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Global Digital Creations Holdings Limited B B A EE R AR A A

CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which a higher
investment risk may be attached than other companies listed on the Stock Exchange. Prospective investors should
be aware of the potential risks of investing in such companies and should make the decision to invest only after due
and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that securities
traded on GEM may be more susceptible to high market volatility than securities traded on the main board of the
Stock Exchange and no assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this report, make
no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Director(s)”) of Global Digital Creations Holdings Limited (the “Company”) collectively
and individually accept full responsibility, includes particulars given in compliance with the Rules Governing the Listing of
Securities on GEM of the Stock Exchange (the "GEM Listing Rules”) for the purpose of giving information with regard to the
Company. The Directors, having made all reasonable enquiries, confirm that to the best of their knowledge and belief the
information contained in this report is accurate and complete in all material respects and not misleading or deceptive, and there
are no other matters the omission of which would make any statement herein or this report misleading.
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CORPORATE INFORMATION

BOARD OF DIRECTORS
Executive Directors
Mr. Xu Liang (Chairman)

(appointed as Chairman on 30 June 2021)
Mr. Wang Hongpeng (Managing Director)
Mr. Xiao Yong
Ms. Cheng Xiaoyu (Chairman)

(resigned on 30 June 2021)

Non-executive Director
Mr. Chen Zheng (Deputy Chairman)

Independent Non-executive Directors
Prof. Japhet Sebastian Law
Mr. Lam Yiu Kin
Mr. Zheng Xiaodong
Mr. Li Yao
(appointed on 29 March 2021)

EXECUTIVE COMMITTEE
Mr. Xu Liang (Chairman)
(appointed as Chairman on 30 June 2021)
Mr. Wang Hongpeng
Mr. Xiao Yong
Ms. Cheng Xiaoyu (Chairman)
(resigned on 30 June 2021)

AUDIT COMMITTEE
Mr. Lam Yiu Kin (Chairman)
Prof. Japhet Sebastian Law
Mr. Zheng Xiaodong

NOMINATION COMMITTEE
Mr. Xu Liang (Chairman)
(appointed as Chairman on 30 June 2021)
Prof. Japhet Sebastian Law
Mr. Lam Yiu Kin
Mr. Zheng Xiaodong
Ms. Cheng Xiaoyu (Chairman)
(resigned on 30 June 2021)
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CORPORATE INFORMATION (continued) NEER @)
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(appointed on 30 June 2021) (R-ZF-Z—F N A=1HEZ)
Ms. Cheng Xiaoyu BTt
(resigned on 30 June 2021) (R=—F=——F NH=+HET)
COMPANY SECRETARY REAWE
Mr. Shang Yuxiong BT E
AUDITOR BN
PricewaterhouseCoopers BERKER TR ETEFT
Certified Public Accountants and HEEFED R
Registered PIE Auditor ARl B2
BERMUDA PRINCIPAL SHARE REGISTRAR AND BRETEROBFERLE
TRANSFER OFFICE
Conyers Corporate Services Conyers Corporate Services
(Bermuda) Limited (Bermuda) Limited
Clarendon House Clarendon House
2 Church Street 2 Church Street
Hamilton HM 11 Hamilton HM 11
Bermuda Bermuda
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CORPORATE INFORMATION (Continued) AEER @)

HONG KONG BRANCH SHARE REGISTRAR AND EBROBFEERLDE
TRANSFER OFFICE

Tricor Standard Limited PEEEERAR

Level 54, Hopewell Centre BB

183 Queen’s Road East ERANBHE 18358

Hong Kong

REGISTERED OFFICE
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2 Church Street
Hamilton HM 11
Bermuda

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG
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North Point

Hong Kong

STOCK CODE
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WEBSITE
www.gdc-world.com
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Global Digital Creations Holdings Limited B B A SR AR A A

REPORT ON REVIEW OF INTERIM FINANCIAL
INFORMATION

_L

pwc

To the Board of Directors of Global Digital Creations Holdings
Limited
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 8 to 64, which comprises the condensed consolidated
interim statement of financial position of Global Digital Creations
Holdings Limited (the “Company”) and its subsidiaries (together,
the "Group”) as at 30 June 2021 and the condensed consolidated
interim statement of comprehensive income, the condensed
consolidated interim statement of changes in equity and the
condensed consolidated interim statement of cash flows for the six-
month period then ended, and a summary of significant accounting
policies and other explanatory notes. The Rules Governing the Listing
of Securities on GEM of The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance
with Hong Kong Accounting Standard 34 “Interim Financial
Reporting”. Our responsibility is to express a conclusion on this
interim financial information based on our review and to report our
conclusion solely to you, as a body, in accordance with our agreed
terms of engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.
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Global Digital Creations Holdings Limited B B A EE R AR A A

REPORT ON REVIEW OF INTERIM FINANCIAL
INFORMATION (continued)

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information of the Group is
not prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”.

OTHER MATTER

The condensed consolidated interim statement of comprehensive
income, and related explanatory notes, for each of the three-month
periods ended 30 June 2021 and 2020 have not been audited or
reviewed.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 12 August 2021
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Global Digital Creations Holdings Limited B B A SR AR A A

INTERIM RESULTS

The Board of Directors (the “Board”) of Global Digital Creations
Holdings Limited (the “Company”) hereby reports the unaudited
condensed consolidated interim results of the Company and its
subsidiaries (the “Group”) for the six months ended 30 June 2021.
These interim results have been reviewed by the Company’s Audit
Committee and its Auditor.

CONDENSED CONSOLIDATED INTERIM STATEMENT
OF COMPREHENSIVE INCOME

For the six months ended 30 June 2021

GGES

REEBARERBRAR(ARR D 2ESEE (&
Fg)RUBEARRREMBAR ([ AEEDEE
T -FRAZTRENEAZREEZEREE
RHIRE c RFTHRECKARFBERZEG MK

G DY

HRGEFHE2ERARR

BE_ZT-—FRNA=THILXEA

(Unaudited) (Unaudited)
(RBER) (REBER)
Three months ended Six months ended
30 June 30 June
BEAA=1H BEAXA=1H
IE=@A ER{ER
2021 2020 2021 2020
—E--f ZZT-F —E--F —ZT-THF
Note HK$'000 HK$'000 HK$'000 HK$'000
B s FEx FET FEx FHET
Continuing operations BEREER
Revenue Wz 6 27,581 21,214 45,017 40,405
Cost of sales HEMAR (11,040) (9,269) (18,865) (22,477)
Gross profit ER 16,541 11,945 26,152 17,928
Other income HABA 7 2,315 3,152 5,454 5,249
Distribution and selling expenses DIENMHERY (9,893) (125) (10,225) (2,532)
Administrative expenses THRX (9,893) (8,894) (19,786) (17,517)
Other losses, net Hipis5ie - 558 8 (34) (46) (75) (101)
Operating (loss)/profit & (FE) R (964) 6,032 1,520 3,027
Finance cost B E P A 10 ()] (19) (5) (42)
(Loss)/profit before BRFTE R Al 9
income tax (B518) /%7 (965) 6,013 1,515 2,985
Income tax credit/(expense) Frigfise,/ (F) 1 43 (1,246) (697) (653)
(Loss)/profit for the period BARBEFERE
from continuing operations 552 (F8E) 87 (922) 4,767 818 2,332
Discontinued operation BRIEREEK
(Loss)/profit for the period N (B518) /5T 14 (4,886) 10,525 (12,405) 5,945
(Loss)/profit for the period HR (BE) /a5 (5,808) 15,292 (11,587) 8,277

8 Interim Report 20215 iR



Global Digital Creations Holdings Limited B B A EE R AR A A

CONDENSED CONSOLIDATED INTERIM STATEMENT
OF COMPREHENSIVE INCOME (Continued)

RGP HEEBARE

For the six months ended 30 June 2021 HE_Z-—FA=1+H1EMEA
(Unaudited) (Unaudited)
(REER) (REER)
Three months ended Six months ended
30 June 30 June
BZEXA=TH BZEXA=TH
E=@EA EAEAR
2021 2020 2021 2020
B —ZT-TF B _T-FTF
Note HK$'000 HK$'000 HK$'000 HK$'000
FisE FET FAT FET FHT
Other comprehensive HitZERA
income/(loss): (B#8)
Items that will not be reclassified BTBEHE
to profit or loss: Bz 2 EA
~ Exchange differences on -BEREREE
translation to presentation FTEEZ
currency B 3 E 5 4,418 (126) 3,670 (4,074)
Other comprehensive HAEMEE
income/(loss) for the period WA/ (E518) 4,418 (126) 3,670 (4,074)
Total comprehensive HREE(EE)
(loss)/income for the period W58 (1,390) 15,166 (7,917) 4,203
(Loss)/profit for the period MTATEGRA
attributable to: (&518) &%
— Owners of the Company: - ARAFEA
- Continuing operations - BB (922) 4,767 818 2,332
— Discontinued operation - BRI
£ (3,322) 7,157 (8,435) 4,043
(4,244) 11,924 (7,617) 6,375
- Non-controlling interests: - FEIE R
— Continuing operations - BRI ET - - - -
- Discontinued operation - BEREEE
E ) (1,564) 3,368 (3.970) 1,902
(1,564) 3,368 (3,970) 1,902
(5,808) 15,292 (11,587) 8,277
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Global Digital Creations Holdings Limited B B A SR AR A A

CONDENSED CONSOLIDATED INTERIM STATEMENT

OF COMPREHENSIVE INCOME (continued)
For the six months ended 30 June 2021

RS AEPHEEBARE @

BE_ZT-—FRA=THIXEAA

(Unaudited) (Unaudited)
(REER) (REER)
Three months ended Six months ended
30 June 30 June
HEXA=TH BEXA=t+H
IE={8A LEREA
2021 2020 2021 2020
B T -TF B _—T-FTF
Note HK$’'000 HK$'000 HK$'000 HK$'000
BT FET FAL FET FHT
Total comprehensive UTNATEEHRZE
income/(loss) for the period WA (E5E)#%E
attributable to:
— Owners of the Company: . VNCIE S N
— Continuing operations — BB T 9,537 4,735 9,473 (8,531)
— Discontinued operation -BRIEE
E8 (7,430) 7,094 (11,825) 8,659
2,107 11,829 (2,352) 128
— Non-controlling interests - IR (3,497) 3,337 (5,565) 4,075
(1,390) 15,166 (7,917) 4,203
HK cents HK cents HK cents HK cents
AL bl AL AL
(Loss)/earnings per share KRB FEAELEER
attributable to the owners (&), /&R
of the Company:
Basic and diluted (loss)/earnings BREANEE
per share (B18),/BH
— Continuing operations - BECEET 12 (0.06) 0.31 0.05 0.15
— Discontinued operation - BRIEREER 12 0.22) 0.47 (0.56) 0.27
(0.28) 0.78 (0.51) 0.42

The above condensed consolidated interim statement of il G RASR A AR B 2 E A SR 2R e BB P B 5 — GBS
comprehensive income should be read in conjunction with the B o

accompanying notes.
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Global Digital Creations Holdings Limited B B A EE R AR A A

CONDENSED CONSOLIDATED INTERIM STATEMENT fEBRAR & H H B A AR R 3R &
OF FINANCIAL POSITION

At 30 June 2021 RZEZ—FA=+H
30 June 31 December
2021 2020
—E-—F —EEF
ANA=tH +ZA=1+—H
HK$000 HK$'000
FET FET
Note (Unaudited) (Audited)
BfaE (REER) (leFZ)
Non-current assets FRBEE
Property, plant and equipment M - BEKRE 15 14,821 15,599
Right-of-use assets CREEE 9,643 10,110
Investment property HEME 16 249,880 246,912
Interest in an associate R—EBE R R En 17 - -
Movies and television programmes rights & 5 & E43 51 B hu 18 7,048 11,606
Productions work in progress EREE 18 10,971 5,345
292,363 289,572
Current assets REBEE
Contract assets BHEE 1,046 537
Trade receivables FEIE HBRFR 19 11,339 10,178
Deposits, prepayments and e ERNRREAM
other receivables FEUGRIA 9,097 6,703
Amount due from an associate FEU— Rt A R IR 240 -
Restricted bank deposits BRHISRITER 23 45,763 36,462
Cash and cash equivalents BeMReEEY 300,919 306,850
368,404 360,730
Total assets EEHATR 660,767 650,302
EQUITY i
Equity attributable to owners AAREEAEGER
of the Company
Share capital [N 20 15,100 15,100
Retained earnings IREE &7 74,563 82,180
Other reserves H e 21 394,966 369,888

Total equity attributable to owners KAREHEA

of the Company LA 484,629 467,168
Non-controlling interests IR (139,274) (134,068)
Total equity Rz 345,355 333,100
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Global Digital Creations Holdings Limited B B A SR AR A A

CONDENSED CONSOLIDATED INTERIM STATEMENT

OF FINANCIAL POSITION (continued)

At 30 June 2021

GRS P AR IRE ()

RZE-_—FA=1H

30 June 31 December
2021 2020
—E_—%F ZE-FF
ANA=t+H +=ZA=+—H
HK$'000 HK$'000
FET FHET
Note (Unaudited) (Audited)
BsE (REBER) (T z)
LIABILITIES af&
Non-current liabilities FRBERS
Lease liabilities HEaE 42 50
Deferred government grants RIEBT R - 190
Contract liabilities aHaE 2,182 1,982
Deferred tax liabilities FIERIEAE 21,482 20,974
23,706 23,196
Current liabilities RBaE
Trade payables JERTE SRR 22 - 108
Accruals and other payables FEETE A K E A
FERTFRIE 22 67,173 85,702
Provision for rental and settlement JERTTE & I 45 B B
payables 23 214,206 196,570
Contract liabilities aBHaE 3,076 3,501
Deferred government grants BB Bh 434 548
Lease liabilities HEBE 15 447
Current income tax payable FERTENEARTS T IR 6,802 7,130
291,706 294,006
Total liabilities BEHA5E 315,412 317,202
Total equity and liabilities EENEERAE 660,767 650,302

The above condensed consolidated interim statement of financial
position should be read in conjunction with the accompanying notes.
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Global Digital Creations Holdings Limited B IR H B A SR B R A 7

CONDENSED CONSOLIDATED INTERIM STATEMENT AR EP RS ER
OF CHANGES IN EQUITY

For the six months ended 30 June 2021 Be—Z-—%A=+HIL~NEA

Attributable to owners of the Company

ARAREAES
Non-
Share Other Retained Controlling
capital reserves earnings Sub-total interests Total
jre. Eftfis  RART G SRR ait
(Note 21)
(FzE21)

HK$'000  HK$'000  HK§'000  HK$'000  HK$'000  HK$'000
AL AL AL AL AL AL

Balance at 1 January 2020 (audited) R-Z-2F-B-Az&EH

(&%) 15,177 342,671 76,461 434,309 (125,578) 308,731
Comprehensive income 2EKA
Profit for the period HRGER - - 6,375 6,375 1,902 8,277

Other comprehensive (loss)/income Hiv2@E(BE) /WA

Currency translation differences ERBEES - (6,247) - (6,247) 2,173 (4,074)
Other comprehensive (loss)income BNEM2E (BB) /A
for the period - (6,247) - (6,247) 2,173 (4,074)

Total comprehensive (loss)/income HR2E(FE)/

for the period Lot - (6,247) 6,375 128 4,075 4,203
Transactions with owners AREAETZRS
Repurchase of treasury shares ERRHEE - (256) - (256) - (256)
Cancellation of treasury shares ERRHTEH (20) 20 - - - -
Total transactions with owners AREAETLRA4E (20) (236) - (256) - (256)

Balance at 30 June 2020 (unaudited) RIBZEEARA=THZ&H
(REEER) 15,157 336,188 82,836 434,181 (121,503) 312,678

Interim Report 2021E R HiRE 13



Global Digital Creations Holdings Limited B B A SR AR A A

CONDENSED CONSOLIDATED INTERIM STATEMENT BRSPS EBHR @
OF CHANGES IN EQUITY (Continued)

For the six months ended 30 June 2021 Be—Z-—%A=+HIENEA

Attributable to owners of the Company

RAAGEAELSE
Non-
Share Other Retained Controlling
capital reserves earnings Sub-total interests Total
Rx  HttE  REBA i FERER aif
(Note 21)
(Hr&£21)

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
TiER TiEn TiER iR TER TER

Balance at 1 January 2021 (audited) R-Z--F-B-Az&EH

(&%) 15,100 369,888 82,180 467,168 (134,068) 333,100
Comprehensive loss 2HEES
Loss for the period il g - - (7.617) (7.617) (3,970) (11,587)

Other comprehensive income/(loss) Ht2ERA/ (B8)

Currency translation differences SHREEE - 5,265 - 5,265 (1,595) 3,670
Other comprehensive income(loss) BAEH2ERA/ (B8)
for the period - 5,265 - 5,265 (1,595) 3,670

Total comprehensive income/(loss) HR2ERA/

for the period (BR) &% - 5,265 (7.617) (2.352) (5,565) (7.917)
Transactions with owners BREBAETZRS
Partial disposal of equity interest WE-FHNBAR B EE

in a subsidiary (Note 21(iv)) (M 21() - 19,813 - 19,813 359 20,172
Total transactions with owners BEAAETZRSEE - 19,813 - 19,813 359 20,172

Balance at 30 June 2021 (unaudited) RIBZ-EXAR=THZ&H
(REEBR) 15,100 394,966 74,563 484,629 (139,274) 345,355

The above condensed consolidated interim statement of changes in Ll RRAAR A P HAAE 2 B 3% FE B RART B RE — OF D

a5

equity should be read in conjunction with the accompanying notes. a8 ©
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CONDENSED CONSOLIDATED INTERIM STATEMENT

OF CASH FLOWS

Global Digital Creations Holdings Limited B B A EE R AR A A

ERGEETHRSRER

For the six months ended 30 June 2021 HE_Z-—FA=1+H1EMEA
Six months Six months
ended 30 June ended 30 June
2021 2020
BZ= HE
—E2-—-F —TTF
~A=1+H ~NA=+H
1EREA LERME A
HK$'000 HK$'000
FTHERT FAT
(Unaudited) (Unaudited)
(REEER) (RE&EZ)
Cash flows from operating activities K& ZBHRESHE
Cash used in operations KEEBMARS (7,163) (10,119)
Net cash outflow from operating activities #F&5EE 2R E R E E4E (7,163) (10,119)
Cash flows from investing activities RETZHRESRE
Redemption of structured deposits FER &R MR - 261,564
Additions on productions work GREERE
in progress (4,825) (4,241)
Purchase of structured deposits BEABEER - (261,564)
Purchase of property, plant BEME  BELRE
and equipment (605) (881)
Interest received EFE 3,823 2,868
Net cash outflow from investing activities % & EE) 2 I &7 155 (1,607) (2,254)
Cash flows from financing activities RETBRERE
Capital element on lease liabilities HEBEZERND (440) (838)
Repurchase of treasury shares 17 A% Bl - (256)
Net cash outflow from financing activities @& EE) 2 I8 &7 H E 58 (440) (1,094)
Net decrease in cash and ReRBESEENZED FHE
cash equivalents (9,210) (13,467)
Cash and cash equivalents at RE 2R e MR SED
the beginning of the period 306,850 270,251
Effect of foreign exchange rate changes IR & IR & S{EWHIIE R F)
on cash and cash equivalents e 3,279 (4,105)
Cash and cash equivalents at end REBARZHEERESEEY
of the period 300,919 252,679

The above condensed consolidated interim statement of cash flows
should be read in conjunction with the accompanying notes. a8 °

e

Ft EAAR S o HIIR © 7 B 5% B B Y Y R — O B
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Global Digital Creations Holdings Limited B B A SR AR A A

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

1

16

GENERAL INFORMATION

Global Digital Creations Holdings Limited (the “Company”) was
incorporated in Bermuda on 9 October 2002 as an exempted company
with limited liability. The address of the Company’s registered office is at
Clarendon House, 2 Church Street, Hamilton HM 11, Bermuda.

The Company has its primary listing on GEM of The Stock Exchange of
Hong Kong Limited on 4 August 2003.

The Company and its subsidiaries (the “Group”) are principally engaged
in the provision of computer graphic (“CG") creation and production
services, the intellectual property (“IP")-based value-added digital visual
business, the new cultural space integrating culture and technology
development business, and the provision of property leasing and
management services in the People’s Republic of China (the “PRC").

This condensed consolidated interim financial information is presented
in Hong Kong dollars (“HK$") unless otherwise stated. This condensed
consolidated interim financial information was approved for issue by the
Board of Directors on 12 August 2021.

This condensed consolidated interim financial information has not been
audited.

BASIS OF PREPARATION

This condensed consolidated interim financial information for the
six months ended 30 June 2021 has been prepared in accordance
with Hong Kong Accounting Standard (“HKAS") 34 ‘Interim financial
reporting’ issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA") and the applicable disclosure provisions of
the GEM Listing Rules. This condensed consolidated interim financial
information does not include all the notes of the type normally included
in annual consolidated financial statements. Accordingly, this condensed
consolidated interim financial information should be read in conjunction
with the annual consolidated financial statements for the year ended 31
December 2020, which have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs").

The directors have a reasonable expectation that the Group has
adequate resources to continue in operational existence for the
foreseeable future. The Group therefore continues to adopt the going
concern basis in preparing this condensed consolidated interim financial

information.
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Global Digital Creations Holdings Limited B B A EE R AR A A

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

3

ACCOUNTING POLICIES

The accounting policies applied are consistent with those of the annual
consolidated financial statements for the year ended 31 December
2020, except for the estimation of income taxes which are accrued using
the tax rate that would be applicable to expected total annual earnings.

A number of new or amended HKFRSs became applicable for the current
reporting period. The application of these new or amended HKFRSs did
not have material effect on the amounts reported and/or disclosures set
out in the condensed consolidated interim financial information.

Certain new accounting standards and interpretations have been
published that are not mandatory for this reporting period and have not
been early adopted by the Group. These standards are not expected to
have a material impact on the Group in the current or future reporting
periods and on foreseeable future transactions.

ESTIMATES

The preparation of condensed consolidated interim financial information
requires management to make judgements, estimates and assumptions
that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual results
may differ from these estimates.

In preparing the condensed consolidated interim financial information,
the significant judgments made by management in applying the Group’s
accounting policies and the key sources of estimation uncertainty were
the same as those that applied to the consolidated financial statements
for the year ended 31 December 2020.

FINANCIAL RISK MANAGEMENT

5.1 Financial risk factors
The Group’s activities expose it to a variety of financial risks:
market risk (including foreign exchange risk, interest rate risk),
credit risk and liquidity risk.

The condensed consolidated interim financial information does not
include all financial risk management information and disclosures
required in the annual consolidated financial statements,
and should be read in conjunction with the Group’s annual
consolidated financial statements for the year ended 31 December
2020.

There have been no significant changes in the risk management
policies since 31 December 2020.

RS P R I E R ()

BEBR

iz gt EBE—_T-_TF+-A=+—H
LIFFEEREMBMEMEMAE B EREHMGE
(TPRBRERNIERFERNER 2 BE R -

ETHRIRBET 2 BBV BRELNEBANAR S
H RSN BRI 2 BB BME ERIR
BHERGETHYBENZ 2RNSE R IR E
EREARTE -

EFHAR R RRES B HERBNARE Y
AT A R E AR A - BB SEARE
SR S 9 2 A S SR B T SR SRS
EAVE -

it
RUNPGA RN EN BT E L e
BERARA2MEEREE  RARMZSEN Y
BF - (iR - BIRERRABIRKE K -

FEBPASATHVBERE  AEEBUAEEE
SEHBRMERRGTHBAEZN £ ZRIRAED
MNEBHEEREE S -_SF+_A=+—HLFE
ZERE VSRS FTREAEARR -

M ERER

51 BBEEREE
AEBEBEAZZABBRR  mHEARE
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[ o
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Global Digital Creations Holdings Limited B B A SR AR A A

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

5

18

FINANCIAL RISK MANAGEMENT (Continued)
5.2 Liquidity risk
Compared to year end, there was no material change in the

contractual undiscounted cash outflows for financial liabilities.

5.3 Fair value estimation

(i)

Fair value hierarchy

This note explains the judgements and estimates made in
determining the fair values of the financial instruments that
are recognised and measured at fair value in the financial
statements. To provide an indication about the reliability
of the inputs used in determining fair value, the Group
has classified its financial instruments into the three levels

prescribed under the accounting standards.

The table below analyses financial instruments carried at fair
value, by valuation method. The different levels have been
defined as follows:

- Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

- Inputs other than quoted prices included within level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (level 2).

- Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).

Interim Report 202 1E R Hi#R &
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Global Digital Creations Holdings Limited B B A EE R AR A A

NOTES TO THE CONDENSED CONSOLIDATED SRS P AR IS B R EE ()
INTERIM FINANCIAL INFORMATION (Continued)
5  FINANCIAL RISK MANAGEMENT (Continued) 5 HREBRERE
5.3 Fair value estimation (Continued) 53 AREFGE (E)
() Fair value hierarchy (Continued) () D EERE)

(Unaudited)

(REER)
Level 1 Level 2 Level 3 Total
F—H BE=H BE=4 &5t
HK$'000 HK$'000 HK$’000 HK$'000
FExT FExT FET FHET
As at 30 June 2021 R=TB=—F
RAA=t+H
Investment property ‘A
_ Office building - WAKE - - 249,880 249,880
(Audited)
(f&Z)
Level 1 Level 2 Level 3 Total
BE— BEH B4 &5t
HK$'000 HK$'000 HK$'000 HK$'000
FAT FAT FiET FET
As at 31 December 2020 R-ZE-EF
+=HA=+—H
Investment property wREYE
— Office building VN - - 246,912 246,912
There were no transfers between levels 1, 2 and 3 during the E— - EARE=FERI2ENEZE
six months ended 30 June 2021 and 2020. ZE - FRIFZTFANA=ZTHLER

[EPSRlRizEsS £ A
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Global Digital Creations Holdings Limited B B A SR AR A A

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

5

20

FINANCIAL RISK MANAGEMENT (Continued)
5.3 Fair value estimation (Continued)

(ii)

Valuation techniques used to determine level 3 fair value
The Group obtains independent valuations for its investment
property at least semi-annually.

At the end of each reporting period, the management
update their assessment of the fair value of each property,
taking into account the most recent independent valuations.
The management determine a property’s value within a
range of reasonable fair value estimates.

The best evidence of fair value is current prices in an active
market for similar properties. Where such information is not
available the directors consider information from a variety of
sources including:

o current prices in an active market for properties of a
different nature or recent prices of similar properties in
less active markets, adjusted to reflect those differences

o discounted cash flow projections based on reliable
estimates of future cash flows

o capitalised income projections based on a property’s
estimated net market income, and a capitalisation rate
derived from an analysis of market evidence.

All resulting fair value estimates for properties are included
in level 3. The key inputs under this approach are the price
per square metre from current year sales of comparable lots
of land in the area (location and size).
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RS PR I E R ()

5 HREBRERE
53 RQAEGE(E)
(i) FAREEFE=RD A EENEER
AEBEVGYFHHEIREYFEETE Y
TR

EEERSHR  BREHSERNNE
IfhE - BEESEMER BRI -
EREEZEAENAAEMFEENE
Al —IEMEMEE -

ARENSZEEBESRUNEELRTS
REEATER - EEEERILBEENIE
AT BEFBEEREZEARNES
BIE

o HETRMENYRERRTSTH
EAIERSAER AR IS AL
MEATHER - £1T T HEURBR
BHER

o EREARRREMEMAEGFEL
WEERR S RETRA

o BMMEMRATRAERYENMGFE
THEA - ARRBEETISEEN D
S EA(EE o

FIBRLEHNMEAREBREGREE
FEZRH - WTETHEIEHABERZ
ol A E L Eh R (8 MR ) 18 #F
EIHE 2 FF I KB -



Global Digital Creations Holdings Limited B B A EE R AR A A

NOTES TO THE CONDENSED CONSOLIDATED A4S P HIR S E B )
INTERIM FINANCIAL INFORMATION (Continued)
5  FINANCIAL RISK MANAGEMENT (Continued) 5 BBEBREE(E)
5.3 Fair value estimation (Continued) 53 AREFGE (E)
(i) Valuation inputs and relationships to fair value (i) FHEEA R R LA B2 FE
The following table summarises the quantitative information TREHETEBRE=M AR EFEPFEHA
about the significant unobservable inputs used in recurring WEATAEREANS(CER

level 3 fair value measurements

Relationship of

Fair value at Range of unobservable
Fair value at 31 December Valuation Unobservable unobservable inputs to
Description 30 June 2021 2020 technique input inputs fair value
iy iy
—B--F ZECEF THBE
RA=tH +=ZA=+-H FUHER RHUBE LIPN ¢
it ZARE ZAfE fRIE R BAYE BABBNWEE DREHEE
(HK$'000) (HK$'000)
(F%7T) (FET)
Office building 249,880 246,912 Income Yield rate 7.75% The higher the
MARE approach Yk (31 December yield rate, the
(31 December 2020: same) lower the fair value
2020: same) (ZT=ZF WamEidm
WATE TZA=+—8: NAEDE
(=% _T¢ EEN)
+=A=+—
@ﬂ)
Market rent RMB95 per
hikztiikca square meter
per month
(31 December
2020: same)
BAGYHA
ARB9IS T
(ZZF-%F
+-A=+—8:
el
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Global Digital Creations Holdings Limited B B A SR AR A A

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

5

22

FINANCIAL RISK MANAGEMENT (Continued)
5.3 Fair value estimation (Continued)

(iv)

Valuation processes

As at both 30 June 2021 and 31 December 2020, the fair
values of the investment property have been arrived at
on the basis of valuations carried out by Roma Appraisals
Limited, external, independent and qualified valuer to the
Group. Roma Appraisals Limited is member of the Hong
Kong Institute of Surveyors (“HKIS"”), and have appropriate
qualifications and recent experiences in the valuation of
similar properties in the relevant locations.

The Group’s finance department reviews the valuations
performed by the independent valuers for financial reporting
purposes. Discussions of valuation processes and results are
held between the finance department and valuer at least
once every six months, in line with the Group’s financial
reporting dates.

At each financial period end, the finance department:

o Verifies all major inputs to the independent valuation
report;

° Assesses property valuations movements when

compared to the prior period valuation report; and

o Holds discussions with the independent valuer.
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Global Digital Creations Holdings Limited B B A EE R AR A A

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

6

SEGMENT INFORMATION

The chief operating decision-maker (“CODM") has been identified
as the Executive Directors. The Executive Directors review the Group's
internal report in order to assess performance and allocate resources.
Management has determined the operating segments based on these
reports.

The CODM considers the business from service perspective and assess
the performance of the operating segments based on a measure of
adjusted profit before income tax before unallocated income/expenses
for the purpose of allocating resources and assessing performance.
These reports are prepared on the same basis as the condensed
consolidated interim financial information.

Due to continual development of the Group, management has
changed its internal organisational structure to align more closely with
the Group’s strategic decision and market dynamics to better serve
customers. Property leasing and building management services has
been renamed to new cultural space. The Group has adopted the new
organisational structure as the reporting format effective during the year
ended 31 December 2020.

The management has identified two reportable segments based on
the types of services, namely (i) CG creation and production and (ii)
new cultural space (formerly known as “property leasing and building

management services”).

AR S PR I E R ()

D EEHR

TERERRE ((ERREREE ) CREER/IT
BE - HOTEEEMEENARRSE - AFMERL
DEER - BERECRIBELIRERTE THREDH -

ITREERARENCRBAEEEXL  TRBELAR
BRPTS BRI & R (B R D BRI SR ) B9 7547
MEEDMHOEE  ADBRERMTEEE - FLR
SRS P PRY B ER NGRS ERAR -

ERNAEETRRR - BB R A EBRE
R - AR AR B O RBRE RS -
ME S AEFRY - NEAERNLERRHEE
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Global Digital Creations Holdings Limited

NOTES TO THE CONDENSED CONSOLIDATED

RIEHEA

EERERLH

INTERIM FINANCIAL INFORMATION (Continued)

RS PR I E R ()

6  SEGMENT INFORMATION (Continued) 6 DHERE)
There were no material revenue transactions transacted between the HE-_T-_—FA=+H Jt/\1I R BEHRHEZ
reportable segments for the six months ended 30 June 2021 (six months BN T EAMAR S (BEZE-_ZFA=TH
ended 30 June 2020: Same). LIENMEA AR -
Three months ended 30 June 2021 Six months ended 30 June 2021
HE-B--FEXA=tHL=MA HZ-E--FEXA=tHLNER
(Unaudited) (Unaudited)
(REER) (REER)
New Cultural New Cultural
Space Space
(Formerly (Formerly
known as known as
“Property “Property
leasing leasing
(G creation and building (G creation and building
and management and management
production services”) Total production services”) Total
TLHEE ¢k
Bl (A% EL (FITR (%
B&aME HERNE E&elE RERNE
R SRR ) &3 R4 EREHE]) &it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thn TEx TERL Thn TERL Thn
—Revenue from CG production - REEREEREZHA 1,041 - 1,041 2,466 - 2,466
- Box office receipts -ZRA 10,423 - 10,423 10,423 - 10,423
- Licensing income from televison - RE& T4 2 BHAE
programmes and movies to REZRMRERA
online platform 101 - 101 321 - 32
~ Patent fee income from granting - RE R HEZENEFBRA
the right to access of
trademark 553 - 553 879 - 879
- Management service fee -ERREE - 3,770 3,770 - 6,966 6,966
- Rental income -HgmA - 11,693 11,693 - 23,962 23,962
Total revenue from external RESNDEP 2 iz 85
customers 12,118 15,463 27,581 14,089 30,928 45,017
Segment resuls ﬁ%ﬁ%ﬁi (4,950) 8,515 3,565 (7,257) 17,920 10,663
Unallocated income FOE 20 46
Unallocated expenses ) Effﬁi (4,550) (9,194)
(Loss)/profit before income RERREEEHKL
tax from continuing BAEHA
operations (B8) /&7 (965) 1,515

24
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Global Digital Creations Holdings Limited B IR H B A SR B R A 7

NOTES TO THE CONDENSED CONSOLIDATED RS P HIM B ERME 2
INTERIM FINANCIAL INFORMATION (Continued)
6  SEGMENT INFORMATION (Continued) 6 DHEME)
Three months ended 30 June 2020 Six months ended 30 June 2020
(22 -TERA=TRIE=ERA HE-Z-TE A=TRIAERA
(Unaudited) (Unaudited)
(REER) (REEER)
New Cultural New Cultural
Space Space
(Formerly (Formerly
known as known as
“Property "Property
leasing leasing
CG creation and building CG creation and building
and management and management
production services”) Total production services”) Total
e iR pdi&in
B (A% B (A8 %
Bl At BERDE BiAIfE BERDE
RsdE ERRHE]) ait R&E R ait
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ThL TARL ThL TEL FiET FEL
—Revenue from CG production - REEREGEEINA 6,269 - 6,269 9,858 - 9,858
- Box office receipts -ZRHA - - - 2 - 12
- Licensing income from television - REZ - F 52 EREE
programmes and movies to REZMIRERA
online platform 339 - 339 1,544 - 1,544
~ Patent fee income from granting - RE B A ZENZFERA
the right to access
of trademark 671 - 671 771 - 771
—Management service fee -ERREE - 2,891 2,891 - 5,652 5,652
- Rental income ik UN - 11,044 11,044 - 21,868 21,868
Total revenue from external RESNPEP 2 Y ted
customers 7279 13,935 21,214 12,885 27,520 40,405
Segment results NHEE (770) 11,278 10,508 (9,178) 21,535 12,357
Unallocated income RATMA 402 407
Unallocated expenses RARREL (4,897) (9,779)
Profit before income tax REBBELEHKL
from continuing BRETEHANER
operations 6,013 2,985
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Global Digital Creations Holdings Limited B B A SR AR A A

NOTES TO THE CONDENSED CONSOLIDATED GRS P MK ERMHME @
INTERIM FINANCIAL INFORMATION (Continued)
6  SEGMENT INFORMATION (Continued) 6 DHERE)
Three months ended 30 June 2021 Six months ended 30 June 2021
BE-Z--ERB=1RL=fR BE-E--ERB=TRLAER
(Unaudited) (Unaudited)
(REEHR) (REEHR)
New Cultural New Cultural
Space Space
(Formerly (Formerly
known as known as
“Property “Property
leasing G leasing
(G creation and building Creation and building
and management and management
production services") Total production services") Total
TAHER YHER
EL | (A % B (A%
B HERNE B&AIE HERNE
REHE EERK) At RiE EBRHE]) ait
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERL TERT TERL TERL TERL TERL

Timing of revenue recognition ~ REBERZREEF
for revenue from contracts Crkle
with customers

- Atapointin time - RE-BE 10,524 - 10,524 10,744 - 10,744

- Qver time - BERRLE 1,594 3,770 5,364 3,345 6,966 10,311

12,118 3,770 15,888 14,089 6,966 21,055

Rental income HEWA - 11,693 11,693 - 23,962 23,962
Total revenue from external REMEPZ

customers W% 12,118 15,463 27,581 14,089 30,928 45,017

26 Interim Report 2021FEF HiiR %



Global Digital Creations Holdings Limited B IR H B A SR B R A 7

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

6 SEGMENT INFORMATION (Continued)

AR S PR I E R ()

6 oWEMGE)

Three months ended 30 June 2020

Six months ended 30 June 2020

(E_FTFAACTHLE=MAA HE-Z-ZF A=TRIAERA
(Unaudited) (Unaudited)
(REER) (REER)
New Cultural New Cultural
Space Space
(Formerly (Formerly
known as known as
“Property “Property
leasing leasing
CG creation and building CG Creation and building
and management and management
production services”) Total production services”) Total
pdieial pleiinal
B (F178 [ E (FIR (%
Bl&alfE BERME Bl BERME
RHE ) ait RalE BB ait
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ThL TARL ThL TEL FiET FEL
Timing of revenue recognition ~ REBERZREEF
for revenue from contracts BHNkE
with customers
- Atapointin time -RE-BE 339 - 339 2,256 - 2,256
- Over time - FaRRIEA 6,940 2,891 9,831 10,629 5,652 16,281
1279 2,891 10,170 12,885 5,652 18,537
Rental income EETION - 11,044 11,044 - 21,868 21,368
Total revenue from external RESNIERZ
customers bmeg 7,279 13,935 21,214 12,885 27,520 40,405
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Global Digital Creations Holdings Limited B B A SR AR A A

NOTES TO THE CONDENSED CONSOLIDATED 4R E P HIR & B )

INTERIM FINANCIAL INFORMATION (Continued)

6  SEGMENT INFORMATION (Continued) 6 DHERE)
The segment assets and liabilities as at 30 June 2021 and 31 December RIE - A=THR-Z_ZTE+-_A=1+—
2020 are as follows: HzoHEERBENAT :

As at 30 June 2021 (Unaudited)
R=ZZB-—FXA=1+HCREER)
New Cultural
Space
(Formerly
known as
“Property
leasing
CG creation and building

and management

production services”) Unallocated Total
XALFZE B
B (FIEIWE
E&%eE HERME
RE#E  EEREKD KRAE &5t
HK$'000 HK$000 HK$'000 HK$'000
FExT FExT FExT FET
Segment assets DEREE 284,511 294,383 81,873 660,767
Segment liabilities DEEE 51,201 34,964 229,247 315,412
Additions to non-current assets NEIERBEE 4,849 1,294 24 6,167
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NOTES TO THE CONDENSED CONSOLIDATED

Global Digital Creations Holdings Limited Iz Ek 2 15

INTERIM FINANCIAL INFORMATION (Continued)

6

SEGMENT INFORMATION (Continued)

6 oWEMGE)

As at 31 December 2020 (Audited)
ROZE-FEF+-A=+—H(EEZ)

AR S PR I E R ()

RAEERAERARA

New Cultural
Space
(Formerly
known as
"Property
leasing
CG creation  and building
and  management
production services”) Unallocated Total
XAbEhZEE
B (AT [
Bli&altE HERDE
MEE  BRER®D AAEC CEll
HK$'000 HK$'000 HK$'000 HK$’000
FET FiET FHET FHET
Segment assets DEPEE 279,997 285,657 84,648 650,302
Segment liabilities DEEE 50,427 54,586 212,189 317,202
Additions to non-current assets RNEIFRBEE 9,750 21,080 88 30,918
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NOTES TO THE CONDENSED CONSOLIDATED RS P HM B ERME 2
INTERIM FINANCIAL INFORMATION (Continued)
6  SEGMENT INFORMATION (Continued) 6 DHERE)
Geographical information HEEH
The following table shows revenue generated from the reportable TRETREBEEPAERMREHHBAZ®RD BT
segments by geographical area as according to the location of the EEWE
customers:
(Unaudited) (Unaudited)
(REEER) (REEER)
Three months ended Six months ended
30 June 30 June
BEAA=THL=EA BEXRA=tTHLEXEA
2021 2020 2021 2020
=B —T-TF Bz T TF
HK$'000 HK$'000 HK$'000 HK$'000
FET FAET FET FHET
Mainland China (for the purpose PEIAH (BEAREMS -
of this report, [ A | FER Bt -
“Mainland China” WABEES - B R
refer to the mainland of =) |

the PRC and does not
include Hong Kong,

Macau and Taiwan) 27,581 21,214 45,017 40,310
Hong Kong BE - - - 95
27,581 21,214 45,017 40,405
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

6

SEGMENT INFORMATION (Continued)

Revenue recognised in relation to contract liabilities:

The following table shows how much of the revenue recognised in the
current period related to carried forward contract liabilities:

AR S PR I E R ()

6 oWEMGE)
BHENBERBCERRA -
TRETRHANRRNEATREESNAEERN
B

(Unaudited)
(RESEZX)
Six months ended
30 June
BEAA=THLEREA
2021 2020
- —F —TTF
HK$’000 HK$'000
FERT FET
Revenue recognised that was included in ~ ER¥17I| A& 4 & E5EH)
the contract liabilities balance at the ERERIA -
beginning of the period:
— CG creation and production - B EGAIEREME 997 180
— Management services fee - EERIEE 72 265
1,069 445
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

7

32

RS PR I E R ()

OTHER INCOME 7 HpleA
(Unaudited) (Unaudited)
(RBEFX) (REEX)
Three months ended Six months ended
30 June 30 June
BEXA=tHL=MEA BEARA=THLAEA
2021 2020 2021 2020
—ECo-F 2o TF B —ZC-THF
HK$'000 HK$'000 HK$'000 HK$'000
FET FAT FExT FHET
Government grants (Note) BB (M93E) 272 1,685 1,551 2,258
Interest income F 2 U A 2,041 1,419 3,823 2,868
Others Hh 2 48 80 123
2,315 3,152 5,454 5,249
Note: Hiat -

During the six months ended 30 June 2021, government grants included
subsidies and awards of HK$1,238,000 (six months ended 30 June
2020: HK$1,854,000) received from the relevant authorities in the PRC
which are incentive payments to the Group whereby no future related
cost is required or expected to be made.

In addition, an amount of HK$313,000 (six months ended 30 June 2020:
HK$404,000) is related to government grants on computer equipment
acquisition which are amortised to the condensed consolidated interim
statement of comprehensive income during the period on a straight-line
basis over the estimated useful lives of the acquired assets.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

8 OTHER LOSSES, NET

AR S PR I E R ()

8 HftiEia - FH

(Unaudited) (Unaudited)
(REEE®) (REER)
Three months ended Six months ended
30 June 30 June
BESA=THLE=MEA BEXA=+THLEAEA
2021 2020 2021 2020
—E--F -2 oRF B —ZC%F
HK$'000 HK$'000 HK$'000 HK$'000
FHET FA&T FERT FHET
Losses on disposal of property, LEYIE - BE &R
plant and equipment o) 7= - - (39
Others Efth (34) (46) (75) (62)
(34) (46) (75) (101)
9 (LOSS)/PROFIT BEFORE INCOME TAX 9 BRFTISBLAT (B518) %A
(Unaudited) (Unaudited)
(REER) (RIGEX)
Three months ended Six months ended
30 June 30 June
BEXA=+HL=EA BEXA=+TAHLXEAR
2021 2020 2021 2020
—E-—fF —EEF —E-—F —E-TE
HK$'000 HK$'000 HK$'000 HK$'000
TR FHT FiBx FiEIT
(Loss)/profit for the period has been Hi (E518) m ) TY
arrived at after charging: R T B IR
Employee benefit expenses (Note) RERFFHX
(B3E) 8,985 9,422 20,458 18,495
Amortisation of movies and B R EARED B i 2 5
television programmes (Mi5E18)
rights (Note 18) 4,699 - 4,699 6,443
Depreciation of property, plant W - BEREZE 2 ITE
and equipment (Note 15) (FF5E15) 273 706 812 1,106
Deprecation of right-of-use assets TREEEZINE 78 430 581 862
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

9

10

34

(LOSS)/PROFIT BEFORE INCOME TAX (Continued)
Note:

For the six months ended 30 June 2021, research and development costs
of HK$8,024,000 (six months ended 30 June 2020: HK$5,836,000)
have been incurred and HK$5,335,000 (six months ended 30 June
2020: HK$1,696,000) has been capitalised in movies and television
programmes rights and productions work in progress.

Below represents the research and development costs which are
recognised within “cost of sales” in the condensed consolidated interim
statement of comprehensive income during the period.

RS PR I E R ()

9 BRATSBIAT (BR) BRI (E)

Met:

BE-_Z-—FXA=-+tALNEAEEZTEBEX
58,024,000 T(BE-—T-_ZFENA=THIL/E
A 5,836,000 7T) I F 5,335,000 (HE-ZT—
TENAZFTHIENEA :1,696,000/87T) B &AL

BEYNEREERREREREGE S -

AT R—REHANERES T HEEKRARKT [
BN R 2 TR -

(Unaudited) (Unaudited)
(REEER) (REER)
Three months ended Six months ended
30 June 30 June
BEANA=THL=EA BZEAA=THLAEA
2021 2020 2021 2020
—E-—fF TECTE —B-—F —Z-TF
HK$'000 HK$'000 HK$'000 HK$'000
FTET TFHET FET FET
Employee benefit expenses EEEAMAXZ 156 1,801 2,139 3,407
Travelling expenses EIRE - 4 - 4
Others Eith 42 366 550 729
198 2,171 2,689 4,140
FINANCE COST 10 ®BEHE
(Unaudited) (Unaudited)
(REER) (REX)
Three months ended Six months ended
30 June 30 June
BEAAZ=tHLE=MEA BEAA=ZTHLEXRER
2021 2020 2021 2020
=B —T-THF ZBZ-H —T-FTF
HK$'000 HK$'000 HK$'000 HK$'000
FET FHET FERT FAT
Finance cost on lease liabilities HEBEZRERAR 1 19 5 42
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NOTES TO THE CONDENSED CONSOLIDATED R4S P AR ER M =)
INTERIM FINANCIAL INFORMATION (Continued)
11 INCOME TAX (CREDIT)/EXPENSE 11 FiEB(ER) Bx
(Unaudited) (Unaudited)
(REEZX) (REEZX)
Three months ended Six months ended
30 June 30 June
BEAA=THL=EA BERA=TAHLAEA
2021 2020 2021 2020
—B--F —ZT-THF B TTF
HK$'000 HK$'000 HK$'000 HK$'000
FExT FAET FET FET
Continuing operations FERE XY
Current tax: BERREIE -
— Hong Kong profits tax - BENER - - - -
— the PRC corporate income - R ETER
tax (“CIT") (TeEmEH]) 156 1,106 442 1,106
— Over provision for prior periods — DARTHARS 2 REE B E (1 (18) (1 (18)
155 1,088 441 1,088
Deferred income tax RIEFTISHE (198) 158 256 (435)
Income tax (credit)/expense i8R (%) /Fx (43) 1,246 697 653
Notes: et -
a. No Hong Kong profits tax has been provided as there is no a. ERABAE B MEEERBEN - SO
assessable profit arising in Hong Kong for the period (six months RABMNESR(BE=ZT=TFA=THIEX
ended 30 June 2020: Nil). BA : &) -
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

1

36

INCOME TAX (CREDIT)/EXPENSE (Continued)
Notes: (Continued)

The PRC CIT represents taxation charged on assessable profits
for the period at the rates of taxation prevailing in the cities
in Mainland China in which the Group operates. The tax rate
applicable to the subsidiaries in Mainland China is 25%, except for
two subsidiaries (six months ended 30 June 2020: one subsidiary)
of the Group in Mainland China which were approved as High
and New Technology Enterprise and accordingly, it is subject to a
reduced preferential CIT rate of 15% for a 3-year period according
to the applicable CIT Law. Moreover, two subsidiaries (six months
ended 30 June 2020: one subsidiary) were qualified for the local
government tax concession scheme to enjoy a preferential tax rate

for the period.

According to applicable tax regulations prevailing in the PRC,
dividends distributed by a company established in the PRC to a
foreign investor with respect to profits derived after 1 January
2008 are generally subject to a 10% withholding tax. Such
dividend rate is further reduced by applicable tax treaties or
arrangement. According to the tax treaty arrangement between
the PRC and Hong Kong, the withholding tax rate on dividends
paid by a PRC resident enterprise to a Hong Kong resident
enterprise is further reduced to 5% if the Hong Kong resident
enterprise holds at least 25% equity interests in the PRC resident
enterprise.

As at 30 June 2021, there was no deferred income tax provided (31
December 2020: same) in relation to the unremitted earnings as
the Group’s management has approved that the PRC subsidiaries
have no intention and are not probable to declare dividend in the
foreseeable future and the Group is able to control the timing of
the reversal of the temporary differences and it is decided that the
unremitted earnings will not be remitted in the foreseeable future.

According to relevant laws and regulations promulgated by
the State Tax Bureau of the PRC that was effective from 2008
onwards, enterprises engaging in research and development
activities are entitled to claim 175% of their research and
development expenses so incurred as tax deductible expenses
when determining their assessable profits for that period (“Super
Deduction”). The Group has made its best estimate for the Super
Deduction to be claimed for the Group’s entities in ascertaining
their assessable profits for the six months ended 30 June 2021 and
2020.
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RS PR I E R ()

1

Frig®i (%) B (&)
Met - (%)

B (R PRI HERA S BIE & PRTE 2 B A
W RITR AL F N ERTF B HE - 8
ARPERLHEAR (RTPEANBERER
MR AEEME (BE T -ZF XA
=+ AIENEA - —RH) BB IRER
25% Bt - REBEERALEMFTE - HR=F
HR AR E B R EISTIR R 15% ME
o ME(BEZZ=ZF A= HIEAE
R — ) MR R A 7 B O 2t 8
BERAZZHANEERE -

RIEPRERITERORYOER - SNEHREERS
BRZH AR B T N\F— A — HERRIE
Ao EEBEES S REUR10% WIERRIA
ZER B E AR & ShiE BRI B E R LB
— K o BRIFPEMBBORBHE - WES
BERCEFATHERMEED25% s
HZTEEREEMEEEREEMNKRED
TR T A — T FEES5% -

RZZEZ—FXA=1+H aRAEEEEREED
BUE P B AT B A R B A AT 78 R A 2R
R AT BB KRR A R 7 B2 B B 122 1 B s 22 R R 1)
OB - BRI RTE I ) TE R A0S ST BE H AR A 1E
HE BT - AL RIE BB FHERE RSB
(ZZZZF+A=+—8 : @A) -

REFBEEZXHEBRRBONERERESR - 8
“E-N\FE HEMHEINEEREER
SN ERTGENE - BEEREEELN
WEE B 175% FIER HIR B AR X ([ 10EH 40
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Global Digital Creations Holdings Limited B B A EE R AR A A

NOTES TO THE CONDENSED CONSOLIDATED RS P HIM B ERME 2
INTERIM FINANCIAL INFORMATION (Continued)
12 (LOSS)/EARNINGS PER SHARE 12 SR(ER) 2R
(Unaudited) (Unaudited)
(RBERX) (REER)
Three months ended Six months ended
30 June 30 June
BESA=THLE=MEA BEXA=+THLEAEA
2021 2020 2021 2020
—E--F -2 oRF B —ZC%F
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FERT FET
(Loss)/profit attributable to RATFE AL Z
owners of the Company (E18) & F
- continuing operations Y (922) 4,767 818 2,332
— discontinued operation - BRI EETS (3,322) 7,157 (8,435) 4,043
(4,244) 11,924 (7,617) 6,375
(Unaudited) (Unaudited)
(REER) (REX)
Three months ended Six months ended
30 June 30 June
BEAA=+tHLE=MEA BEAA=ZTHLEXRER
2021 2020 2021 2020
—E-—F —E-EF —E-—F —E-THF
No. of shares  No. of shares No. of shares  No. of shares
‘000 ‘000 ‘000 ‘000
TR’ Fix T F&
Weighted average number BT EERNE T
of ordinary shares in issue 1,510,036 1,516,509 1,510,036 1,516,928
1,510,036 1,516,509 1,510,036 1,516,928
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

12

38

(LOSS)/EARNINGS PER SHARE (Continued)

RS PR I E R ()

12 BRUEE)BRE)

(Unaudited) (Unaudited)
(RBEFX) (REEX)
Three months ended Six months ended
30 June 30 June
BEAA=tHIL=MEA BEXNAZ=THLEAEAR
2021 2020 2021 2020
—E--F -2 -%F R -F T OFF
HK cents HK cents HK cents HK cents
Al il 4l P
Basic and diluted (loss)/earnings BREREEE (FR) BT
per share
— continuing operations — BT (0.06) 0.31 0.05 0.15
— discontinued operation - BRI ER (0.22) 0.47 (0.56) 0.27
Total basic and diluted BREAREEE (&E) &F
(loss)/earnings per share k] (0.28) 0.78 (0.51) 0.42

Basic (loss)/earnings per share is calculated by dividing the (loss)/profit
attributable to owners of the Company by the weighted average
number of ordinary shares in issue during the period excluding ordinary
shares repurchased by the Company (Note 20).

Diluted (loss)/earnings per share is the same as basic (loss)/earnings per
share as there were no potential dilutive ordinary shares outstanding
during the six months ended 30 June 2021 (six months ended 30 June
2020: same).
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

13

14

DIVIDEND

The board of Directors does not recommend the payment of an interim
dividend for the six months ended 30 June 2021 (six months ended 30
June 2020: Nil).

DISCONTINUED OPERATION

In prior years, the Group was involved in the culture, entertainment and
related commercial property investment operation through a non-wholly
owned subsidiary of the Group. As a result of the full impairment of the
investment property of Phase | of Zk§ X {bEZE (the “Cultural Park”)
as set out in Note 23, the Cultural Park operation was classified as
discontinued operation with effect from 1 December 2018. Certain costs
continued to be incurred during the six months ended 30 June 2021 as

the matters as set out in Note 23 remain unsolved.

RS P R I E R ()

13

14

BRE
EEE BB RREEE T -—EXA=1THI~E
AzHHRE(BRE—SE-_SEXA=+THIEAEA :
) o

BRIEREEY

NBREEE  AEETEERAEE—HIF2EME
RAEZEXE  RERARAXENEREZZE - i
REREXCEXR ([ XVEEXE ] £ —H2REY

EEZERE(RHE23RE) UL EXEEE
ER-Z-\F+-A-HREBHERERLEEE
%o HRNWERMEBNEERARR BE-F
Z—ERASTHIENERDEEEEE TR -
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

14

40

DISCONTINUED OPERATION (Continued)

Cultural Park

Financial information relating to the discontinued operation for the

period is set out below:

RS PR I E R ()

14 BRIEKIBER(E)

XILEFE

B MEEEBRBANTBERNT

(Unaudited)

(Unaudited)

(REEER) (REER)
Three months ended Six months ended
30 June 30 June
BEXA=THL=EA BEXA=+THLKEA
2021 2020 2021 2020
—E-—F T TF —EZ—fF —E-TF
HK$'000 HK$'000 HK$'000 HK$'000
FEx FAT FExT FHET
Other income EHaugA 208 - 340 -
Other losses, net HAingsE - 558 - 3) - (3)
Administrative expenses THAZ (3,051) (2,086) (8,865) (4,811)
(Provision for)/reversal e REERY
of rental and settlement (B&) BE
expenses (1,991) 12,624 (3,828) 10,777
(Loss)/profit before income tax BRETISFLAT (E518) Ia T (4,834) 10,535 (12,353) 5,963
Income tax expenses sz (52) (10) (52) (18)
(Loss)/profit for the period from HARBERIEREEK 2
discontinued operation (&518) /%7 (4,886) 10,525 (12,405) 5,945
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NOTES TO THE CONDENSED CONSOLIDATED R4S P AR ER M =)
INTERIM FINANCIAL INFORMATION (Continued)
14 DISCONTINUED OPERATION (Continued) 14 BRIEEEER(E)
Cultural Park (Continued) XILEZE ()
(Unaudited)
(REE®)
Six months ended
30 June
BEXA=THLXEA
2021 2020
—EB—F —ETF
HK$'000 HK$'000
FExT FHET
Net cash outflow from operating e EE R R T
activities (5,961) (8,873)
Net cash inflow from investing REETBZHERAFE
activities 1 2
Net cash inflow from financing REEB 2 HERAFE
activities 4,949 8,865
Net decrease in cash and cash ReRBSEEY
equivalents ZRAFEE (1,011) (6)
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NOTES TO THE CONDENSED CONSOLIDATED
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RS PR I E R ()

PROPERTY, PLANT AND EQUIPMENT

15 W% BERRE

Six months ended

30 June
BEARA=THLAEA
2021 2020
B —T-TF
HK$’'000 HK$'000
FEx FHET
Opening net book amount as W—A—BZBVEREFE
at 1 January (audited) (4858%) 15,599 4,771
Additions (Note a) wnE (Miza) 605 21,519
Depreciation (Note b) & (MisEb) (1,564) (1,814)
Disposal BE - (45)
Exchange realignment (RIS 181 (174)
Closing net book amount as RINAZ=+ B2 BIREREHE
at 30 June (unaudited) (REEER) 14,821 24,257
Notes: Kt -
a.  Pursuant to the arrangement of the Cooperation Agreement as BIEBEHMET2AEEBENLE ARK

set out in Note 22, addition of RMB19,000,000 (equivalent to
approximately of HK$20,638,000) represented the fair value of the
building transferred to the Group during the six months ended 30
June 2020.

b.  Depreciation expense of HK$630,000 (six months ended 30
June 2020: HK$598,000) has been charged in “cost of sales”,
HK$182,000 (six months ended 30 June 2020: HK$508,000) in
“administrative expenses” and HK$15,000 (six months ended
30 June 2020: HK$37,000) has been charged in “discontinued
operation”
ended 30 June 2020: HK$671,000) represents amount capitalised

. The remaining amount of HK$737,000 (six months
in movies and television programmes rights and productions work

in progress. The amount will be subsequently recognised in “cost
of sales” when sale is performed.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

16

17

INVESTMENT PROPERTY

AR S PR I E R ()

16 BEWE

Six months ended

30 June
BEASA=1+HLEAEA
2021 2020
B —E-TF
HK$'000 HK$'000
Fix FAExT
Non-current assets — at fair value kRBEE - DRE
Opening balance as at 1 January (audited) #— A — B H¥4E# (KEZ) 246,912 229,922
Exchange realignment Rk 2,968 (4,029)
Closing balance as at 30 June (unaudited) 775 A=+ HEK 4
(REEHER) 249,880 225,893

The investment property is located at Shenzhen City, Mainland China.

INTEREST IN AN ASSOCIATE
Set out below is the associate held by the Group as at 30 June 2021 and
31 December 2020 and is accounted for using the equity method.

BEMELRHEABEARYIT o

17 R-HEBEATzER

UTRAEER -_ZE-_—FXA=Z+AR-_Z_ZTF
T A=+ —BEANBE AT WIRAESAZE -

As at As at
30 June 31 December
2021 2020
—EC--F —EBFTF
RNA=+8 +=ZA=+—H
HK$’000 HK$'000
FExT FET
(Unaudited) (Audited)
(REER) (BE=2)
Cost of investment in an associate N A l/NC - VDN
— unlisted - 3L 23 23
Share of post-acquisition results and e s 2 2B K
other comprehensive income Hh 2 EUA (23) (23)
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44

INTEREST IN AN ASSOCIATE (Continued)
Particulars of the associate, which is unlisted, as at 30 June 2021 and 31
December 2020 are as follows:

Place of
incorporation/

4R E P HIR & B )
17 R—EBREQT2ER B

KRB —FXAZF+AR-_Z_ZTF+-_A=1+—
B ELmzBERRZFBIT

Proportion of nominal

establishment/ value of issued share capital
Name of entity operation held by the Group Principal activities
A, HAEEFEEZ
EEER BRI EE B B BT RAREE LA FEXEH
2021 2020

—E-—fF T

IR BB IR R ORPT) AR A F] Macau
G.D.C Institute of Digital JRFT
Media Technology (Macau)
Limited (“IDMT (Macau)”)
(ND™mT CEF) 1)

No summarised financial information in respect of the Group’s associate
is set out as the financial information of IDMT (Macau) is considered as
immaterial during the six months ended 30 June 2021 and 2020.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

RAEERAERARA

AR S PR I E R ()

18 MOVIES AND TELEVISION PROGRAMMES RIGHTS AND 18 EBEXRERHEMERERGE
PRODUCTIONS WORK IN PROGRESS
Movies and
television Productions
programmes work in
rights progress Total
EYRER
& B W g EREGAH &t
HK$'000 HK$'000 HK$'000
FExT FExT FERT

Six months ended 30 June 2021 BE-ZT——-f

ANA=TRILEAER
Opening net book amount WZZE_—F—HA—H

as at 1 January 2021 (audited) 2 BAFERREFE

(ez=tz) 11,606 5,345 16,951
Additions NE - 5,562 5,562
Amortisation charge for the period HA A 5 (4,699) - (4,699)
Exchange realignment (RIS 141 64 205
Closing net book amount RZZE=—FA=*1H

as at 30 June 2021 (unaudited) 2 EAIRBREFE
(REEEZ) 7,048 10,971 18,019
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

18 MOVIES AND TELEVISION PROGRAMMES RIGHTS AND
PRODUCTIONS WORK IN PROGRESS (Continued)

RS PR I E R ()

18 EXREREEREREREGE (&)

Movies and
television Productions
programmes work in
rights progress Total
BEYLES
£ B hRiE FEHEB &&t
HK$'000 HK$'000 HK$'000
FET FHET FHET
Six months ended 30 June 2020 BE-Z-ZF
AA=TAHLAEA
Opening net book amount WZZ-ZF—H—H
as at 1 January 2020 (audited) Z BRI EFE (K E %) 6,522 8,763 15,285
Additions NE - 4,912 4,912
Amortisation charge for the period B (6,443) - (6,443)
Exchange realignment M N T (79) (181) (260)
Closing net book amount RZZZZFXA=1H
as at 30 June 2020 (unaudited) ZEIAREREFE
OREE &) - 13,494 13,494

For the six months ended 30 June 2021, amortisation amounting
to HK$4,699,000 (six months ended 30 June 2020: HK$6,443,000)
was included in the condensed consolidated interim statement of
comprehensive income within “cost of sales”.

The Group has entered into a joint operation arrangement to produce
a movie (31 December 2020: same). The Group has participating
interests of 49% in this joint operation. The aggregate amount of this
intangible asset recognised in the condensed consolidated interim
statement of financial position relating to the Group’s interests in
this joint operation arrangement is approximately HK$8,253,000
(31 December 2020: HK$4,712,000).
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Global Digital Creations Holdings Limited B B A EE R AR A A

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

19 TRADE RECEIVABLES

AR S PR I E R ()

19 BERESERX

As at As at

30 June 31 December

2021 2020

B —E-TF

AHA=+8H +=-A=+—¢H

HK$'000 HK$'000

FiExT FAET

(Unaudited) (Audited)

(REEX) (FEE%)

Trade receivables from contracts REEREFELIN
with customers FEWE ZERR 6,800 4,999
Rental receivables il gizken 5,189 5,821
11,989 10,820
Less: Provision for impairment R ERE (650) (642)
11,339 10,178
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Global Digital Creations Holdings Limited B B A SR AR A A

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

19

48

TRADE RECEIVABLES (Continued)

Except for rental receivables from tenants, which is due for settlement

upon issuance of invoices, the Group generally grants a credit period

ranging from 30 days to 120 days. The aging analysis of the gross trade

receivables based on invoice date is as follows:

RS PR I E R ()

19 BRESERXRGE)

BERBEP KRz EE MANFEAZERR I

4= &

Gh o AEE—REBEHENT0BE12080EEH - &
WE SR AR A RS T

As at As at

30 June 31 December

2021 2020

i N

—E—F —EEF

AHA=t+H +=ZA=+—H

HK$’'000 HK$'000

FHET FAxT

(Unaudited) (Audited)

(RBERX) (fe&E%)

Current to 90 days BE=N+H 11,157 10,166
91 to 180 days h+—BE—8 N\+H 6 12
181 to 365 days —BEN\t+—BZE=E~+tAaH 221 642
Over 365 days =BAEANTHEAMRE 605 -
11,989 10,820
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Global Digital Creations Holdings Limited B B A EE R AR A A

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

19

TRADE RECEIVABLES (Continued)

The Group has applied the simplified approach permitted by HKFRS 9,
which requires the expected lifetime losses to be recognised from initial
recognition of the assets. This provision matrix is determined based
on historical observed default rates over the expected life of the trade
receivables with similar credit risk characteristics and is adjusted for
forward-looking estimates.

Movements in the provision for impairment of trade receivables are as
follows:

RS P R I E R ()

19

P E 5 BRK (42
REBERABBMBREER BN A FF 2B IDE -
ERWEENTIERTER 2 MEREEEE - &
BREEEEREBEERRFIERE ZEEE S EHRRN
BRI FHZBEBREMBEOERMETE - WA
HEHEL R -

FEUE SRR ERENEBERMT

Six months ended 30 June
BZEAB=1THILAEA

2021 2020

—EC-—F —ER-EF

HK$’000 HK$'000

FET FET

(Unaudited) (Unaudited)

(REEE®R) (REsEZ)

Opening loss allowance at 1 January M—HA— B8 B EEEE 642 456
Receivables written off during the period BRI E U [E] 2 fEULBR R

as uncollectible - (427)

Exchange realignment Rk 8 (6)

Closing loss allowance at 30 June ASNAZTEREREBRE 650 23

The carrying amounts of trade receivables approximate their fair values.

Balances are denominated in RMB and there is no concentration of
credit risk with respect to trade receivables as the Group has a large
number of customers.

The creation and release of provision for impaired receivables have
been included in the condensed consolidated interim statement of
comprehensive income. Amounts charged to the allowance account
are generally written off when there is no expectation of recovering
additional cash.

B E SERFREEROEAARE -
BRAARKIIE  ARAEEREABEF - Bt
[ E BN EERRIL A& -

e R FURER B RIZMEBN D A A BRRA P 5
EHEBAREKA - EFRPTSWEIFEINRSE - HEH
TREEG BB -
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Global Digital Creations Holdings Limited

BRREBASERERDLH

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

20

50

SHARE CAPITAL

RS PR I E R ()

20 RE

Number of
ordinary shares

Nominal value

RHEE HE
HK$'000
FHET
Authorised: JETE
As at 1 January 2020, 30 June 2020, W_ZE_ZF—A—H"
31 December 2020, 1 January 2021 —EZFEFRA=ZTA
and 30 June 2021 at HK$0.01 each —ZE-TF+=-A=+—H"
igi—i—ﬂ—ﬁ&
—E-—FXA=+TA
BT 2,400,000,000 24,000
Issued and fully paid: BEETRARE
As at 1 January 2020 at HK$0.01 each R-Z_ZF—H—H
FROET—l 1,517,721,540 15,177
Cancellation of treasury shares A7 AR 19 FE8H (1,978,000) (20)
As at 30 June 2020 HK$0.01 each RZZB_ZFA=1H
BT 1,515,743,540 15,157
Cancellation of treasury shares TR AR 1 78R (5.,708,000) (57)
As at 31 December 2020, 1 January 2021 RZ-ZT_ZTHF+=-_A=+—H -
and 30 June 2021 at HK$0.01 each —T-—F—A—HK
—E-—FXA=TA
FROET—l 1,510,035,540 15,100

RBE-Z-ZF+-_A=+—RLFE A2

During the year ended 31 December 2020, the Company repurchased
a total of 7,598,000 of its own shares on The Stock Exchange of Hong
Kong Limited at prices ranging from HK$0.079 to HK$0.157 per share
for a total consideration of approximately HK$747,000.

During the year ended 31 December 2019, the repurchased shares
were partially cancelled before 31 December 2019 with 88,000
shares amounting to HK$13,000 that has not yet been cancelled and
are recognised in “treasury shares reserve” within the consolidated
statement of financial position. Accordingly, the issued share capital
of the Company was reduced by the nominal value of these shares
and the premium paid on these shares upon the repurchase were
charged against the share premium account. These 88,000 shares were
subsequently cancelled during the year ended 31 December 2020.
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Global Digital Creations Holdings Limited B B A EE R AR A A

NOTES TO THE CONDENSED CONSOLIDATED GRS P MK ERME @
INTERIM FINANCIAL INFORMATION (Continued)
21 OTHER RESERVES 21 Hitfks
Share Capital  Contributed Property
premium  contribution surplus  Statutory revaluation  Exchange Special
reserve reserve reserve reserve reserve reserve reserve Total
BoEE AR BAERR NEEH

TRkt e e EERE e EifiE  BHRE fit
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR Ti#r TR TiEr Ti#n TR TiEr
(Note(i))  (Note(i))  (Note (iii))
(W) OW&E@) (B2

Balance at 1 January R=B=-£-A-8
2021 (audited) g6 (8E%) 75,116 445 245,881 9,804 45,787 (5,192) (1,953) 369,888

Other comprehensive Hip2ERA

income
Currency translation EBnEEE

differences - - - - - 5,265 - 5,265
Total other Ht2EWALE

comprehensive

income - - - - - 5,265 - 5,265

Transactions with owners ~ EEFAET RS

Partial disposal of HE-RIEAR
equity interest in ZBA R
a subsidiary (Note (v)) (Bt (v) - - - - - - 19,813 19,813

Total transactions with BEEAETZ

owners RABE - - - - - - 19,813 19,813
Balance at 30 June RZB=--%xA=1H
2021 (unaudited) G (REER) 75,116 445 245,881 9,804 45,787 3 17,860 394,966
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Global Digital Creations Holdings Limited B B A SR AR A A

NOTES TO THE CONDENSED CONSOLIDATED GRS P MK ERMHME @
INTERIM FINANCIAL INFORMATION (Continued)
21 OTHER RESERVES (Continued) 21 HAtf#E (E)
Share Capital Contributed Property Treasury
premium  contribution surplus  Statutory revaluation  Exchange Special shares
reserve reserve reserve reserve reserve reserve reserve reserve Total
RivEE ATES  SARR NRER R

s il B EERE e ERRE  BHRE fiEfE At
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK§'000
TEL TEL TEL TEL TEL TAL TEL TEL TEL

(Note ()  (Note (i)  (Note (ii) (Note ()
(WEEG)  (sk@)  (REEGi) (GE)

Balance at 1 January R=2=%%

2020 (audited) -A-B&H

(BEH) 75,799 445 245,881 8,120 45,787 (31,395 (1,953) (13) 342,671

Other comprehensive Hit2EER

loss
Currency translation EBAEET

differences - - - - - (6,247) - - (6,247)
Total other Hft2EARAE

comprehensive

loss - - - - - (6,247) - - (6,247)
Transactions with SRBAEST

owners 235
Repurchase of treasury ERERHEE

shares - - - - - - - (256) (256)
Cancellation of ERRDHE

treasury shares (249) - - - - - - 269 20
Total transaction with HRAARTZ

owners R5BE (249) - - - - - - 13 (236)
Balance at 30 June 23

2020 (unaudited) ~AZtH

A (REER) 75,550 45 245881 8120 45787 (37,640 (1,953 - 336,188
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Global Digital Creations Holdings Limited B B A EE R AR A A

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

21

OTHER RESERVES (Continued)
Notes:

0

(ii)

(iii)

Capital contribution reserve represents accumulated effect of
imputed interest on amounts due to other related parties.

Contribution surplus reserve represents (a) the difference between
the nominal value of share capital of the Company and the
aggregate amount of nominal value of share capital of subsidiaries
acquired by the Company through an exchange of share pursuant
to a group reorganisation which was completed on 31 December
2002 and; (b) the transfer of the share premium reserve to
contributed surplus reserve which was applied to eliminate the

deficit of the Company.

In accordance with the relevant laws and regulations in the PRC
and Articles of Association of the companies incorporated in the
PRC now comprising the Group, it is required to allocate at least
10% of their after tax profit according to the PRC accounting
standard and regulations to the statutory reserve until such
reserve has reached 50% of registered capital. Appropriations
to the enterprise expansion fund and staff welfare and bonus
fund are at the discretion of the respective board of directors of
the subsidiaries. The statutory surplus reserve fund can be used
to offset prior years’ losses, if any, and may be converted into
registered capital in proportion to their existing shareholding,
provided that the remaining balance of the statutory surplus
reserve fund after such issue is no less than 25% of registered
capital.

AR S PR I E R ()

21

HAfEE (F)
MEE

() EBXAEHRHBEEMNEGEEALFAZHETR

BRRteE -

(i) BABBFEERE@QARFCHTRAZEE
HARNRRBEEESE(R -_ZZT -_F+_H
=t+—HAER) BRERNZAAKBHEARE
BT A E AR 2 258 ¢ (b) R0 8 (B
B2\ BRREBEAHEARE Z &4 -

(i) RBEPEBEEAREEE MR HAEBAKNETF
B A R RRERE - AR RRPELK
S MBI R ZEIE R B R R AR TE IR EBIE
BRHELI0% DEEEATRBEE  EERHE
BHREZHFMBRAZ50% A1 - BERERE
SUREBTRAMESESHBEIANBARE
BRESERT - ZERAHBABS AL ARERH
ARG R ETE (107 ) » M0 AR H B A iR Ll
ERATMAR - BREITROEZTEBAES H
BB LOREMERZ 25% °
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Global Digital Creations Holdings Limited B B A SR AR A A

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

21

OTHER RESERVES (Continued)
Notes: (Continued)

(iv)

The special reserve is generated from the transactions with non-
controlling interests relating to the change of shareholding in
subsidiaries.

On 11 January 2021, the Group disposed of 10% equity interest
in Foshan Global Digital Media Technology Co., Ltd.* ({#%L3&
RIS EERHL AR A F)) ("Foshan GDM”), a then wholly-
owned subsidiary indirectly held by the Group to #hILI{Z81 &%
BAZEAPR A A] (“Foshan Xincai”), for a non-cash consideration
by transferring the legal title of a property with a fair value of
RMB 16,984,000 (equivalent to approximately HK$20,172,000),
net of tax, to the Group. After the transaction, the Group owned
90% equity interest of Foshan GDM. Refer to Note 22 for the
details of the arrangement. The effect of change in the ownership
interest on the equity attributable to owner of the Company
during the period is summarised as follows:

RS PR I E R ()

21 HAtfEE (&)
Met (%)

(iv)

IR R B ELIFE g a1 T A BT B A R
REH RS -

R-TE-_—F—A+—H AEEZHEGHL
IRBRBS BRI AR AR ([ LRI K
B (AEEZERNEEZEE2EMBAR) 10% K
ETHLETEEREFRAR(HILETD -
FREREEBAAELEEEERAAREARE
16,984,000 7T (A& 7 4920,172,0007% 7T) (230
BREIE) WMESEMERIMN - 5% - K%
E A0 LR REIE IR AL 00% MR 4% - BRARHE
HEFELHNE22 TEREREHUARF
BEAPNEERENFZERRMT

Six months ended

30 June 2021

BE-Z--F

AA=tH

EREA

HK$"000

TET

Consideration received from partial disposal of & — B AR Z Bt m

equity interest in a subsidiary WHEZ R E 20,172
Carrying amount of non-controlling interest acquired B SR a2 BRTEN(E (359)
Excess of consideration received recognised within equity — FPAHEZEFERMZFEIMERE 19,813

* English entity name is for identification purpose only
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Global Digital Creations Holdings Limited B B A EE R AR A A

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)
22 TRADE PAYABLES, ACCRUALS AND OTHER PAYABLES
(i) Trade payables
The ageing analysis of the trade payables based on invoice date
were as follows:

AR S PR I E R ()

22 ENESEN EFEARAGENRE
(i) ETEZKRH
ENESRFIZERAHZRROMNOT -

As at As at

30 June 31 December

2021 2020

B T CTE

RNA=+8 +=ZA=+—H

HK$'000 HK$'000

FERT FET

(Unaudited) (Audited)

(REBER) (fe&E=Z)

Current to 90 days BVEAZ= N+ H - 108

The carrying amounts of trade payables approximate their fair

values and are denominated in RMB.

ENESEFNEAERDIEAAE  UAAR

#IE -
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Global Digital Creations Holdings Limited B B A SR AR A A

NOTES TO THE CONDENSED CONSOLIDATED fEERARE P M B E R ()

INTERIM FINANCIAL INFORMATION (Continued)

22 TRADE PAYABLES, ACCRUALS AND OTHER PAYABLES (Continued) 22 ENESKRR - ErERARAGEMTEE)
(i) FEFEFAREMENE

(ii) Accruals and other payables

56

As at As at

30 June 31 December

2021 2020

i N

- o V=

ARA=tH +=—A=+—~”

HK$’000 HK$'000

FER FAT

(Unaudited) (Audited)

(REBEZ) (&%)

Receipt in advance (Note) TEUGK (FI3E) 24,038 43,923

Accruals &5t 4,442 4,355

Salary payable BN 8,201 9,770

Deposits by 17,338 18,025

Construction cost payables FERT TR2A AR 2,116 2,298

Other tax payables HhERHIRE 1,206 243

Advance from leasees TEWHH & 508 401 135

Others Ef 9,431 6,953

Total &&t 67,173 85,702
Denominated in: Sl :

- RMB - AR¥ 65,177 83,206

- HK$ - BT 1,996 2,496

67,173 85,702

The carrying amounts of accruals and other payables approximate

their fair values.
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Global Digital Creations Holdings Limited B B A EE R AR A A

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

22 TRADE PAYABLES, ACCRUALS AND OTHER PAYABLES (Continued)
(ii) Accruals and other payables (Continued)

Note:

On 17 December 2018, Institute of Digital Media Technology
(Shenzhen) Limited* (RIKEIGEEEHMHECEIDERR
Al) (“IDMT Shenzhen”) and Foshan GDM, both indirect wholly-
owned subsidiaries of the Company, entered into a cooperation
agreement (the “Cooperation Agreement”) with Foshan Xincai
and Brilliant Link International Limited ({S%BBRERRAH)
(“Brilliant Link”), both independent third parties.

Pursuant to the Cooperation Agreement, Foshan Xincai agreed to
contribute a property located in Foshan (“the Property”) to Foshan
GDM as capital contribution in exchange for 10% equity interest
in Foshan GDM while Brillant Link agreed to contribute cash in
the amount of RMB26,000,000 (inclusive of RMB15,000,000
(equivalent to approximately HK$18,029,000) that has been paid
in full as at the date of the Cooperation Agreement) in exchange
for 5% equity interest in Foshan GDM. On 1 February 2019,
an additional of RMB5,000,000 (equivalent to approximately
HK$6,009,000) was paid by Brillant Link to Foshan GDM. The
full amount of the advance payment will form part of the cash
consideration payable by Brilliant Link under the Cooperation

Agreement.

During the six months ended 30 June 2020, the legal title of the
Property has been transferred to Foshan GDM at its fair value of
RMB19,000,000 (equivalent to approximately HK$20,638,000)
as at date of the transfer of legal title of the Property. The
corresponding amount forms a part of the consideration by Foshan
Xincai for the acquisition of 10% equity interest in Foshan GDM
which the transaction was completed during the six months ended
30 June 2021.

As at the date of this report, the transactions with Brilliant Link are
to be yet completed as the transfers of the 5% equity interest in

Foshan GDM to Brilliant Link has not been completed.

* English entity name is for identification purpose only

AR S PR I E R ()

22

BRESRN - ErtEAREMEARE(EF
(i) [ EARAMENFIE

it -

RZZB-N\F+ZA++tR  RIREFGEER
#rse ORI AR AR (DRYIRIRETS ) Kbl
REBBHRE (MABARARNRZE2ENE
AE) BHLEMEREEEREARAB(E%])
(MEBARBILFE=77)FILT & Fh= ([A1ER

#) -

RIB A ERE - BILETRZERGILIRIRES
AN B A BILEOME ([HE]) - SUREEL
IRBREG IR AE 10% M1« RIEERERGRILER
BREUSHE AR AR 26,000,000 7T (EH
AR 15,000,0007T (AEE 74 4718,029,000% 7T)
EAERZEAD ) + SUREEE LR BB
BS%liE - RZT—NE=_A—8 ' Z£HH
M) LU ER SRR 15 S S 1 A R 5,000,000 7T (4
E 7 496,009,000 7T ) © TN FE) 2 REAS AL
EERBEAEREERTNESAREN—BH -

HE_ZT-_ZFA=ZTHILNER  WENE
TEHOCERERMELTEREEANZANE
AR H19,000,0007T (FHE 74 4720,638,00077T)
R T ORI IRBRETE 1488 - AR EAH LS
EAUREE R L IR DR BB A2 10% IRV SB D (AT

MEBZSERNEBE T -—FXA=1HIX
EATER °

AAEEBBHE % B - BEENZZIKR

AARERE B - R ILIRIR IS AR D R Te R
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Global Digital Creations Holdings Limited B B A SR AR A A

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

23

58

RS PR I E R ()

PROVISION FOR RENTAL AND SETTLEMENT PAYABLES 23 ENHEESREETEE
As at As at
30 June 31 December
2021 2020
B —T-TF
RHA=+H8 +=ZA=+—H
HK$'000 HK$'000
FTHET FHET
(Unaudited) (Audited)
(REER) (fe &%)
Accrued rental and settlement payables — FEfffEFHFAS MAEE
and late payment surcharge (Note) LAR e (B EE) 214,206 196,570
Note: it -

In prior years, the Group was involved in the cultural, entertainment and
related commercial property investment operation. The Cultural Park is a
property project based on a framework agreement on 28 March 2007 (as
supplemented on 3 April 2008) (the “Framework Agreement”) entered
into by ERIRHEIHFAIZEZEER AR (“Guangdong GDC"), a non-
wholly-owned subsidiary of the Company and ¥ IEFE S AR QA
("Pearl River Film Production”), a limited liability company established in
Mainland China and a state-owned enterprise, to redevelop the Cultural
Park. Pursuant to the Framework Agreement, Pearl River Film Production,
as the landlord of the Cultural Park, agreed to grant the property leasing
right to Guangdong GDC, in return for predetermined monthly rental
payments (“Predetermined Rental”) from Guangdong GDC for a term
up to 31 December 2045. Guangdong GDC is responsible for the
design, financing, construction and operation of the Cultural Park and the
funding of the entire construction project. Upon the expiration of the
Framework Agreement, Guangdong GDC has to return all properties to
Pearl River Film Production. After the redevelopment, the whole Cultural
Park project will have a commercial area, a cultural entertainment area
and a film production and development area, which was intended to be
held for investment purpose.
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Global Digital Creations Holdings Limited B B A EE R AR A A

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

23

PROVISION FOR RENTAL AND SETTLEMENT PAYABLES (Continued)
Note: (Continued)

On 11 April 2016, Pearl River Film Production as the plaintiff initiated
legal proceedings against Guangdong GDC in respect of alleged breach
of the Framework Agreement governing the lease and reconstruction
of the Cultural Park. On 11 October 2016, FEIERE EINTHAL
ARJEBE (the "Guangzhou Intermediate People’s Court”) declared that
the Framework Agreement was terminated as of 22 March 2016.
Accordingly, the Group had been providing for rental and settlement
payables based on the actual rental amounts it received from the
tenants as stipulated in the rental agreements entered between the
Group and these tenants, the amounts of which were higher than the
Predetermined Rental stipulated in the Framework Agreement with Pearl
River Film Production.

Since 11 October 2016, Guangdong GDC filed an appeal with the
Guangzhou Intermediate People’s Court and had then been engaged in
numerous discussion and meetings with the representatives of Pearl River
Film Production. Then, in November 2018, Pearl River Film Production
issued a formal demand letter which demanded Guangdong GDC to
return the entire Cultural Park and Pearl River Film Production also
attempted to take possession of the Cultural Park without the consent
of the Group (the “November Incident”). On 1 December 2018, upon
the lapse of the appeal period and the November Incident, the Group
decided to derecognise the investment property and cease recognition
of all revenue in relation to the operation of the Cultural Park. The
Cultural Park operation was classified as discontinued operation since
1 December 2018.

Subsequently, in April 2019, Guangdong GDC received a total of three
summons from AREEMNEIKE ARER (the “People’s Court of
Haizhu District”) and the Guangzhou Intermediate People’s Court.
According to the summons, Pearl River Film Production initiated legal
proceedings against Guangdong GDC to require it to return the entire
Cultural Park as well as to claim for property occupation fee of the
Cultural Park, certain parking spaces and related interests to the extent
of RMB175.2 million and RMB12.1 million, respectively, up to 22 March
2019, which were in excess of both the Predetermined Rental stipulated
in the Framework Agreement as well as the actual rental amounts the
Group had received from its tenants. In July 2019, Guangdong GDC, as
a plaintiff, filed a lawsuit against Pearl River Film Production and claimed

for the compensation of damages in respect of the November Incident.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)
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60

PROVISION FOR RENTAL AND SETTLEMENT PAYABLES (Continued)
Note: (Continued)

With respect to the property occupation fee, a civil judgement (the
“Civil Judgement 1”) dated 30 December 2019 from the Guangzhou
Intermediate People’s Court was received by the Group pursuant to
which Guangdong GDC shall pay property occupation fee of the
Cultural Park and related interest for the period from 23 March 2016
to 11 September 2019 in the amounts of approximately RMB41.7
million and RMB3.8 miillion, respectively; on the basis that the property
occupation fee shall be calculated based on the Predetermined Rental as
stipulated in the Framework Agreement. All other claims made by Pearl
River Film Production were dismissed. Subsequently, Guangdong GDC
and Pearl River Film Production both filed appeals with the Guangzhou
Intermediate People’s Court on 6 January 2020 and 14 January 2020,
respectively on various matters about the Civil Judgement 1.

On 16 April 2021, a civil judgement (the “Civil Judgement 2") /B &
HESHARZEPT (the “Guangdong Higher People’s Court”) dated 30
March 2021 was received by Guangdong GDC. According to the Civil
Judgement 2, the judgement from the Guangzhou Intermediate People’s
Court was set aside and the case shall be returned to the Guangzhou
Intermediate People’s Court for re-trial.

With respect to the return of Cultural Park, a final judgement under
civil case dated 8 February 2021 from Guangzhou Intermediate People’s
Court was received by the Group pursuant to which Guangdong GDC
shall return the Cultural Park to Pearl River Film Production within a
specified period. On 27 April 2021, Guangdong GDC has returned the
Cultural Park to Pearl River Film Production. Guangdong GDC ceased
to receive rentals from tenants and to accrue property occupation fees
since then. Subsequently on 6 May 2021, Guangdong GDC initiated a
re-trial of the legal proceedings against Pearl River Film Production on
return of Cultural Park and received the Notice of Acceptance of Civil
Re-trial Petitions from the Guangdong Higher People’s Court on 31 May
2021.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)
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PROVISION FOR RENTAL AND SETTLEMENT PAYABLES (Continued)
Note: (Continued)

With respect to the parking space that was governed by a separate
agreement dated 1 August 2012 (referred to as “Parking Space
Agreement”), a civil judgement (“Parking Spaces Civil Judgement”)
dated 30 April 2020 from the People’s Court of Haizhu District was
received by the Group pursuant to which Guangdong GDC shall pay
property occupation fee of these parking spaces and related interest
for the period from 1 August 2015 to 21 June 2018 in the amounts
of approximately RMB3.9 million and RMBO0.7 million, respectively; on
the basis that the property occupation fee shall relate to those parking
spaces subject to the Parking Spaces Agreement only and exclude
parking spaces located within the Cultural Park that the People’s Court
of Haizhu District viewed to be within the scope of the Framework
Agreement and had been dealt with in the Civil Judgement dated 30
December 2019. Subsequently, Guangdong GDC and Pearl River Film
Production both filed appeals with the Guangzhou Intermediate People’s
Court on 16 May 2020 and 28 May 2020, respectively, with respect
to the number of parking spaces subject to the property occupation
fee. On 27 September 2020, Guangzhou Intermediate People’s Court
uphold the original ruling of the People’s Court of Haizhu District as final
judgement of this civil case. On 11 November 2020, the corresponding
occupation fee of RMB4.6 million had been paid to Pearl River Film
Production. A court order from the People’s Court of Haizhu District was
received on 19 November 2020, notifying Guangdong GDC the closure
of this civil case. On 8 March 2021, a notice of respondence to civil re-
trial petitions from Guangdong Higher People’s Court was received by
the Group pursuant to which Pearl River Film Production has initiated a
re-trial of the legal proceedings regarding Parking Spaces Civil Judgment.

Management engaged an independent external lawyer to assist in
assessing the magnitude and likelihood of occurrence for the possible
outcomes of the litigation as of 31 December 2020 and 30 June 2021
based on the relevant information obtained at the relevant stage of the
litigation, including court decisions and related legal correspondence.
Management also engaged an independent external valuer to assist in
assessing the fair value of the economic benefits that could be derived
from the Cultural Park during the periods in dispute.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)
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24
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PROVISION FOR RENTAL AND SETTLEMENT PAYABLES (Continued)
Note: (Continued)

Based on the magnitude and likelihood of occurrence for the
possible outcomes of the current litigation status as advised by the
legal advisors, and with reference to the valuation results from the
external valuer, management determined that provision for rental and
settlement payables in relation to the litigation amounting to HK$214.2
million and HK$196.6 million is required as at 30 June 2021 and
31 December 2020, respectively based on their best estimate.

As at 30 June 2021, restricted bank deposits of approximately
HK$45,763,000 (31 December 2020: HK$36,462,000) were held at a
bank according to a court order granted to preserve one bank account
for litigation claims relating to the Cultural Park.

CONTINGENT LIABILITIES

As detailed in Note 23, the Group is subject to uncertainty regarding
the final outcome of the litigation claims. Having considered the various
possible outcome of the litigations, management considered a provision
for rental and settlement payables amounting to HK$214.2 million as at
30 June 2021 to be sufficient and not excessive.

RELATED PARTY TRANSACTIONS

The Company is controlled by Shougang Group Co., Ltd, which owns
41% of the Company’s shares.
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Global Digital Creations Holdings Limited B B A EE R AR A A

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

25 RELATED PARTY TRANSACTIONS (Continued) 25
The following transactions were carried out with related parties:

RS P R I E R ()

MRS (&)
HARAEE T ETT T AT R S

(a) Consultancy fee (a) ERE
(Unaudited) (Unaudited)
(RESEZX) (REER)
Three months ended Six months ended
30 June 30 June
BEAA=THLE=MEA BEXRA=tHLEXEA
2021 2020 2021 2020
-5 _"ZE-FTF B _—T-TF
HK$’'000 HK$'000 HK$'000 HK$'000
FERT FAT FET FExT
Consultancy fee charged by iR (BE)
Shougang Holding
(Hong Kong) Limited WERH R & 720 720 1,440 1,440

Consultancy fee charges are negotiated with the related company
with terms mutually agreed with the relevant parties.

(b) Key management compensation

I

(b)) TEEZENSHH

R T B G 8 AR BRAR A 5 AR B W TE AV 1

(Unaudited) (Unaudited)
(RBEFX) (RBEX)
Three months ended Six months ended
30 June 30 June
BEAA=tHIL=EA BEXAZ=THLEAEAR
2021 2020 2021 2020
—E--F -2 oRF B —ZC°%F
HK$'000 HK$'000 HK$'000 HK$'000
FET FAET FExT FExT
Salaries and other short-term e kARG A
employee benefits EEREA 1,097 1,434 2,374 2,880
Post-employment benefit RIRIEF 50 35 111 77
1,147 1,469 2,485 2,957
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NOTES TO THE CONDENSED CONSOLIDATED 4R E P HIR S E B )
INTERIM FINANCIAL INFORMATION (Continued)
25 RELATED PARTY TRANSACTIONS (Continued) 25 BABRZ (&)
(c) Period end balances (0 Hx#zEs
As at As at
30 June 31 December
2021 2020
—E--F —EFF
~A=t+8 +=ZA=+—8H
HK$’000 HK$'000
FEx FA&T
(Unaudited) (Audited)
(REEX) (&)
Amount due from an associate, FEM— B R B FUE
at cost BB 1,237 984
Less: Provision for impairment A Y — RS R B KIE
of amount due from ZBERE
an associate (997) (984)
240 -
The receivable from related party is unsecured, interest-free FEWRE A T RUE R IR - RS RERENRE
and repayable on demand. The carrying values of the balance B ENRREEIEARE -

approximates its fair value.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

For the six months ended 30 June 2021 (the “Period”), revenue
from the continuing operations for the Period amounted to
HK$45,017,000, representing an increase of HK$4,612,000 as
compared with HK$40,405,000 for the corresponding period of
2020. Revenue of the new cultural space division increased by
HK$3,408,000 as compared to the corresponding period of last year,
and revenue of the CG creation and production division increased by
HK$1,204,000 as compared to the corresponding period of last year.

Cost of sales from the continuing operations for the Period amounted
to HK$18,865,000, representing a decrease of HK$3,612,000
as compared with HK$22,477,000 for the corresponding period
of 2020, which was mainly attributable to the decrease in the
outsourcing production cost for the CG creation and production.

Other income from the continuing operations for the Period
amounted to HK$5,454,000 (six months ended 30 June 2020:
HK$5,249,000) was mainly from interest income and government
grants.

Distribution and selling expenses from the continuing operations
for the Period amounted to HK$10,225,000, representing an
increase of HK$7,693,000 as compared with HK$2,532,000 for the
corresponding period of 2020, which was mainly attributable to
the increase in marketing expenses arising from distribution of an
animated film.

Administrative expenses from the continuing operations for the
Period amounted to HK$19,786,000, representing an increase
of HK$2,269,000 as compared with HK$17,517,000 for the
corresponding period of 2020, which was mainly attributable to the
increase in staff costs and office running costs.

Other net loss from the continuing operations for the Period
amounted to HK$75,000 (six months ended 30 June 2020:
HK$101,000) was exchange differences.

Finance costs from continuing operations for the Period amounted to
HK$5,000 (six months ended 30 June 2020: HK$42,000). The Group
does not have any loans and such finance costs for the Period arose
from interest expense of the lease liabilities recognised under HKFRS
16.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

FINANCIAL REVIEW (Continued)

Profit recorded from the continuing operations for the Period
amounted to HK$818,000, representing a decrease of HK$1,514,000
as compared to the profit of HK$2,332,000 for the corresponding
period of last year.

Loss recorded from the discontinued operation for the Period
amounted to HK$12,405,000, representing a decrease of
HK$18,350,000 as compared to the profit recorded of HK$5,945,000
for the corresponding period of last year, which was mainly
attributable to: 1) the adjustment in provision for rental and
settlement payables of HK$13,640,000 generated in relation to the
litigations of the Cultural Park for the six months ended 30 June
2020, while there was no similar adjustment for the Period; and
2) the increase of litigation expenses and payment of employee
severance compensation for the Period.

Liquidity and Financial Resources

As at 30 June 2021, the Group had cash and cash equivalents of
HK$300,919,000 (31 December 2020: HK$306,850,000), which
were mainly denominated in Renminbi, United States dollars and
Hong Kong dollars, and restricted bank deposits amounted to
HK$45,763,000 (31 December 2020: HK$36,462,000).

As at 30 June 2021 and 31 December 2020, the Group had no
borrowings or overdrafts. The Group’s current ratio was 1.26 (31
December 2020: 1.23), which was calculated based on current assets
of HK$368,404,000 and current liabilities of HK$291,706,000.

The Group adheres to the principle of prudent financial management
and investment and strives to maintain healthy financial position.

Capital Structure

Equity attributable to owners of the Company amounted to
HK$484,629,000 as at 30 June 2021 (31 December 2020:
HK$467,168,000). The increase was due to increase in special reserve
of HK$19,813,000 from the disposal of 10% equity interest in Foshan
GDM to Foshan Xincai for the Period, and exchange differences of
HK$5,265,000 on translation of financial statements from functional
currency to presentation currency, net of the loss attributable to
owners of the Company of HK$7,617,000.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

FINANCIAL REVIEW (Continued)

Material Acquisitions, Disposals and Significant Investment
The Group did not have any material acquisitions, disposals and
significant investment during the six months ended 30 June 2021.

Charge on Assets
As at 30 June 2021, there were no charges on any of the Group’s
assets for loans and bank facilities.

Foreign Exchange Exposure

Currently, the Group earns revenue mainly in Renminbi, and incurs
costs mainly in Renminbi and Hong Kong dollars. The Directors
believe that the Group's operational cash flow and liquidity do
not have significant foreign exchange exposure, and thus has not
implemented any foreign currency hedging policy at the moment.
However, if necessary, the Group will use forward exchange contracts
to hedge against foreign currency exposure. As at 30 June 2021, the
Group had no significant exposure under foreign exchange. During
the Period, the closing Renminbi exchange rate as at 30 June 2021
was approximately 1% higher than the exchange rate as at the
end of 2020, and such exchange differences led to an additional
exchange gain of approximately HK$3.67 million being recognised
in the other comprehensive income upon translation of its net assets
in the financial statements of operations in Mainland China of the
Group for the Period.

Contingent Liabilities

Save for the disclosure in Note 24 to the condensed consolidated
interim financial information, the Group had no significant contingent
liabilities as at 30 June 2021.

Employees

As at 30 June 2021, the Group employed 196 (31 December 2020:
221) full time employees (other than employees of the Group’s
associates). The Group remunerates its employees mainly with
reference to the prevailing market practice, individual performance
and experience. Other benefits, such as medical coverage, insurance
plan, mandatory provident fund, and discretionary bonus are also
available to the employees of the Group.

During the Period, neither the Company nor its subsidiaries had paid
or committed to pay any amount as an inducement to join or upon
joining the Company and/or its subsidiaries to any individuals.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

BUSINESS REVIEW AND OUTLOOK

CG Creation and Production

The revenue of the CG creation and production division of the Group
was mainly generated from the undertaking and production services
of animated films and digital virtual characters, box office receipts
and copyrights of original animated films, copyrights of animated
television series, and product operation businesses derived from the
IP of animation.

During the Period, the animated film project undertaken by the CG
creation and production division was from Mainland China, and it
was the entire production process for an animated film developed
by local IP. The pre-production of such film was fully completed, and
it was in mid-term production. As for original animated films, the
newly produced animated film “Journey to the Center of the Deep
Ocean” was screened in district theatres across the country on 1 June
2021, and it was officially released during the Dragon Boat Festival
on 12 June. Among the screening districts nationwide, due to the
prevention and control measures against COVID-19 in Guangdong
Province, the number of theatres opened was limited and thereby
affected the box office, yet the film ranked No. 1 in the domestic
animated film box office on the day of screening on 1 June, with
a cumulative box office of nearly RMB25 million since its release in
June.

The IP authorization for animation field has been fully expanded, and
the Group also created touring product lines and launched products
in areas such as art display, entertainment, interactive experience,
books and popular science education, which have been promoted
throughout the country. The Group has negotiated with over 10 first-
tier cities, with a current focus on developing authorization business
in apparel and food categories.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

BUSINESS REVIEW AND OUTLOOK (Continued)

New Cultural Space

GDC Building in Shenzhen continued to attract high-quality animated
film and television, high technology and cultural and creative
enterprises, which led to the use of digital vision as core and the
extension to industrial ecosystems such as networks, games, virtual
interactions and artificial intelligence. Foshan Digital Animation
Industry Base* has strived to be turned into Digital Animation
Incubation Base* (B F &2 L&) and a base of Live Streaming
for Virtual Marketing* (FE## A B &7 & £ ). With the utilization of
its self-developed digital technology cloud platform for cloud data
and information processing to provide professional operation and
management services for the parks, the division has continued to
enhance the digital technology management system as well as to
improve the ancillary facilities and services.

Leveraging on the cutting-edge technology in terms of original IP
and interactive experience, the base and industrial model are used to
conduct the expansion and deployment in areas such as education
integrated complex, sports integrated complex, virtual museums
and other business fields. Currently, local government bodies and
organizations of Qingdao, Chengdu and other cities across the
country have expressed their cooperation intent on business in
relation to the integration of culture and technology and the creation
of a new cultural space. In Beijing, GDC planned to participate in
Shougang Park project* (H#fi[EE E), with an aim of turning it into
the first travel destination with digital science fiction experience in the
country.

With “activating digital economy with animation films and creating
a new popular spot for urban culture” as the position of our local
IP business, and leveraging on GDC's excellent project production,
managing and operating capabilities, the Group has explored local
IP in stages, focusing on developing themes such as oceans, Yangtze
River, mythology and science fictions, and used animated films as
entry point, creating a complete industry chain.

* For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

BUSINESS REVIEW AND OUTLOOK (Continued)

Technology Research and Development

The Group rapidly upgraded and innovated the production process
according to the development trend of industry technology, and
continued to enhance application and research and development in
game engines and real-time computing. The Group also improved the
automatic filing management and optimized the process, and further
commercialized the Company’s own IP — CG Aline cloud platform
system.

The Group conducted development in high simulation real-
time computing, semi-automatic control system, whole artificial
intelligence control system and real-time clothing hair dynamics
system* (B XY ELEBNREEN JIEZKH). Leveraging on the cutting-
edge technology of the above digital vision, the Group developed
customized service for virtual character scenario application.
Meanwhile, the Group planned to expand the commercial application
products with digital virtual character IP matrix, artificial intelligence
and big data as core elements, and implemented strategic layout in
areas such as Live Streaming for Virtual Marketing* (E# EEES),
financial service field and local digital spokesperson.

Government Awards

As to government awards, the Group applied for China Film
Administration’s Special Funds for 2021 Quality Films* (EI=E
T E2021EXEMBEEES) and Special Funds for Cultural and
Prosperity Development in Guangdong Province* (&R & XL &4
R HEIFES), and also applied for “Guangdong Broadcast Film
and Television Award* (EFREREEFZREE)", “Dynamic Golden
Goat” Excellent Work Selection as well as awards such as the original
animated film and television projects, technical tackling projects
and copyright projects of Propagandizing Department of Shenzhen
Municipal Committee* (RYITZEEEB). The Group received
government awards in a total of HK$1.55 million during the Period.
As to intellectual property rights, the Group obtained 18 computer
software copyright certificates during the Period.

* For identification purpose only
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Global Digital Creations Holdings Limited B B A EE R AR A A

MANAGEMENT DISCUSSION AND ANALYSIS (continued)

Outlook

Apart from investment in the development of original films, the
Group analyses the local and international trends of animated film
and television, strive for cooperation with leading companies, and
effectively leverage on the production capacity and human resources,
with the hope to maximize the overall benefits and sustainable
development. The Group will actively utilize our own advantages in
production and IP content to vigorously promote businesses such as
local IP, new cultural space and digital virtual characters, and further
expand products that combine culture and technology.

LITIGATIONS

Details of the business disputes between ERIRHEIEAIEEXLH
R 2 7] (“Guangdong GDC"), a non-wholly owned subsidiary of the
Company, and ZK)TEF R H BR/AF] (“Pearl River Film Production”)
in respect of the Pearl River Film Cultural Park and litigations resulted
therefrom were reported in the preceding financial year and the first
quarter of this year. Updates are as follows:

1. In April 2019, Pearl River Film Production filed an action with the
People’s Court of Haizhu District of Guangzhou City of the PRC
(FREEMTEHKE ARZERT) (the “People’s Court of Haizhu
District”), requiring Guangdong GDC to return the entire Pearl
River Film Cultural Park and its facilities and related documents.

On 24 September 2020, the decision for the trial of first instance
made by the People’s Court of Haizhu District was in favour of
Pearl River Film Production. Guangdong GDC filed an appeal
with the Intermediate People’s Court of Guangzhou City of
Guangdong Province of the PRC (FFEIBR & BM T A ARE
B ) (the “Guangzhou Intermediate People’s Court”) accordingly.
The appeal case was proceeded by the Guangzhou Intermediate
People’s Court on 14 January 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

LITIGATIONS (Continued)
1. (Continued)

On 8 February 2021, the Guangzhou Intermediate People’s
Court made the final judgment in which the original judgment
was upheld. The Group sought legal advice in this respect
and was advised to deal with the judgment in accordance
with the requirements under the relevant laws. Subsequent to
the execution of judgment by Pearl River Film Production and
Guangdong GDC in April 2021, Guangdong GDC has applied
to the Guangdong Higher People’s Court for setting aside of the
Intermediate Court Civil Judgment, initiated a re-trial of the legal
proceedings against Pearl River Film Production and received the
Notice of Acceptance to Civil Re-trial Petitions ([R5 B35 B &
R IEBEAME) from the Guangdong Higher People’s Court
dated 31 May 2021.

As the Group had already derecognised the Pearl River Film
Cultural Park as an investment property of the Group since 1
December 2018, the Board does not consider the judgment to
have any material impact on the financial position and cash flow
of the Group.

2. In April 2019, Pearl River Film Production filed an action with the
Guangzhou Intermediate People’s Court, requiring Guangdong
GDC to pay the property occupation fee of the Pearl River
Film Cultural Park and related interest for the period between
23 March 2016 and 22 March 2019 (which Pearl River Film
Production estimated to be in the amounts of RMB148,745,800
and RMB9,593,000 for the property occupation fee and the
related interest as of 22 March 2019, respectively).

On 30 December 2019, the decision for the trial of first instance
was made by the Guangzhou Intermediate People’s Court.
According to the judgment, Guangdong GDC was required to
pay the property occupation fee of the Pearl River Film Cultural
Park and related interest for the period between 23 March 2016
and 11 September 2019 (RMB41,656,989 and RMB3,813,331,
respectively).

Each of Pearl River Film Production and Guangdong GDC filed an
appeal with the Higher People’s Court of Guangdong Province
of the PRC (REIERERB/ARZER) (the “Guangdong
Higher People’s Court”). The appeal case was proceeded by the
Guangdong Higher People’s Court on 8 December 2020.
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Global Digital Creations Holdings Limited %

MANAGEMENT DISCUSSION AND ANALYSIS (continued)

LITIGATIONS (Continued)

2.

(Continued)

On 16 April 2021, a civil judgment from the Guangdong Higher
People’s Court dated 30 March 2021 was handed down to
Guangdong GDC. According to the civil judgment, the judgment
from the Guangzhou Intermediate People’s Court was set aside
and the case shall be returned to the Guangzhou Intermediate
People’s Court for re-trial.

In April 2019, Pearl River Film Production filed an action with
the People’s Court of Haizhu District, requiring Guangdong
GDC and E/MN & mpEEL L EIEBR QA (“Gaoshang Property
Management”) to pay the property occupation fee of the
car park of the Pearl River Film Cultural Park in an amount of
RMB26,457,900 and related interest for the period between
1 August 2015 and 21 June 2018 (which Pearl River Film
Production estimated to be in the amount of RMB2,520,062 for
the interest as of 27 March 2019).

On 30 April 2020, the decision for the trial of first instance
was made by the People’s Court of Haizhu District. According
to the judgment, Guangdong GDC and Gaoshang Property
Management were required to pay the property occupation
fee of the car park of the Pearl River Film Cultural Park in the
amount of RMB3,854,363 and related interest for the period
between 1 August 2015 and 21 June 2018.

Each of Pearl River Film Production as well as Guangdong GDC
and Gaoshang Property Management filed an appeal with
the Guangzhou Intermediate People’s Court. The Guangzhou
Intermediate People’s Court made the final judgment on 27
September 2020 in which the original judgment was upheld.
The judgment was enforced by both parties in November
2020 and the frozen bank accounts of Gaoshang Property
Management were released. The case proceedings were
concluded.

Subsequently, Guangdong GDC and Gaoshang Property
Management received the Notice of Respondence to Civil
Re-trial Petitons (RERFHE R MHEFBAE) from the
Guangdong Higher People’s Court dated 8 March 2021, in
which Pearl River Film Production has applied for setting aside
of the abovementioned final judgment, and initiated a re-trial of
the legal proceedings.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

LITIGATIONS (Continued)

4. In April 2021, Guangdong GDC as the plaintiff has initiated
legal proceedings against Pearl River Film Production as the
defendant, claiming for the (i) return of capital contribution
invested in the construction for the Pearl River Film Cultural
Park and the related interests in the amount of approximately
RMB240,000,000 and RMB54,900,000, respectively, and
(ii) compensation on losses of RMB20,000,000 borne by
Guangdong GDC arising from the said investment due to breach
of contract by Pearl River Film Production. It was set out in the
Notification of Acceptance that the Guangzhou Intermediate
People’s Court has accepted the filing of such civil action.

Should there be any significant update, the Company will make

timely disclosure on the respective websites of the Stock Exchange
and the Company.
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Global Digital Creations Holdings Limited & Bk & 1% A&] =

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend
for the six months ended 30 June 2021 (six months ended 30 June
2020: Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold
or redeemed any of the Company’s listed securities (whether on the
Stock Exchange or otherwise) during the six months ended 30 June
2021.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2021, the interests and short positions of the Directors
and chief executives of the Company or any of their respective
associates in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (“SFO")) as recorded
in the register required to be kept by the Company under Section 352
of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules
were as follows:
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (Continued)

Long positions in the shares and underlying shares of the
Company

Number of shares/underlying shares

BEENESTHRAERRKS - HEROR
BREICEZR AR #)

RAXTRDGRAEBERG ZHR

Approximate

held in the Company percentage

BEXRLATRG HERGEE of total

Interests issued share

Capacity in which Interests  under equity Total capital of the

Name of Director interests are held in shares derivatives interests Company

RN

2 RTIRA

RBRALTE wnyz

EEpE BEEEZ5H Rz ez TR ZEH s BROADL

Mr. Chen Zheng Beneficial owner 185,988,200 - 185,988,200 12.32%
BR AESEAE EEERA

Mr. Wang Hongpeng Beneficial owner 1,868,000 - 1,868,000 0.12%
FRISFEE BEHEBA

Mr. Xiao Yong Beneficial owner 380,000 - 380,000 0.03%
H B4 EnEBA

Save as disclosed above, as at 30 June 2021, none of the Directors,
chief executives of the Company or their respective associates had
any interests or short positions in any shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the register
required to be kept by the Company under Section 352 of the SFO
or as otherwise, notified to the Company and the Stock Exchange
pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the section headed “Directors’ and Chief
Executives’ Interests and Short Positions in Shares, Underlying Shares
and Debentures” above, at no time during the six months ended 30
June 2021 was the Company or any of its subsidiaries a party to any
arrangement to enable the Directors or their respective spouse or
children under 18 years of age to acquire benefits by means of the
acquisition of shares in or debentures of the Company or any other
body corporate.
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Global Digital Creations Holdings Limited B B A EE R AR A A

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES

AND DEBENTURES

As at 30 June 2021, the following persons or corporations, other
than the Directors or chief executives of the Company as disclosed
above, had interests or short positions in the shares or underlying
shares of the Company as recorded in the register required to be kept
by the Company under Section 336 of the SFO:

Long positions in the shares of the Company

Name of shareholder

Capacity in which
interests are held

ITERRNEG - HERG R EER 2’
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Approximate
percentage of
Number of total issued
shares held share capital of

in the Company

the Company

LER NG
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Shougang Group Co., Ltd. Interests of controlled 619,168,023 41.00%
("Shougang Group”) corporations (Note)
HMEEARAT RIEEE 2w (K1)
=F 30
Shougang Holding (Hong Kong) Limited Interests of controlled 619,168,023 41.00%
("Shougang Hong Kong”) corporations (Note)
B (BB) BRAH RIEAE (Hi7z)
([BHEED
Upper Nice Assets Ltd. (“Upper Nice") Beneficial owner 619,168,023 41.00%
(Note)
E=mAA (H1sz)

Note: Upper Nice is a wholly-owned subsidiary of Shougang Hong Kong

which is in turn wholly-owned by Shougang Group. Accordingly, all

these corporations are deemed to be interested in the share capital of

the Company which Upper Nice is interested under the SFO.

K1z - Upper Nice BB BB (HEMEE2EHE) 224
MEAR - At - RIEEFEHRBEKRD - TEZER
TR A3 Upper Nice FTis B 2 A A R AR H 4
[FE -
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES (Continued)

Save as disclosed above, as at 30 June 2021, the Company has not
been notified of any other person or corporations (other than the
Directors and chief executives of the Company) who had an interest
or short position in the shares and underlying shares of the Company
as recorded in the register required to be kept by the Company under
Section 336 of the SFO.

SHARE OPTION SCHEME

On 18 June 2013, the share option scheme of the Company (the
“Share Option Scheme”) which complies with the requirements of
Chapter 23 of the GEM Listing Rules was adopted by the shareholders
of the Company. No share option was granted under the Share
Option Scheme since its adoption. The Share Option Scheme shall be
valid and effective for a period of 10 years.

DIRECTORS’ INTERESTS IN COMPETING BUSINESSES

During the six months ended 30 June 2021, none of the Directors
had an interest in a business (other than those businesses where the
Director was appointed as a director to represent the interests of the
Company and/or any member of the Group) which is considered
to compete or is likely to compete, either directly or indirectly, with
businesses of the Group.

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

The Company has complied with all the code provisions of the
Corporate Governance Code as set out in Appendix 15 to the GEM
Listing Rules throughout the six months ended 30 June 2021.

COMPLIANCE WITH CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by the Directors on terms no less exacting than the
required standard of dealings as set out in Rules 5.48 to 5.67 of the
GEM Listing Rules. Having made specific enquiries with the Directors,
all Directors confirmed that they have complied with such code of
conduct and the required standard of dealings regarding securities
transactions by the Directors throughout the six months ended 30
June 2021.

78 Interim Report 2021EFEiRE

FERRRRY - HEROREEE 2%
mRRE )

BEXFREN KB —EAASTE - AAF
A FER A AR A+ A (EFRAL TS
BITRA BB RAD FIR G SAB AR A
RAKA TR RS R 50 336 6 B 2 B
P02 AR -

L lvg B
RoB—=EXATNR - ARARERA—HHE
GEM £ 748115 23 5 48 58 2 A 1 AR AL 51 81 [ 18
BEsE]) - SRAR L - BRERER IR
SHEUES - W BB A T -

EERBERK 2 ER
BE-T-—FAA=THLAMER  BEEENE
53 B S 32 705 R 2 o D R S o T B PR
FNER (T TREEFEEERAEHARZES
REARAR R/ AR BEMRK B D RS2 EH)
P A o

BFEEERTH

REBE-Z-—FRA=+THIEAXEAR  KQF—
BB GEM ERAIM SR 15 TS EEIRTRIZ
P TR -

BTESETREZXZZTASA

ARAREHRM—EERBEZETEELISZITAS
B - HgR 2 B2 R E BN GEM ETh 4R RIZE 5.48
E567GFTREZ R HINTIRE - FEAFMBESIED
BESHE EEERABEZ_ZT-_—F A=+
BIEANEAREETREZR SN TIEERESHETT
BHERGZITASA -



Global Digital Creations Holdings Limited B B A EE R AR A A

CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 17.50A(1) of the GEM Listing Rules, the changes in
information of Directors subsequent to the date of the Company’s
annual report 2020 are as follows:

1. Mr. Zheng Xiaodong, an independent non-executive Director of
the Company, has resigned as a director and the deputy general
manager of Leo Group Co., Ltd., a company listed on Shenzhen
Stock Exchange (stock code: 002131) with effect from 24 March
2021.

2. Mr. Xu Liang, an executive Director of the Company, has
resigned as the Managing Director of Shougang Concord Grand
(Group) Limited with effect from 29 March 2021.

3. Mr. Li Yao has been appointed as an independent non-executive
Director of the Company with effect from 29 March 2021.

4. Ms. Cheng Xiaoyu has resigned as an executive Director, the
chairman of the Board, chairman and member of each of the
executive committee and the nomination committee, and vice
chairman and member of the remuneration committee of the
Company with effect from 30 June 2021. She has also ceased
to be the compliance officer of the Company (the “Compliance
Officer”) as required under Rule 5.19 of the GEM Listing Rules,
one of the authorised representatives of the Company (the
“Authorised Representatives”) as required under Rule 5.24 of
the GEM Listing Rules, and the authorised representative of
the Company for accepting service of process and notices on
behalf of the Company in Hong Kong (the “Process Agent”) as
required under Part 16 of the Companies Ordinance (Chapter
622 of the Laws of Hong Kong) with effect from 30 June 2021.

5. Mr. Xu Liang, an executive Director of the Company, has been
appointed as the chairman of the Board, chairman of each of
the executive committee and nomination committee, and vice
chairman of the remuneration committee of the Company with
effect from 30 June 2021. He has also been appointed as the
Compliance Officer, one of the Authorised Representatives and
the Process Agent with effect from 30 June 2021.
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AUDIT COMMITTEE

The Group’s interim results for the six months ended 30 June
2021 were unaudited. However, the Company has engaged the
Company’s auditor, PricewaterhouseCoopers (the “Auditor”) to
assist the Company’s audit committee (the “Audit Committee”) to
review the 2021 interim results of the Group. The Audit Committee
together with the Auditor and the management of the Company
have reviewed the unaudited interim results of the Group for the six
months ended 30 June 2021.

APPRECIATION

On behalf of the Board, | would like to extend our sincere gratitude
to our shareholders, business partners and clients for their utmost
support to the Group. | would also like to take this opportunity to
extend my gratitude and appreciations to management members
and all of the staff of the Group for their hard work and dedication
throughout the Period.

By Order of the Board
Xu Liang

Chairman

Hong Kong, 12 August 2021

80 Interim Report 2021EFHi#RE

BEREES

AEBBHE_T - —FXNA=THILERNEAZH
HIREREREZ - A ARRERFAARBZ
ZE A 2R RGBS RT RN E TS AT (T2 86 1) 1 8)
ARBEZZEBE((EZZEE ] BHAKHE
2B —FhHIEE - ERZESCHBZEE
EARBIEEBEHASEEE_T-—FA
=+ RIEARERZREEZPIRAE

Bt

RAZRREFSHERR EBRBHLEP#
BRAXFBIAROHE R KNAFE I
g HAKEZEEEREZBETIRNAHPHEZE
N BB IRREH S BE

EEEGD
#®E
e

F& —EZ—FENA+=H



IR Ik B 1S

Global Digital Creations Holdings Limited
RGBS ERERAT



	COVER
	CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE”)
	CONTENTS
	CORPORATE INFORMATION
	REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
	INTERIM RESULTS
	CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
	CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION
	CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
	CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS
	NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
	MANAGEMENT DISCUSSION AND ANALYSIS
	INTERIM DIVIDEND
	PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES
	DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES
	DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES
	SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES
	SHARE OPTION SCHEME
	DIRECTORS’ INTERESTS IN COMPETING BUSINESSES
	COMPLIANCE WITH CORPORATE GOVERNANCE CODE
	COMPLIANCE WITH CODE OF CONDUCT REGARDING SECURITIES TRANSACTIONS BY DIRECTORS
	CHANGES IN DIRECTORS’ INFORMATION
	AUDIT COMMITTEE
	APPRECIATION
	BACK COVER

