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Global Digital Creations Holdings Limited B B A EE R AR A A

CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which a higher
investment risk may be attached than other companies listed on the Stock Exchange. Prospective investors should
be aware of the potential risks of investing in such companies and should make the decision to invest only after due
and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that securities
traded on GEM may be more susceptible to high market volatility than securities traded on the main board of the
Stock Exchange and no assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this report, make
no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Director(s)”) of Global Digital Creations Holdings Limited (the “Company”) collectively
and individually accept full responsibility, includes particulars given in compliance with the Rules Governing the Listing of
Securities on GEM of the Stock Exchange (the “"GEM Listing Rules”) for the purpose of giving information with regard to the
Company. The Directors, having made all reasonable enquiries, confirm that to the best of their knowledge and belief the
information contained in this report is accurate and complete in all material respects and not misleading or deceptive, and there
are no other matters the omission of which would make any statement herein or this report misleading.
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Global Digital Creations Holdings Limited B B A EE R AR A A

CORPORATE INFORMATION

BOARD OF DIRECTORS

Executive Directors

Mr. Xu Liang (Chairman)

Mr. Wang Hongpeng (Managing Director)
Mr. Xiao Yong

Non-executive Director
Mr. Chen Zheng (Deputy Chairman)

Independent Non-executive Directors
Prof. Japhet Sebastian Law

Mr. Lam Yiu Kin

Mr. Zheng Xiaodong

Mr. Li Yao

Ms. Wu Chunhua (appointed on 1 June 2023)

EXECUTIVE COMMITTEE
Mr. Xu Liang (Chairman)
Mr. Wang Hongpeng

Mr. Xiao Yong

AUDIT COMMITTEE
Mr. Lam Yiu Kin (Chairman)
Prof. Japhet Sebastian Law
Mr. Zheng Xiaodong

NOMINATION COMMITTEE
Mr. Xu Liang (Chairman)
Prof. Japhet Sebastian Law
Mr. Lam Yiu Kin

Mr. Zheng Xiaodong

REMUNERATION COMMITTEE

Prof. Japhet Sebastian Law (Chairman)
Mr. Xu Liang (Vice Chairman)

Mr. Lam Yiu Kin

Mr. Zheng Xiaodong

AUTHORISED REPRESENTATIVES
Mr. Xu Liang
Mr. Shang Yuxiong

COMPLIANCE OFFICER
Mr. Xu Liang
Member of the Chinese Institute of Certified Public Accountants
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Global Digital Creations Holdings Limited B B A SR AR A A

CORPORATE INFORMATION (continued)

COMPANY SECRETARY
Mr. Shang Yuxiong
Member of Hong Kong Institute of Certified Public Accountants

AUDITOR

PricewaterhouseCoopers

Certified Public Accountants and
Registered PIE Auditor

BERMUDA PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Conyers Corporate Services
(Bermuda) Limited

Clarendon House

2 Church Street

Hamilton HM 11

Bermuda

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

17/F, Far East Finance Centre,

16 Harcourt Road,

Hong Kong

REGISTERED OFFICE
Clarendon House

2 Church Street
Hamilton HM 11
Bermuda

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Unit 1606, 16/F, K. Wah Centre

191 Java Road

North Point

Hong Kong

STOCK CODE
8271

WEBSITE
www.gdc-world.com
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Global Digital Creations Holdings Limited B B A EE R AR A A

REPORT ON REVIEW OF INTERIM FINANCIAL
INFORMATION

i

pwc

To the Board of Directors of Global Digital Creations Holdings
Limited
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 7 to 52, which comprises the interim condensed consolidated
statement of financial position of Global Digital Creations
Holdings Limited (the “Company”) and its subsidiaries (together,
the “Group”) as at 30 June 2023 and the interim condensed
consolidated statement of comprehensive income, the interim
condensed consolidated statement of changes in equity and the
interim condensed consolidated statement of cash flows for the six-
month period then ended, and selected explanatory notes. The Rules
Governing the Listing of Securities on GEM of The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible for the
preparation and presentation of this interim financial information
in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants. Our responsibility is to express a conclusion on
this interim financial information based on our review and to report
our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report.
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Global Digital Creations Holdings Limited 3B f & 15

REPORT ON REVIEW OF INTERIM FINANCIAL
INFORMATION (Continued)

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information of the Group is
not prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”.

OTHER MATTER

The interim condensed consolidated statement of comprehensive
income, and related explanatory notes, for each of the three-month
periods ended 30 June 2023 and 2022 have not been audited or
reviewed.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 10 August 2023
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Global Digital Creations Holdings Limited B B A EE R AR A A

INTERIM RESULTS

The board of Directors (the “Board”) of Global Digital Creations
Holdings Limited (the “Company”) hereby reports the unaudited
interim condensed consolidated results of the Company and its
subsidiaries (the “Group”) for the six months ended 30 June 2023.
These interim results have been reviewed by the Company’s Audit
Committee and its Auditor.

INTERIM CONDENSED CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME

FOR THE SIX MONTHS ENDED 30 JUNE 2023

RHEAE

BREHISAIEERAR AR ([AAR D zEFe (£
Fo )BEREARRLEMBAR((AERE])EHE
2023F 6 A30H IEAEA 2 REEZT HERELGES
ELE o ZEHPHELECDKEANRBIZE B LAZHAD
=0 o

TSRS 2EEBAR

HZE2023F6 A30HIENEA

(Unaudited) (Unaudited)
(REBERZ) (REERZ)
Three months ended Six months ended
30 June 30 June
EZ6H30H HZ6H30H
E={EHA IEAMEA
2023 2022 2023 2022
Note HK$'000 HK$'000 HK$'000 HK$'000
BzE FEx FET FEn FET
Continuing operations BEREER
Revenue Y= 6 14,847 18,779 29,292 34,829
Cost of sales SHEMAR (8,828) (11,812) (17,096) (20,584)
Gross profit EF 6,019 6,967 12,196 14,245
Other income Hl A 7 2,106 4,999 5,333 8,203
Distribution and selling expenses DHERHERS (1,311) (746) (1,697) (1,760)
Administrative expenses THRS (7,736) (9,126) (15,518) (17,878)
Reversal of provision for impairment of & @VEE R A LEE 2
financial assets and contract assets BERERD 279 241 279 241
Other gains, net Ha iz - 558 8 3 34 4 35
Operating (loss)/profit K (FR),RA (640) 2,369 597 3,086
Finance cost BEKAK 10 1 6) 8) (13)
(Loss)/profit before income tax MRETSHAT (B518) BA 9 (641) 2,363 589 3,073
Income tax credit/(expense) Frigfime,/ (Fx) 11 318 (315) (359) (915)
(Loss)/profit for the period from REFELCEERZHA
continuing operations (&518) & # (323) 2,048 230 2,158
Discontinued operation BRIEREER
Loss for the period HNEE 14 (2,201) (4,988) (5,113) (7,485)
Loss for the period HREE (2,524) (2,940) (4,883) (5,327)

Interim Report 20235 A B 5§
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Global Digital Creations Holdings Limited B B A SR AR A A

INTERIM CONDENSED CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME (Continued)

FOR THE SIX MONTHS ENDED 30 JUNE 2023

FHISBESGESZEBAR®)

HZE2023F6 A30HIENEA

(Unaudited) (Unaudited)
(REBER) (RBER)
Three months ended Six months ended
30 June 30 June
EZ6H30H HZ6H30H
IE={EA 1E}1E B
2023 2022 2023 2022
Note HK$'000 HK$'000 HK$'000 HK$'000
BisE FExT FET FEx FHET
Other comprehensive loss: Hitb2EER
Items that will not be reclassified BT BEH P ETFHERS
to profit or loss: JEH :
— Exchange differences on -MEREREEMES
translation to presentation ZIEHER
currency (17,577) (17,036) (11,010) (14,516)
Other comprehensive loss HNEMEHEERE
fortheperiod 7577 . (17030 (11,0100 (14516)
Total comprehensive loss HREEERARE
for the period (20,101) (19,976) (15,893) (19,843)
(Loss)/profit for the period BMTALTESAHR
attributable to: (&8) /&7
— Owners of the Company: . VNCIEC 7= NE
- Continuing operations - FBREER (323) 2,048 230 2,158
— Discontinued operation - BRI (1,497) (3.391) (3.477) (5,089)
(1,820) (1,343) (3,247) (2,931)
— Non-controlling interests: - FEiE R
— Continuing operations - BEEEER - - - -
— Discontinued operation - BARIEEE TS (704) (1,597) (1,636) (2,396)
_____________________________________________________________________________ (7o4) (597 (1.636) (2,396)
(2,524) (2,940) (4,883) (5,327)

8 Interim Report 2023 F AR HsR+E



INTERIM CONDENSED CONSOLIDATED STATEMENT

Global Digital Creations Holdings Limited B B A EE R AR A A

OF COMPREHENSIVE INCOME (Continued)

FOR THE SIX MONTHS ENDED 30 JUNE 2023

FHISBESGESEEBAR®)

HZE2023F6 A30HIENEA

(Unaudited) (Unaudited)
(RBER) (RIESERZ)
Three months ended Six months ended
30 June 30 June
EZ6H30H HZ6H30H
IE={EA 1E}1E A
2023 2022 2023 2022
Note HK$'000 HK$'000 HK$'000 HK$'000
BisE FEx FAT FEx FET
Total comprehensive (loss)/income LA T ALELEBAZE
for the period attributable to: (E518) A% -
— Owners of the Company: - EREFEA:
— Continuing operations - BECEER (41,079) (37,198) (25,862) (31,286)
- Discontinued operation - DR IEEE T 14,265 11,724 6,779 7,792
(26,814) (25,474) (19,083) (23,494)
- Non-controlling interests: - IR
— Continuing operations - FRREES - - - -
— Discontinued operation - BRIEEEER 6,713 5,498 3,190 3,651
] 6713 5498 3190 3,651
(20,101) (19,976) (15,893) (19,843)
HK cents HK cents HK cents HK cents
AL el AL AL
(Loss)/earnings per share
attributable to the owners AQFBEAELEER
of the Company: (&18) BF :
Basic and diluted (loss)/earnings BREANEE
per share (E518) /&7
- Continuing operations - BERLER 12 (0.02) 0.14 0.02 0.14
- Discontinued operation - BRIMEEER 12 (0.10) (0.23) (0.23) (0.33)
(0.12) (0.09) (0.21) (0.19)

The above interim condensed consolidated statement of
comprehensive income should be read in conjunction with the

accompanying notes.
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Global Digital Creations Holdings Limited B B A SR AR A A

INTERIM CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION
AT 30 JUNE 2023

AR AR A B AR R R

7202346 A30H

30 June 31 December
2023 2022
2023 F 2022 FF
6 H30H 12A31H
Note HK$'000 HK$'000
MIEE FHET THET
(Unaudited) (Audited)
(REBEZR) (EZ)
ASSETS BE
Non-current assets FREEE
Property, plant and equipment Y - BB KRB 15 12,470 13,770
Right-of-use assets FREEE 8,237 9,040
Investment property wEME 16 230,162 238,677
Interest in an associate R—HEE QR 17 - -
Movies and television programmes rights B & BA7 55 B il 18 11,548 -
Productions work in progress ERIE B 18 28,370 37,798
Total non-current assets kB EELEE 290,787 299,285
Current assets REBEE
Contract assets AREE 3,059 1,610
Contract costs BRI 664 -
Trade receivables JEUWE SRR 19 8,597 11,224
Deposits, prepayments e RN REMERIE
and other receivables 6,468 6,971
Restricted bank deposits BRHIBITIFER 23 41,193 42,689
Cash and cash equivalents R kReEFEY 252,687 270,584
Totalcurrentassets ~_____ "®RE®® 312,668 333078
Total assets EEHRE 603,455 632,363
EQUITY EE
Equity attributable to owners KATFE AELER
of the Company
Share capital &N 20 15,042 15,042
Retained earnings IRE &7 76,541 79,788
Other reserves HAbf#E 21 348,277 364,140
Total equity attributable to owners AARFEAELERERE
of the Company 439,860 458,970
Non-controlling interests IR (131,246) (134,436)
Total equity ERBE 308,614 324,534

10 Interim Report 20234 fF Hi 5§
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Global Digital Creations Holdings Limited B B A EE R AR A A

INTERIM CONDENSED CONSOLIDATED STATEMENT AR BRAR & B IR R Rk (42
OF FINANCIAL POSITION (continued)

AT 30 JUNE 2023 720236 H30H
30 June 31 December
2023 2022
2023 F 2022 F
6 H30H 12A31H
Note HK$'000 HK$'000
MI5E FET T
(Unaudited) (Audited)
(RBEZR) (E#EZ)
LIABILITIES &&
Non-current liabilities ERBARE
Lease liabilities HEBE 9 17
Contract liabilities EH8E 1,730 2,415
Deferred income tax liabilities FRIETEREasE 23,039 23,831
Total non-current liabilities kR E ELEEE 24,778 26,263
Current liabilities REEE
Trade payables JERTE SRR - 202
Accruals and other payables FEET B A I B fth FE A RRIE 22 53,748 59,990
Provision for rental and settlement JERTE & M 45 E B
payables 23 208,215 211,942
Contract liabilities AHEE 1,096 581
Lease liabilities HEEE 135 475
Current income tax payable FETRNEAFF1S IR 6,869 8,376
Total current liabilites = #B&fEes 270,063 281,566
Totalliabilies  mmes 0080 30789
Total equity and liabilities ERNEERE 603,455 632,363

The above interim condensed consolidated statement of financial Lt BARS BR 4R & B T K 2% P B BE BT B 5 — OF B9
position should be read in conjunction with the accompanying notes. B o
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Global Digital Creations Holdings Limited B B A SR AR A A

INTERIM CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 JUNE 2023

PHI RS SRR R
#HZE2023F 6 A30HE/5EA

Attributable to owners of the Company

N2 PN
Non-
Share Other Retained Controlling
capital reserves earnings Sub-total interests Total
e Hitfte REEF et FERER &t
(Note 21)
(MzE21)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ThL TEL TEL TEL TEL TEL
Balance at 1 January 2023 (audited) R2023 %1518 268 (KE7) 15,042 364,140 79,788 458,970 (134,436) 324,534
Comprehensive loss 2EER
Loss for the period HREE - - (3,247) (3,247) (1,636) (4,883)
Other comprehensive (loss)/income Eth 2 (B1R) /WA
Currency translation differences ERREES - (15,836) - (15,836) 4,826 (11,010)
Other comprehensive (loss)income BNEM2E(ER) WA
for the period - (15,836) - (15,836) 4,826 (11,010
Total comprehensive (loss)/income HR2E (FR) WALE
for the period - (15,836) (3,247) (19,083) 3,190 (15,893)
Transaction with owners BREAETZRS
Repuchaseofshares BOEE T @ T @ T @),
Balance at 30 June 2023 (unaudited) 18202356 A30 H 2 &8k
(REEH) 15,042 348,277 76,541 439860  (131,246) 308,614

12  Interim Report 2023F R HiR &



Global Digital Creations Holdings Limited B B A EE R AR A A

INTERIM CONDENSED CONSOLIDATED STATEMENT HHAR RS SR B R (9
OF CHANGES IN EQUITY (Continued)

FOR THE SIX MONTHS ENDED 30 JUNE 2023 HZE2023F6 A30HIENEA

Attributable to owners of the Company

AR AE
Non-
Share Other Retained Controlling
capital reserves earnings Sub-total interests Total
e EthiEE {RE 2R NEE R At
(Note 21)
(FzE21)

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR TR T

Balance at 1 January 2022 (audited) R22F1R 1Az E%(E8R) 15,083 404,822 86,591 506,496 (142,681) 363,815

Comprehensive loss 2EER
Loss for the period HnEE - - (2,931) (2,931) (2,39) (5,327)
Other comprehensive (loss)/income Eth 2 (B1R) /WA
Currency translation differences ERREES - (20,563) - (20,563) 6,047 (14,516)
Other comprehensive (loss)income BNEM2E(ER) WA

for the period - (20,563) - (20,563) 6,047 (14,516)

Total comprehensive (loss)/income HR2E (FR) WALE
for the period - (20,563) (2,931) (23,494) 3,651 (19,843)

Balance at 30 June 2022 (unaudited) 202256 A30 A 2 &tk
(REER) 15,083 384,259 83,660 483,002 (139,030) 343,972

The above interim condensed consolidated statement of changes in Lt BARS PR 4R A A 2 S Bl 2% PR B BERT B 5 — OF O
equity should be read in conjunction with the accompanying notes. & o
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Global Digital Creations Holdings Limited B B A SR AR A A

INTERIM CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS

FOR THE SIX MONTHS ENDED 30 JUNE 2023

FHIERRERERER

HZE2023F6 A30HIENEA

Six months Six months
ended 30 June ended
2023 30 June 2022
Bz HZE
2023 2022 F
6 H30H 6 H30H
IEX1EA LE7SME A
HK$’'000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(RE&ER) (REEEZ)
Cash flows from operating activities K& ZFBHRESHE
Cash used in operations KEEBFTRE S (7,264) (1,002)
Income tax paid B FEH (1,101) (1,384)
Interest paid ERFE (8) (13)
Net cash used in operating activities KETEEATAIR 55 (8,373) (2,399)
Cash flows from investing activities RETHRERE
Interest received BFIE 3,837 4,389
Additions on productions work in progress &I B ANE (3,418) (13,666)
Purchase of property, plant and equipment BEE¥% - & K& E (345) (795)
Net cash generated from/(used in) BEEEE(FTA) RE T8
investing activities 74 (10,072)
Cash flows from financing activities BIEZBHRESHE
Capital principal element on of lease HEBGBZEALRESE D
liabilities (340) (343)
Repurchase of shares % {7 B1HE (27) -
Net cash used in financing activities =~~~ MVEDESIFTAR&ESE Gen (343),
Net decrease in cash and ReRBESEEYZED FE
cash equivalents (8,666) (12,814)
Cash and cash equivalents at Rz Re KESEEY
the beginning of the period 270,584 318,845
Effect of foreign exchange rate changes & RIREEEYMIEREF) T &
on cash and cash equivalents (9,231) (12,345)
Cash and cash equivalents atend of REIXRZBRERBESEEY
the period 252,687 293,686

The above interim condensed consolidated statement of cash flows

should be read in conjunction with the accompanying notes. & e
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Global Digital Creations Holdings Limited B B A EE R AR A A

NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

1

GENERAL INFORMATION

Global Digital Creations Holdings Limited (the “Company”) was
incorporated in Bermuda on 9 October 2002 as an exempted company
with limited liability. The address of the Company’s registered office is at
Clarendon House, 2 Church Street, Hamilton HM 11, Bermuda.

The Company has its primary listing on GEM of The Stock Exchange of
Hong Kong Limited on 4 August 2003.

The Company and its subsidiaries (the “Group”) are principally engaged
in provision of computer graphic (“CG") creation and production
services, intellectual property (“IP")-based value-added digital visual
business, New Cultural and Sports Space integrating culture and
technology development business, and provision of property leasing and
management services in the People’s Republic of China (the “PRC").

This interim condensed consolidated financial information is presented
in Hong Kong dollars (“HK$") unless otherwise stated. This interim
condensed consolidated financial information was approved for issue by
the Board of Directors on 10 August 2023.

This interim condensed consolidated financial information has not been
audited.

BASIS OF PREPARATION

This interim condensed consolidated financial information for the
six months ended 30 June 2023 has been prepared in accordance
with Hong Kong Accounting Standard (“HKAS") 34 ‘Interim financial
reporting’ issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA") and the applicable disclosure provisions of
the GEM Listing Rules. This interim condensed consolidated financial
information does not include all the notes of the type normally
included in annual consolidated financial statements. Accordingly,
this interim condensed consolidated financial information should be
read in conjunction with the annual consolidated financial statements
for the year ended 31 December 2022, which have been prepared in
accordance with Hong Kong Financial Reporting Standards (“HKFRSs").

The directors have a reasonable expectation that the Group has
adequate resources to continue in operational existence for the
foreseeable future. The Group therefore continues to adopt the going
concern basis in preparing this interim condensed consolidated financial
information.

RS S M ER M
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Global Digital Creations Holdings Limited 3B f & 15

NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (continued)

3

16

ACCOUNTING POLICIES

The accounting policies applied are consistent with those of the annual
consolidated financial statements for the year ended 31 December
2022, except for the estimation of income taxes which are accrued using
the tax rate that would be applicable to expected total annual earnings.

A number of new or amended HKFRSs became applicable for the current
reporting period. The application of these new or amended HKFRSs did
not have material effect on the amounts reported and/or disclosures set

out in the interim condensed consolidated financial information.

Certain new accounting standards and interpretations have been
published that are not mandatory for this reporting period and have not
been early adopted by the Group. These standards are not expected to
have a material impact on the Group in the current or future reporting
periods and on foreseeable future transactions.

ESTIMATES

The preparation of interim condensed consolidated financial information
requires management to make judgements, estimates and assumptions
that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual results
may differ from these estimates.

In preparing the interim condensed consolidated financial information,
the significant judgments made by management in applying the Group’s
accounting policies and the key sources of estimation uncertainty were
the same as those that applied to the consolidated financial statements
for the year ended 31 December 2022.

FINANCIAL RISK MANAGEMENT

5.1 Financial risk factors
The Group's activities expose it to a variety of financial risks:
market risk (including foreign exchange risk, interest rate risk),
credit risk and liquidity risk.

The interim condensed consolidated financial information does not
include all financial risk management information and disclosures
required in the annual consolidated financial statements,
and should be read in conjunction with the Group’s annual
consolidated financial statements for the year ended 31 December
2022.

There have been no significant changes in the risk management
policies since 31 December 2022.
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Global Digital Creations Holdings Limited B B A EE R AR A A

NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (continued)

5 FINANCIAL RISK MANAGEMENT (Continued)

5.2

5.3

Liquidity risk
Compared to year end, there was no material change in the
contractual undiscounted cash outflows for financial liabilities.

Fair value estimation

(i) Fair value hierarchy
This note explains the judgements and estimates made in
determining the fair values of the non-financial instruments
that are recognised and measured at fair value in the
financial statements. To provide an indication about the
reliability of the inputs used in determining fair value, the
Group has classified its non-financial instruments into the
three levels prescribed under the accounting standards.

The table below analyses non-financial instruments carried
at fair value, by valuation method. The different levels have
been defined as follows:

- Quoted prices (unadjusted) in active markets for

identical assets or liabilities (level 1).

- Inputs other than quoted prices included within level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (level 2).

- Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).

RIS S M ERME @)
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Global Digital Creations Holdings Limited B B A SR AR A A

NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (continued)

5 FINANCIAL RISK MANAGEMENT (Continued)

AR S M ERME @)

5 BREBEEGE)

5.3 Fair value estimation (Continued) 53 AREMFF(E)
() Fair value hierarchy (Continued) () AR EERGE
(Unaudited)
(REBEX)
Level 1 Level 2 Level 3 Total
F1H F28 F34% a5t
HK$’'000 HK$'000 HK$'000 HK$'000
FET FEx FExT FERT
As at 30 June 2023 A2023F6 H30H
Investment property wEYE
— Office building - WaKE - - 230,162 230,162
(Audited)
(Je5=%)
Level 1 Level 2 Level 3 Total
B B2 E3H a&t
HK$'000 HK$'000 HK$'000 HK$'000
FAET FAET FHET FHT
As at 31 December 2022 7A2022%F12H31H
Investment property wEYE
— Office building - MAKE - - 238,677 238,677

There were no transfers between levels 1, 2 and 3 during the
six months ended 30 June 2023 and 2022.
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Global Digital Creations Holdings Limited B B A EE R AR A A

NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (continued)

5 FINANCIAL RISK MANAGEMENT (Continued)
5.3 Fair value estimation (Continued)

(ii)

Valuation techniques used to determine level 3 fair value
The Group obtains independent valuations for its investment
property every six months.

At the end of each reporting period, the management
update their assessment of the fair value of each property,
taking into account the most recent independent valuations.
The management determine a property’s value within a
range of reasonable fair value estimates.

The best evidence of fair value is current prices in an active
market for similar properties. Where such information is
not available the management consider information from a

variety of sources including:

o current prices in an active market for properties of a
different nature or recent prices of similar properties in
less active markets, adjusted to reflect those differences

o discounted cash flow projections based on reliable
estimates of future cash flows

o capitalised income projections based on a property’s
estimated net market income, and a capitalisation rate

derived from an analysis of market evidence

All resulting fair value estimates for properties are included
in level 3. The key inputs under this approach are the price
per square metre from current year sales of comparable lots

of land in the area (location and size).

RIS S M ERME @)

5 HREBEEGE)
53 RAAEMEGE(E)
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Global Digital Creations Holdings Limited B B A SR AR A A

NOTES TO THE INTERIM CONDENSED H BAFE BR AR & B IS B R B EE ()

CONSOLIDATED FINANCIAL INFORMATION (continued)

5 FINANCIAL RISK MANAGEMENT (Continued) 5 MEEREE(2)
5.3 Fair value estimation (Continued) 53 AQARERFE(E)
(i) Valuation inputs and relationships to fair value (iii)  FHHBIA R K B (8.2 IR

TR TENEIRARET B2
MEATABERANRCER

The following table summarises the quantitative information

about the significant unobservable inputs used in recurring

level 3 fair value measurements

Relationship of

Fair value at Range of unobservable
Fair value at 31 December Valuation Unobservable unobservable inputs to
Description 30 June 2023 2022 technique inputs inputs fair value
i i
2023 2022 F FAEE
6H30R 12A31H FAER TABER WABER
iU ZARE NRE fRIE R BAYE BABBNWEE DRENER
(HK$’OOO) (HK$'000)
FHL) (F%7L)
Office building 230,162 238,677  Income approach Yield rate 7.75% The higher the
/NN (31 December Yk (31 December yield rate,
2022: same) 2022:7.75%) the lower
WAE (20224 the fair value
(2022 12A318 Wasxdm
12A318: 7.75%) RAERE
GElD)
Market rent Reminbi (RMB) The higher the
misis 98.4 per market rent,
square meter the higher
per month the fair value
(31 December ~ MHBHEAR
2022: NAERS
RMB98.1)
BRBYIK
AR¥ 984T
(20224
12A318:
AR¥98.17T)
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Global Digital Creations Holdings Limited

NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (continued)

5 FINANCIAL RISK MANAGEMENT (Continued)
5.3 Fair value estimation (Continued)

(iv)

Valuation processes

As at both 30 June 2023 and 31 December 2022, the fair
values of the investment property have been arrived at
on the basis of valuations carried out by Roma Appraisals
Limited, external, independent and qualified valuer to the
Group. Roma Appraisals Limited is member of the Hong
Kong Institute of Surveyors (“HKIS”), and have appropriate
qualifications and recent experiences in the valuation of
similar properties in the relevant locations.

The Group’s finance department reviews the valuations
performed by the independent valuers for financial reporting
purposes. Discussions of valuation processes and results are
held between the finance department and valuer at least
once every six months, in line with the Group’s financial

reporting dates.

At each financial period end, the finance department:

o Verifies all major inputs to the independent valuation
report;

o Assesses property valuations movements when
compared to the prior period valuation report; and

o Holds discussions with the independent valuer.

REERARE
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5 HREBEEGE)
53 AAREMEE(E)

(iv)
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Global Digital Creations Holdings Limited B B A SR AR A A

NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (continued)

6

22

SEGMENT INFORMATION

The chief operating decision-maker (“CODM") has been identified
as the Executive Directors. The Executive Directors review the Group’s
internal reports in order to assess performance and allocate resources.
Management has determined the operating segments based on these
reports.

The CODM considers the business from service perspective and assess
the performance of the operating segments based on a measure of
adjusted profit before income tax before unallocated income/expenses
for the purpose of allocating resources and assessing performance.
These reports are prepared on the same basis as the interim condensed
consolidated financial information.

Management has renamed CG Creation and Production to Interactive

Entertainment and Digital Assets to align more closely with the Group’s
development and internal reporting.
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Global Digital Creations Holdings Limited B B A EE R AR A A

NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (continued)

SEGMENT INFORMATION (Continued)
The management has identified two reportable segments based on the

6

types of services, namely (i) Interactive Entertainment and Digital Assets

(formerly known as “CG Creation and Production”) and (i) New Cultural

and Sports Space.

There were no material sales between the reportable segments for

ISR S M ERME @)

6 IWEMGE)

BIEERBRBERE TREAZHSE - BI)E
FRELBFEE (A [ERBEGRAEREE]D - &
(i) X RERr== ]

HZE2023F6 A30HINER - HAE2HmH P2 ML

the six months ended 30 June 2023 (six months ended 30 June 2022: BAEE (HZE2022F6 A308I/NEA : #8R) °
same).
(Unaudited) (Unaudited)
(REER) (REER)
Three months ended 30 June 2023 Six months ended 30 June 2023
BZ2023F6A30RL=MA HZ202356A30HLAEA
Interactive Interactive
Entertainment Entertainment
and Digital Assets and Digital Assets
(formerly known New Cultural (formerly known New Cultural
as "CG Creation and Sports as “CG Creation and Sports
and Production”) Space Total and Production”) Space Total
EBRER EERER
YFEE UFEE
(AR [EHEER (FIBIEKESR
AMEREMED) NERHEE &t BERESED) VEHFEH At
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERL TERL TERT TERL THERL TERL
- Revenue from CG production - REEREGREZRA 2,436 - 2,436 3,776 - 3,776
- Licensing income from television - REZ LFAZEREHER
programmes and movies to EFOIRERA
online platforms 129 - 129 237 - 237
- Patent fee income from granting - REREEEENEHE
the right to access of trademarks WA 359 - 359 636 - 636
- Management service fee - EEREE - 317 3171 - 5,969 5,969
- Rental income -BeMA - 8,752 8,752 - 18,674 18,674
Total revenue from external RENDBEP 2R EHE
customers 2,924 11,923 14,847 4,649 24,643 29,292
Segment results HEE (1,000) 3,990 2,990 (3,053) 10,707 7,654
Unallocated income AEMA 9 44
Unallocated expenses PR (3,640) (7.109)
(Loss)profit before income tax from ~ REHEFLEH 7
continuing operations RETERA (B1]) /& F (641) 589
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Global Digital Creations Holdings Limited B B A SR AR A A

NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (continued)

SEGMENT INFORMATION (Continued)

6

24

(Unaudited)
(RisER)

AR S M ERME @)

6

DEER (E)

Three months ended 30 June 2022

HE2022456A30HE=(EA

(Unaudited)
(RigER)
Six months ended 30 June 2022
HZ202F6A30R1~EA

Interactive
Entertainment

and Digital Assets

Interactive
Entertainment

and Digital Assets

(formerly known New Cultural (formerly known New Cultural
as "CG Creation and Sports as "CG Creation and Sports
and Production”) Space Total  and Production”) Space Total
BHBRLy EHRLR
YTEE YTEE
(FITE [ ERKEL (A8 [EREE
ElfEREYE]) p& T At ElfEREYE]) =R At
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAL ThL TAT Th TEL TAL
—Revenue from CG production - RESHEEEEZRA 3,053 - 3,053 4,788 - 4,788
- Licensing income from television - REF LT &2 EREHER
programmes and movies to it LN
online platforms 3N - M 347 - 347
- Patent fee income from granting - RER HEEEHZF|BIK
the right to access of trademarks A 394 - 394 674 - 674
- Management service fee - ERREE - 3,249 3,249 - 6,288 6,288
— Consultancy fee income - LON - 451 451 - 451 451
- Rental income -BelA - 11,321 11,321 - 22,281 22,281
Total revenue from external RENMPZP 2 e
customers 3,758 15,021 18,779 5,809 29,020 34,829
Segment results AHEE (2,833) 8,715 5,882 (5,486) 15,658 10,172
Unallocated income RABPA 138 150
Unallocated expenses RAOWRE (3,657) (7,249)
Profit before income tax from RERELEEH
continuing operations RS A &R 2,363 3073
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Global Digital Creations Holdings Limited B B A EE R AR A A

NOTES TO THE INTERIM CONDENSED FHI RS IS E R ()

CONSOLIDATED FINANCIAL INFORMATION (continued)

6  SEGMENT INFORMATION (Continued) 6 AFERE)
(Unaudited) (Unaudited)
(REBEZX) (REER)
Three months ended Six months ended
30 June 30 June
BZ6H30HL=MEA BZ6H30RH1EA<EA
2023 2022 2023 2022
HK$’000 HK$'000 HK$'000 HK$'000
FERT FAT FET FAxT
Timing of revenue recognition for revenue IZIFHERR 2 R QZ A KIHY
from contracts with customers hE
— At a point in time - RE R 129 311 237 347
— Over time - BERFFRIAC 1 5,966 7,147 10,381 12,201
6,095 7,458 10,618 12,548
Rental income BaBA 8,752 11,321 18,674 22,281
Total revenue from external customers REMNBEP 2 WaiEEE 14,847 18,779 29,292 34,829

MN2023F6 A30H K2022F 12 A31B 2D HMEE
MafmT

The segment assets and liabilities as at 30 June 2023 and 31 December
2022 are as follows:

As at 30 June 2023 (Unaudited)
2023 F6 A30 B (REER)

Interactive
Entertainment
and Digital
Assets
(formerly
known
as "CG Creation  New Cultural
and and Sports
Production”) Space Unallocated Total
EERER
FEE
(AR [ERES
AMERBME D) XM= RAE &t
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TERT THET
Segment assets DEEE 225,154 329,688 48,613 603,455
Segment liabilities HEaE 39,116 33,632 222,003 294,841
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Global Digital Creations Holdings Limited B B A SR AR A A

NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION (continued)

6

26

SEGMENT INFORMATION (Continued)

AR S M ERME @)

6 DEHEME)

Interactive

Entertainment

As at 31 December 2022 (Audited)
7202212 A31 B (&F%)

and Digital
Assets
(formerly
known
as “CG Creaton ~ New Cultural
and and Sports
Production”) Space Unallocated Total
BEREEN
BFEE
(A [EREG
BIVERBE]) X AEFTZE RKohe CEil
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FHET
Segment assets DEEE 242,531 332,806 57,026 632,363
Segment liabilities DEEE 46,930 35,236 225,663 307,829
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Global Digital Creations Holdings Limited B B A EE R AR A A

NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (continued)
6 SEGMENT INFORMATION (Continued)

Geographical information

The following table shows revenue generated from the reportable

segments by geographical area as according to the location of the

ISR S M ERME @)

6 DEEME)
TRETREBEFPUSRMESDOHRAEZLHRD M
EE MY

customers:
(Unaudited) (Unaudited)
(REE®K) (REER)
Three months ended Six months ended
30 June 30 June
BZ6H30HILE=EA BZ6H30RH1A~EA
2023 2022 2023 2022
HK$’000 HK$'000 HK$'000 HK$'000
FET FHET FERT FAxT
Mainland China (for the purpose of FREAL (SEAREmMS -
this report, “Mainland China” refers [FRE A | F5R BRI -
to the mainland of the PRC and WHBEES  RFIR
does not include Hong Kong, =)
Macau and Taiwan) 14,847 18,718 29,292 34,232
Hong Kong 6 - 61 - 597
14,847 18,779 29,292 34,829
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Global Digital Creations Holdings Limited B B A SR AR A A

NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (continued)

7

28

AR S M ERME @)

OTHER INCOME 7 Haplg A
(Unaudited) (Unaudited)
(RBERX) (REER)
Three months ended Six months ended
30 June 30 June
HZ6H30HIE=EA BZ6 A30HIAEA
2023 2022 2023 2022
HK$'000 HK$'000 HK$'000 HK$'000
FET FHET FET FHET
Government grants (Note) BRI B (BRE) 78 2,925 1,182 3,709
Interest income FEWA 1,877 2,032 3,808 4,389
Others Hith 151 42 343 105
2,106 4,999 5,333 8,203
Note: Biat -

During the six months ended 30 June 2023, government grants
included subsidies of HK$1,182,000 (six months ended 30 June 2022:
HK$3,421,000) received from the relevant authorities in the Mainland
China which are incentive payments mainly for industrial development
to the Group whereby no future related cost is required or expected to
be made.

In addition, there is no government grants related to computer
equipment acquisition and specific projects which are amortised to the
interim condensed consolidated statement of comprehensive income
during the period on a straight-line basis over the estimated useful life
of the acquired assets (six months ended 30 June 2022: HK$192,000).

During the six months ended 30 June 2023, there is no government
grants from Employment Support Scheme (“ESS”) under Anti-Epidemic
Fund (six months ended 30 June 2022: HK$96,000), which is related
to Coronavirus Disease 2019 (“COVID-19"). There are no unfulfilled
conditions or other contingents attached to the grants.
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Global Digital Creations Holdings Limited Iz Ek 2 15

NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (continued)

8 OTHER GAINS, NET

ISR S M ERME @)

8  Hftheas - BE

AEERAERAA

(Unaudited) (Unaudited)
(REEE®) (REER)
Three months ended Six months ended
30 June 30 June
BZ6H30HIE=EA BZ6 A30HIAEA
2023 2022 2023 2022
HK$’'000 HK$'000 HK$'000 HK$'000
FET FHET FERT FET
Exchange gains, net P& s - 558 3 34 4 35
9  (LOSS)/PROFIT BEFORE INCOME TAX 9 BRFTSBIAT (B5E) BT
(Unaudited) (Unaudited)
(REEE®R) (REER)
Three months ended Six months ended
30 June 30 June
BZ6H30RHIL=EA BZEZ6H30R1~EA
2023 2022 2023 2022
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FHET FET
(Loss)/profit before income tax has been B FrSHiAT (E518) &7 D
arrived at after charging: R TNF S IERER
Employee benefit expenses EEEAAXZ 10,280 12,299 20,394 21,731
Amortisation of movies and television B EAREN B Rk #5E
programmes rights (Note 18) (P3E18) - 1,201 - 1,804
Provision for impairment of productions — fE2L&T B BB A& (i3 18)
work in progress (Note 18) - 534 - 534
Depreciation of property, plant and M BERREIITE
equipment (Note 15) (FI5E15) 472 397 999 727
Deprecation of right-of-use assets FREEECNE 252 256 505 515
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Global Digital Creations Holdings Limited B B A SR AR A A

NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (continued)

AR S M ERME @)

10 FINANCE COST 10 ®ERFK
(Unaudited) (Unaudited)
(RBERX) (REER)
Three months ended Six months ended
30 June 30 June
HZ6H30HIE=EA BZ6 A30HIAEA
2023 2022 2023 2022
HK$'000 HK$'000 HK$'000 HK$'000
FET FHET FET FHET
Finance cost on lease liabilities HEABEZREKRAK 1 6 8 13

11 INCOME TAX CREDIT/(EXPENSE)
Hong Kong profits tax
No Hong Kong profits tax has been provided as there is no assessable
profit arising in Hong Kong for the six months ended 30 June 2023 and
2022.

PRC Corporate Income Tax (“CIT”)

During the period, most of the PRC established subsidiaries of the
Company are subject to the PRC corporate income tax rate of 25% (six
months ended 30 June 2022: 25%) except that certain subsidiaries are

subject to various preferential tax treatments.
Provision for PRC Corporate income tax amounted to HK$359,000 has

been made for the six months ended 30 June 2023 (six months ended
30 June 2022: HK$915,000).
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION (continued)

12 (LOSS)/EARNINGS PER SHARE

ISR S M ERME @)

12 SkRER)BF

(Unaudited) (Unaudited)

Global Digital Creations Holdings Limited B B A EE R AR A A

(RBERX) (REER)
Three months ended Six months ended
30 June 30 June
BZ6H30HIE=EA BZ6 A30HIAEA
2023 2022 2023 2022
HK$’'000 HK$'000 HK$'000 HK$'000
FHET FHET FET FET
(Loss)/profit attributable to owners of the AR GHEFH AENEZ
Company (E18) =7l
— Continuing operations - BT (323) 2,048 230 2,158
- Discontinued operation - BRIEEEET (1,497) (3,391) (3.477) (5,089)
(1,820) (1,343) (3,247) (2,931)
(Unaudited) (Unaudited)
(REERX) (REER)
Three months ended Six months ended
30 June 30 June
BZE6H30HIL={EA BZ6H30HILAEA
2023 2022 2023 2022
No. of shares  No. of shares No. of shares  No. of shares
RHEE grl SeE! RHHE LiahE 2 EE]
‘000 ‘000 ‘000 ‘000
TR T T F &
Weighted average number of BATIEINE BAR D 9 2K
outstanding ordinary shares 1,504,141 1,508,262 1,504,141 1,508,262
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Global Digital Creations Holdings Limited B B A SR AR A A

NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (continued)

AR S M ERME @)

12 (LOSS)/EARNINGS PER SHARE (Continued) 12 BRUBB) B E)
(Unaudited) (Unaudited)
(REEE®) (REER)
Three months ended Six months ended
30 June 30 June
HZ6H30HIE=EA BZ6 A30HIAEA
2023 2022 2023 2022
HK cents HK cents HK cents HK cents
eIl PRl Al il
Basic and diluted (loss)/earnings per share &Y E A BH#E
(E518) /B
— Continuing operations e (0.02) 0.14 0.02 0.14
- Discontinued operation - BRI ET (0.10) (0.23) (0.23) (0.33)
Total basic and diluted (loss)/earnings per &A% EL 7N B2 ESE
share (E18) /BFmiE 0.12) (0.09) (0.21) (0.19)
Basic (loss)/earnings per share is calculated by dividing the (loss)/profit FRER(BE) BN ETEZERATRHEA
attributable to owners of the Company by the weighted average fEih (BEB) e TR AR BN B 81T L w2 InEF
number of ordinary shares in issue during the period excluding ordinary BE (T REARREBEER) (5 20) °
shares repurchased by the Company (Note 20).
Diluted (loss)/earnings per share is the same as basic (loss)/earnings per R EL 2= 202346 B30 B IE/NE AR B BITEING
share as there were no potential dilutive ordinary shares outstanding BT mAR (B E 202296 A30A LXEA : 48
during the six months ended 30 June 2023 (six months ended 30 June F) - EREE 2 (518) B RGREKR(ER)
2022: same). /BFER -
13 DIVIDEND 13 RKE

The board of Directors does not recommend the payment of an interim
dividend for the six months ended 30 June 2023 (six months ended 30
June 2022: Nil).
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Global Digital Creations Holdings Limited B B A EE R AR A A

NOTES TO THE INTERIM CONDENSED SRR AR S B IS E IR (2)

CONSOLIDATED FINANCIAL INFORMATION (Continued)

14 DISCONTINUED OPERATION 14 BRIEKEEK
As set out in Note 23, the R 3L EZE (the “Cultural Park”) BN 23 FTal - IR L EER ([UEEXEE )
operation was classified as discontinued operation since 1 December FEEEB2018F 12 A1 ARG EAD KR ILL S
2018. Certain costs continued to be incurred during the six months %o AT 23T B EAIEETT - BE 20234
ended 30 June 2023 and 2022 as the matters as set out in Note 23 are K.2022 4 6 A 30 B 1L/ E ADAESEE E 5 TR »
still ongoing.
Financial information relating to the discontinued operation for the BRI EEBR AN SERAT

period is set out below:

(Unaudited) (Unaudited)
(REEEXR) (REER)
Three months ended Six months ended
30 June 30 June
BZ6H30RHIL={EA BZ6H30R1EKEA
2023 2022 2023 2022
HK$'000 HK$'000 HK$'000 HK$'000
FHET FET FHET FET
Other income HA 27 4 29 5
Administrative expenses TS (242) (2,968) (1,153) (3,400)
Provision for rental and settlement e REHMASEE 558
expenses, net (1,986) (2,024) (3,989) (4,090)
Loss before income tax BrFTISTRATESE (2,201) (4,988) (5,113) (7,485)
Income tax expenses FriS iz - - - -
Loss for the period from discontinued REERIELEEK
operation HANEE (2,201) (4,988) (5,113) (7,485)
(Unaudited)
(REEE®)
Six months ended 30 June
BZ6H30RALNEAR
2023 2022
HK$’000 HK$'000
FET FHT
Net cash outflow from operating activities 4% &)E8) 23 &7 LFEE (977) (3,326)
Net cash inflow from investing activities & EB 2B ERAFE - 3
Net cash inflow from financing activities ~ Bi&EBN 2 &R AFE 950 1,920
Net decrease in cash and cash equivalents 8% NIR®EEY) 2 H A F58 (27) (1,403)
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Global Digital Creations Holdings Limited B B A SR AR A A

NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (continued)

15

16

34

PROPERTY, PLANT AND EQUIPMENT

AR S M ERME @)

15 Y% - BERRZE

Six months ended 30 June

HZE6A30HL~EA
2023 2022
HK$'000 HK$'000
FET FHET
Opening net book amount as 1A Bz BRYIRREFE (K Ei%)
at 1 January (audited) 13,770 15,021
Additions NE 345 795
Depreciation (Note) e (MR (1,193) (1,422)
Exchange realignment TE 5 FR R (452) (595)
Closing net book amount as 6 A 30 B 2 BARBREFE CREEZ)
at 30 June (unaudited) 12,470 13,799

Note:

Depreciation expense of HK$834,000 (six months ended 30 June 2022:
HK$536,000) has been charged in “cost of sales” and HK$165,000
(six months ended 30 June 2022: HK$191,000) in “administrative
expenses”. The remaining amount of HK$194,000 (six months ended
30 June 2022: HK$695,000) represents amount capitalised in movies

&R 834,000 7T (B 22022 F 6 A 30 A 1L/~ (@
F :536,000#7T) 25t A [$HERA] A+ i1 165,000
BT (B ZE 202246 A30H LE/<8A : 191,000787T)
BEFATITEFZ | A - #2788 194,000 7% 7T (Bl £ 2022
%6 4308 L/NEA : 695,000/87T) M EARNEEEF

and television programmes rights and productions work in progress. The RERGEAMEREHNGEAN - EETHER - %2
amount will be subsequently recognised in “cost of sales” when sale is HHRE R IR [SHEKAR] -
performed.
INVESTMENT PROPERTY 16 REWH
Six months ended 30 June
HZ6H30HIAER
2023 2022
HK$'000 HK$'000
TR FHET
Non-current assets - at fair value FRBEE - AARE
Opening balance as at 1 January (audited) 1 A1 BEI9I&E & (8= Z) 238,677 260,588
Exchange realignment (RIS (8,515) (10,998)
Closing balance as at 30 June (unaudited) # 6 A 30 B #iAA # (R EZ) 230,162 249,590

The investment property is located at Shenzhen, Mainland China.
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Global Digital Creations Holdings Limited B B A EE R AR A A

NOTES TO THE INTERIM CONDENSED SRR AR S B IS E IR (2)
CONSOLIDATED FINANCIAL INFORMATION (continued)
17 INTEREST IN AN ASSOCIATE 17 R—EBEARZER
Set out below is the associate held by the Group as at 30 June 2023 and LAT A& B 7220236 A30H KX2022912 A 31
31 December 2022 and is accounted for using the equity method. AFBMEE AR - WIRAEREZE
As at As at
30 June 31 December
2023 2022
)i S
2023 F 2022 F
6H30H 12H31H
HK$’000 HK$'000
FET FExT
(Unaudited) (Audited)
(RBERX) (fe&E%)
Opening balance as at 1 January A1 A1 BB - -
Share of result FEMRELE - -
Closing balance BARAERR - -
Particulars of the associate, which is unlisted, as at 30 June 2023 and 31 7220236 A30H &2022F 12 A31H » 3E LT 2
December 2022 are as follows: SN B BT
Place of
incorporation/ Proportion of nominal
establishment/ value of issued share capital
Name of entity operation held by the Group Principal activities
ML HASEEREZ
BERE8 L& E i B ERITRAREELL A FEEK
2023 2022
G.D.C Institute of Digital Media Macau 49% 49% Provision of CG animation
Technology (Macau) Limited JBRF creation and production
("IDMT (Macau)”) services
IRTRES RS R CRFY) AR AT REEMEGDEAERY
([ERIREHSRPT ) 1ERRTS
No summarised financial information in respect of the Group's associate B ZE2023F 2 2022F 6 A30H LE/NEA - ERIRIK
is set out as the financial information of IDMT (Macau) is considered as HISRPI B EREREE - HUREIIAEE 2B
immaterial during the six months ended 30 June 2023 and 2022. ENT 2 HTEERE -
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Global Digital Creations Holdings Limited B B A SR AR A A

NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION (Continued)
MOVIES AND TELEVISION PROGRAMMES RIGHTS AND 18 BYRERWAMERERDE

18

36

PRODUCTIONS WORK IN PROGRESS

AR S M ERME @)

Movies and
television Productions
programmes work in
rights progress Total
& B WA EHREHR &st
HK$'000 HK$'000 HK$°000
FERT FET FET
Six months ended 30 June 2023 B £2023F6 A30HLX<EA
Opening net book amount as 202341 A1 B2 BAVIRREDFE
at 1 January 2023 (audited) (f&&%) - 37,798 37,798
Additions NE - 3,610 3,610
Transfer iz 12,016 (12,016) -
Exchange realignment T R (468) (1,022) (1,490)
Closing net book amount as M2023%F6 43082
at 30 June 2023 (unaudited) HIRBRmHE CREER) 11,548 28,370 39,918
Movies and
television Productions
programmes work in
rights progress Total
B NER
i B hiet EHRETH CEil
HK$'000 HK$'000 HK$'000
FHET FAT FAxT
Six months ended 30 June 2022 B£E202256 A30HLAER
Opening net book amount as M2022F1A18B2
at 1 January 2022 (audited) HYRREFE (KE%) 1,196 19,074 20,270
Additions NE - 14,361 14,361
Transfer w 627 (627) -
Amortisation charge for the period SIS Sz ] (1,804) - (1,804)
Impairment loss VEREEY g - (534) (534)
Exchange realignment (RIS (19) (1,161) (1,180)
Closing net book amount as 20226 A30H
at 30 June 2022 (unaudited) HR R FE CREEZ) - 31,113 31,113
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Global Digital Creations Holdings Limited B B A EE R AR A A

NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (continued)

18

19

ISR S M ERME @)

MOVIES AND TELEVISION PROGRAMMES RIGHTS AND 18 BYREBETBERERERGA (HF)
PRODUCTIONS WORK IN PROGRESS (Continued)
For the six months ended 30 June 2023, amortisation included in the HZE2023F6 A30HENER - BEEAZE ST AES
interim condensed consolidated statement of comprehensive income EARGERGE S 2 EWARE [$HEMA] M (B2 2022 F
within “cost of sales” (six months ended 30 June 2022: HK$1,804,000). 6 A308E/]1EA : 1,804,00057C) °
For the six months ended 30 June 2022, provision for impairment of BZE 202296 A30HILNEA - ERE BIRERE R
productions work in progress amounting to HK$534,000 was included 534,000 L2t AR B ARAR & 2 HRARY [HE
in the interim condensed consolidated statement of comprehensive A ARBIEEKEGRER e REBKREZE
income within “cost of sales” as there were several CG projects being BREBETHET -
put to suspension and their timing of recovery became uncertain due to
the impact of the epidemic.
The Group has entered into a joint operation arrangement to produce REE DR EELHNBE—3ER - REBERZ
a movie. The Group has participating interests of 49% in this joint AEPYEE 49% K2 EiE o PO BIRSRAR S BT SR
operation. The aggregate amount of these intangible assets recognised MEFERNERNEBETZEERHEROERARE
in the interim condensed consolidated statement of financial position ZEBPEERS TN A26,960,000 % 7T (2022 F 12
relating to the Group’s interests in this joint operation arrangement is A31H :27,944,000%7T) °
approximately HK$26,960,000 (31 December 2022: HK$27,944,000).
TRADE RECEIVABLES 19 REBRESERXR
As at As at
30 June 31 December
2023 2022
S i
2023 F 20224
6H30H 12HA31H
HK$’000 HK$'000
FHExT FHET
(Unaudited) (Audited)
(REER) (fe&E=%)
Trade receivables from contracts with REBFELRERE SRR
customers 3,038 6,447
Rental receivables FEWAE & 7,348 6,992
10,386 13,439
Less: Provision for impairment R B (1,789) (2,215)
8,597 11,224
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Global Digital Creations Holdings Limited B B A SR AR A A

NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (continued)

AR S M ERME @)

19 TRADE RECEIVABLES (Continued) 19 EWEBSEXRE)
Except for rental receivables from tenants, which are due for settlement REWHEFPHESNAEZEZRINMEEIN - AEEH—
upon issuance of invoices, the Group generally grants a credit period BEENFI0HZ 120 HHEER - BRE SESRE
ranging from 30 days to 120 days. The aging analysis of the gross trade HREZABREITOAT
receivables based on invoice date is as follows:
As at As at
30 June 31 December
2023 2022
i A
2023 F 2022 F
6A30H 12H31H
HK$’'000 HK$'000
FHExT FHT
(Unaudited) (Audited)
(REER) (fe&%)
Current to 90 days BNHAZ= 90 H 8,490 11,597
91 to 180 days 91HZ180H - 6
Over 180 days 180 HEAE 1,896 1,836
10,386 13,439
The Group has applied the simplified approach permitted by HKFRS 9, REERAE BB HREERF IR Z BT -
which requires the expected lifetime losses to be recognised from initial EXRBENVIRERTERAZHEHEERRE - %
recognition of the assets. This provision matrix is determined based REBREISREEERBFERS ZBIEE ZERR
on historical observed default rates over the expected life of the trade AFFFHZBEERMSEORMERE - XHATE M
receivables with similar credit risk characteristics and is adjusted for fHEHEL A% -
forward-looking estimates.
Movements in the provision for impairment of trade receivables are as B E ZIRFURERENE B BRI T -
follows:
Six months ended 30 June
BZE6H30HILAEAR
2023 2022
HK$’'000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REER) (REER)
Opening loss allowance at 1 January 1 A1 BEERYIE RS 2,215 26
Decrease in loss allowance recognised in B IERR < 2R B FHEAC 2 X752
profit or loss from continuing operations 18 #E R (347) -
Exchange realignment ME 3 B (79) (M
Closing loss allowance at 30 June 76 A 30 B EIREBEE 1,789 25
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NOTES TO THE INTERIM CONDENSED

Global Digital Creations

CONSOLIDATED FINANCIAL INFORMATION (continued)

19

20

TRADE RECEIVABLES (Continued) 19
The carrying amounts of trade receivables approximate their fair values.

Balances are denominated in RMB and there is no concentration of
credit risk with respect to trade receivables as the Group has a large
number of customers.

The creation and release of provision for impaired receivables have
been included in the interim condensed consolidated statement of
comprehensive income. Amounts charged to the allowance account
are generally written off when there is no expectation of recovering
additional cash.

Holdings Limited R B AI S ER AR 2 &

ISR S M ERME @)

FEWE 5 BRR (42)
EWE SRR EEERLIEARE -

EHRAARKEIE R AEEREAERP - Bt
EWRE SRR ERERRIL N EH -

FEM R FUR BB B AIZ BN A AP B RARS
E2HEBAKRA - ZEMIGREEI RS - BED
RSB -

SHARE CAPITAL 20 BA
No. of
ordinary shares Nominal value
EREREE H{E
HK$'000
FAxT
Authorised: VETE ¢
As at 1 January 2022, 30 June 2022, 202241 H18 202266 A30H -
31 December 2022, 1 January 2023 2022412 A31H 20231 A1H
and 30 June 2023 at HK$0.01 each & 2023%6 A30H  ®%0.01 87T 2,400,000,000 24,000
Issued and fully paid: BETREAR
As at 1 January 2022 and 30 June 2022 720221 A1 HX 202246 A30H
HK$0.01 each HFR%0.01787T 1,508,261,540 15,083
Cancellation of treasury shares TR AR 1D A 8H (4,100,000) (41)
As at 31 December 2022, 1 January 2023 72022412 A31H * 202341 A81H
and 30 June 2023 HK$0.01 each 120236 A30H » T%0.018 T 1,504,161,540 15,042
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Global Digital Creations Holdings Limited B B A SR AR A A

NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION (continued)

20 SHARE CAPITAL (Continued)

AR S M ERME @)

WA ()

Six months ended 30 June

BZ6H30RALNEAR
2023 2022
No. of No. of
ordinary shares ordinary shares
EZEREE ZERHE
Issued ordinary shares BEITEER 1,504,161,540 1,508,261,540
Treasury shares EFERG5 (342,000) -
Outstanding ordinary shares BATEIME B 1,503,819,540 1,508,261,540

During the six months ended 30 June 2023, the 342,000 repurchased
shares amounting to HK$27,000 that have not yet been cancelled
and are recognised in “treasury share reserve” within the consolidated
statement of financial position. These 342,000 shares were subsequently

cancelled on 24 July 2023.

During the year ended 31 December 2022, the Company repurchased
and cancelled a total of 4,100,000 of its own shares on The Stock
Exchange of Hong Kong Limited at price of HK$0.072 per share for a

total consideration of approximately HK$295,000.
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Global Digital Creations Holdings Limited B B A EE R AR A A

NOTES TO THE INTERIM CONDENSED SRR AR S B IS E IR (2)
CONSOLIDATED FINANCIAL INFORMATION (Continued)
21 OTHER RESERVES 21 HitifEE
Share Capital  Contributed Property Treasury
premium  contribution surplus  Statutory revaluation  Exchange Special share
reserve reserve reserve reserve reserve reserve reserve reserve Total
ROEE AR AAER NEESR BERS

B fite G e ERRGR  BARG fite &
HKS'000  HKS'000  HKS'000  HK§'000  HKS'000  HKS'000  HKS'000  HK§'000  HK$'000
TR T T TR TR T Tz TR TR

(Note (i)  (Note (ii))  (Note (iii)) (Note (iv)

(WG (WEEG))  (REEEG) (M3 (iv))
Balance at 1 January 2023 1202351 A1 B4 (EBKR)

(audited) 74,687 445 245,881 11,679 45,787 (32,199) 17,860 - 364,140

Other comprehensive loss A2 EEE
Currency translation differences ERBEEE - - - - - (15,836) - - (15,836)
Total other comprehensive loss 12 EHEAE - - - - - (15,836) - - (15,836)
Transaction with owners BERAETZRS
Repuhaseofshares . BER ... R o o o o R T N
Balance at 30 June 2023 (unaudited) 7 20236 A 30 A &8 (REEH) 74,687 445 245,881 11,679 45,787 (48,035) 17,860 27) 348,277
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NOTES TO THE INTERIM CONDENSED HHR GRS M E R R )
CONSOLIDATED FINANCIAL INFORMATION (continued)
21 OTHER RESERVES (Continued) 21 HfsfRE (&)
Share Capital  Contributed Property
premium  contribution surplus Statutory  revaluation Exchange Special
reserve reserve reserve reserve reserve reserve reserve Total
BRiD&E ERES  A0R& NEEM
ik it & EERE 1) EXGE  BIREE At

HK$'000  HK$'000  HK$'000  HKS'000  HKS'000  HK$'000  HK$'000  HKS'000
TR TR TR TR TR TR TR Th

(Note (i) (Note (ii)) (Note iif)) (Note (iv))
(Msrm)  (Bsk@)  (BsEG) (HsEv))
Balance at 1January 2022 12022171844
(audited) (8&%) 74,941 445 245,881 11,061 45,787 8,847 17,860 404,822

Other comprehensive loss 2t 2E#E

Currengy translation differences E#HAEZE - - - - - (20,563) - (20,563)

Totalother comprehensive loss R 2MERAS - - - o e T o)

Balance at30 June 2022 202256 A30 A%

(unaudited) (REEEH) 74,941 445 245,881 11,061 45,787 (11,716) 17,860 384,259

Notes: Kt

(i)  Capital contribution reserve represents accumulated effect of () EBEXEHHEEENSEMBEATREZHEEFR
imputed interest on amounts due to other related parties. B RETE -

(i) Contribution surplus reserve represents (a) the difference between (i) BABBRBEHEIEQARRARDBITRAZEHEH
the nominal value of share capital of the Company and the RATIRIREMMEL (720024 12 A31 HZEAK)
aggregate amount of nominal value of share capital of subsidiaries FRAR G R ATUE B A R B BT A E(ER
acquired by the Company through an exchange of share pursuant HeEZH ORMDEERFBERZBARZR
to a group reorganisation which was completed on 31 December AR &) 2 B4l o

2002; and (b) the transfer of the share premium reserve to
contributed surplus reserve which was applied to eliminate the
deficit of the Company.
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Global Digital Creations Holdings Limited B B A EE R AR A A

NOTES TO THE INTERIM CONDENSED FHI RS IS E R ()

CONSOLIDATED FINANCIAL INFORMATION (continued)

21 OTHER RESERVES (Continued) 21 HttfREE)
Notes: (Continued) Hiet - (&)
(i) In accordance with the relevant laws and regulations in the PRC @iy RIEFEABEEREERLKIBHAANEBEBKAEF

and Articles of Association of the companies incorporated in
the Mainland China now comprising the Group, it is required
to allocate at least 10% of their after tax profit according to
the PRC accounting standard and regulations to the statutory
reserve until such reserve has reached 50% of registered capital.
Appropriations to the enterprise expansion fund and staff welfare
and bonus fund are at the discretion of the respective board of
directors of the subsidiaries. The statutory surplus reserve fund can
be used to offset prior years' losses, if any, and may be converted
into registered capital in proportion to their existing shareholding,
provided that the remaining balance of the statutory surplus
reserve fund after such issue is no less than 25% of registered
capital.

The special reserve is generated from the transactions with non-
controlling interests relating to the change of shareholding in
subsidiaries.

On 11 January 2021, the Group disposed of 10% equity interest
in Foshan Global Digital Media Technology Co., Ltd* (ffLLZREk
HISFRERIE AR A A]) (“Foshan GDM"), a then wholly-owned
subsidiary indirectly held by the Group, to Foshan Xincai Property
Development Co., Ltd* (fIL{E8f B M HMR A F]) (“Foshan
Xincai”) for a non-cash consideration by transferring the legal
title of a property with a fair value, net of tax, of RMB16,984,000
(equivalent to approximately HK$20,172,000), to the Group. After
the transaction, the Group owned 90% equity interest of Foshan
GDM. Refer to Note 22 for the details of the arrangement.

EAE RN A RN AR ERR - ARBRS
BRI B A R R B g s R AR EIEE
REENZED10% D EEXTRBHBHE  BEE
BREREESEEMRAZ50% B1E - BEE
RESARBTRNNEZSESWETAMER
A EMESERE  EERBRATES A LARR
FHANEENER(NE) - WARARERE
Pl A MER - BEITROEERBAE
EHRBENMIONEMERZ 25% -

Rl ok B B s E TR M B A Rk
BREH RS -

20211 AN B - AEED HEFHILIRERE
TR EREAR AR ([ LRI HE]) (K
EEERNEEZEE2EANBAR) 10% RETOL
EMEEREARAR((HBILEMD - EReR
BEBRAAEEER QA REARE 16,984,000
JL (FRE 7 4920,172,0005%870) (BHBRFIE) B
MESEMBEI - X51% - NEBBARHL
IRBREIR K8 00% i - BRALHEFHIBHELH
FisE 22 o

* RXEREEBEFEHSZ

* English entity name is for identification purpose only
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Global Digital Creations Holdings Limited B B A SR AR A A

NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (continued)

22

44

ACCRUALS AND OTHER PAYABLES

AR S M ERME @)

22 [EFFEAREMENTUR

As at As at
30 June 31 December
2023 2022
2023 F 20224
6 HA30H 12H31H
HK$'000 HK$'000
FET FET
(Unaudited) (Audited)
(REEE®) (f&E%)
Advance from an investor of a subsidiary ~ FBULHTE A 511 & & Z0E (i)

(Note) 21,622 22,422
Accruals [EsTE A 4,729 5,548
Salary payable JANE= R 4,268 7,648
Deposits e 11,861 13,474
Construction cost payables JEA TAZRANER 1,938 1,997
Other tax payables Hih TR 1,220 256
Advance from leasees B E S8 775 730
Others HAh 7,335 7,915
Total Baf 53,748 59,990
Denominated in: SIAE :

- RMB - AR¥E 50,386 57,346
- HK$ - BT 3,362 2,644
53,748 59,990

The carrying amounts of accruals and other payables approximate their

fair values.

Interim Report 2023 F AR HsR+E

[EFHE R R AR N TR REER LA ARE



Global Digital Creations Holdings Limited B B A EE R AR A A

NOTES TO THE INTERIM CONDENSED FHI RS IS E R ()

CONSOLIDATED FINANCIAL INFORMATION (continued)

22 ACCRUALS AND OTHER PAYABLES (Continued) 22 EAEBERAREMENTEE)

Note:

On 17 December 2018, Institute of Digital Media Technology (Shenzhen)
Limited* GRIKEUGEEERHRIAFTT ORI BRAFR]) (“IDMT Shenzhen”)
and Foshan GDM, both indirect wholly-owned subsidiaries of the
Company, entered into a cooperation agreement (the “Cooperation
Agreement”) with Foshan Xincai and Brilliant Link International Limited
(“Brilliant Link"), both independent third parties.

Pursuant to the Cooperation Agreement, Foshan Xincai agreed to
contribute a property located in Foshan to Foshan GDM as capital
contribution in exchange for 10% equity interests in Foshan GDM while
Brilliant Link agreed to contribute cash in the amount of RMB20,000,000
(equivalent to approximately HK$24,480,000) to Foshan GDM in
exchange for 5% equity interests in Foshan GDM. The full amount of
the advance payment formed part of the cash consideration payable by
Brilliant Link under the Cooperation Agreement.

During the year ended 31 December 2020, the legal title of the Property
has been transferred to Foshan GDM at its fair value of RMB16,984,000
(equivalent to approximately HK$20,172,000) as at date of the transfer
of legal title of the Property. The corresponding amount forms a part of
the consideration by Foshan Xincai for the acquisition of 10% equity
interest in Foshan GDM which the transaction was completed on 11
January 2021.

As at the date of this report, the transactions with Brilliant Link are yet
to be completed as the transfers of the 5% equity interest in Foshan

GDM to Brilliant Link has not been completed.

* English entity name is for identification purpose only

201845 12 A 17 B » IRIKEHS B as R 5T ORI
BRAR(RYERBRENS ) R ILIRREE K (R
M AAARNEEZENBRR) BHLETREE
BRAERAT ([525]) (MEHRBYE=7)FT
At ([&1ERED -

RIBW A B - HILEM R REILRR B SR
EER R ILETE - DUREH LRI ETE RS 10%
Bk REERERBILIRREBERBEERSAR
20,000,000 70 (AHE 1A %Y 24,480,000 78 7T.) + LARER
35 LU BR PR BT 5 88 5% AR HE - TR e 2R A B (S
ERBAEHZENDRSREN D -

HZE20200F 128318 ILLFE WENEATE£#
ERERYELTEREZAHZARBARE
16,984,000 7T (18 & 7 #720,172,000% 7T ) & & F f#
HISRERBUIS AR B8 - ARRA 2 B Ak 9 LL (S B U R 1L 3R
REEHE10% RENBHIRE MEBXZER
2021F 1 A 11 B ©

RARERH - ARFILRRBBHERBIDRTKAE
FEBE 5% B - MEREENZHTARTK -

* RXEREEEFSSZA
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (continued)

23

46

AR S M ERME @)

PROVISION FOR RENTAL AND SETTLEMENT PAYABLES ENHSREERBE
As at As at
30 June 31 December
2023 2022
2023 F 2022 F
6 A30H 12 A431H8
HK$'000 HK$'000
FHET FHET
(Unaudited) (Audited)
(RBERX) (fsE2)

Accrued rental and settlement payables  JESFERHE © RAEFA BN E (FIF1)

and late payment surcharge (Note) 208,215 211,942

Note:

In prior years, the Group was involved in the investment and operation
of the Cultural Park. The Cultural Park was a property project based
on a framework agreement on 28 March 2007 (as supplemented on
3 April 2008) (the “Framework Agreement”) entered into by FEHIR
HEISAIZEEXABBR A ("Guangdong GDC"), a non-wholly-owned
subsidiary of the Company and ¥ T & & & 5 & R 2 7] (“Pearl River
Film Production”), a limited liability company established in the Mainland
China and a state-owned enterprise, to redevelop the Cultural Park.
Pursuant to the Framework Agreement, Pearl River Film Production, as
the landlord of the Cultural Park, agreed to grant the property leasing
right to Guangdong GDC, in return for predetermined monthly rental
payments (the “Predetermined Rental”) from Guangdong GDC for a
term up to 31 December 2045. Guangdong GDC is responsible for the
design, financing, construction and operation of the Cultural Park and the
funding of the entire construction project. Upon the expiration of the
Framework Agreement, Guangdong GDC has to return all properties to
Pearl River Film Production. After the redevelopment, the whole Cultural
Park project will have a commercial area, a cultural entertainment area
and a film production and development area, which was intended to be
held for investment purpose.

Interim Report 2023 E hHiR &

RBAFE  AEEGL2HIGE REELEXE -
MAEEXBER—EAYEEE - DIRBEAAREZEN
BARERRREGEEEXBR AR ([ EFRIEXRH
BDHEKTEZRAERAR(HREEA D) (RFRERA
MR EREE AR REERE) 2007 F3
A28 HEFTHIER 1 (X 2008 F4 A3 BIGREF
g ) (MMEZEHaE ) s UL E R MELE © RIBIER
e - BB R (EAXILEEXENET) REREY
RTHER TERBIREE - AN ERBHREEWETE
rETNEARSFE(BEES DIEARR - HIR
BHZE2045F12A31H - ERRFEHBEEMLEZE
BT B BRREE  UREERSZEEN
B o FIERMEDAE  BERRIREBNLAELIE
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Global Digital Creations Holdings Limited B B A EE R AR A A

NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (continued)

23

PROVISION FOR RENTAL AND SETTLEMENT PAYABLES (Continued)
Note: (Continued)

On 11 April 2016, Pearl River Film Production as the plaintiff initiated
legal proceedings against Guangdong GDC in respect of alleged breach
of the Framework Agreement governing the lease and reconstruction
of the Cultural Park (“2016 litigation”). On 11 October 2016, the
Intermediate People’s Court of Guangzhou City of Guangdong Province
of the PRC (R Bl E R & E N 1 & & A R A Bt) (the “Guangzhou
Intermediate People’s Court”) declared that the Framework Agreement
was terminated as of 22 March 2016. Accordingly, the Group had
been providing for rental and settlement payables based on the actual
rental amounts it received from the tenants as stipulated in the rental
agreements entered between the Group and these tenants, the amounts
of which were higher than the Predetermined Rental stipulated in the
Framework Agreement with Pearl River Film Production.

In November 2018, Pearl River Film Production issued a formal demand
letter which demanded Guangdong GDC to return the entire Cultural
Park. On 1 December 2018, upon the lapse of the re-trial appeal period
of 2016 litigation, the Group decided to derecognise the investment
property and cease recognition of all revenue in relation to the operation
of the Cultural Park. The Cultural Park operation was classified as
discontinued operation since 1 December 2018.

In April 2019, Pearl River Film Production initiated three legal
proceedings against Guangdong GDC: (1) to require Guangdong GDC
to return the entire Cultural Park; (2) to claim for property occupation
fee of the Cultural Park and related interests; and (3) to claim for
property occupation fee of certain parking spaces and related interests.

ISR S M ERME @)

23

EAESREEREE (D)
Bret - (&)

R2016F4 811 8 KERRFERRERERIRIKE
WP ERAE M LEXEMRE RBUEERAESR
AR E A EFAA (12016 5772 1) » R 2016510 A 11
B hEEREEMNTPRARER ([EMNPREAR
EBE ) EEAE RSN 2016 53 B 22 HARIE « Et -
NG EIRR AN BB S AT /0 E i m A B Uk
BHEREeR BT REMESREER - ZFFE
PR R AT MIER REFTRENBEERES -

R2018F 11 A - L& EXEkm - 3k
ERIRHHIERES I VCEEE - R 2018F 12 A1
H ' 2016 FAHE L FHIRNIE - AREBRTERER
BEREMETRIIERR I CEXREEFBENME
Izs o MEEXELLINE 20189 12 A 1 BEERH
BERIEEER -

M2019F 4 A TR EA M ERRB SIS IR H =18 5R
W NEBRERRBEBREESSUERXR Q2
RENXAEEEBE NG MYEERERERNE
K 3)BERXNE TEESNS MY LR ERIARH
ME -
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Global Digital Creations Holdings Limited B B A SR AR A A

NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (continued)

PROVISION FOR RENTAL AND SETTLEMENT PAYABLES (Continued)
Note: (Continued)

23

48

M

Return of the Cultural Park

With respect to the return of the Cultural Park, a final judgement
under civil case dated 8 February 2021 from Guangzhou
Intermediate People’s Court was received by the Group pursuant
to which Guangdong GDC shall return the Cultural Park to
Pearl River Film Production. On 27 April 2021, Guangdong GDC
returned the Cultural Park to Pearl River Film Production and
ceased to receive rentals from tenants since then.

Property occupation fee of the Cultural Park

A civil judgement (“Civil Judgement 1”) dated 30 December
2019 from the Guangzhou Intermediate People’s Court was
received by the Group pursuant to which Guangdong GDC shall
pay property occupation fee and related interest for the period
from 23 March 2016 to 11 September 2019 of the Cultural Park
determined on the basis that the property occupation fee shall
be calculated based on the Predetermined Rental as stipulated in
the Framework Agreement. Subsequently, Guangdong GDC and
Pearl River Film Production both filed appeals with the Guangzhou
Intermediate People’s Court on 6 January 2020 and 14 January
2020, respectively on various matters about the Civil Judgement 1.

On 16 April 2021, a civil judgement (“Civil Judgement 2") from
the Higher People’s Court of Guangdong Province of the PRC (/R
Bl EHRA = H ARZER) (the “Guangdong Higher People’s Court”)
dated 30 March 2021 was received by Guangdong GDC that
the judgement from the Guangzhou Intermediate People’s Court
was set aside and the case shall be returned to the Guangzhou
Intermediate People’s Court for re-trial.
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Global Digital Creations Holdings Limited B B A EE R AR A A

NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (continued)

23 PROVISION FOR RENTAL AND SETTLEMENT PAYABLES (Continued)
Note: (Continued)

@

Property occupation fee of the Cultural Park (Continued)

On 13 December 2022, a civil judgement (“Civil Judgement 3")
for re-trial from the Guangzhou Intermediate People’s Court was
handed down to Guangdong GDC. According to Civil Judgement
3, Guangdong GDC is required to pay property occupation fee to
the Pearl River Film Production of RMB157,353,781 for the period
between 23 March 2016 and the day when Guangdong GDC
returned the entire Pearl River Film Cultural Park to Pearl River Film
Production. All other claims made by Pearl River Film Production
were dismissed. Subsequently, both Guangdong GDC and Pearl
River Film Production have filed appeal with the Guangdong
Higher People’s Court on the matters about the Civil Judgement 3.
Up to date of this report, no further court’s judgement has been
received by the Group.

Parking space

With respect to the parking space that was governed by a separate
agreement dated 1 August 2012, occupation fee of RMB4.6
million had been paid to Pearl River Film Production as settlement
and a court order from the People’s Court of Haizhu District of
Guangzhou City of the PRC (FpBIE /M /EIKE A RERT) (the
"People’s Court of Haizhu District”) was received on 19 November
2020, notifying Guangdong GDC the closure of this civil case. On
8 March 2021, Pearl River Film Production has initiated a re-trial to
the Guangdong Higher People’s Court. Up to date of this report,
no further court’s judgement has been received by the Group.

ISR S M ERME @)

23 ENHASREERBEE)
Bret - (&)
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MAEEEREMIS MY EERE (B)

R2022F 128138 BEMARARZEREE
FELHOREIAEZ((REHAE=Z D XERER
IRBRETE - RIERFHRE=FTR - BRIRERE
BHEAREREE S MH2016F323BERE
IR ULEXESI B IE 2 BT A
B AR¥ 157,353,781 70 - BB A M ATA HA
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H—BHA2012F8 A1 BRI B R rEE
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (continued)

23

24

50

PROVISION FOR RENTAL AND SETTLEMENT PAYABLES (Continued)
Note: (Continued)

Management engaged an independent external lawyer to assist in
assessing the magnitude and likelihood of occurrence for the possible
outcomes of the litigation as of 30 June 2023 and 31 December 2022
based on the relevant information obtainable at the relevant stage of the
litigation, including court decisions and related legal correspondence.
Management also engaged an independent external valuer to assist in
assessing the fair value of the economic benefits that could be derived
from the Cultural Park during the periods in dispute.

Based on the magnitude and likelihood of occurrence for the possible
outcomes of the current litigation status as advised by the independent
external lawyer, and with reference to the valuation results from the
independent external valuer, management determined that provision for
rental and settlement payables in relation to the litigation amounting
to RMB192.6 million (equivalent to HK$208.2 million) and RMB189.1
million (equivalent to HK$211.9 million) is required as at 30 June 2023
and 31 December 2022, respectively based on their best estimate.

As at 30 June 2023, restricted bank deposits of approximately
HK$41,193,000 (31 December 2022: HK$42,689,000) were held at
one bank account (31 December 2022: one) according to a court order
granted to preserve bank account for litigation claims relating to the
Cultural Park.

CONTINGENT LIABILITIES

As detailed in Note 23, the Group is subject to uncertainty regarding
the final outcome of the litigation claim. Having considered the various
possible outcomes of the current litigation status, management
considered a provision for rental and settlement payables amounting to
HK$208.2 million as at 30 June 2023 to be sufficient and not excessive.
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Global Digital Creations Holdings Limited

NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (continued)

25

RELATED PARTY TRANSACTIONS

The Company’s substantial shareholder with significant influence is
Shougang Holding (Hong Kong) Limited (“Shougang HK"), which is a

RS
25 BEHXS

BERAB(EEER])

RIEHIEA

BEERERLH

B ERMETE 2

AARBEREEZ R HINEERR A EMER(FE)
HAEiEEERAR (—H

wholly owned subsidiary of Shougang Group Co., Ltd., a state—owned HILREEEEEEERZEREREENREARE)
enterprise under the direct supervision of the Beijing State-owned Assets K2 AN B AR
Supervision and Administrative Commission.
The following transactions were carried out with related parties: ERHE T T AT RS
(a) Consultancy fee (a) EREE
(Unaudited) (Unaudited)
(REX) (REER)
Three months ended Six months ended
30 June 30 June
HZE6H30HIL={EA HZ6H30HLAEA
2023 2022 2023 2022
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FERT FET
Consultancy fee charged by BAEEREIHERNE
Shougang HK 720 720 1,440 1,440

Consultancy fee charges are negotiated with Shougang HK with

terms mutually agreed.

(b) Key management compensation

o

(b) ETEEZEANSHH

B B AT SRR BRI E 1 E S RS TRE

(Unaudited) (Unaudited)
(REERX) (REER)
Three months ended Six months ended
30 June 30 June
HZE6H30HIL={EA HBZ6H30HILLAEA
2023 2022 2023 2022
HK$’'000 HK$'000 HK$'000 HK$'000
FERT FAT FHT FAT
Salaries and other short-term e MEMEHEEER
employee benefits 681 679 1,355 1,366
Post-employment benefit RIRER 32 32 65 65
713 711 1,420 1,431
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (continued)

25 RELATED PARTY TRANSACTIONS (Continued)

AR S M ERME @)

25 BABRE(E)

(c) Period end balances (c) Hix#Ee
As at As at
30 June 31 December
2023 2022
2023 F 20224
6 HA30H 12H31H
HK$’000 HK$'000
FET FAExT
(Unaudited) (Audited)
(REEZX) (=)
Amount due from an associate, JE U — P i A RIRIE - AR
at cost 896 1,154
Less: Provision for impairment of R Y — B A B FIE R E R
amount due from
an associate (896) (1,154)

The receivable from related party is unsecured, interest-free
and receivable on demand. The carrying values of the balance
approximates its fair value.

(d) Transaction with other PRC government - related entities
The Group has entered into various banking transactions,
including deposits placements and corresponding interest income,
with certain bank and financial institutions and use of public
utilities which are state-controlled entities in its ordinary course of
business. In view of the nature of those transactions, the directors
of the Company are of the opinion that separate disclosure would

not be meaningful.
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Global Digital Creations Holdings Limited B B A EE R AR A A

MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

For the six months ended 30 June 2023 (the “Review Period”),
revenue from the continuing operations amounted to
HK$29,292,000, representing a decrease of HK$5,537,000 as
compared with HK$34,829,000 for the corresponding period
of 2022, which was mainly attributable to the decrease in the
average exchange rate of Renminbi against Hong Kong dollars by
approximately 7% as compared with the corresponding period last
year, as well as the decrease in rental income.

Cost of sales from the continuing operations for the Review
Period amounted to HK$17,096,000, representing a decrease
of HK$3,488,000 as compared with HK$20,584,000 for the
corresponding period of 2022, which was mainly attributable to the
decrease in the average exchange rate of Renminbi against Hong
Kong dollars during the Review Period, as well as the decrease in
direct labor costs and outsourced production costs of the Interactive
Entertainment and Digital Assets division as compared with the
corresponding period last year.

Other income from the continuing operations for the Review
Period amounted to HK$5,333,000 (six months ended 30 June
2022: HK$8,203,000) was mainly from government grants of
HK$1,182,000 and interest income of HK$3,808,000.

Distribution and selling expenses from the continuing operations for
the Review Period amounted to HK$1,697,000 (six months ended 30
June 2022: HK$1,760,000) which were mainly commission expenses
for leasing agent in respect of Shenzhen building, staff travel
expenses and business development expenses.

Administrative expenses from the continuing operations for the
Review Period amounted to HK$15,518,000, representing a decrease
of HK$2,360,000 as compared with HK$17,878,000 for the
corresponding period of 2022, which was mainly attributable to the
decrease in labor costs and professional service fees.

* For identifications purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

FINANCIAL REVIEW (Continued)

Finance costs from continuing operations for the Review Period
amounted to HK$8,000 (six months ended 30 June 2022:
HK$13,000). The Group does not have any loans and such finance
costs were the interest component of lease liabilities.

Loss recorded from the discontinued operation for the Review
Period amounted to HK$5,113,000, representing the loss decreased
by HK$2,372,000 as compared with HK$7,485,000 for the
corresponding period of 2022, which was mainly attributable to the
decrease in legal and professional fee in relation to litigations for the
Review Period as compared with the corresponding period last year.

Liquidity and Financial Resources

As at 30 June 2023, the Group had cash and cash equivalents of
HK$252,687,000 (31 December 2022: HK$270,584,000), which
were mainly denominated in Renminbi and Hong Kong dollars, and
restricted bank deposits amounted to HK$41,193,000 (31 December
2022: HK$42,689,000).

As at 30 June 2023, the Group had no borrowings or overdrafts. The
Group’s current ratio was 1.16 (31 December 2022: 1.18), which was
calculated based on current assets of HK$312,668,000 and current
liabilities of HK$270,063,000.

The Group adheres to the principle of prudent financial management
and investment and strives to maintain healthy financial position.

Capital Structure

Equity attributable to owners of the Company amounted to
HK$439,860,000 as at 30 June 2023 (31 December 2022:
HK$458,970,000). The decrease was mainly due to exchange
differences of HK$15,836,000 on translation of financial statements
from functional currency to presentation currency and the loss
attributable to owners of the Company of HK$3,247,000 for the
period.
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Global Digital Creations Holdings Limited %

MANAGEMENT DISCUSSION AND ANALYSIS (continued)

Material Acquisitions, Disposals and Significant Investment
The Group did not have any material acquisitions, disposals and
significant investment during the six months ended 30 June 2023.

Charge on Assets
As at 30 June 2023, there were no charges on any of the Group’s
assets for loans and bank facilities.

Foreign Exchange Exposure

As at 30 June 2023, the Group had no significant exposure under
foreign exchange. Currently, the Group earns revenue mainly in
Renminbi, and incurs costs mainly in Renminbi and Hong Kong
dollars. The Directors believe that the Group’s operational cash flow
and liquidity do not have significant foreign exchange exposure, and
thus has not implemented any foreign currency hedging policy at
the moment. However, if necessary, the Group will use reasonable
measures to hedge against foreign currency exposure. The closing
Renminbi exchange rate as at 30 June 2023 was approximately
3.7% lower than the exchange rate as at the end of 2022, and
such exchange differences led to an additional exchange loss of
HK$11,010,000 being recognised in the other comprehensive income
upon translation of financial statements from functional currency to
presentation currency for the Year.

Contingent Liabilities

Save for the disclosure in Note 24 to the interim condensed
consolidated financial information, the Group had no significant
contingent liabilities as at 30 June 2023.

Employees
As at 30 June 2023, the Group employed 147 (31 December 2022:
165) full time employees (other than employees of the Group’s
associates).

The Group remunerates its employees mainly with reference to the
prevailing market practice, individual performance and experience.
Other benefits, such as medical coverage, insurance plan, mandatory
provident fund, and discretionary bonus are also available to the
employees of the Group. During the Review Period, neither the
Company nor its subsidiaries had paid or committed to pay any
amount as an inducement to join or upon joining the Company and/
or its subsidiaries to any individuals.
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Global Digital Creations Holdings Limited B B A SR AR A A

MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

BUSINESS REVIEW AND OUTLOOK

Interactive Entertainment and Digital Assets

The revenue of the Interactive Entertainment and Digital Assets
division of the Group was mainly attributable to: (1) the income from
production services of animated films, television series, interactive
entertainment, games and digital virtual characters; (2) box office
receipts of original animated films and distribution revenues of
original television series; (3) licensing income of original animated
films and television series; and (4) licensing income derived from the
animation intellectual property (“IP").

During the first half year of 2023, the Group co-produced the Yangtze
River-themed animated film “Dance With the Finless Porpoise” ({JT
Ao EEFEE)) with Jiangxi Cultural Performance Group and Jiangxi
Hukou Cultural Tourism Group. The Group is responsible for the
creation, production and publicity of the entire film. The production
of the film has been completed, a distribution agreement has been
reached with the distribution company, and it will be released within
this year. The production of the original ocean-themed animated
film “Around the World in 80 Days” ((3R#zih3k 80K )) has been
completed and it is scheduled to be released in this summer. As for
the production business, the division is currently undertaking the
projects of Tencent interactive entertainment business group and
Tencent technology engineering group.

Driven by the acceleration of the Metaverse, ChatGPT and the
artificial intelligence technology boom from chatbots, the orders from
the digital virtual character business projects have shown a strong
growth. GDC has also accelerated the technological development
of deep learning of natural language and the creation of products
that combine the said technology with virtual characters, including
the ongoing in-depth cooperation with Ximalaya, a leading natural
language technology company in China.

In the first half year, the digital virtual character business has
completed a series of customised projects such as Virtual Joy-E of
China Mobile Hong Kong, Dunhuang Gajiao Livestream* (ZU&1N
¥ E &), Just Dance (Tencent’s musical), production of digital virtual
character-Yung Yi* (&%) in Rongjiang New District, video of Tea
Culture Festival, the Galaxy Twin Towers Conference hosted by
Huawei Yunsheng and Huawei’s Spain project, all of which have been
well received by the customers.
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Global Digital Creations Holdings Limited B B A EE R AR A A

MANAGEMENT DISCUSSION AND ANALYSIS (continued)

BUSINESS REVIEW AND OUTLOOK (Continued)

Interactive Entertainment and Digital Assets (Continued)

We have organized the first Shunliu* (JIEJ#) study camp in Southern
China in terms of the IP Operation Business. We have formed cross-
industry partnership with leading enterprises such as Alilo, Aima
Electric Vehicle, Haichang Park, Umetrip, and KFC, to promote the
original ocean-themed animated film. As part of the film project
— "Dance with the Finless Porpoise”, the Finless Porpoise cultural
festival was planned to promote the distribution of Finless Porpoise
film.

New Cultural and Sports Space

GDC Building in Shenzhen continued to attract high quality animated
film and television, high technology and cultural and creative
enterprises. The Group utilised its self-developed cloud platform
for cloud information processing to provide professional operation
management services for the properties, continued to enhance
the digital technology management system and improved ancillary
facilities and services.

To empower the urban renewal with technology, the preparation
for the Chengdu Sports Park project* (AKEBEEB ABEIEE ) is
under progress. The project will be ready for operation after the
comprehensive acceptance. The project focuses on the philosophy
of “Cultural IP + Technology + Sports”, forming a special package
with a composite operating model, gaining commercial forces around
six aspects, namely, matching, differentiation, theme, purpose,
coordination, and vision. It integrates sports, leisure and smart
experience, and rejuvenates the Sports Park.

A subsidiary of the Group located in Chengdu has developed a
smart city business to facilitate the creation of smart cities, we have
executed and initiated production on two project contracts, while the
third project is currently in the bidding process. Additionally, we have
undertaken the production of an educational video project for the
“Digital Intelligence and Casting Heart Project*"” (2% e .0 T72)
of Chengdu Wuhou State Owned Capital Investment and Operation
Group Co., Ltd.
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Global Digital Creations Holdings Limited B B A SR AR A A

MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

BUSINESS REVIEW AND OUTLOOK (Continued)

New Cultural and Sport Space (Continued)

The project undertaken by our Beijing branch for Qualcomm has
now entered the mid-stage of production. Furthermore, we have
also undertaken the projects of producing promotional videos and
building websites for Shoucheng Group, moreover, we reached a
strategic cooperation agreement with Yingquan Technology Limited*
(R RRHZ AR A F]) and Landmark Mark Metaverse Platform* (4142
BRITFETR).

The training business is also gradually creating a new business
model to support the upgrade of new teaching technologies with
cloud platform technology. It is intended to co-establish academic
disciplines with Wuzhou Vocational College and Bailie Vocational
College* (I5Z285 % 205 ). Moreover, the deep collaboration with the
Shenzhen Polytechnic has reached a consensus.

Research and Development

The Group has a first-mover advantage in the technical accumulation
of Metaverse infrastructure and the construction of virtual reality,
possesses a complete solution and business experience in the
areas such as virtual digital simulation and full-real digital natives,
and has a software and hardware solution integrating automatic
intelligent control, highly accurate full-body motion capture and
artificial intelligence, which can be applied to customised services
such as enterprise digital employees, digital scenario and virtual
spokespersons. The research and development team has completed
the development of computer animation and artificial intelligence
engine driver interface, as well as optimised the production process
and technics continuously. The Group has also continued to enhance
the improvement and application of new technologies such as unreal
engine and artificial intelligence.

The Group has conducted continuous product marketization for
its own IP — CG Aline cloud platform, an automated management
system. To keep up with the trend of the internet development,
the research and development team transformed the Company’s
management system into a platform, gradually realised the cloud
service mode of mini-program plus application, and exchanged
non-confidential information with WeCom to further improve
management efficiency.

* For identification purpose only
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Global Digital Creations Holdings Limited B B A EE R AR A A

MANAGEMENT DISCUSSION AND ANALYSIS (continued)

BUSINESS REVIEW AND OUTLOOK (Continued)

Research and Development (Continued)

The hyperparameter artificial intelligence machine learning model
is introduced by the Group to enhance the efficiency of processing
the artificial intelligence machine learning of virtual characters and
to improve the controllability of the intelligent virtual characters’
functions. In this regard, the intelligent and highly imitated voice
broadcast, intelligent action movement and intelligent dialogue of
digital virtual characters are realised. The hyperparameter artificial
intelligence technology has been practically applied in Huawei’s virtual
character live broadcast and the Kiehl's virtual character projects and
has been highly recognised by customers and brands.

Government Awards

As for government awards, the Group was granted government
incentives of RMB1.05 million during the first half of the year,
including Award for Original R&D and Industrialization Projects of
Shenzhen Municipal Bureau of Culture, Radio, Television, Tourism
and Sports, 2023 Funding for the Cultivation of High-tech Enterprises
of Science, Technology and Innovation Commission of Shenzhen
Municipality, Original Operation Income Reward and Copyright
Subsidy of Nanshan District Culture, Radio, Television, Tourism and
Sports Bureau, and the Subsidy for Improving the Creative Ability
of Smart Property Rights of Market Supervision and Regulation
Bureau of Shenzhen Municipality. The Group has been awarded
the recognition of technology-based small and medium enterprises
and the recognition of the 19th Cultural Expo Branch. We have
organised various events such as the participation in the Hong Kong
International Film and TV Market, the 19th Shenzhen Cultural Expo
Global Digital Branch and the High Quality Development Conference
of the Cultural and Entertainment Association, and the participation
in the first China (Harbin) International Animation and Comic Game
Expo. In addition, “Thru The Mobius Strip” ((EELLETER)) and
“Shunliu” «JIE5&)) were awarded the 100 Outstanding Animation
Works Award in the Flowing Light — China Animation Centenary
Exhibition* (/28 — PEBHEHF4E), and the original
ocean-themed film “Around the World in 80 Days” ({ZR#£i1Ek 80
X)) was successfully shortlisted for the “Chasing Light Project” of
the 15th Straits Film and Television Season, and won the 2022 Sports
Metaverse Innovation Enterprise Award.
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Global Digital Creations Holdings Limited B B A SR AR A A

MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

OUTLOOK

Leveraging on its existing business advantages, GDC will continue
to optimise the city-level Metaverse solution and empower the
local digital economic development, promotion of traditional
Chinese culture as well as rural revitalisation with its cultural tourism
Metaverse products. The interactive entertainment and digital assets
business will continue to explore the unique, local cultural content,
and develop multiple themes such as ocean exploration, Yangtze
River stories, Chinese mythology and science fictions in the future.
Self-production and co-production modes will both be adopted to
produce one to two animated films every year. The Group strives
to recreate good Chinese stories through cutting-edge computer
animation technology and novel art style. In terms of the undertaking
and production business, the Group will continue to provide
high-quality and stable production services. The undertaking and
production business of digital virtual characters will form a platform
business model to expand market shares.

Following the inception of Chengdu Sports Park project* (5 #B&2
B AEER), the Group will embrace “Cultural IP + Technology
+ Sports” as the core strategy, operate the New Cultural and
Sports Space with the concept of commercialisation, and create an
innovative, commercial and ecological sports park, thereby redefining
the city with culture. Meanwhile, GDC'’s digital genes will facilitate
the creation of smart cities and the construction of the digital twin
project “Smart City Rongcheng*"” (£ 84 ) based in Chengdu,
serving multiple Metaverse scenarios, such as digital twin cities, digital
cultural and creative contents, brand digital marketing, digital media
technology, and digital asset management.

In 2023, the Group continues to commit to talent development and
technology optimisation to improve business quality. At the same
time, we will actively expand the market, boost efforts to expand
the Metaverse virtual characters and New Cultural and Sports Space
business. The Group will also fully achieve breakthroughs in the
urban culture and tourism and the provision of variety shows in the
Metaverse, gradually expand the Metaverse products of various
industries, and make every effort to become China’s leading digital
asset management group in Metaverse.

* For identification purpose only
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Global Digital Creations Holdings Limited B B A EE R AR A A

MANAGEMENT DISCUSSION AND ANALYSIS (continued)

LITIGATIONS

Updates of the litigations between ERIRHKEIGAIZEEER A
A (“Guangdong GDC*"), an indirect non-wholly owned subsidiary
of the Company, and %k )T & & & F 5 BR A &) (“Pearl River Film
Production*") in respect of the Pearl River Film Cultural Park are as
follows:

1. In April 2019, Pearl River Film Production filed an action
with the Intermediate People’s Court of Guangzhou City of
Guangdong Province of the PRC (FBIER & EMTH R ARE
B ) (the “Guangzhou Intermediate People’s Court”), requiring
Guangdong GDC to pay the property occupation fee of the
Pearl River Film Cultural Park and related interest for the period
between 23 March 2016 and 22 March 2019 in the amounts of
RMB 148,745,800 and RMB9,593,000 respectively.

On 30 December 2019, the decision for the trial of first instance
was made by the Guangzhou Intermediate People’s Court that
Guangdong GDC was required to pay the property occupation
fee of the Pearl River Film Cultural Park and related interest
for the period between 23 March 2016 and 11 September
2019 in the amounts of RMB41,656,989 and RMB3,813,331,
respectively.

Each of Pearl River Film Production and Guangdong GDC filed an
appeal with the Higher People’s Court of Guangdong Province
of the PRC (FEIERE =R ARERT) (the “Guangdong Higher
People’s Court”). On 30 March 2021, a civil judgment from the
Guangdong Higher People’s Court was made, the judgment
from the Guangzhou Intermediate People’s Court was set aside
and the case shall be returned to the Guangzhou Intermediate
People’s Court for re-trial.

On 13 December 2022, a civil judgment for re-trial from
Guangzhou Intermediate People’s Court (the “Guangzhou
Intermediate People’s Court Civil Judgment for Re-trial”)
was handed down to Guangdong GDC. According to the
Guangzhou Intermediate People’s Court Civil Judgment for Re-
trial, Guangdong GDC is required to pay property occupation
fee to the Pearl River Film Production of RMB157,353,781
for the period between 23 March 2016 and the day when
Guangdong GDC returned the entire Pearl River Film Cultural
Park to Pearl River Film Production. All other claims made by
Pearl River Film Production were dismissed. Each of Guangdong
GDC and Pearl River Film Production filed an appeal with the
Guangdong Higher People’s Court. As at the date of this report,
no judgment has been handed down for the appeal.
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Global Digital Creations Holdings Limited B B A SR AR A A

MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

LITIGATIONS (Continued)

2. In April 2019, Pearl River Film Production filed an action with the
People’s Court of Haizhu District of Guangzhou City of the PRC
(PEEIMNTERE ARABRT) (the “People’s Court of Haizhu
District”), requmng Guangdong GDC and E/MN & EELEE
AR AA ("Gaoshang Property Management*”), an indirect
non-vvholly owned subsidiary of the Company to pay the
property occupation fee of the car park of the Pearl River Film
Cultural Park in an amount of RMB26,457,900 for the period
between 1 August 2015 and 21 June 2018 and related interest
in the amount of RMB2,520,062 for the interest as of 27 March
2019.

On 30 April 2020, the decision for the trial of first instance was
made by the People’s Court of Haizhu District that Guangdong
GDC and Gaoshang Property Management were required to pay
the property occupation fee of the car park of the Pearl River
Film Cultural Park in the amount of RMB3,854,363 and related
interest for the period between 1 August 2015 and 21 June
2018.

The Guangzhou Intermediate People’s Court made the final
judgment on 27 September 2020 in which the original judgment
was upheld. The judgment was enforced by both parties in
November 2020 and the case proceedings were concluded.

On 8 March 2021, Pearl River Film Production has applied to
the Guangdong Higher People’s Court for setting aside of the
abovementioned final judgment, and initiated a re-trial of the
legal proceedings. As at the date of this report, no judgment has
been handed down for the re-trial.

* For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

LITIGATIONS (Continued)

3.

In April 2021, Guangdong GDC has initiated legal proceedings
against Pearl River Film Production, claiming for the (i) return of
capital contribution invested in the construction for the Pearl
River Film Cultural Park and the related interests in the amount
of approximately RMB240,000,000 and RMB54,900,000,
respectively, and (ii) compensation on losses of RMB20,000,000
borne by Guangdong GDC arising from the said investment due
to breach of contract by Pearl River Film Production.

On 18 May 2022, a civil judgment (RE#3RE) (the “Civil
Judgment”) from the Guangzhou Intermediate People’s Court
was handed down to Guangdong GDC. According to the Civil
Judgment, the Claims have been rejected by the Guangzhou
Intermediate People’s Court. Guangdong GDC filed an appeal
with the Guangdong Higher People’s Court on 1 June 2022 (the
“Appeal”). On 21 July 2023, Guangdong GDC received a civil
judgment (R=E#5RE) from the Guangdong Higher People’s
Court (the “Higher Court Civil Judgment”). According to the
Higher Court Civil Judgement, the Appeal was rejected and
the judgment of the Guangzhou Intermediate People’s Court
was upheld. As at the date of this report, Guangdong GDC
is seeking legal advice in response to the Higher Court Civil
Judgment.

Should there be any significant update, the Company will make
timely disclosure on the respective websites of the Stock Exchange
and the Company.
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INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend
for the six months ended 30 June 2023 (six months ended 30 June
2022: Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the six months ended 30 June 2023, the Company
repurchased its ordinary shares on the Stock Exchange as follows:

hHERE

EEeTEZRMNEE2023F6 308 1EXEA 2
FRHEARR S (B E 202256 A30H IE/AR : ) -

BE HEFBEAXALQAFzLHES

REE2023F6 A30B IENER + AR R ERER
Frigml 2 LR T

Number of
ordinary Highest Lowest Aggregate
shares price paid price paid consideration
Month of the repurchases repurchased per share per share paid
B A4 BEEERE BRENESE BRENREE 2 ERE
HK$ HK$ HK$
ETT BT BTT
June 2023 342,000 0.080 0.075 26,578
202346 A

As at the date on 30 June 2023, total of 342,000 repurchased shares
not yet been cancelled. These 342,000 shares were subsequently
cancelled on 24 July 2023.

DIRECTORS" AND CHIEF EXECUTIVES' INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2023, the interests and short positions of the Directors
and chief executive of the Company in the shares, underlying shares
and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which had been notified
to the Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests or short positions which
they were deemed or taken to have under such provisions of the SFO)
or which were required to be and are recorded in the register required
to be kept by the Company pursuant to Section 352 of the SFO, or
as otherwise required to be notified to the Company and the Stock
Exchange pursuant to the required standard of dealings by Directors
as referred to in Rules 5.46 to 5.67 of the GEM Listing Rules were as
follows:
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Global Digital Creations Holdings Limited B B A EE R AR A A

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (Continued)

Long positions in the shares and underlying shares of the
Company

Number of shares/underlying shares

BEENESTHRAERRKS - HEROR
BRI CEZR AR 2

RAXFARDGRABRGD ZHFR

Approximate

held in the Company percentage

BFEXRLERGHBERGEE of total

Interests issued share

Capacity in which Interests  under equity Total capital of the

Name of Director interests are held in shares derivatives interests Company

RN

B BTRA

RERELTE BE

EEpR BEERZEH R 2 TR Z#Ez: BRER BYBES

Mr. Chen Zheng Beneficial owner 185,988,200 - 185,988,200 12.36%
BRAESEAE BREBA

Mr. Wang Hongpeng Beneficial owner 2,358,000 - 2,358,000 0.15%
ITRIERE BEREAA

Mr. Xiao Yong Beneficial owner 380,000 - 380,000 0.03%
H BEAE BEHEAA

Save as disclosed above, as at 30 June 2023, none of the Directors,
chief executives of the Company or their respective associates had
any interests or short positions in any shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the register
required to be kept by the Company under Section 352 of the SFO
or as otherwise, notified to the Company and the Stock Exchange
pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the section headed “Directors’ and Chief
Executives’ Interests and Short Positions in Shares, Underlying Shares
and Debentures” above, at no time during the six months ended 30
June 2023 was the Company or any of its subsidiaries a party to any
arrangement to enable the Directors or their respective spouse or
children under 18 years of age to acquire benefits by means of the
acquisition of shares in or debentures of the Company or any other
body corporate.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 June 2023, to the best knowledge of the Directors, the
following persons (other than the Directors or chief executive of
the Company) had an interests or short positions in the shares or
underlying shares which fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO or as
recorded in the register required to be kept by the Company pursuant

FERRARS - HEARGD REEE 2 &
BRAR

202366 A30H * MESZFIAEA - R 5 HAEE
f& 1 R B IRIBCE S M EEFI)E XV EBE 2 M F 3
DEMESCEM AR B B N AR AR B(E H R
BiEPINE 36 IKBEFENELMEENERIAE
AT (BEERARREBITHRAERINWOT ¢

to section 336 of the SFO:

Long positions in the shares of the Company

Name of shareholder

Capacity in which
interests are held

REQABDRBZHFR
Approximate
percentage of
Number of total issued
shares held share capital of

in the Company

the Company

EAR AT
ERITRAEE
REREH REERZSH iESE NG Sk 4= ZBABEDL
Shougang Group Co., Ltd. Interests of controlled 619,168,023 41.16%
("Shougang Group”) corporations (Note)
BMEEARAT RIEEE 2 R (B3
(TEMER])
Shougang Holding (Hong Kong) Limited Interests of controlled 619,168,023 41.16%
("Shougang Hong Kong”) corporations (Note)
AR (BB) BRAA RPAE (B3
([&EBaEED
Upper Nice Assets Ltd. (“Upper Nice") Beneficial owner 619,168,023 41.16%
EmEB A (Note)
(H%E)

Note: Upper Nice is a wholly-owned subsidiary of Shougang Hong Kong
which is in turn wholly-owned by Shougang Group. Accordingly, all
these corporations are deemed to be interested in the share capital of
the Company which Upper Nice is interested under the SFO.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES (continued)

Save as disclosed above, as at 30 June 2023, the Directors were
not aware of any other persons (other than the Directors or chief
executive of the Company) who had an interests or short positions in
the shares or underlying shares of the Company which would fall to
be disclosed under Divisions 2 and 3 of Part XV of the SFO, or which
would be required, pursuant to Section 336 of the SFO, to be entered
in the register referred to therein.

SHARE OPTION SCHEME

On 18 June 2013, the share option scheme of the Company (the
“Share Option Scheme”) was adopted by the shareholders of the
Company. No share option was granted under the Share Option
Scheme since its adoption. The Share Option Scheme has expired on
18 June 2023.

DIRECTORS’ INTERESTS IN COMPETING BUSINESSES

During the six months ended 30 June 2023, none of the Directors
had an interest in a business (other than those businesses where the
Director was appointed as a director to represent the interests of the
Company and/or any member of the Group) which is considered
to compete or is likely to compete, either directly or indirectly, with
businesses of the Group.

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

The Company has complied with the code provisions of the
Corporate Governance Code as set out in Appendix 15 to the GEM
Listing Rules throughout the six months ended 30 June 2023.

COMPLIANCE WITH CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by the Directors on terms no less exacting than the
required standard of dealings as set out in Rules 5.48 to 5.67 of the
GEM Listing Rules. Having made specific enquiries with the Directors,
all Directors confirmed that they have complied with such code of
conduct and the required standard of dealings regarding securities
transactions by the Directors throughout the six months ended 30
June 2023.
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CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 17.50A(1) of the GEM Listing Rules, the changes in
information of Directors subsequent to the date of the Company’s
annual report 2022 are as follows:

Mr. Lam Yiu Kin, an independent non-executive director of the
Company retired as an independent non-executive director of
Shanghai Fudan — Zhangjiang Bio-Pharmaceutical Co., Ltd on 30 May
2023.

EVENT AFTER REPORTING PERIOD

On 24 July 2023, total of 342,000 shares repurchased on 19 June
2023 were cancelled.

AUDIT COMMITTEE

The Group's interim results for the six months ended 30 June
2023 were unaudited. However, the Company has engaged the
Company’s auditor, PricewaterhouseCoopers (the “Auditor”) to
assist the Company’s audit committee (the “Audit Committee”) to
review the 2023 interim results of the Group. The Audit Committee
together with the Auditor and the management of the Company
have reviewed the unaudited interim results of the Group for the six
months ended 30 June 2023.

APPRECIATION

On behalf of the Board, | would like to extend our sincere gratitude
to our shareholders, business partners and clients for their utmost
support to the Group. | would also like to take this opportunity to
extend my gratitude and appreciations to management members
and all of the staff of the Group for their hard work and dedication
throughout the Period.

By Order of the Board

Global Digital Creations Holdings Limited
Xu Liang

Chairman

Hong Kong, 10 August 2023
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