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Global Digital Creations Holdings Limited BEREIBAIZERER QT

CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which
a higher investment risk may be attached than other companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in such companies and should make the decision
to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to high market volatility than securities traded on the main
board of the Stock Exchange and no assurance is given that there will be a liquid market in the securities
traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Director(s)”) of Global Digital Creations Holdings Limited (the “Company”)
collectively and individually accept full responsibility, includes particulars given in compliance with the Rules Governing the
Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for the purpose of giving information with
regard to the Company. The Directors, having made all reasonable enquiries, confirm that to the best of their knowledge
and belief the information contained in this report is accurate and complete in all material respects and not misleading
or deceptive, and there are no other matters the omission of which would make any statement herein or this report
misleading.

ERBEXRZMERAA ([BRH]) GEM W6

GEMWEN » DRAFNMEAFRHF—MELTHTES  UEQXAHELERMEBIAERLTHNAATERSRERR -
FRRENMATETHERENZSZLAANELRR  YRECBEEAFNERESTFHRERE -

HRGEMLETAREZERATNELT  HAGEMEENESZ TR ERNBEXMEIREE RS EAZIRANTHREER -
ERELIRECGEMEENTE XSRS REENTS -

BERGREGENMERAFARBEITH AR BEE AT TRE  HHEE LT EME T RXEABY  WHEXT
BET 5 R K ER & 2 BF S AF (6] B8 0 A 25 1T B 2 B R 7 RE A% 5 I 25 1T 51 0.2 1T (] 1B K RSB (] & (T »

A 25 49 EH 5B IR T IGEMAE 25 _E A2 BID ([ GEM L TR R il FI# - & 1E 1B BRI 2005 B B IR B IR 22
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Global Digital Creations Holdings Limited BEREIBAIZERER QT

CORPORATE INFORMATION

BOARD OF DIRECTORS

Executive Directors

Mr. Xu Liang (Chairman)

Mr. Feng Xianhuai (Managing Director)
(appointed on 3 August 2024)

Mr. Wang Hongpeng

Mr. Xiao Yong (resigned on 20 May 2024)

Non-executive Director
Mr. Chen Zheng (Deputy Chairman)

Independent Non-executive Directors

Mr. Lam Yiu Kin

Mr. Zheng Xiaodong

Ms. Wu Chunhua

Prof. Japhet Sebastian Law (retired on 24 May 2024)
Mr. Li Yao (resigned on 1 August 2024)

EXECUTIVE COMMITTEE

Mr. Xu Liang (Chairman)

Mr. Feng Xianhuai (Managing Director)
(appointed on 3 August 2024)

Mr. Wang Hongpeng

Mr. Xiao Yong (resigned on 20 May 2024)

AUDIT COMMITTEE
Mr. Lam Yiu Kin (Chairman)
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Mr. Wu Chunhua (appointed as a member on 14 August 2024)
Prof. Japhet Sebastian Law (retired on 24 May 2024)
Mr. Li Yao (appointed as a member on 24 May 2024
and resigned on 1 August 2024)

NOMINATION COMMITTEE

Mr. Xu Liang (Chairman)

Mr. Lam Yiu Kin

Mr. Zheng Xiaodong

Ms. Wu Chunhua (appointed as a member on 24 May 2024)
Prof. Japhet Sebastian Law (retired on 24 May 2024)

REMUNERATION COMMITTEE
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(appointed as Chairman & member on 24 May 2024)
Mr. Xu Liang (Vice Chairman)
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Prof. Japhet Sebastian Law (Chairman) (retired on 24 May 2024)

AUTHORISED REPRESENTATIVES
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Mr. Shang Yuxiong
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Global Digital Creations Holdings Limited BEREIBAIZERER LT

CORPORATE INFORMATION (Continued)

COMPANY SECRETARY
Mr. Shang Yuxiong
Member of Hong Kong Institute of Certified Public Accountants

AUDITOR
PricewaterhouseCoopers
Certified Public Accountants and Registered PIE Auditor

BERMUDA PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Conyers Corporate Services (Bermuda) Limited

Clarendon House

2 Church Street

Hamilton HM 11

Bermuda

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

17/F, Far East Finance Centre,

16 Harcourt Road,

Hong Kong

REGISTERED OFFICE
Clarendon House

2 Church Street
Hamilton HM 11
Bermuda

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

5/F., Bank of East Asia Harbour View Centre,

56 Gloucester Road,

Wan Chai,

Hong Kong

STOCK CODE
8271

WEBSITE
www.gdc-world.com
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Global Digital Creations Holdings Limited BEREIBAIZERER QT

REPORT ON REVIEW OF INTERIM FINANCIAL
INFORMATION

i
pwc

To the Board of Directors of Global Digital Creations
Holdings Limited
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out
on pages 7 to 42, which comprises the interim condensed
consolidated statement of financial position of Global Digital
Creations Holdings Limited (the “Company”) and its subsidiaries
(together, the "Group”) as at 30 June 2024 and the interim
condensed consolidated statement of comprehensive income, the
interim condensed consolidated statement of changes in equity
and the interim condensed consolidated statement of cash flows
for the six-month period then ended, and selected explanatory
notes. The Rules Governing the Listing of Securities on GEM of
The Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation of
this interim financial information in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants. Our
responsibility is to express a conclusion on this interim financial
information based on our review and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

: PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong
T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
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B KE

BERRBBARERERLANESS
(REREZEZMHA L HRLA)

55
TZERUATEEIEMHEFHNERETEL2
BRI ER - b BB E R B IEIREREE
BIZEZERERAFUATERBIEARHEKEWNEA
RIUATHEIEEE ) R2024%F6 8308 M+ HifS
A SRR REHEZE IE/NEA BRI HH
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FHIBBEGARERER  UREBTFEZHBAMWE -
EBBAX AR ARGEM EMMBRAMET - 5P
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XARBBSTMAG BB BT R FE345
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MAgEMNBE BT ERNE345 [h T FRE
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R K AT BB - B P BR TR
Hi © +852 2289 8888 » I : +852 2810 9888 * www.pwehk.com
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Global Digital Creations Holdings Limited BEREIBAIZERER LT

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information of the
Group is not prepared, in all material respects, in accordance
with Hong Kong Accounting Standard 34 “Interim Financial
Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 16 August 2024
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Global Digital Creations Holdings Limited BEREIBAIZERER QT

PHIEE

BRHIGAEERAR AR (AQAF) zEES
(EFeDEHBREARLEMBAR ([XAE
B ])EHE2024F6A308 LN AR 2 R&EZFH
ERRAR A s - R EPHEEC LA R AIEZEZE
g MIZ AT ER -

INTERIM RESULTS
The board of Directors (the “Board”) of Global Digital Creations

Holdings Limited (the “Company”) hereby reports the unaudited
interim condensed consolidated results of the Company and its
subsidiaries (the “Group”) for the six months ended 30 June
2024. These interim results have been reviewed by the Company’s
Audit Committee and its Auditor.

THERAFS2EKRAR

B ZE2024%6A30H IENEA

INTERIM CONDENSED CONSOLIDATED STATEMENT

OF COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 30 JUNE 2024

(Unaudited)

(REER)
Six months ended 30 June
B Z6A30A LA A
2024 2023
Note HK$'000 HK$'000
M FE FExT FAIT
Continuing operations BESEER
Revenue Uz 6 37,173 29,292
Cost of sales 85 65 P A (34,984) (17,096)
Gross profit EF 2,189 12,196
Other income E A A 7 5,221 5,333
Distribution and selling expenses DR EER (12,839) (1,697)
Administrative expenses THAX (16,090) (15,518)
(Provision for)/reversal of provision for EMEENAGNEEZRE
impairment of financial assets and (B BERD
contract assets (75) 279
Other (loss)/gains, net Hib (B8 s FE 8 (1,074) 4
Operating (loss)/profit ge (e RA (22,668) 597
Finance cost B & A AR 10 (165) (8)
(Loss)/profit before income tax AT SR A (BR) EF 9 (22,833) 589
Income tax credit/(expense) FristiEe, (FAx) 11 613 (359)
(Loss)/profit for the period from REFELKEEKR 2HR
continuing operations () %A (22,220) 230
Discontinued operation ERIEREEL
Loss for the period from discontinued REERIELEER 2
operation A EE 14 (472) (5,113)
Loss for the period HAEE (22,692) (4,883)

Interim Report 20245 FRHAsR & 7



Global Digital Creations Holdings Limited BEREIBAIZERER LT

INTERIM CONDENSED CONSOLIDATED STATEMENT PHEHEAES2EBRAR @
OF COMPREHENSIVE INCOME (Continued)

FOR THE SIX MONTHS ENDED 30 JUNE 2024 B £20245%6A30H 1L~ A
(Unaudited)
(REER)
Six months ended 30 June
BZ6H30HLAEA
2024 2023
HK$'000 HK$'000
FET FAT
Other comprehensive loss: Hih2HEEE :
Item that will not be reclassified to profit or # 1 & E# 74 71872
loss: EH :
- Exchange differences on translation to - BREAREREEMEL
presentation currency ZIERZERE (6,420) (11,010)
Other comprehensive loss for the period HAEMmEEEE (6,420) (11,010)
Total comprehensive loss for the period A ZHEEELE (29,112) (15,893)

(Loss)/profit for the period attributable LI T A+ FE{EHR

to: (E518) B F :
— Owners of the Company: o WNCIESF N

— Continuing operations - FEKEED (22,220) 230
- Discontinued operation - BRIEEEETE (321) (3,477)
(22,541) (3,247)

- Non-controlling interests: - JEVERR A
- Continuing operations - FEEEEG - -
— Discontinued operation - BRIEEEER (151) (1,636)
____________________________________________________________________________________________________ sy . .(.636)
(22,692) (4,883)

8 Interim Report 2024F FHASRE



Global Digital Creations Holdings Limited BEREIBAIZERER QT

INTERIM CONDENSED CONSOLIDATED STATEMENT

OF COMPREHENSIVE INCOME (Continued)
FOR THE SIX MONTHS ENDED 30 JUNE 2024

FHISBESZES 2 EWB AR E
#H £2024%6 A308 1L/~ A

(Unaudited)

(RBER)
Six months ended 30 June
B Z6H30HLX<EA
2024 2023
Note HK$'000 HK$'000
Mt FExT FATT
Total comprehensive (loss)/income for U T ALTELABRAZE
the period attributable to: (B518) WA B :
— Owners of the Company: - ARBRIFAA
— Continuing operations - BB ER (37,790) (25,862)
— Discontinued operation - BRIEGEES 5,901 6,779
(31,889) (19,083)
— Non-controlling interests: - FEPERR M A
— Continuing operations - FEEEED - -
— Discontinued operation - BERIEREER 2,777 3,190
___________________________________________________________________________________________________ 2,777 . 3,190
(29,112) (15,893)
HK cents HK cents
B B
(Loss)/earnings per share attributable to A2 FEEABEER
the owners of the Company: (E518) BF :
Basic and diluted (loss)/earnings per share ~ TIREAR K #E (F518) /& F|
— Continuing operations - BEREER 12 (1.48) 0.02
— Discontinued operation - BERIEGEER 12 (0.02) (0.23)
(1.50) (0.21)

The above interim condensed consolidated statement of
comprehensive income should be read in conjunction with the i o
accompanying notes.

Interim Report 20245 FRHAsR &
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Global Digital Creations Holdings Limited BEREIBAIZERER LT

INTERIM CONDENSED CONSOLIDATED STATEMENT FEIE R AR S B AR OR &
OF FINANCIAL POSITION

AT 30 JUNE 2024 M2024%6HA30H
(Unaudited) (Audited)
(REER) (L&2=z)
30 June 31 December
2024 2023
20244 20234
6H30H 12A31H
Note HK$'000 HK$'000
M FE FExT FAIT
ASSETS EE
Non-current assets kRBEE
Property, plant and equipment Y BB REE 15 11,367 12,336
Right-of-use assets ERAEEE 21,852 8,126
Investment property "EME 16 225,054 231,388
Interest in an associate R—REBE QN E 2w 17 - -
Movies and television programmes rights &5 M ER &0 B i 18 5,604 15,229
Productions work in progress ERIEH R 18 1,967 4,567
Deposit Ze 98 -~
Total non-current assets kRBEELRE 265,942 271,646
Current assets RBEE
Contract assets AEHNEE 2,950 899
Trade receivables JEUWE SR 19 10,761 11,120
Deposits, prepayments and Ze  ENRK
other receivables H b fE W FRIE 6,981 13,356
Restricted bank deposits BREIEITHFER 23 21
Cash and cash equivalents BeREZEY 233,846 248,039
Total currentassets _______ *BEE&s 0 254561 273,435
Total assets EEHRE 520,503 545,081
EQUITY &
Equity attributable to owners of the KRR ABGER
Company
Share capital f&% A< 20 15,033 15,036
Retained earnings IREE AT 39,836 62,268
Other reserves H % 1 21 346,125 355,579
Total equity attributable to owners of ZATFEABGESZAE
the Company 400,994 432,883
Non-controlling interests JEIT I = (121,918) (124,695)
Total equity EEEEHE 279,076 308,188

off
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Global Digital Creations Holdings Limited BEREIBAIZERER QT

INTERIM CONDENSED CONSOLIDATED STATEMENT HHEBRAE M BRI R @
OF FINANCIAL POSITION (continued)

AT 30 JUNE 2024 M2024%6HA30H
(Unaudited) (Audited)
(REBER) (&%)
30 June 31 December
2024 2023
20244 20234
6H30H 12H31H
Note HK$’'000 HK$'000
M aE FExT FAETT
LIABILITIES &
Non-current liabilities kRBEE
Lease liabilities HEAE 12,385 -
Contract liabilities aHaE 1,385 1,786
Deferred income tax liabilities BEFGEREE 18,270 19,408
Other payables H A JE SRR 22 289 289
Total non-current liabilities ERBEELEE 32,329 21,483
Current liabilities RBAE
Trade payables, accruals and BB SRR B ERA R
other payables o jE T FRIE 22 58,634 58,655
Provision for rental and eSS K&
settlement payables EE 23 135,088 140,822
Contract liabilities EHaE 3,654 1,538
Lease liabilities HEARE 3,220 17
Current income tax payable FE T BN EARRT 15 7418 8,502 14,378
Total current liabilities ==~~~ #"®Af&® 209098 215410
Totalliabilities ... S2E##&| ... 24427 236893
Total equity and liabilities ERANEEL8E 520,503 545,081

The above interim condensed consolidated statement of financial |3t fh BB B9 A8 47 4 BF 745 0k 00 55 8 B8 B B 5% — B 1
position should be read in conjunction with the accompanying o
notes.
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Global Digital Creations Holdings Limited BEREIBAIZERER LT

INTERIM CONDENSED CONSOLIDATED STATEMENT FHISHAGEREEEH R
OF CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED 30 JUNE 2024 EHE2024F6 A30H I/~ E A

Attributable to owners of the Company

KAREHEAEE
Non-
Share Other  Retained controlling
capital  reserves  earnings  Sub-total interests Total
kx  EffdE RERA Mt FERER &t
(Note 21)
(Mr&21)

HK$'000  HKS$'000  HKS'000  HKS'000  HKS'000  HK$'000
TER TER TER TEx TR TR

Balance at 1 January 2024 (audited) ~ R202451818 2 &8k (B EH) 15,036 355,579 62,268 432,883  (124,695) 308,188
Comprehensive loss 2HER
Loss for the period HNER - - (22541)  (22,581) (151)  (22,692)

Other comprehensive (loss)/income  Eft 2 (FE) /WA
Currency translation differences ERHBEED - (9,348) - (9,348) 2,928 (6,420)

Other comprehensive (loss)/income for the  EIRE 28 (F1E) /B
period - (9,348) - (9,348) 2,928 (6,420)

Total comprehensive (loss)/income for HR2ME (F8) /WALE

the period - (9,348) (22,541) (31,889) 2,777 (29,112)
Transactions with owners HEEAETZRS
Transfer of reserve upon dissolution of R B AIEE ME A

subsidiary - (109) 109 - - -
Cancellation of treasury shares ERRHO TS €) 3 - - - -
Total trensactions with owners  EnBAETZRAEE B (06 o S S -
Balance at 30 June 2024 (unaudited) 2024568308 2 &8 (REEH) 15,033 346,125 39,836 400,994  (121,918) 279,076

12 Interim Report 2024F R &



Global Digital Creations Holdings Limited BEREIBAIZERER QT

INTERIM CONDENSED CONSOLIDATED STATEMENT FHEHGEESRESTH X 2
OF CHANGES IN EQUITY (continued)
FOR THE SIX MONTHS ENDED 30 JUNE 2024 EHZE2024F 6 A30H (E/~E A

Attributable to owners of the Company

LYNGECZPN )
Non-
Share Other Retained controlling
capital reserves earnings Sub-total interests Total
BE EttEE  RERA Nt EERER At
(Note 21)
(1)

HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HK$'000
TAL TAL TEL B TEn TBn

Balance at 1 January 2023 (audited) ~ #2023F171R 2 &8 (KEK) 15,042 364,140 79788 458970  (134436) 324,534
Comprehensive loss 2HER
Loss for the period HNER - - (3,247) (3,247) (1,636) (4,883)

Other comprehensive (loss)/income  Eft 2 (FE) /WA
Currency translation differences ERBEER - (15,836) - (15,836) 4,826 (11,010

Other comprehensive (loss)/income for the  EIRE 28 (FE) /KA

Total comprehensive (loss)/income for HR2ME (F8) /WALE

the period - (15,836) (3,247)  (19,083) 3,190 (15,893)
Transaction with owners HEEAETZRS

Repurchase ofshares  R#BR S L S 2 R )
Balance at 30 June 2023 (unaudited) 8202368300 2 &8 (R EBH) 15,042 348,277 76,541 439,860  (131,246) 308,614

The above interim condensed consolidated statement of changes — _E#itAp Bi R BA 4R & 4 25 52 Sh 3k i B P B o — G 59
in equity should be read in conjunction with the accompanying & o
notes.
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Global Digital Creations Holdings Limited BEREIBAIZERER LT

INTERIM CONDENSED CONSOLIDATED STATEMENT THERAERERER
OF CASH FLOWS

FOR THE SIX MONTHS ENDED 30 JUNE 2024 Bl £2024F6 4308 L/} 1E A
(Unaudited)
(REEZ)
Six months ended 30 June
6H30B E<EA
2024 2023
HK$'000 HK$'000
FTHER FHET
Cash flows from operating activities RETHRERE
Cash used in operations KELEEARS (1,003) (7,264)
Income tax paid EFEH (5,655) (1,101)
Interest paid 2R E - (8)
Net cash used in operating activities KEEEMARS FE (6,658) (8,373)
Cash flows from investing activities RETHRERE
Interest received B U F 8 2,258 3,837
Additions on productions work in progress T L& E RNE (4,359) (3,418)
Purchase of property, plant and equipment BEVE BERERB (376) (345)
Proceed from disposal of property, plant and ~ HEWE « BE M &EH 2 F1SHR0E
equipment 5 -

Net cash (used in)/generated from investing WEEE (FTH) /R e 58

activities (2,472) 74
Cash flows from financing activities RMETHRERE
Capital principal element on of lease liabilities ME&EZEAKRE N 9) (340)
Repurchase of shares & 4 1= E - (27)
Net cash used in financing activities =~~~ BEZBMAR=ER © 867
Net decrease in cash and cash equivalents BE&RBESZEW 2D FE (9,139) (8,666)
Cash and cash equivalents at the beginning of REIZIRE MRS ZED

the period 248,039 270,584
Effect of foreign exchange rate changes on RekReFEVNWEREFGH w8

cash and cash equivalents (5,054) (9,231)

Cash and cash equivalents at end of the REBRCEESRREEEY

period 233,846 252,687
The above interim condensed consolidated statement of cash il BRRGEAAR & IR & it & 2% & B B M B 5 — 01 B9
flows should be read in conjunction with the accompanying notes. i o
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Global Digital Creations Holdings Limited BEREIBAIZERER QT

NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

1

GENERAL INFORMATION

Global Digital Creations Holdings Limited (the “Company”) was
incorporated in Bermuda on 9 October 2002 as an exempted
company with limited liability. The address of the Company’s
registered office is at Clarendon House, 2 Church Street, Hamilton
HM 11, Bermuda.

The Company has its primary listing on GEM of The Stock Exchange
of Hong Kong Limited on 4 August 2003.

The Company and its subsidiaries (the “Group”) are principally
engaged in provision of computer graphic (“CG") creation and
production services, intellectual property (“IP”)-based value-added
digital visual business, New Cultural and Sports Space integrating
culture and technology development business, and provision of
property leasing and management services in the People’s Republic
of China (the “PRC").

This interim condensed consolidated financial information is
presented in Hong Kong dollars (“HK$") unless otherwise stated.
This interim condensed consolidated financial information was
approved for issue by the Board of Directors on 16 August 2024.

This interim condensed consolidated financial information has not
been audited.

BASIS OF PREPARATION

This interim condensed consolidated financial information for the
six months ended 30 June 2024 has been prepared in accordance
with Hong Kong Accounting Standard (“HKAS") 34 ‘Interim financial
reporting” issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA") and the applicable disclosure provisions of
the GEM Listing Rules. This interim condensed consolidated financial
information does not include all the notes of the type normally
included in annual consolidated financial statements. Accordingly,
this interim condensed consolidated financial information should
be read in conjunction with the annual consolidated financial
statements for the year ended 31 December 2023, which have
been prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs").

The directors have a reasonable expectation that the Group has
adequate resources to continue in operational existence for the
foreseeable future. The Group therefore continues to adopt the
going concern basis in preparing this interim condensed consolidated
financial information.

hHE RS M ER M

—RER

REEBBAEERER AR ([AQF]) 212002
FI0OAREBEREFMA L ZZHEER AT
KA 7] 2 55 4k £ Clarendon House, 2 Church
Street,Hamilton HM 11, Bermuda °

NRFIR2003F8AABEE BB AR S BR A A
GEM{EE— Lk »

ARRRAMBAR ([ AEER]) TERFEARK
ME(HEDRERHEMEG ((EMEGR]) BIE
KB AR A ERE ([1P)) BER RS II{E
BFRBEY - BRAXEHEHEA MR KED
M EREMERERERRY

BRRBEHBN WP HERARAMBER NS T
([Bx]) 2% - fbh B RRLR A M E BB 72024
FeR16AEEE g AT -

It AR A M E R R EEZ -

REE%E

B Z=2024%6A30R [E/N 8 B P IR BA 4R A BF 75
ERNIEBREBSHMAS([EESFAE]) R
2 BEGTEA (BB G ER]) 53457 [ H
B HRE | RGEMETRBERAEEREHRE - b
HERGEYBEERT TR REFEGRATBHREST
BEOENMAMEER At wHHEEESE
PHARERBEBEESVEREER([EEVHR
SR ) REEE2023F1N2ANBIEREZEE
RE SRR — ORI o

E=QERHAKEREA R AE RN IE R kM4
BLEBE At AEBEBERARECEELERY
b AR A M B A o
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Global Digital Creations Holdings Limited BEREIBAIZERER LT

NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (Continued)

3

16

ACCOUNTING POLICIES

The accounting policies applied are consistent with those of the
annual consolidated financial statements for the year ended 31
December 2023, except for the estimation of income taxes which are
accrued using the tax rate that would be applicable to expected total
annual earnings.

A number of new or amended HKFRSs became applicable for the
current reporting period. The application of these new or amended
HKFRSs did not have material effect on the amounts reported and/
or disclosures set out in the interim condensed consolidated financial
information.

Certain new accounting standards and interpretations have been
published that are not mandatory for this reporting period and have
not been early adopted by the Group. The Group is still assessing
what the impact of the new standards and interpretations will be in
the periods of initial application. It is not yet in a position to state
whether these standards and interpretations will have a significant
impact on the Group's results of operations and financial position.

ESTIMATES

The preparation of interim condensed consolidated financial
information requires management to make judgements, estimates
and assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.

In preparing the interim condensed consolidated financial
information, the significant judgments made by management in
applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
consolidated financial statements for the year ended 31 December
2023.

FINANCIAL RISK MANAGEMENT

5.1 Financial Risk Factors
The Group's activities expose it to a variety of financial risks:
market risk (including foreign exchange risk, interest rate risk),
credit risk and liquidity risk.

The interim condensed consolidated financial information
does not include all financial risk management information
and disclosures required in the annual consolidated financial
statements, and should be read in conjunction with the Group’s
annual consolidated financial statements for the year ended 31
December 2023.

There have been no significant changes in the risk management
policies since 31 December 2023.

5.2 Liquidity risk

Compared to year end, there was no material change in the
contractual undiscounted cash outflows for financial liabilities.

Interim Report 20245 R HAsR &
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Global Digital Creations Holdings Limited BEREIBAIZERER QT

NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (Continued)

5 FINANCIAL RISK MANAGEMENT (Continued)
5.3 Fair Value Estimation

(i)

Fair Value Hierarchy

This note explains the judgements and estimates made
in determining the fair values of the non-financial
instruments that are recognised and measured at fair
value in the financial statements. To provide an indication
about the reliability of the inputs used in determining
fair value, the Group has classified its non-financial
instruments into the three levels prescribed under the
accounting standards.

The table below analyses non-financial instruments carried
at fair value, by valuation method. The different levels
have been defined as follows:

- Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

- Inputs other than quoted prices included within
level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that is,
derived from prices) (level 2).

- Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).

T RES B ERME )

5 HBEEREEE
53 RREMEE

(i)

RAEER

N B 5 8 At 2 E T B 7S R R R IR
REFENFSBIARABEMELOH
B fhe e R AREBEEAAEMBES
ABIRZ AR - AREDIREFE
ARTEREFEERITANDR=ESER -

TRAEETEDTRAREFEZ D
MTE - TRAFHZEZWMT

- RAREERAEBEEERMSLZ®R
B OREHRE) (F14) -

— BEEREER HEE (ABERITE)
FEAS1RPREUI Z ATEREE
A BEHE(E22R) -

- EFAFRERABRTSEECEE
o B EEE (AT S EEHE) (£3
) o
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Global Digital Creations Holdings Limited BEREIBAIZERER LT

NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (Continued)

5 FINANCIAL RISK MANAGEMENT (Continued)
5.3 Fair Value Estimation (Continued)
(i) Fair Value Hierarchy (Continued)

T RSB ERME )

5 HERERERE)
53 AREFEH (E)
(i) DA EBER(E)

(Unaudited)

(REFERK)
Level 1 Level 2 Level 3 Total
F1H FE24% FE3 &t
HK$'000 HK$’000 HK$'000 HK$'000
FERT FERT FET FERT
As at 30 June 2024 7A20245F6HA30H
Investment property wEME
— Office building - MAKE - - 225,054 225,054
(Audited)
(EEZ)
Level 1 Level 2 Level 3 Total
ERF E2R FE3Mm A&t
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FHET FHET
As at 31 December 2023 R2023%12A31H
Investment property wEYE
_ Office building - AKX - - 231,388 231,388
There were no transfers between levels 1, 2 and 3 during B F2MREIRBRCEREE
the six months ended 30 June 2024 and 2023. 20244 5202346 A30H 1-/1E B B L
mER -
(i) Valuation techniques used to determine level 3 fair value (i)  FHRMETES RDAEBEEBM
The Group obtains independent valuations for its REEGREAHEREMFETE LR
investment property every six months. (ERE
At the end of each reporting period, the management REREHR  EEEHSESHNE L

update their assessment of the fair value of each property,
taking into account the most recent independent
valuations. The management determine a property’s value
within a range of reasonable fair value estimates.

The best evidence of fair value is current prices in
an active market for similar properties. Where such
information is not available the management consider
information from a variety of sources including:

o current prices in an active market for properties of a
different nature or recent prices of similar properties

in less active markets,

differences

adjusted to reflect those

o discounted cash flow projections based on reliable

estimates of future cash flows

o capitalised income projections based on a property’s
estimated net market income, and a capitalisation
rate derived from an analysis of market evidence.

All resulting fair value estimates for properties are
included in level 3. The key inputs under this approach
are the price per square metre from current year sales of
comparable lots of land in the area (location and size).
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Global Digital Creations Holdings Limited BEREIBAIZERER QT

NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (Continued)

5

FINANCIAL RISK MANAGEMENT (Continued)
5.3 Fair Value Estimation (Continued)

(iii)

(iv)

Valuation inputs and relationships to fair value

The following table summarises the quantitative
information about the significant unobservable inputs
used in recurring level 3 fair value measurements

T RES B ERME )

5 MBEREEE)
53 AREME(E)
(i) FEHABBERARS B2 R
TREBETEBEIN /A‘tf tEHEA
MEATABERGANE(LER

Relationship of

Fair value at Fair value at Range of unobservable
30 June 31 December Valuation Unobservable unobservable inputs to fair
Description 2024 2023 technique inputs inputs value
R® R®
20245 2023F FARE
6A308 124318 FIBRE TIRE WAYEE
i ZANE ZRffE hE R BABE BABBNEE DAENEE
(Unaudited) (Audited)
(REER) (EE%)
(HK$'000) (HK$'000)
TER TET
Office building 225,054 231,388 Income Yield rate 7.5% The higher the
VNN approach Wigs = (31 December yield rate, the
(31 December 2023: Same) lower the fair
2023: Same) (2023F value
WANE 127318 : BaEEDE -
(2023% HE) RAERE
12A318 -
18E)
Market rent - Renminbi (“RMB") The higher the

Valuation processes

As at both 30 June 2024 and 31 December 2023, the fair
values of the investment property have been arrived at
on the basis of valuations carried out by Roma Appraisals
Limited, external, independent and qualified valuer to
the Group. Roma Appraisals Limited is member of the
Hong Kong Institute of Surveyors (“HKIS”), and have
appropriate qualifications and recent experiences in the
valuation of similar properties in the relevant locations.

The Group's finance department reviews the valuations
performed by the independent valuers for financial
reporting purposes. Discussions of valuation processes
and results are held between the finance department and
valuer at least once every six months, in line with the
Group’s financial reporting dates.

At each financial period end, the finance department:

o Verifies all major inputs to the independent
valuation report;

o Assesses property valuations movements when
compared to the prior period valuation report; and

o Holds discussions with the independent valuer.

mEiEE 95 per square  market rent, the
meter per month higher the fair
(31 December value
2023:Same)  TWHEAEEE
BABTHA DAERR
AR#95T
(203%
12A318
BR)

(iv) 151EBE
20246308 &2023F12H318H -
AEFREDENRRE  HERAEER
ZONED B R A B Eiiﬁﬁﬁﬂiﬂﬁ%l
5%3%1&%5& AIFTEMHEMEE - &S
B EBRA ﬁﬁ%\?’%iﬁﬂ%ﬁﬂi%@(f%
BAEMEg )28  ABEEMNEER
f%%ﬁﬁ%ﬂﬁEﬁiﬁlﬁiﬁw%iéﬁfﬂﬁﬁm
AEBE S EMB L AEMETNGE

A #m B 15 S o B s EME DT
FEBERNEBEOP B RE A% A

TR B AR A AR -

S EB R - B

. EEBUEBEBEHHATIEHA
B

o N ERS  TEYEEE
28 &

o BN AEERRETRE -
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Global Digital Creations Holdings Limited BEREIBAIZERER LT

NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (Continued)

6

20

SEGMENT INFORMATION

The chief operating decision-maker (“CODM") has been identified
as the Executive Directors. The Executive Directors review the
Group’s internal reports in order to assess performance and allocate
resources. Management has determined the operating segments
based on these reports.

The CODM considers the business from service perspective and
assess the performance of the operating segments based on a
measure of adjusted profit before income tax before unallocated
income/expenses for the purpose of allocating resources and
assessing performance. These reports are prepared on the same basis
as the interim condensed consolidated financial information.

The management has identified two reportable segments based on
the types of services, namely (i) Interactive Entertainment and Digital
Assets and (ii) New Cultural and Sports Space.

There were no material sales between the reportable segments for
the six months ended 30 June 2024 (six months ended 30 June
2023: Same).

T RSB ERME )

ZEERRE((TE2EEREE D ERET AN
TEZ -ATESENAEENRNRS - AT
BYANBEER EEBCREZSHREEE TR

TELERRENRBEAEERES  ULREBLH
EBRAETADG M (R RS BESA B A) 877
ERHERE D MRS A BERMFMHEE -
ZERERTHGAGES M BENNEHIERER -

EEEREREEMNB T WEEAZ R BNi)
EHRENBFERE - MINXEHEM -

HZE2024F6 A308 IENEA - B2®RH a2 M 8=
BAE (B E22023F6A308 L@ A : #HE) -

(Unaudited)
(REER)
Six months ended 30 June 2024
H 22024568300 1L ~fEA
Interactive
Entertainment and New Cultural
Digital Assets and Sports Space Total
EERER
YFEE XEHEE Rt
HK$'000 HK$'000 HK$'000
TER TERT TET
~ Revenue from CG production - REERBEGREIRA 5,178 - 5,178
- Box office receipt -ERMA 7,389 - 7,389
- Licensing income from television programmes - K54 + L4 7 BI8EE &
and movies to online platforms EFHORBRA 1,395 - 1,395
- Patent fee income from granting the right to - RE R LB EFBRA
access of trademarks 613 - 613
- Management service fee -EEREE - 5,624 5,624
~ Rental income -AelA - 16,974 16,974
Total revenue from external customers RENBEP 2 Wi=BE 14,575 22,598 37,173
Segment results DEEE (25,061) 9,556 (15,505)
Unallocated income AOBERA 383
Unallocated expenses RAEHAX (7.711)
Loss before income tax from continuing REBECEEBZRITEHAIESE
operations (22,833)
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Global Digital Creations Holdings Limited BEREIBAIZERER QT

NOTES TO THE INTERIM CONDENSED FHEBESRS M EERMWE 2
CONSOLIDATED FINANCIAL INFORMATION (Continued)
6 SEGMENT INFORMATION (Continued) 6 HER(E)

(Unaudited)

(REBER)

Six months ended 30 June 2023
HZE2023F6A308 IEAfE A

Interactive
Entertainment and New Cultural
Digital Assets and Sports Space Total
BERER
YFEE XEHER At
HK$'000 HK$'000 HK$'000
FAET AT TET
~ Revenue from CG production - RBERBEGREIRA 3,776 - 3,776
- Licensing income from television programmes - R 8% + T4 7 Bi8E B &
and movies to online platforms EF M RERA 237 - 237
- Patent fee income from granting the right to - 7% & 5% H B M EF| B U A
access of trademarks 636 - 636
- Management service fee -EERKE - 5,969 5,969
- Rental income Bk ON - 18,674 18,674
Total revenue from external customers RENIFEP 2 W mEE 4,649 24,643 29,292
Segment results HEEE (3,053) 10,707 7,654
Unallocated income APEBA 44
Unallocated expenses AOERY (7,109)
Profit before income tax from continuing REFELCEEB 2 BRAGHATER
operations 589
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Global Digital Creations Holdings Limited BEREIBAIZERER LT

NOTES TO THE INTERIM CONDENSED

T RSB ERME )

CONSOLIDATED FINANCIAL INFORMATION (continued)

6 SEGMENT INFORMATION (Continued)

6 HBERGE)
(Unaudited)

(REEXR)
Six months ended 30 June
HZ6H30H1EAXEA
2024 2023
HK$’000 HK$'000
FET FHET
Timing of revenue recognition for revenue from ZEERZKBETFL A DMK
contracts with customers
- At a point in time - RE—E 8,784 237
— Over time - BRI AR 11,415 10,381
20,199 10,618
Rental income e A 16,974 18,674
Total revenue from external customers REMSEE 2 W42 %58 37,173 29,292

The segment assets and liabilities as at 30 June 2024 and 31

December 2023 are as follows:

2024568300 K2023F12A31HZ D HEER
aEmT

As at 30 June 2024 (Unaudited)
1202456 A30R (REHEX)

Interactive
Entertainment New Cultural
and Digital and Sports
Assets Space Unallocated Total
EERER
BFEE XEEH =™ RAE &st
HK$'000 HK$'000 HK$’'000 HK$'000
TERT THERT FHET FHET
Segment assets DEEE 180,656 318,145 21,702 520,503
Segment liabilities DEEE 40,407 51,760 149,260 241,427
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Global Digital Creations Holdings Limited BEREIBAIZERER QT

NOTES TO THE INTERIM CONDENSED FHEEGEMBEERME 2

CONSOLIDATED FINANCIAL INFORMATION (continued)

6 SEGMENT INFORMATION (Continued) 6 DHERE)
As at 31 December 2023 (Audited)
M2023%F12A318 (RER)

Interactive
Entertainment New Cultural
and Digital and Sports
Assets Space Unallocated Total
BEpIRL R
BFEE g HT = A Ao i A&t
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FHET FHET
Segment assets DEBEE 210,125 304,860 30,096 545,081
Segment liabilities HEEE 44,083 38,914 153,896 236,893
Geographical information 1 EBE R
The following table shows revenue generated from the reportable TRBEREERPUEEMMERE POBBE2HRD BT
segments by geographical area as according to the location of the EARES
customers:

(Unaudited)

(REEX)
Six months ended 30 June
B Z6H308 L <EA
2024 2023
HK$’'000 HK$'000
FET FHET
Mainland China (for the purpose of this report, B A (AR EMS
“Mainland China” refers to the mainland of the [ H B (N | #57 B (A b
PRC and does not include Hong Kong, Macau WRBEES  BFIR
and Taiwan) g 37,095 29,292
Hong Kong e 78 -
37,173 29,292
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Global Digital Creations Holdings Limited BEREIBAIZERER LT

NOTES TO THE INTERIM CONDENSED hHE ARSI ERNE )
CONSOLIDATED FINANCIAL INFORMATION (continued)
7  OTHER INCOME 7  HfslA
(Unaudited)
(REEXR)
Six months ended 30 June
HZE6A308 L <EA
2024 2023
HK$’000 HK$'000
FET FHET
Government grants (Note) AT #E B (B 5E) 2,468 1,182
Interest income B A 2,327 3,808
Others Hith 426 343
5,221 5,333
Note: st -
During the six months ended 30 June 2024, government grants B ZE20245F6 A30H ILNMAR - BT B BE R/ E
received from the relevant authorities in the Mainland China which A AEEE PR @A F2EAREAEER
are incentive payments mainly for industrial development to the EXERREEERIE  WHEANTEFTEHE RKME
Group whereby no future related cost is required or expected to be AR AR o
made.
8  OTHER (LOSS)/GAINS, NET 8 Hith(&#|) Wi FHE
(Unaudited)
(REEX)
Six months ended 30 June
HZE6H30H1E<EA
2024 2023
HK$’'000 HK$'000
FERT FET
Change in fair value of investment property REMERNRBEZE (867) -
Gain on disposal of fixed assets & B E & E W 5 -
Exchange (loss)/gains, net PEH (F18), W - 25 (212) 4
(1,074) 4
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NOTES TO THE INTERIM CONDENSED

Global Digital Creations Holdings Limited BEREIBAIZERER QT

T RES B ERME )

CONSOLIDATED FINANCIAL INFORMATION (continued)

9  (LOSS)/PROFIT BEFORE INCOME TAX 9 ERETESHA (BE) SEF
(Unaudited)
(REER)
Six months ended 30 June
HZ6H308 L ~EA
2024 2023
HK$’000 HK$'000
FET FHET
(Loss)/profit before income tax has been BrFTSR AT (B518) s Ty
arrived at after charging: AR T 5 S IEEER
Employee benefit expenses EEEARX 20,136 20,394
Amortisation of movies and television BEXRERE B MREL
programmes rights (Note 18) #5H (FF3E18) 14,410 -
Provision for impairment of movies and B RERE A RE
television programmes rights (Note 18) B (ME3E18) 1,807 -
Depreciation of property, plant and Wz BB REREZTE (H15)
equipment (Note 15) 1,055 999
Deprecation of right-of-use assets ERAREEZINE 1,471 505
10 FINANCE COST 10 BERE
(Unaudited)
(REER)
Six months ended 30 June
HZ6H308 L ~EA
2024 2023
HK$’'000 HK$'000
FHERT FET
Finance cost on lease liabilities HEBGBZRENR 165 8
11  INCOME TAX CREDIT/(EXPENSE) 11 Fr8BER(FxX)
Hong Kong Profits Tax BEHBFE

No Hong Kong profits tax has been provided as there is no assessable
profit arising in Hong Kong for the six months ended 30 June 2024

and 2023.

PRC Corporate Income Tax (“CIT")

During the period, most of the PRC established subsidiaries of
the Company are subject to the PRC corporate income tax rate of
25% (six months ended 30 June 2023: 25%) except that certain
subsidiaries are subject to various preferential tax treatments.

Provision for PRC Corporate income tax credit amounted to
HK$613,000 has been made for the six months ended 30 June
2024 (income tax expense for six months ended 30 June 2023:

HK$359,000).

A E 220244 £2023F6A30H IE/NE AEEE
WEEEERTF WA EAIRESHEH -

B i RS ([ R AEH )

REA - BEXSENBEENT LB R BIAS -
AR BE A BRI B K 2 B B A R AR 25% (Bl =
20236 A308 LE/NEA: 25%) B9 @A B
EMEM -

EZE2024F6 A30R EREA - ERRBEEEMEHR

K 613,000 7T /E i # 4# (B £2023F6A30H 1
NMEAR - FT5FH £359,000/8 L) °
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Global Digital Creations Holdings Limited BEREIBAIZERER LT

NOTES TO THE INTERIM CONDENSED

T RSB ERME )

CONSOLIDATED FINANCIAL INFORMATION (continued)

12 (LOSS)/EARNINGS PER SHARE

12 BRUEE) BEF

(Unaudited)

(REER)
Six months ended 30 June

B Z6H30H1E<@A
2024 2023
HK$'000 HK$'000
FERT FHEIT

(Loss)/profit attributable to owners of the ZAN/NEIES P DN X
Company (F18) % F

— Continuing operations - FREEEG (22,220) 230
- Discontinued operation - BRI EER (321) (3,477)
(22,541) (3,247)

(Unaudited)

(REEX)
Six months ended 30 June

HZ6H30HLLXEA
2024 2023
No. of shares No. of shares
R EE %7 21 B
‘000 ‘000
TR T

Weighted average number of outstanding BATIENE BAR NAE T

ordinary shares 1,503,532 1,504,141

(Unaudited)

(REER)
Six months ended 30 June
BZ6H30H1L<EA
2024 2023
HK cents HK cents
AL A
Basic and diluted (loss)/earnings per share GREAREE (BB, &F
- Continuing operations - FREEEG (1.48) 0.02
- Discontinued operation - BRI EED (0.02) (0.23)
Total basic and diluted loss per share GREREEE BB ETE (1.50) (0.21)

Basic (loss)/earnings per share is calculated by dividing the (loss)/
profit attributable to owners of the Company by the weighted
average number of ordinary shares in issue during the period

excluding ordinary shares repurchased by the Company (Note 20).

Diluted (loss)/earnings per share is the same as basic (loss)/earnings
per share as there were no potential dilutive ordinary shares
outstanding during the six months ended 30 June 2024 (six months

ended 30 June 2023: Same).
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Global Digital Creations Holdings Limited BEREIBAIZERER QT

NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (Continued)

13

14

DIVIDEND

The board of Directors does not recommend the payment of an
interim dividend for the six months ended 30 June 2024 (six months
ended 30 June 2023: Nil).

DISCONTINUED OPERATION

As set out in Note 23, the RFZX(vEZXE (the "Cultural Park”)
operation was classified as discontinued operation since 1 December
2018. Certain costs continued to be incurred during the six months
ended 30 June 2024 and 2023 as the matters as set out in Note 23
are still ongoing.

Financial information relating to the discontinued operation for the
period is set out below:

T RES B ERME )

13

14

KE
EEefEZm RNEE202456A308 1L ~EA 2
FREARL B (H 2202356 8308 IE N A A : ) o

DRIEREER

AN FE23fTM R SUEEER ((XLEXE])
MEEEBE018ENAIBERERERIEEEE
o MR 23ATIM M BEENE#ETT - B 220245
}2023F6 A30H E/NEBIEEEEE THRA -

ERIEREXBNPANMBERDT

(Unaudited)

(REEX)
Six months ended 30 June
B ZE6HA308 L <EA
2024 2023
HK$'000 HK$'000
FHET FHET
Other income E A 2 29
Administrative expenses TR (474) (1,153)
Provision for rental and settlement expenses, net & k&EEF L BH - F5 - (3,989)
Loss before income tax brATSFIRIEIE (472) (5,113)
Income tax expenses FTiS X - -
Loss for the period from discontinued operation R B B4R IE4E & 275 2 BINE 18 (472) (5,113)
(Unaudited)
(REEX)
Six months ended 30 June
HZ6AH30R L NEA
2024 2023
HK$’'000 HK$'000
FHET FHET
Net cash outflow from operating activities KEFH RS RLFRE (543) (977)
Net cash inflow from investing activities RERH RS RNFH - -
Net cash inflow from financing activity BEEBZESRANFEE 548 950
Net increase/(decrease) in cash and cash BEMREESEDZEM/ CRd) FE
equivalents 5 (27)
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Global Digital Creations Holdings Limited BEREIBAIZERER LT

NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION (continued)

15 PROPERTY, PLANT AND EQUIPMENT

T RSB ERME )

15 UM% -BERRE

Six months ended 30 June

HBZ6H30H1L<EA
2024 2023
HK$'000 HK$ 000
FERT FAET
Opening net book amount as at 1 January PUATE 2 R FE (KEZ)

(audited) 12,336 13,770
Additions NE 376 345
Depreciation (Note) e () (1,062) (1,193)
Exchange realignment M H AR (283) (452)
Closing net book amount as at 30 June R6A308 Z BARRE FE (REER)

(unaudited) 11,367 12,470

Note:

Depreciation expense of HK$967,000 (six months ended 30 June
2023: HK$834,000) has been charged in “cost of sales” and
HK$88,000 (six months ended 30 June 2023: HK$165,000) in

“administrative expenses”.

The remaining amount of HK$7,000

(six months ended 30 June 2023: HK$194,000) represents amount
capitalised in movies and television programmes rights and
productions work in progress. The amount will be subsequently
recognised in “cost of sales” when sale is performed.

16 INVESTMENT PROPERTY

B &L -

P71 & 51 $967,0007%8 7T (B £2023F6 A30H LE/N A
A 834,000 7t) B AT ATSHERZA] A + 88,000
BT (B 2202346 A30H 1E/~1E A : 165,000/ 7T)
EFFATTTHFE S A - #:%7,000 7T (8, £2023F

68308 IE/5E A : 194,000 7T) BIE AL EBF M
ERABRERERMENRN - BETHER %22

HERRERERRHEMA] -

16 REWMHE

Six months ended 30 June

BZ6A30HLLA<EA
2024 2023
HK$°000 HK$'000
FERT FAET

Non-current assets — at fair value FRBEE - DAE

Opening balance as at 1 January (audited) MRV &% (KER) 231,388 238,677
Change in fair value (Note 8) A EZE (HEs) (867) -
Exchange realignment ME 5, 78 2 (5,467) (8,515)
Closing balance as at 30 June (unaudited) 6 A30H IR A 8 CREER) 225,054 230,162

The investment property is located at Shenzhen, Mainland China.
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Global Digital Creations Holdings Limited BEREIBAIZERER QT

NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (Continued)

17

INTEREST IN AN ASSOCIATE

Set out below is the associate held by the Group as at 30 June
2024 and 31 December 2023 and is accounted for using the equity
method.

T RES B ERME )

17 R-—BEBEQATZ2ER
LA R AL BER2024F6 A30H X2023412A31H
BENBE QA WIRAEREZE -

(Unaudited) (Audited)
(REER) (&%)
As at As at

30 June 31 December
2024 2023
R2024% 20234
6A30H 12H31H
HK$’000 HK$'000
FET FH T

Opening balance as at 1 January

A1 B ERY 4 ek

Share of result e - -
Closing balance HR A5 85 - -

Particulars of the associate, which is unlisted, as at 30 June 2024 and
31 December 2023 are as follows:

Place of
incorporation/
establishment/

MR20245F6H308 K2023%F12A318 » 3F L 2 B
BRRIZFEBOT

Proportion of nominal
value of issued share capital

Name of entity operation held by the Group Principal activities
HASEEAZ
BERER AL, RS, R i B ERTRAKREELLH FEXEK
2024 2023
G.D.C Institute of Digital Macau 49% 49% Provision of CG
Media Technology (Macau) YR PY animation creation

Limited (“IDMT (Macau)")
IRFREUE RS B ORPY)
BRAE ([REREIERM )

No summarised financial information in respect of the Group's
associate is set out as the financial information of IDMT (Macau) is
considered as immaterial during the six months ended 30 June 2024
and 2023.

and production
services
REBKBEGEBEAIE
R EUERR TS
B 220245 ]2023F6A308 LA A - ERIRER

BISRM M BENERES  #REHIAEEZ
BERTRZHBERBE -
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Global Digital Creations Holdings Limited BEREIBAIZERER LT

NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (Continued)

18 MOVIES AND TELEVISION PROGRAMMES RIGHTS AND

30

PRODUCTIONS WORK IN PROGRESS

T RSB ERME )

18 EXRERGEMERETREGE

Movies and
television Productions
programmes work in
rights progress Total
BEXRER
i B iR EHEA ast
HK$’000 HK$'000 HK$'000
FERT FET FET
Six months ended 30 June 2024 B £202456A30H L <A A
Opening net book amount as at MR2024F1 4182
1 January 2024 (audited) HURREFE (KEZ) 15,229 4,567 19,796
Additions NE - 4,359 4,359
Amortisation By (14,410) - (14,410)
Impairment loss BB (1,807) - (1,807)
Transfer Bz 6,872 (6,872) -
Exchange realignment I H ' (280) (87) (367)
Closing net book amount as at MR2024F6H308 2
30 June 2024 (unaudited) HIRBRm 3 E (REER) 5,604 1,967 7,571
Movies and
television Productions
programmes work in
rights progress Total
EXREMR
& B R EREH A%
HK$'000 HK$'000 HK$'000
FHET FHET FHET
Six months ended 30 June 2023 B £2023F6HA30H L AEA
Opening net book amount as at MR2023F1 4182
1 January 2023 (audited) HRERE (KE%) - 37,798 37,798
Additions NE - 3,610 3,610
Transfer =g 12,016 (12,016) -
Exchange realignment M H AR (468) (1,022) (1,490)
Closing net book amount as at M2023%F6H30H 2
30 June 2023 (unaudited) EARAREF(E (REHFZ) 11,548 28,370 39,918
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Global Digital Creations Holdings Limited BEREIBAIZERER QT

NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (Continued)

18

19

MOVIES AND TELEVISION PROGRAMMES RIGHTS AND
PRODUCTIONS WORK IN PROGRESS (Continued)

For the six months ended 30 June 2024, provision for impairment
of movies and television programmes rights amounting to
HK$1,807,000 was included in the interim condensed consolidated
statement of comprehensive income within “cost of sales” as the
future income generated from the movie was uncertain due to the
severe competition in the industry.

For the six months ended 30 June 2024, amortisation amounting to
HK$14,410,000 was included in the interim condensed consolidated
statement of comprehensive income within “cost of sales” (six
months ended 30 June 2023: Nil).

T RES B ERME )

18

EXRERTEARERERDGE (&)

HZE2024F6A30A1ENAA - EF REREE i
BB A1,807,0008 L EF AR HBRLEEEE
WARBMIEERKN]IN AABYEE ZAREA
SOTEHIRFZEMEBETET -

HZE2024F6 30 1L A - B#85514,410,00078
LB ARHEREA2EBRARDEERK] R
(B Z£2023F6830H I /NEA : #) o

TRADE RECEIVABLES 19 EWEZERX

(Unaudited) (Audited)

(REEXR) (48 %)

As at As at

30 June 31 December

2024 2023

R20245F 720234

6H30H 12H31H

HK$’'000 HK$'000

FExT FHET

Trade receivables from contracts with customers KEEFALMEIE 5 RK 4,291 3,397
Rental receivables el & 6,854 8,043
11,145 11,440
Less: Provision for impairment AR E R (384) (320)
10,761 11,120
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Global Digital Creations Holdings Limited BEREIBAIZERER LT

NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (Continued)

19 TRADE RECEIVABLES (Continued) 19 ERESERR(E)
Except for rental receivables from tenants, which are due for KREKEFHESNFAASZRINBEEN  KEH
settlement upon issuance of invoices, the Group generally grants a —MEENT30BZ 12080 EEE - BKE SRR
credit period ranging from 30 days to 120 days. The aging analysis of RBIREZAHZERROTOT :
the gross trade receivables based on invoice date is as follows:
(Unaudited) (Audited)
(REER) (&%)
As at As at
30 June 31 December
2024 2023
R20245F 7R2023%F
6H30H 12H31H
HK$'000 HK$ 000
FERT FHEIT
Current to 90 days BNEAZ=90H 11,129 11,440
91 to 180 days 91HZ=180H 16 -
11,145 11,440
The Group has applied the simplified approach permitted by HKFRS REERBEAMBRELNESR AT 2ELT
9, which requires the expected lifetime losses to be recognised from o BRREENTRERTRALHAEREES
initial recognition of the assets. This provision matrix is determined B ZBEERELBBEERBEIMLHEE 2 EEKE
based on historical observed default rates over the expected life of SEFREFFHR2ATBERMBSENEMEE
the trade receivables with similar credit risk characteristics and is I ghATHE MR R T o
adjusted for forward-looking estimates.
Movements in the provision for impairment of trade receivables are EWE ZSRFRERENZEEBBERET
as follows:
(Unaudited)
(REER)
Six months ended 30 June
HZ6H30H1EXEA
2024 2023
HK$'000 HK$'000
FERT FHEIT
Opening loss allowance at 1 January MR BV EERE 320 2,215
Increase/(decrease) in loss allowance recognised RIEZERZKEIFELLEL
in profit or loss from continuing operations EiEREE N Gl d) 75 (347)
Exchange realignment ME g (11) (79)
Closing loss allowance at 30 June M6 A308 8 EAR 1B B 384 1,789
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (Continued)

19

20

TRADE RECEIVABLES (Continued)

The carrying amounts of trade receivables approximate their fair

values.

Balances are denominated in RMB and there is no concentration of
credit risk with respect to trade receivables as the Group has a large

number of customers.

The creation and release of provision for impaired receivables have
been included in the interim condensed consolidated statement of
comprehensive income. Amounts charged to the allowance account

Global Digital Creations Holdings Limited BEREIBAIZERER QT

T RES B ERME )

19 BRESER(E)

are generally written off when there is no expectation of recovering

additional cash.

SHARE CAPITAL

20 RAE

No. of shares

BB SEFNERNER LA ARE -

BBRAARBIE daRAEEEEREER
IR EZERNEERRIT RSP -

FE U BR BB E B R R B M R D 5 A R B RS BR 4R
AEHBARA ERMAGHREREIIRDE
M BRI

Nominal value

BROBEHAB EHE
HK$ 000
FET
Authorised: VERE
As at 1 January 2023, 30 June 2023, H2023F1A1H » 202366 H30H -
31 December 2023, 1 January 2024 202312 A31H » 2024F1 718
and 30 June 2024 at HK$0.01 each §2024%F6 A30H - &M%0.01/8 7T 2,400,000,000 24,000
Issued and fully paid: BETRER -
As at 1 January 2023 and 30 June 2023 720231818 &2023F6A30H
at HK$0.01 each FH%0.018 T 1,504,161,540 15,042
Cancellation of treasury shares B (592,000) (6)
As at 31 December 2023 and 1 January 2024 at 522023912 A31H k202451 /818 -
HK$0.01 each FH%0.018 T 1,503,569,540 15,036
Cancellation of treasury shares |ERER Sk s (260,000) (3)
As at 30 June 2024 at HK$0.01 each 720246 430H » ®A%0.01% T 1,503,309,540 15,033

Six months ended 30 June

BZ6H30HL<EA
2024 2023
No. of shares No. of shares
BRBEE eaE 4E]
Issued ordinary shares BT ERR 1,503,309,540 1,504,161,540
Treasury shares ETF D - (342,000)
Outstanding ordinary shares BATIEINE B 1,503,309,540 1,503,819,540
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Global Digital Creations Holdings Limited BEREIBAIZERER LT

NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (Continued)

20

21

34

SHARE CAPITAL (Continued)

During the year ended 31 December 2023, the Company
repurchased a total of 852,000 of its own shares on The Stock
Exchange of Hong Kong Limited at price of HK$0.075 to HK$0.087
per share for a total consideration of approximately HK$67,000.
592,000 shares were cancelled during the year ended 31 December
2023 and the remaining shares were cancelled during the six months
ended 30 June 2024.

OTHER RESERVES

Share Capital  Contributed
premium  contribution surplus
reserve reserve reserve
RbEE &1 4AER
i i i
HKS'000 HK$'000 HK$'000
TEL TR TR

T RSB ERME )

20

21

B (E)

REE2023F12A31BLEE ARA BB B
AR GBR AR AE0.075%5 7L E0.0878 T H
BIERD A £852,000k LB BEBKD  ARELH B
67,0008 7T » i 22023F12A31H L FEE T
592,000/% f& 10 » BRI E R E £2024F6A30H
LESEA RFES -

HipfRE
Property Treasury
Statutory ~ revaluation  Exchange Special share
reserve reserve reserve reserve reserve Total
NEER EFRH

EERE BE  EiRE  HARE b1 ait
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$'000
TR TEL TR Tin Tin TR

(Note (i) (Note (i) (Note (if) (Note {iv))

(M) (k) (BskGin) (HEE(w))
Balance at 1 January 2024 (audited) RWUEIR1R LR (£2H) 74,641 445 245,881 11,679 45,781 (40,699) 17,860 1) 355,579
Other comprehensive loss At2ERE
Currency translation differences ERBEED - - - - - (9,348) - - (9,348)
Total other comprehensive loss A2 EFREE - - - - - (9,348) - - (9,348)
Transaction with owners HEEARGTZRA
Transfer of reserve upon dissolution of a subsidiary B2 A8 FIERE S - - - (109) - - - - (109)
Cancellation of treastry shares ERRAHE (18) - - - - - - A 3
_________________________________________________ oo - e
Balance at 30 June 2024 (unaudited) R0UECAALH (REEH) 74,629 445 245,881 11,570 45,781 (50,047) 17,860 - 346,125
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NOTES TO THE INTERIM CONDENSED P RARE M E R )
CONSOLIDATED FINANCIAL INFORMATION (Continued)
21 OTHER RESERVES (Continued) 21 HitEE (&)
Share Capital ~ Contributed Property Treasry
premium  contribution surplus Statutory ~ revaluation Exchange Special share
resenve reserve reserve feserve reserve reserve reserve reserve Total
RivaE  EAEE  HARH nEEMR ERRR

Rk ## BR  EEER BE  ERRRE  BUEE (1 CEl
HK§000 HK§000 HKS'000 HK$'000 HK§000 HK§000 HKS'000 HK$'000 HK§000
TEn Thn TEn TER Thn Thn TEn TER TEn

(Note (i) (Note (i) (Note (i) (Note (iv)
(Wsm) (s (wskGi) (Mzxw)

Balance at 1 January 2023 (audited) RABEIA1RLR(LEF) 74,687 445 25,831 11,679 45787 (32,199) 17,860 - 364,140

Other comprehensive loss A2 ERE

Currency translation differences SEREEE - - - - - (15836) - - (15.836)

Total other comprehensive loss L2 BERLE - - - - - (15,836) - - (15,836)

Transaction with owners BREAETIRS

Repurchase of shares BOIEE - - - - - - - ) )

Balance at 30 June 2023 (unaudited) ROBECANEER(REEY) 7468 45 245,881 11,679 45,787 (48,039) 17,860 Q) 3

Notes: Bt -

() Capital contribution reserve represents accumulated effect of () EBXEBEHREEENEMEAEATRBEZHESR
imputed interest on amounts due to other related parties. MBZRFTRE-

(i)  Contribution surplus reserve represents (a) the difference (i) BARBFRBEEQAQRRBDEHITHRAZEER
between the nominal value of share capital of the Company RARIREBEEBEEAR (R20029F12 A31HTHK)
and the aggregate amount of nominal value of share capital of BRRDIGATBENRE AR D BITRAEE
subsidiaries acquired by the Company through an exchange of s EHE ROROAERFEEZHAAR
share pursuant to a group reorganisation which was completed SR A AR B 2 B AL ©

on 31 December 2002; and (b) the transfer of the share
premium reserve to contributed surplus reserve which was
applied to eliminate the deficit of the Company.
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (Continued)

21

36

OTHER RESERVES (Continued)
Notes: (Continued)

(iii)

*

In accordance with the relevant laws and regulations in the PRC
and Articles of Association of the companies incorporated in
the Mainland China now comprising the Group, it is required
to allocate at least 10% of their after tax profit according to
the PRC accounting standard and regulations to the statutory
reserve until such reserve has reached 50% of registered
capital. Appropriations to the enterprise expansion fund and
staff welfare and bonus fund are at the discretion of the
respective board of directors of the subsidiaries. The statutory
surplus reserve fund can be used to offset prior years’ losses, if
any, and may be converted into registered capital in proportion
to their existing shareholding, provided that the remaining
balance of the statutory surplus reserve fund after such issue is
no less than 25% of registered capital.

The special reserve is generated from the transactions with
non-controlling interests relating to the change of shareholding
in subsidiaries.

On 11 January 2021, the Group disposed of 10% equity
interest in Foshan Global Digital Media Technology Co., Ltd.*
(BILIRIREIS HEE R B IR A F]) ("Foshan GDM”), a then
wholly-owned subsidiary indirectly held by the Group, to
Foshan Xincai Property Development Co., Ltd.* (#lLU{Z8/ & 2
FE AR AT (“Foshan Xincai”) for a non-cash consideration
by transferring the legal title of a property with a fair value,
net of tax, of RMB16,984,000 (equivalent to approximately
HK$20,172,000) to the Group. After the transaction, the Group
owned 90% equity interest of Foshan GDM. Refer to Note 22
for the details of the arrangement.

English entity name is for identification purpose only
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Htif# 6 (&)
Bt (&)

(iii)

REFTREEEIEER LT B ASEBEKD
BRI EMK IO DR REER  AQ
B R B A S 2 B B A R R R B & st A
FAREAEE R B M E D10% 0 BL 205 E 2 84
R EERBREBEZSEIMBAZ50%E
- EBERESUANBTIRANMBSESH
BAEMBARSTANESTERE - AEAR
RED A ARRBHANFENER(ME)
WA AR BB OB REMEAR - A%
TREOEERRABEHRB IS LOREMER
225% °

Fr ol R B BRI R R E T B B R A
rEEE 225 -

PR2021F 1A 118 AEBE D HEFHILIRRE
HRERIEAERAR ([HBILIRREIBEE])
(REEEENRZE2EWBERR) 10%RET
BILETEEREER AR ([L{EE])
FREREFARNAEEEREARBARKE
16,984,0007T (& M 4920,172,000% 1) (2
HMBRBRB)NWESLINBEIN -5
RNEE A IR BB 0% EE - 54
ZHFIBRB LM 22 -

* EXEREHEFHT T



Global Digital Creations Holdings Limited BEREIBAIZERER QT

NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (Continued)

T RES B ERME )

22 TRADE PAYABLES, ACCRUALS AND OTHER PAYABLES 22 ENEZRIN - BHERRHEMEMRE

(Unaudited) (Audited)

(REER) (e z&%z)

As at As at

30 June 31 December

2024 2023

420245 PR20234F

6H30H 12A31H

HK$'000 HK$'000

FHET FHET

Trade payables FER B SRR 102 -

Advance from an investor of a subsidiary (Note) B Uk} & A A11% & & 28 (M 5F) 21,505 22,026

Accruals FEETE A 3,534 5,765

Salary payable EHe 6,556 8,149

Deposits e 11,923 11,404

Construction cost payables FERT TR AR 1,930 1,968

Other tax payables HihE g 1,366 177

Advance from leases TE U A & 708 1,754 670

Others Hi 10,253 8,785

Total = 58,923 58,944

Less: Current portion BN ED (58,634) (58,655)

Non-current portion ERBNEL D 289 289
Denominated in: SI{E :

— RMB - AR#& 55,327 55,705

- HK$ - BT 3,596 3,239

58,923 58,944

ENE SN Bt ERREMEMNFIENREE
BEEDARE-

The carrying amounts of trade payables, accruals and other payables
approximate their fair values.

ENEZEFREZEHZREITET

The aging analysis of the trade payables based on invoice date is as

follows:
(Unaudited) (Audited)
(REER) (&%)
As at As at
30 June 31 December
2024 2023
R2024% 20234
6A30H 12H31H
HK$’000 HK$'000
FET FHT
Current to 90 days BNEFZ=90H 102 -
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (Continued)

22

38

TRADE PAYABLES, ACCRUALS AND OTHER PAYABLES (Continued)
Note:

On 17 December 2018, Institute of Digital Media Technology
(Shenzhen) Limited* CGREREFEERFEMECRINERLQF])
("IDMT Shenzhen”) and Foshan GDM, both indirect wholly-owned
subsidiaries of the Company, entered into a cooperation agreement
(the “Cooperation Agreement”) with Foshan Xincai and Brilliant
Link International Limited (“Brilliant Link”), both independent third
parties.

Pursuant to the Cooperation Agreement, Foshan Xincai agreed to
contribute a property located in Foshan to Foshan GDM as capital
contribution in exchange for 10% equity interests in Foshan GDM
while Brilliant Link agreed to contribute cash in the amount of
RMB20,000,000 (equivalent to approximately HK$24,480,000) to
Foshan GDM in exchange for 5% equity interests in Foshan GDM.
The full amount of the advance payment formed part of the cash
consideration payable by Brilliant Link under the Cooperation
Agreement.

During the year ended 31 December 2020, the legal title of the
Property has been transferred to Foshan GDM at its fair value of
RMB 16,984,000 (equivalent to approximately HK$20,172,000) as at
date of the transfer of legal title of the Property. The corresponding
amount forms a part of the consideration by Foshan Xincai for
the acquisition of 10% equity interest in Foshan GDM which the
transaction was completed on 11 January 2021.

As at the date of this report, the transactions with Brilliant Link are
yet to be completed as the transfers of the 5% equity interest in
Foshan GDM to Brilliant Link has not been completed.

*  English entity name is for identification purpose only
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22 BNESERR - BitERARAMGENTEE)

Bt -

M20185F 12 A17H - MEKEIGH BRI 7= ORI
BRAR (NRYIRIKETS |) &6 1L IR DRES 588 (M
BHARRRNEEZENBAR) B LEY RE
¥EBEARAR(MEE]D (MEHRBILE=FH)F]
ST AERR(EERRED -

RIE L& B R - #8118 R B M6 L IR BRERTS 15
B BRI A LA Y 2 o AR B L) 3R R RS i ae
10% 04 : REXRZRAFILIRRKEBEEHERS
A R #20,000,0007T (18 E 7 424,480,000/ L) -
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (Continued)

23

PROVISION FOR RENTAL AND SETTLEMENT PAYABLES

T RES B ERME )

23 ENHEESREERER

(Unaudited) (Audited)
(REEXR) (e z&%z)
As at As at
30 June 31 December
2024 2023
420245 1R2023F
6A30H 12A31H
HK$'000 HK$'000
FET FAT
Accrued rental and settlement payables and late  FEffEETFA € M &5 B A KB (FisE)
payment surcharge (Note) 135,088 140,822

Note:

Details of the business disputes between ERIRIKEIBAIZEEXA
R 27 (“Guangdong GDC"), a non-wholly owned subsidiary of the
Company, and BT EFZF BBRAE] (“Pearl River Film Production”)
in respect of the Pearl River Film Cultural Park and litigations resulted
therefrom were reported in the preceding financial year. Updates are
as follows:

In April 2019, Pearl River Film Production filed an action with the
Intermediate People’s Court of Guangzhou City of Guangdong
Province of the PRC (FERERZEMMHRR/ARZER) (the
“Guangzhou Intermediate People’s Court”), requiring Guangdong
GDC to pay the property occupation fee of the Pearl River Film
Cultural Park and related interest for the period between 23
March 2016 and 22 March 2019 in the amounts of Renminbi
("RMB")148,745,800 and RMB9,593,000 respectively.

On 30 December 2019, the decision for the trial of first instance
was made by the Guangzhou Intermediate People’s Court that
Guangdong GDC was required to pay the property occupation fee of
the Pearl River Film Cultural Park and related interest for the period
between 23 March 2016 and 11 September 2019 in the amounts of
RMB41,656,989 and RMB3,813,331, respectively.

Each of Pearl River Film Production and Guangdong GDC filed an
appeal with the Higher People’s Court of Guangdong Province of the
PRC (FBIERE =M ARAER) (the “Guangdong Higher People’s
Court”). On 30 March 2021, a civil judgment from the Guangdong
Higher People’s Court was made, the judgment from the Guangzhou
Intermediate People’s Court was set aside and the case shall be
returned to the Guangzhou Intermediate People’s Court for re-trial.

Wiz -

ARB—FHFE2EMNBARERREBBRIZES
BRAF ([BRERRHE ) BINTEZEHAFERA
A (TRFEN D RIRE U EEE 2 B XU 5
FEWFD  ERE—EAMREEREREF AL -
A& ERERIOT -

2019F 48 A AZFRBEEREEMTHRA
REBR (TEMNPRARER]) BRERREREIG L
1201693 823H £20194F3 A22 HHIRM &I TRk &2 b
EXRZSHANYEEABLABINES N AAR
#148,745,8007T & A R#9,593,0007T °

EM P RARERN2019F12 8308 EH T —F ¥
R HERIRKEEE X 20163 423H £2019
FOANMBHMNBRE X LEXBZ B MY EE
BED R A ARKA,656,9807T R AT B AR
3,813,331 ©

UEEFEERRRYGL ARTEERE DR
ARZER [ERmAARER ] IRE E5F - 20214
38308 BRESHARERIEL T HR - BEEEM
R ARERS —FER - 2B EM B HREAREBR
BE
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (Continued)

23

40

PROVISION FOR RENTAL AND SETTLEMENT PAYABLES (Continued)
Notes: (Continued)

On 13 December 2022, a civil judgment for retrial from Guangzhou
Intermediate People’s Court (the “Guangzhou Intermediate People’s
Court Civil Judgment for Re-trial”) was handed down to Guangdong
GDC. According to the Guangzhou Intermediate People’s Court
Civil Judgment for Retrial, Guangdong GDC is required to pay
property occupation fee to the Pearl River Film Production of
RMB157,353,781 for the period between 23 March 2016 and the
day when Guangdong GDC returned the entire Pearl River Film
Cultural Park to Pearl River Film Production. All other claims made
by Pearl River Film Production were dismissed. Each of Guangdong
GDC and Pearl River Film Production filed an appeal with the
Guangdong Higher People’s Court. The Group has received a civil
judgment (R=E#72ZE) from the Guangdong Higher People’s Court
(the “Guangdong Higher People’s Court Civil Judgment for Appeal”)
on 7 October 2023. According to the Guangdong Higher People’s
Court Civil Judgement for Appeal, the Appeal was rejected and the
Guangzhou Intermediate People’s Court Civil Judgment for Re-trial
was upheld.

Thereafter, Guangdong GDC has applied to the Supreme People’s
Court of the PRC (the “Supreme People’s Court”) for re-trial. On
26 February 2024, the Company has been informed that re-trial
application had been rejected by the Supreme People’s Court.

On 29 March 2024, the Company received an enforcement order
issued by the Guangzhou Intermediate People’s Court, which
released the restricted deposits of approximately HK$42,485,000 and
rental receivable of approximately HK$2,554,000 to Pearl River Film
Production. This restricted deposit of approximately HK$42,485,000
was transferred to the account under the name of the Guangzhou
Intermediate People's Court in December 2023 for partial settlement
of provision of rental and settlement payables.

Based on the latest development of the litigation, provision for rental
and settlement payables amounted to HK$135,088,000 was made as
at 30 June 2024. Management considered that the provision made is
adequate but not excessive.
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Global Digital Creations Holdings Limited BEREIBAIZERER QT

NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (Continued)

24 RELATED PARTY TRANSACTIONS
The Company’s substantial shareholder with significant influence is
Shougang Holding (Hong Kong) Limited (“Shougang HK"), which
is a wholly owned subsidiary of Shougang Group Co., Ltd., a
state-owned enterprise under the direct supervision of the Beijing
State-owned Assets Supervision and Administrative Commission.

The following transactions were carried out with related parties:

(a) Consultancy fee

T RES B ERME )

24 BBAERS
ARABBBEEEFENNETERRAEWMER (B
BIERAR((HBER))  HAEHEEERAR]
(—HHEtrREEEEEERZETEEEENH
EhE)NE2EMBAR -

HEBTETTUATRS -

(a) EBREE
(Unaudited)

(REER)
Six months ended 30 June
HZ6H30R L <EA
2024 2023
HK$'000 HK$'000
FET FHET
Consultancy fee charged by Shougang HK ARG WEAER B 1,440 1,440

Consultancy fee charges are negotiated with Shougang HK
with terms mutually agreed.

(b) Innovation centre under operation management
agreement
On 27 December 2023, the Group entered into an operation
management agreement with Shougang HK to set up
an innovation centre. Under the operation management
agreement, the Group is entitled to receive an annual
management fee of 12% times the annual revenue of the
innovation centre from Shougang Hong Kong. The annual
cap of the annual management fee under the operation
management agreement for each of the financial year ending
31 December 2023 to 2025 is HK$4,000,000.

(c) Key management compensation

BERERDREREEEREEHENIRIET
FER

(b) WREFEELEE GHRVREHD

M2023F 128270 - AEEEBFBHERZL
BIAIFR ORI BEL BB - RIBELEIEW
FoAKEERABSETWRBAIGRLEE
WEZ1N2% 2 FEERE - BREELEEHE -
H £2023F £2025F12 A3 H IR B FEE
2 FEEEREFE LR A4,000,0008 7T °

(c) TEEZEANSHH
(Unaudited)

(REER)
Six months ended 30 June
B ZE6HA30B L AEA
2024 2023
HK$'000 HK$'000
FET FET
Salaries and other short-term employee benefits & & H th 52 Hi (& B & 7 1,380 1,355
Post-employment benefit RIRRE A 54 65
1,434 1,420
(d) Interest income (d) FIEYKA
(Unaudited)
(REEX)
Six months ended 30 June
B Z6H308 1L <EA
2024 2023
HK$°000 HK$'000
FHERT FHET
Interest income from Shougang Group Finance R & & £ @ 8 75 G BR A 7 A F| &2
Co. Ltd (Note (e)) WA (Bt 3 (e)) 69 -
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NOTES TO THE INTERIM CONDENSED PHEIE AR S M ERME )
CONSOLIDATED FINANCIAL INFORMATION (continued)
24 RELATED PARTY TRANSACTIONS (Continued) 28 BMAERSZ (&)
(e) Period end balances (e) Hix#rgr
(Unaudited) (Audited)
(REEZ) (55 z)
As at As at
30 June 31 December
2024 2023
R2024% 20234
6H30H 12A31H
HK$’000 HK$'000
FET FH T
Amount due from an associate, at cost JE U — BB & A B FRIE - HRAAR 1,107 1,134
Less: Provision for impairment of amount due & : fEUR — B & A R 5RIE 2
from an associate VERIERCL i (1,107) (1,134)
Exchange difference ME = 5R - -

The receivable from related party is unsecured, interest-free
and receivable on demand. The carrying values of the balance
approximates its fair value.

FEUBE A LRI R EES - RS RAREKR
WHR - SR REEROLEARE -

(Unaudited) (Audited)
(REEER) (5e &%)
As at As at
30 June 31 December
2024 2023
A20245F 20234
6H30H 12HA31H
HK$'000 HK$'000
FHExT FHET
Deposit placed with Shougang Group Finance R EMEESBERAREFEZ
Co. Ltd T 8,602 -

The term of the finance services agreement with Shougang
Group Finance Co. Ltd shall commence from 5 December
2023 and shall continue up to 31 December 2025 (both dates
inclusive). The Group may deposit funds into the deposit
accounts in Shougang Group Finance Co. Ltd in return for
interest income. The daily maximum balance of deposits
placed by the Group shall be not more than RMB9,000,000
(approximately HK$9,677,000) during the term.

(f) Transaction with other PRC government-related entities
The Group has entered into various banking transactions,
including deposits placements and corresponding interest
income, with certain bank and financial institutions and use of
public utilities which are state-controlled entities in its ordinary
course of business. In view of the nature of those transactions,
the directors of the Company are of the opinion that separate
disclosure would not be meaningful.
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Global Digital Creations Holdings Limited BEREIBAIZERER QT

MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

For the six months ended 30 June 2024 (the "Period”), revenue
from the continuing operations amounted to HK$37,173,000,
representing an increase of HK$7,881,000 as compared with
HK$29,292,000 for the corresponding period of 2023. The
increase in revenue was attributable to the year-on-year increase
in original project revenue of HK$8,524,000 led by the distribution
of two (six months ended 30 June 2023: Nil) animated films and
year-on-year increase in revenue from production services of
HK$1,402,000 from Interactive Entertainment and Digital Assets
Division during the period, as compared to the year-on-year
decrease in rental and management service fee income of
HK$2,045,000.

Cost of sales from the continuing operations for the Period
amounted to HK$34,984,000, representing an increase of
HK$17,888,000 as compared with HK$17,096,000 for the
corresponding period of 2023, which was mainly attributable to
the inclusion of amortised cost of original films of HK$14,410,000
and provision for impairment of one co-produced original film of
HK$1,807,000 during the Period as compared to the same period
of last year when no such costs were incurred.

Other income from the continuing operations for the Period
amounted to HK$5,221,000 (six months ended 30 June
2023: HK$5,333,000) was mainly from government grants of
HK$2,468,000 and interest income of HK$2,327,000.

Distribution and selling expenses from the continuing operations
for the Period amounted to HK$12,839,000, representing an
increase of HK$11,142,000 as compared to HK$1,697,000 for
the same period of 2023, which was mainly attributable to the
increase in marketing and selling expenses incurred in connection
with the distribution of the animated films and the sales staff
costs by a total of HK$11,303,000.

Administrative expenses from the continuing operations for the
Period amounted to HK$16,090,000 (six months ended 30 June
2023: HK$15,518,000) were mainly staff costs, professional
service fees and depreciation and amortisation.

Net other losses from the continuing operations for the Period
amounted to HK$1,074,000, representing an increase of
HK$1,078,000 in other losses as compared with net other gains of
HK$4,000 recorded last year, which was mainly attributable to the
decrease in fair value of investment property by HK$867,000.

EEEWLED T

B 7% B

HZE2024F6 A308 LA A ([ARERE ) 2R 5 #F4E
iRk 7 W#E 537,173,00058 7T » £220234F A Ef
29,292,000/ JT b 8 - #E107,881,0000% 7T © U 7
BINEABARANERELEETRE (82202396 H30
BIEANEARA - E)BHEEFERRAEHWRARL
38 N8,524,0007%8 7t & B B IR 24 % E T B B o 5 &
SUUL A TR ELIE 001,402,000 7T - M4 RE R RG
2 U7 A At R 422,045,0005% 7T BT &L ©

NHATEI 2R B 45 B A& X5 2 SHE PN AN 534,984,000
BT B2023F R HI17,096,0007%8 7T 1% N
17,888,0008 7L T ERAHRABRMT ARAER
B EHPXZAN14,410,0008 T R A — 34 HIRAIE =R
{E#51,807,000/8 70 * MEFRRPLEZENE
EETH -

NEIFE R BIFELEER 2 B A &5,221,000
7T (Bl 2202368308 [E /N @ A : 5,333,000/
TT) © T E R B T Bh2,468,0005 7T M Kl B A
2,327,000 7T °

REERAFELEER 2OERBEERX
12,839,000/ JT » #20234 [ 31,697,000 7T
$HN11,142,0008 0 TEREARBITHEEY
FTREENMBHER REE ABRAEIE N
11,303,000/ JTATEL ©

NEAR 2R B B C & 75 2 17T 16,090,000/
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TLEBREINRA  SERBEBRITE L -
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

FINANCIAL REVIEW (Continued)

Finance costs from the continuing operations for the Period
amounted to HK$165,000 (six months ended 30 June 2023:
HK$8,000). The Group does not have any loans and such finance
costs were the interest component of lease liabilities.

Loss recorded from the discontinued operation for the Period
amounted to HK$472,000, representing the loss decreased by
HK$4,641,000 as compared with HK$5,113,000 for the same
period in 2023, which was mainly attributable to the decrease in
provision for rental and settlement expenses.

In summary, the loss for the Period was HK$22,692,000,
including a loss of HK$14,750,000 incurred from the release of an
animated film in January of this year. Compared with the loss of
HK$4,883,000 in the same period of last year, the loss increased
by HK$17,809,000.

Liquidity and Financial Resources

As at 30 June 2024, the Group had cash and cash equivalents of
HK$233,846,000 (31 December 2023: HK$248,039,000), which
were mainly denominated in RMB, US dollars and Hong Kong
dollars, and restricted bank deposits amounted to HK$23,000 (31
December 2023: HK$21,000).

As at 30 June 2024, the Group had no borrowings or overdrafts.
The Group’s current ratio was 1.22 (31 December 2023: 1.27),
which was calculated based on current assets of HK$254,561,000
and current liabilities of HK$209,098,000.

The Group adheres to the principle of prudent financial
management and investment and strives to maintain healthy
financial position.

Capital Structure

Equity attributable to owners of the Company amounted to
HK$400,994,000 as at 30 June 2024 (31 December 2023:
HK$432,883,000). The decrease was due to exchange differences
of HK$9,348,000 on translation of financial statements from
functional currency to presentation currency and the loss
attributable to owners of the Company of HK$22,541,000 for the
period.

Material Acquisitions, Disposals and Significant Investment

The Group did not have any material acquisitions, disposals and
significant investment during the six months ended 30 June 2024.
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Global Digital Creations Holdings Limited BEREIBAIZERER QT

MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

FINANCIAL REVIEW (Continued)

Charge on Assets

As at 30 June 2024, there were no charges on any of the Group’s
assets for loans and bank facilities.

Foreign Exchange Exposure

As at 30 June 2024, the Group had no significant exposure under
foreign exchange. Currently, the Group earns revenue mainly in
RMB, and incurs costs mainly in RMB and Hong Kong dollars.
The Directors believe that the Group’s operational cash flow and
liquidity do not have significant foreign exchange exposure, and
thus has not implemented any foreign currency hedging policy at
the moment. However, if necessary, the Group will use reasonable
measures to hedge against foreign currency exposure. The closing
RMB exchange rate as at 30 June 2024 was approximately
2.4% lower than the exchange rate as at the end of 2023, and
such exchange differences led to an additional exchange loss
of HK$6,420,000 being recognised in the other comprehensive
income upon translation of financial statements from functional
currency to presentation currency for the Year.

Contingent Liabilities
The Group had no significant contingent liabilities as at 30 June
2024.

Employees

As at 30 June 2024, the Group employed 148 (31 December
2023: 148) full time employees (other than employees of the
Group's associates).

The Group remunerates its employees mainly with reference
to the prevailing market practice, individual performance and
experience. Other benefits, such as medical coverage, insurance
plan, mandatory provident fund, and discretionary bonus are
also available to the employees of the Group. During the Period,
neither the Company nor its subsidiaries had paid or committed
to pay any amount as an inducement to join or upon joining the
Company and/or its subsidiaries to any individuals.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

BUSINESS REVIEW AND OUTLOOK

Interactive Entertainment and Digital Assets

The revenue of the Interactive Entertainment and Digital Assets
division of the Group was mainly attributable to: (1) the income
from production services of animated films, television series,
interactive entertainment and digital virtual characters; (2) box
office receipts of original animated films and distribution revenues
of original television series; (3) licensing income of original
animated films and television series; and (4) licensing income
derived from the animation intellectual property (“IP").

In the first half year of 2024, Interactive Entertainment business
has achieved 3A gaming standards in HD scene and character
presentation on the UE (Unreal Engine) Platform and focuses on
providing digital video content services for Tencent, with projects
such as Tencent Al, Just Dance* ((£F&)), and Dunhuang Gajiao*
(KFEMEED). In addition, the sample movie “Lin‘an Fanghao”*
(CE& % o 5547 ))* produced by Artificial Intelligence Generated
Content (“AIGC") technology was a success, laying the foundation
for the Company’s high-quality, low-cost production model in the
future. The digital cultural tourism project “Fish Culture Museum”*
({FX{EEE)) in Jiangxi Province and the digital transformation
project “Shizhong Mountain”* ({A$L)) in Jiangxi Province were
highly evaluated by customers, which expanded a new direction
and new vitality injection for the Digital Cultural Tourism business.

The Virtual Character business entered Cairo, Egypt and
Marrakech, Morocco for the first time in North Africa, which
was regarded as one of the three highlights of “Gitex Africa
2024". GDC successfully developed a real-person digital twin
platform (“Phantom Mirror Platform”*(Z#¥ &)), which has
already obtained orders. In addition, the business segment has
completed several lightweight POC (Proof of Concept) of the
large model structure of the Digital Human industry. GDC has
realized three-dimensional (“3D") digital human + industry data
+ multi-language intelligent Q&A service on smart phones, and
demonstrated it for education, medical, pulp, aviation, and other
industries.

As for the licensing business of films and derivatives, GDC and
Jiangxi Province of China jointly invested in the animated film
“Dance With the Finless Porpoise”* (LK o B £E)) and the
ten series of the original ocean-themed animated film, which were
released in the first half of the year and were both well received
by the audience. However, the box office receipts was affected by
intense competition during it released.

*  For identification purpose only
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Global Digital Creations Holdings Limited BEREIBAIZERER QT

MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

BUSINESS REVIEW AND OUTLOOK (Continued)

New Cultural and Sports Space

GDC has been operating Shenzhen GDC Building for many years,
through years of exploration in Shenzhen, it has cultivated a team
from industrial planning to operation, and successfully launching
Chengdu GDC (€8 Building Project, Suzhou Wuzhong Project,
Chengdu Tiefo Park and Jiangxi Shangrao Project, etc.

The occupancy rate of the existing property, Shenzhen GDC
Building, is currently maintained at a high level, providing basic
financial support for the business transformation of the Group.
GDC is now actively negotiating with the local government of
mainland China in order to strive for an early inclusion in the
sequence of government subsidies.

Research and Development

The Group has a first-mover advantage in the technical
accumulation of Metaverse infrastructure and the construction
of virtual reality. On the basis of the virtual digital simulation
and full-real digital natives automatic intelligent control,
highly accurate full-body motion capture solutions, the Group
continues to develop cutting-edge technologies such as artificial
intelligence-based speech and language recognition, large-model
database training, and Q&A on professional knowledge. The
research and development team has completed the development
of computer animation and artificial intelligence engine
driver interface, and the improvement and application of new
technologies such as the combination of unreal engine and
artificial intelligence, and has already formed the digital virtual
character all-in-one products.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

BUSINESS REVIEW AND OUTLOOK (Continued)

Research and Development (Continued)

Around the “GDC Property” applet, the enterprise property
service cloud was built. GDC has completed the research and
development of comprehensive services such as customer contract
expiration warning and developed a business intelligence platform
for data aggregation. Meanwhile, the functions of site and
equipment operation and maintenance and customer call service
have also been integrated into the unified platform.

In addition, GDC has taken the lead in the application of various
technologies, such as the integration of 3D laser scanning
technology and special effect movies, AIGC character emotion
restoration technology, SD ComfyUl process construction, HeyGen
labs audio and mouth shape conversion, as well as UE5 expression
integration and blueprint development.

Government Awards

The 9th series of the original ocean-themed animated film
was awarded the 2023 Quality Films Awards by the China Film
Administration, and “Dance with the Finless Porpoise”* ( (LI
e AHFFE) ) was shortlisted for the 20th Golden Monkey King
Awards (P EIEE 285 &%), In addition, GDC won the Prize
of the Third MediaAIAC* (E=EEEERMEHRIALE R
FEFAEIFTREZE ), the Second Prize in the Virtual Digital Human
Technology Application Category, the Gold Award of the 11th
Shenzhen Copyright Works, the 2024 Jade Monkey Award: “"Top
10 Most Commercially Valuable Cultural Tourism IPs”, and many
other awards.

GDC has successfully hosted the GDC Branch of the 20th Cultural
Expo, which was reported by People’'s Daily, China News and
other media, and enhanced the Group’s brand awareness and
market influence through the Cultural Expo, which is the “No. 1
National Cultural Exhibition” platform.

GDC obtained two qualifications such as National High-Tech
Enterprise, three honors for its works and 16 software copyrights.

*  For identification purpose only
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Global Digital Creations Holdings Limited BEREIBAIZERER QT

MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

OUTLOOK

The Interactive Entertainment and Digital Assets will focus on
strengthening two core technologies and two core scenarios: 1)
the core technology of digital Virtua character, which deepens
the research and development of all-round functions of the Al
Holographic Virtual BOX, and maintains its leading position in the
research and development and application of new technologies
such as overseas remote for virtualization, and fully Al-powered
movement and facial expressions; 2) the improvement of the AIGC
production technology, which realizes more efficient, accurate
and low-cost video content production and consolidate our
leading position in the industry. We will select two core scenarios,
namely Interactive Entertainment and Digital Cultural Tourism, to
become a high-quality content provider for leading enterprises
and the government, and strive for higher growth in the
Interactive Entertainment and Digital Assets through continuous
enhancement of technology and scenarios.

The film and television business will continue to explore the
unique, local cultural content, and develop multiple themes
such as ocean exploration, Yangtze River stories, Chinese
mythology and science fictions in the future. Self-production and
co-production modes will both be adopted to produce one to two
animated films every year.

We will continue to work on projects in Shenzhen, Chengdu,
Suzhou and Shangrao to seek more cooperation opportunities
and expand our business scope of New Cultural and Sports Space
in order to promote the innovation and development of the main
business of GDC and create more growth points for the Company.

The Group continues to commit to talent development and
technology optimization to improve business quality. At the same
time, we will actively expand the market, and make every effort
to become China’s leading digital asset management group in
Metaverse.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

LITIGATIONS

Updates of the litigations between ERIRMEGAIZSEXESE
FR/A7] (“Guangdong GDC*"), an indirect non-wholly owned
subsidiary of the Company, and WL EFEF AR AR (“Pearl
River Film Production*”) in respect of the Pearl River Film Cultural
Park are as follows:

1. In April 2019, Pearl River Film Production filed an action
with the Intermediate People’s Court of Guangzhou City
of Guangdong Province of the PRC (FEIEHREEMM
B ARJEBT) (the “Guangzhou Intermediate People’s
Court”), requiring Guangdong GDC to pay the property
occupation fee of the Pearl River Film Cultural Park and
related interest for the period between 23 March 2016 and
22 March 2019 in the amounts of RMB148,745,800 and
RMB9,593,000, respectively.

On 30 December 2019, the decision for the trial of first
instance was made by the Guangzhou Intermediate
People’s Court that Guangdong GDC was required to
pay the property occupation fee of the Pearl River Film
Cultural Park and related interest for the period between
23 March 2016 and 11 September 2019 in the amounts of
RMB41,656,989 and RMB3,813,331, respectively.

Each of Pearl River Film Production and Guangdong
GDC filed an appeal with the Higher People’s Court of
Guangdong Province of the PRC (FRIERESHAR
7ABT) (the “Guangdong Higher People’s Court”). On
30 March 2021, a civil judgment from the Guangdong
Higher People’s Court was made, the judgment from the
Guangzhou Intermediate People’s Court was set aside and
the case was returned to the Guangzhou Intermediate
People’s Court for re-trial.

On 13 December 2022, a civil judgment for re-trial from
Guangzhou Intermediate People’s Court (the “Guangzhou
Intermediate People’s Court Civil Judgment for Re-trial”)
was handed down to Guangdong GDC. According to the
Guangzhou Intermediate People’s Court Civil Judgment
for Retrial, Guangdong GDC is required to pay property
occupation fee to the Pearl River Film Production of
RMB157,353,781 for the period between 23 March 2016
and the day when Guangdong GDC returned the entire
Pearl River Film Cultural Park to Pearl River Film Production.
All other claims made by Pearl River Film Production were
dismissed. Each of Guangdong GDC and Pearl River Film
Production filed an appeal with the Guangdong Higher
People’s Court. The Group has received a civil judgment
(RE#7RZE) from the Guangdong Higher People’s Court
(the “Guangdong Higher People’s Court Civil Judgment for
Appeal”) on 7 October 2023. According to the Guangdong
Higher People’s Court Civil Judgement for Appeal, the
Appeal was rejected and the Guangzhou Intermediate
People’s Court Civil Judgment for Re-trial was upheld.

*  For identification purpose only
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Global Digital Creations Holdings Limited BEREIBAIZERER QT

MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

LITIGATIONS (Continued)

1.

(Continued)

Thereafter, Guangdong GDC has applied to the Supreme
People’s Court of the PRC (the “Supreme People’s Court”)
for re-trial. On 26 February 2024, the Company has been
informed that re-trial application had been rejected by the
Supreme People’s Court.

In April 2021, Guangdong GDC has initiated legal
proceedings against Pearl River Film Production, claiming
for the (i) return of capital contribution invested in the
construction for the Pearl River Film Cultural Park and
the related interests in the amount of approximately
RMB240,000,000 and RMB54,900,000, respectively, and
(i) compensation on losses of RMB20,000,000 borne by
Guangdong GDC arising from the said investment due to
breach of contract by Pearl River Film Production.

On 18 May 2022, a civil judgment (RZE#I3RE) (the “Civil
Judgment”) from the Guangzhou Intermediate People’s
Court was handed down to Guangdong GDC. According
to the Civil Judgment, the Claims have been rejected by
the Guangzhou Intermediate People’s Court. Guangdong
GDC filed an appeal with the Guangdong Higher People’s
Court on 1 June 2022 (the “Appeal”). On 21 July 2023,
Guangdong GDC received a civil judgment (REH#|RE)
from the Guangdong Higher People’s Court (the “Higher
Court Civil Judgment”). According to the Higher Court Civil
Judgement, the Appeal was rejected and the judgment of
the Guangzhou Intermediate People’s Court was upheld.
Thereafter, Guangdong GDC has applied to the Supreme
People’s Court for re-trial. On 27 June 2024, the Company
has been informed that re-trial application had been
rejected by the Supreme People’s Court.

Should there be any significant update, the Company will
make timely disclosure on the respective websites of the
Stock Exchange and the Company.
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INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2024 (six months
ended 30 June 2023: Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY?’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities (whether
on the Stock Exchange or otherwise) during the six months ended
30 June 2024.

As at the date on 5 June 2024, total of 260,000 repurchased
shares were cancelled which repurchased in December 2023.

DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 June 2024, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO) which had been notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were deemed
or taken to have under such provisions of the SFO) or which
were required to be and are recorded in the register required to
be kept by the Company pursuant to Section 352 of the SFO,
or as otherwise required to be notified to the Company and the
Stock Exchange pursuant to the required standard of dealings by
Directors as referred to in Rules 5.46 to 5.67 of the GEM Listing
Rules were as follows:
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Global Digital Creations Holdings Limited BEREIBAIZERER QT

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES

AND DEBENTURES (Continued)
Long positions in the shares and underlying shares of the

Company

Number of shares/underlying shares
held in the Company

EENBRETHAERRSG  HERAR
BEZZEERAE #)

REQXFARDGREERD ZHFR

Approximate

BEXAARSE,RBERGHRE P aoe

Interests issued share

Capacity in which Interests under equity Total capital of the

Name of Director interests are held in shares derivatives interests Company

B H

BERITRE

RRAELTE S e

EEpR BEERZSH R 2 S TEZ#S mER BMAOBEIL

Mr. Chen Zheng Beneficial owner 185,988,200 - 185,988,200 12.37%
BR{ESEAE EmEAA

Mr. Wang Hongpeng  Beneficial owner 2,358,000 - 2,358,000 0.15%

FRIEEE EmEAA

Save as disclosed above, as at 30 June 2024, none of the
Directors, chief executives of the Company or their respective
associates had any interests or short positions in any shares,
underlying shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV of
the SFO) as recorded in the register required to be kept by the
Company under Section 352 of the SFO or as otherwise, notified
to the Company and the Stock Exchange pursuant to Rules 5.46
to 5.67 of the GEM Listing Rules.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the section headed “Directors’ and Chief
Executives’ Interests and Short Positions in Shares, Underlying
Shares and Debentures” above, at no time during the six months
ended 30 June 2024 was the Company or any of its subsidiaries
a party to any arrangement to enable the Directors or their
respective spouse or children under 18 years of age to acquire
benefits by means of the acquisition of shares in or debentures of
the Company or any other body corporate.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING

SHARES AND DEBENTURES
As at 30 June 2024, to the best knowledge of the Directors, the

following persons (other than the Directors or chief executive of
the Company) had an interests or short positions in the shares
or underlying shares which fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO or
as recorded in the register required to be kept by the Company
pursuant to section 336 of the SFO:

TERRRRMD  HEROREEE 28
mRKE

R2024F6A30H * LEFFAAM - RAD A
iy BEARE(ES LG GG EXVEEE2R SR
3D EENARAR A REEIN AR BRECEF K
HIE 1RP]) F3361%BF EM B LML mEm goR
BHAL (BEERARFAETZTHABRIN MOT

Long positions in the shares of the Company RERBRBZFR
Approximate
percentage of
Number of total issued
Capacity in which shares held share capital of
Name of shareholder interests are held in the Company the Company
LER NN
ERITRAZY
RERERE BEEZEZEH FFERnaRe#E ZBHNBEDL
Shougang Group Co., Ltd. Interests of controlled 619,168,023 41.18%
("Shougang Group”) corporations (Note)
EEEIEEE VNS AR s (PfF7E)
([E#ME®])
Shougang Holding (Hong Kong) Limited Interests of controlled 619,168,023 41.18%
("Shougang Hong Kong”) corporations (Note)
iR (B8) GRAA AR (PfF7E)
(I5&EEZE]
Upper Nice Assets Ltd. (“Upper Nice”) Beneficial owner 619,168,023 41.18%
ERnfEBEA (Note)
(PR EE)

Note: Upper Nice is a wholly-owned subsidiary of Shougang Hong Kong
which is in turn wholly-owned by Shougang Group. Accordingly,
all these corporations are deemed to be interested in the share
capital of the Company which Upper Nice is interested under the
SFO.
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Global Digital Creations Holdings Limited BEREIBAIZERER QT

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING

SHARES AND DEBENTURES (continued)
Save as disclosed above, as at 30 June 2024, the Directors were

not aware of any other persons (other than the Directors or chief
executive of the Company) who had an interests or short positions
in the shares or underlying shares of the Company which would
fall to be disclosed under Divisions 2 and 3 of Part XV of the SFO,
or which would be required, pursuant to Section 336 of the SFO,
to be entered in the register referred to therein.

SHARE OPTION SCHEME

The Company currently does not have any share option scheme.

DIRECTORS’ INTERESTS IN COMPETING BUSINESSES
During the six months ended 30 June 2024, none of

the Directors had an interest in a business (other than those
businesses where the Director was appointed as a director to
represent the interests of the Company and/or any member
of the Group) which is considered to compete or is likely
to compete, either directly or indirectly, with businesses of the
Group.

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

The Company has complied with the code provisions of the
Corporate Governance Code (“CG Code”) as set out in Appendix
C1 to the GEM Listing Rules throughout the six months ended 30
June 2024 except for the following deviation:

Under the code provision C.1.6 of the CG Code, independent
non-executive directors and other non-executive directors
should attend general meetings to gain and develop a balanced
understanding of the views of shareholders. Prof. Japhet Sebastian
Law, the former independent non-executive Director of the
Company, was unable to attend the annual general meeting
of the Company held on 24 May 2024 (the "AGM") due to
other engagement. Prof. Japhet Sebastian Law retired as an
independent non-executive director of the Company following the
conclusion of the AGM.
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COMPLIANCE WITH CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by the Directors on terms no less exacting than the
required standard of dealings as set out in Rules 5.48 to 5.67
of the GEM Listing Rules. Having made specific enquiries with
the Directors, all Directors confirmed that they have complied
with such code of conduct and the required standard of dealings
regarding securities transactions by the Directors throughout the
six months ended 30 June 2024.

CHANGES IN DIRECTORS’ INFORMATION
Pursuant to Rule 17.50A(1) of the GEM Listing Rules, the change

in information of existing Directors subsequent to the date of the
Company’s annual report 2023 are as follows:

Mr. Wang Hongpeng, an executive director of the Company
has resigned as the managing director of the Company with
effect from 3 August 2024, Mr. Wang Hongpeng remains as an
executive director and member of executive committees of the
Company.

AUDIT COMMITTEE

The Group’s interim results for the six months ended 30 June
2024 were unaudited. However, the Company has engaged the
Company’s auditor, PricewaterhouseCoopers (the “Auditor”) to
assist the Company’s audit committee (the “Audit Committee”)
to review the 2024 interim results of the Group. The Audit
Committee together with the Auditor and the management of
the Company have reviewed the unaudited interim results of the
Group for the six months ended 30 June 2024.

APPRECIATION
On behalf of the Board, | would like to extend our sincere

gratitude to our shareholders, business partners and clients for
their utmost support to the Group. | would also like to take
this opportunity to extend my gratitude and appreciations to
management members and all of the staff of the Group for their
hard work and dedication throughout the Period.

By Order of the Board

Global Digital Creations Holdings Limited
Xu Liang

Chairman

Hong Kong, 16 August 2024
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