid

e Bk BR 2

BEAH EERAH BEE BRIEE BRE

HK$ HK$ HK$

BT BT BT

July 2020 954,000 0.116 0.105 107,338
“E-FFtHA

August 2020 4,588,000 0.084 0.079 367,428
“Z-F2F)\A

September 2020 166,000 0.110 0.090 16,214
“Z-ZFNA

During the Period, 5,662,000 repurchased shares were — RAZARHIRE A - &+ E~5,662,0008%

cancelled and the issued share capital of the Company
was reduced by the nominal value thereof.

Save as disclosed above, neither the Company nor any
of its subsidiaries had purchased, sold or redeemed any
of the Company's listed securities (whether on the Stock
Exchange or otherwise) during the nine months ended
30 September 2020.
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Global Digital Creations Holdings Limited R R B BRI B R BER A A

DIRECTORS’ AND CHIEF EXECUTIVES’ BEEREETHRAERE®S
INTERESTS AND SHORT POSITIONS IN HERDRERE RSN
SHARES, UNDERLYING SHARES AND =

DEBENTURES

As at 30 September 2020, the interests and short MRZ-ZE-_ZEFHNA=+H EEKRAK
positions of the Directors and chief executives of RAIEEITHRAEBSTARESEZ
the Company or any of their respective associates in  E#%2 A TR B s E (T A58 A E
the shares, underlying shares and debentures of the  (F3& 8 &EH MGG (& %&Hﬁ
Company or any of its associated corporations (within S &Il | ) EXVER) Z B 17 - #8#E IL D
the meaning of Part XV of the Securities and Futures R{EH#EEF FEAAELALRFR
Ordinance (“SFO")) as recorded in the register required 57 % & HI & (67 535215 8 £ B 17
to be kept by the Company under Section 352 of the & Z &M siARE GEM E M8 A1
SFO or as otherwise notified to the Company and the — 255.46Z%5 67§ A& A A 7] & Bt
Stock Exchange pursuant to Rules 5.46 to 5.67 of the RFIz#EmRABIT

GEM Listing Rules were as follows:

Long positions in the shares and underlying RAQXTIARGREBRDZEE
shares of the Company

Number of shares/underlying shares
held in the Company

_ Approximate

BARLH percentage

R/ EBRG#HA of total

Interests issued share

Capacity in which Interests under equity Total capital of the

Name of Director interests are held in shares derivatives interests Company

fBRAR

RBE BERTRA

BEEHZ BEH 2 fTETA agz

EBfg af i Pz 5 ags BREIL

Mr. Chen Zheng Beneficial owner 185,988,200 - 185,988,200 12.32%
[ :3 -§:3 2N

Mr. Wang Hongpeng Beneficial owner 1,852,000 N 1,852,000 0.12%
IRbEE ERBAEA

Mr. Xiao Yong Beneficial owner 380,000 - 380,000 0.03%
B Bif ERHBA
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Global Digital Creations Holdings Limited R SR IS A R =R AR 2 7

DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

Save as disclosed above, as at 30 September 2020,
none of the Directors, chief executives of the Company
or their respective associates had any interests or short
positions in any shares, underlying shares or debentures
of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded
in the register required to be kept by the Company
under Section 352 of the SFO or as otherwise, notified
to the Company and the Stock Exchange pursuant to
Rules 5.46 to 5.67 of the GEM Listing Rules.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed in the section headed “Directors’
and Chief Executives’ Interests and Short Positions in
Shares, Underlying Shares and Debentures” above, at
no time during the nine months ended 30 September
2020 was the Company or any of its subsidiaries a party
to any arrangement to enable the Directors or their
respective spouse or children under 18 years of age to
acquire benefits by means of the acquisition of shares
in or debentures of the Company or any other body
corporate.
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Global Digital Creations Holdings Limited BB #H B AIZZ R AR 2 7

SUBSTANTIAL SHAREHOLDERS’ FERRRRG HEROR
INTERESTS AND SHORT POSITIONS IN BEIZEZEAXE
SHARES, UNDERLYING SHARES AND

DEBENTURES

As at 30 September 2020, the following persons RZ-Z_ZTFAA=+H MU AL
or corporations, other than the Directors or chief &JAB ( EXFIHE 2 EE AR A
executives of the Company as disclosed above, had & EITEABERIN) RARQF R L
interests or short positions in the shares or underlying  #ARBARD HEA B E L AR R BIRE S
shares of the Company as recorded in the register % N HIE (I 5E336(51F B 2 & it
required to be kept by the Company under Section 336 A ZEZHARE :

of the SFO:

Long positions in the shares of the Company REXBRMG ZFR
Approximate
percentage of
Number of total issued
Capacity in which shares held share capital of
Name of shareholder interests are held in the Company the Company
EEART
BRITRFAY
EEE] BEERZHH a2 RRGHE ZBRBEA
Shougang Group Co., Ltd. Interests of controlled 619,168,023 41.00%
("Shougang Group”) corporations (Note)
BHASEERAA ([BHKE]) Rz ER (Hit)
Shougang Holding (Hong Kong) Interests of controlled 619,168,023 41.00%
Limited (“Shougang Holding") corporations (Note)
EHER(FR)ERLR ([EWAR]) REZEZER (Hiit)
Upper Nice Assets Ltd. (“Upper Nice") Beneficial owner 619,168,023 41.00%
(Note)
ERBAA (hii)
Note:  Upper Nice is a wholly-owned subsidiary of Shougang /74t :  Upper Nice /& & #1120 (R & HEM
Holding which is in turn wholly-owned by Shougang 2EHR)Z2AMBRR AL R
Group. Accordingly, all these corporations are deemed BESLBEEN REZEARY
to be interested in the share capital of the Company R A Upper Nice TS 2 AR
which Upper Nice is interested under the SFO. AR AR s
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Global Digital Creations Holdings Limited R SR IS A R =R AR 2 7

SUBSTANTIAL SHAREHOLDERS'
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

Save as disclosed above, as at 30 September 2020, the
Company has not been notified of any other person
or corporations (other than the Directors and chief
executives of the Company) who had an interest or
short position in the shares and underlying shares of the
Company as recorded in the register required to be kept
by the Company under Section 336 of the SFO.

SHARE OPTION SCHEME

On 18 June 2013, the share option scheme of the
Company (the “Share Option Scheme"”) which complies
with the requirements of Chapter 23 of the GEM Listing
Rules was adopted by the shareholders of the Company.
No share option was granted under the Share Option
Scheme since its adoption. The Share Option Scheme
shall be valid and effective for a period of 10 years.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESSES

During the nine months ended 30 September 2020,
none of the Directors had an interest in a business
(other than those businesses where the Director was
appointed as a director to represent the interests of the
Company and/or any member of the Group) which is
considered to compete or is likely to compete, either
directly or indirectly, with businesses of the Group.
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COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company has complied with all the code provisions
of the Corporate Governance Code as set out in
Appendix 15 to the GEM Listing Rules throughout the
nine months ended 30 September 2020.

COMPLIANCE WITH CODE OF CONDUCT
REGARDING SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted a code of conduct regarding
securities transactions by the Directors on terms no
less exacting than the required standard of dealings as
set out in Rules 5.48 to 5.67 of the GEM Listing Rules.
Having made specific enquiries with the Directors, all
Directors confirmed that they have complied with such
code of conduct and the required standard of dealings
regarding securities transactions by the Directors
throughout the nine months ended 30 September 2020.

AUDIT COMMITTEE

The Group’s third quarterly results for the nine
months ended 30 September 2020 were unaudited.
The Company’s audit committee together with the
management have reviewed the unaudited third
quarterly results of the Group for the nine months
ended 30 September 2020.
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APPRECIATION

On behalf of the Board, | would like to extend our
sincere gratitude to our shareholders, business partners
and clients for their utmost support to the Group. |
would also like to take this opportunity to extend my
gratitude and appreciations to management members
and all of the staff of the Group for their hard work and
dedication throughout the Period.

By Order of the Board
Cheng Xiaoyu

Chairman

Hong Kong, 6 November 2020
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