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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized companies to
which a higher investment risk may be attached than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential risks of investing in such companies and
should make the decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a
risk that securities traded on GEM may be more susceptible to high market volatility than securities
traded on the main board of the Stock Exchange and no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of
this report.

This report, for which the directors (the”Director(s)”) of Global Digital Creations Holdings Limited (the
“Company”) collectively and individually accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM of the Stock Exchange (the”GEM Listing Rules”)
for the purpose of giving information with regard to the Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and belief the information contained in this report
is accurate and complete in all material respects and not misleading or deceptive, and there are no other
matters the omission of which would make any statement herein or this report misleading.
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CORPORATE INFORMATION

NAEER

BOARD OF DIRECTORS

Executive Directors

Mr. Feng Xianhuai (Chairman & Managing Director)
(appointed as the Chairman on 1 January 2026)

Mr. He Peng (Deputy Managing Director)
(appointed on 15 April 2025)

Mr. Xu Liang (retired on 1 January 2026)

Mr. Wang Hongpeng (resigned on 16 March 2025)

Non-executive Director
Mr. Chen Zheng (Deputy Chairman)

Independent Non-executive Directors

Mr. Lam Yiu Kin

Mr. Zheng Xiaodong
Ms. Wu Chunhua
Ms. Yang Siwei

EXECUTIVE COMMITTEE

Mr. Feng Xianhuai (Chairman & Managing Director)
(appointed as Chairman on 1 January 2026)

Mr. He Peng (appointed on 15 April 2025)

Mr. Xu Liang (retired on 1 January 2026)

Mr. Wang Hongpeng (resigned on 16 March 2025)

AUDIT COMMITTEE

Mr. Lam Yiu Kin (Chairman)
Mr. Zheng Xiaodong
Ms. Wu Chunhua

NOMINATION COMMITTEE
Mr. Feng Xianhuai (Chairman)

(appointed as Chairman and member on 1 January 2026)

Mr. Lam Yiu Kin

Mr. Zheng Xiaodong

Ms. Wu Chunhua

Mr. Xu Liang (retired on 1 January 2026)

REMUNERATION COMMITTEE
Ms. Wu Chunhua (Chairman)

Mr. Feng Xianhuai (Deputy Vice Chairman) (appointed as

Vice Chairman & member on 1 January 2026)
Mr. Lam Yiu Kin
Mr. Zheng Xiaodong
Mr. Xu Liang (retired on 1 January 2026)
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AUTHORISED REPRESENTATIVES

Mr. Feng Xianhuai (appointed as an Authorised
Representative on 1 January 2026)

Mr. Shang Yuxiong

Mr. Xu Liang (retired on 1 January 2026)

COMPANY SECRETARY

Mr. Shang Yuxiong
Member of Hong Kong Institute of
Certified Public Accountants

AUDITOR

RSM Hong Kong (Appointed on 23 May 2025)
Certified Public Accountants
and Registered PIE Auditor

PricewaterhouseCoopers (retired on 23 May 2025)
Certified Public Accountants
and Registered PIE Auditor

BERMUDA PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Convyers Corporate Services
(Bermuda) Limited

Clarendon House

2 Church Street

Hamilton HM 11

Bermuda

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Investor Services Limited
17/FE., Far East Finance Centre
16 Harcourt Road

Hong Kong

REGISTERED OFFICE

Clarendon House
2 Church Street
Hamilton HM 11
Bermuda
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Conyers Corporate Services
(Bermuda) Limited

Clarendon House

2 Church Street

Hamilton HM 11

Bermuda

EERODBFETTE

$1inyj%§uaﬁﬁﬁi\\ ﬂ
BB

BB 165}
ERTBPOT7E

AfMRER

Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

Annual Report 2025 £ 5§ 5



Global Digital Creations Holdings Limited R ERE B A Z =R ER 2 5

CORPORATE INFORMATION
DEEH

HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS
IN HONG KONG

5/F., Bank of East Asia Harbour View Centre
56 Gloucester Road

Wan Chai

Hong Kong

STOCK CODE
8271

WEBSITE

www.gdc-world.com
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BIOGRAPHIES OF DIRECTORS AND SENIOR MANAGEMENT
ESKEREEAEBZERE

EXECUTIVE DIRECTORS

Mr. Feng Xianhuai, aged 46, is a senior economist,
Mr. Feng was appointed as an Executive Director and
the Managing Director, and a member of the executive
committee of the Company (the "Executive Committee”) in
August 2024, and appointed as Chairman of the Board of
Directors of the Company (the “Board”), Chairman of each
of the Executive Committee and the nomination committee
of the Company (the “Nomination Committee”) and the Vice
Chairman of the remuneration committee of the Company
(the “Remuneration Committee”) in January 2026. He holds
a bachelor’s degree in Economics from Zhongnan University
of Economics and Law. Mr. Feng joined Shougang Group
Co., Ltd. ("Shougang Group”), the ultimate holding company
of Shougang Holding (Hong Kong) Limited (“Shougang Hong
Kong"”) in August 2002 and held various senior positions
in Shougang Group's subsidiaries. Shougang Group and
Shougang Hong Kong are substantial shareholders of the
Company within the meaning of Part XV of the Securities
and Futures Ordinance, Chapter 571 of the laws of Hong
Kong (“SFO"). Mr. Feng has extensive experience in
corporate management and financial management. Currently,
he is a deputy general manager of Shougang Hong Kong.

Mr. He Peng, aged 47 is a senior economist. Mr. He was
appointed as an executive director and Deputy Managing
Director of the Company, and a member of Executive
Committee in April 2025. Mr. He graduated from Chengdu
University of Technology, majoring in information engineering
and holds a master’'s degree in economics from Kurume
University of Japan. He joined Shougang Group in 2001 to
engage in professional management work and has held
senior management positions in a number of subsidiaries
of Shougang Group. Mr. He has extensive experience in
investment and corporate management. He was the general
manager of the New Industry Department of Shougang
Hong Kong.
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BIOGRAPHIES OF DIRECTORS AND SENIOR MANAGEMENT

EENEREEAEZERE

NON-EXECUTIVE DIRECTOR

Mr. Chen Zheng, aged 66, was appointed as an Executive
Director and the Chief Executive Officer of the Company
in February 2005. He was re-designated as the Deputy
Chairman of the Board and a Non-executive Director in
December 2018. He is an engineer and senior economist,
he holds a bachelor's degree in chemical engineering and
a master’s degree in business administration. He currently
serves as an executive director of Greater China Financial
Holdings Limited, an independent non-executive director
of Automated Systems Holdings Limited, all of which are
companies listed on the Stock Exchange. Mr. Chen has
extensive experience in investing business and corporate
management. He was an independent non-executive
director of Jiu Rong Holdings Limited in the last three years.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Lam Yiu Kin, aged 71, was appointed as an
Independent Non-executive Director of the Company in
July 2015, a member of each of audit committee of the
Company (“Audit Committee”), Remuneration Committee
and Nomination Committee. In May 2020, Mr. Lam was
appointed as the Chairman of the Audit Committee. Mr. Lam
is a fellow member of the Association of Chartered Certified
Accountants, the Institute of Chartered Accountants in
England & Wales, the Institute of Chartered Accountants
in Australia and New Zealand and Hong Kong Institute of
Certified Public Accountants (“HKICPA"), and a honorary
fellow of The Hong Kong Polytechnic University. Mr. Lam
was an Adjunct Professor in the School of Accounting and
Finance of The Hong Kong Polytechnic University from
September 2014 to August 2016, and was a member of
the Finance Committee of the Hong Kong Management
Association. Mr. Lam has extensive experience in
accounting, auditing and business consulting. Mr. Lam
was a member of the Listing Committee and the Financial
Reporting Advisory Panel of the Stock Exchange from 1997
to 2003, a committee member of HKICPA from 1994 to
2009, and a partner with PricewaterhouseCoopers Hong
Kong from 1993 to 2013. Mr. Lam graduated from The Hong
Kong Polytechnic University with a higher diploma in June
1975. Mr. Lam currently serves as an independent non-
executive director of Shougang Century Holdings Limited,
Spring Real Estate Investment Trust, COSCO SHIPPING
Ports Limited, CITIC Telecom International Holdings Limited
and Topsports International Holdings Limited, all of which
are companies listed on the Stock Exchange. He was an
independent non-executive director of Nine Dragons Paper
(Holdings) Limited and Shanghai Fudan-Zhangjiang Bio-
Pharmaceutical Company Limited in the last three years.
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BIOGRAPHIES OF DIRECTORS AND SENIOR MANAGEMENT

Mr. Zheng Xiaodong, aged 49, was appointed as an
Independent Non-executive Director of the Company in
June 2019. In May 2020, he was appointed as a member
of each of Audit Committee, Remuneration Committee
and Nomination Committee. He holds bachelor’'s degree
in international economics and a master’s degree in
world economics from Fudan University. He serves as
the president of marketing and chief executive officer
of Leo Digital Network and the president of Shanghai
MediaV Advertising Co., Ltd., in which he is responsible
for operation and agency businesses. Mr. Zheng served as
a director and the deputy general manager of Leo Group
Co., Ltd., a company listed on Shenzhen Stock Exchange
(stock code: 002131), the marketing manager of Great Wall
Broadband Network and the general manager of eastern
China region and the vice president of Allyes AdNetwork.
He has extensive experience in the internet industry and
marketing field.

Ms. Wu Chunhua, aged 52, was appointed as an
Independent Non-executive Director of the Company
in June 2023, she was appointed as a chairman and
member of Remuneration Committee as well as a member
of Nomination Committee in May 2024, she was also
appointed as member of Audit Committee in August 2024.
Ms. Wu holds a bachelor's degree in biology from Beijing
Normal University. Ms. Wu has over 20 years of extensive
experience in human resource management. She was the
director and legal representative of Beijing Weiji Consultation
Co., Ltd.* (bR FAAER A F]), the business director
and senior consultant of Beijing Orient Huibo Human
Resources Co., Ltd* (JtREAFZEHBANERER AT,
the human resources assistant to the chairman of Zhuhai
Zhenwei Group* (BK/8IRE % E]), and the human resources
manager of Oriental United Recording Co., Ltd* (R7F#&
Z&ABMAF]). Ms. Wu has been the legal representative of
Hainan Wenchang Weiming Technology Co., Ltd.* (X &
MEARIHE B R /A ) since September 2022.

* For identification purpose only
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BIOGRAPHIES OF DIRECTORS AND SENIOR MANAGEMENT

EENEREEAEZERE

Ms. Yang Siwei, aged 41, was appointed as an Independent
non-executive Director of the Company in August 2024. She
holds a bachelor degree in directing from the Department
of Directing and Acting at the Communication University
of China and an executive master’'s degree in business
administration from the National School of Development
at Peking University. Ms. Yang has extensive experience in
brand management and corporate management. She worked
as an artiste manager for Orange Sky Entertainment Group
and the publicity director and deputy general manager
of Fan Bingbing Studio, she had founded and operated a
garment brand. She is currently the chairman of the board
of Easy Entertainment* (Jt "= L XLEHBRAF]).

SENIOR MANAGEMENT

Executive Directors are also the senior management of the
Group.

* For identification purpose only
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CHAIRMAN'S STATEMENT

Galloping forward, we usher in great fortune; galloping a
thousand miles, we achieve outstanding results. On behalf
of the Board of Global Digital Creations Holdings Limited
(the “Company”), | would like to report on the business
performance of the Company and its subsidiaries (the
“Group” or "GDC") for the year ended 31 December 2025.

In 2025, navigating a complex and volatile external
environment, GDC demonstrated remarkable resilience.
Guided by our dual-core strategy of innovation-driven
growth and quality-driven efficiency, we achieved significant
accomplishments. Set out below are our business review
and future prospects over the past year.
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CHAIRMAN'S STATEMENT
ITREHES

For Interactive Entertainment and Digital Assets, we focused
on research and development (R&D) of virtual reality
(“VR") projects and artificial intelligent (“Al”) technology
applications, delivering comprehensive solutions that drove
significant business growth. Notable achievements include
the original animated film “Ocean-themed Series 10" being
recognized as a national film masterpiece, “Ocean-themed
Series 11" and "Ocean-themed Series 12" adopting a new
production process effectively reduced production costs.
We successfully delivered multiple benchmark projects,
including China’s first “VR Large Space + Cultural Relics
Protection” project. Our innovative historical recreation
at the Nanhu Red Boat Project advanced the integration
of revolutionary culture and tourism. Meanwhile, we
provided digital character solutions for Tencent IEG/TEG and
showcased the “Al Cloud Mirror Journey* (AIE§75k)" at
international exhibitions, securing global orders.

Our Property Assets Management business also achieved
outstanding performance, with revenue primarily derived
from rental income and management fee income. Through
workforce optimization and energy consumption control,
we have achieved significant cost reduction and steady
improvement in the quality of the asset portfolio.

We kept abreast of latest government grant polices and
applied for 19 government award projects, including the award
for national film masterpieces and award for films produced
in Guangdong Province. Several of these grants have already
been approved, furthering achieve our annual targets. In
addition, we completed multiple software copyright and
intellectual property applications, strengthening the Group's
intellectual property protection.

Our R&D team, in alignment with our corporate strategy,
continued to advance the upgrade of our technical systems,
achieving a critical leap from a traditional production model
to a technology-driven organization. We achieved systematic
breakthroughs in enterprise-grade large models, intelligent
workflows, and automated toolchains, establishing a self-
controlled foundation for content production technology that
significantly enhances production efficiency and delivery
quality. Throughout the year, we completed multiple research
projects, strengthened intellectual property barriers, and
continuously validated the industry value and international
service capabilities of our solutions through major local and
international projects.

* For identification purpose only
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Looking forward, we aim to elevate GDC from a digital
content provider to a digital interactive entertainment provider,
developing a diversified development model centered
on four pillars, namely space operations, digital content
production, industrial intelligence digitization, and interactive
entertainment experiences. Guided by the core principles
of “refining existing assets, innovating new growth areas,
deepening technological capabilities, optimizing management
flexibility” we will deepen reform and innovation to drive
development toward higher efficiency, greater resilience,
and enhanced sustainability.

We will continue to strengthen our competitive foundation
through innovation, activate growth momentum through
synergy, optimize talent and technology allocation, elevate
business quality, and strive to expand markets, creating
greater value for our shareholders.

We would like to extend our gratitude for the support and

trust of our shareholders, and look forward to welcoming a
bright future together in 2026.

Feng Xianhuai
Chairman and Managing Director

Hong Kong, 25 March 2026
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEmIE D T

FINANCIAL REVIEW

Revenue

For the year ended 31 December 2025 (the “Year”), revenue
from continuing operations amounted to HK$57,050,000,
representing a decrease of HK$13,382,000 as compared
with HK$70,432,000 in 2024. The decrease in revenue
resulted from the combined impact of the following factors:
Only one animated film (2024: two animated films) was
distributed during the Year, leading to a yearon-year decrease
in related income of HK$7641,000. Rental and management
service fee income decreased by HK$7,244,000 year-on-
year, while income from production services increased by
HK$1,503,000 year-on-year.

Interactive
Entertainment
and Digital Assets
b B Rk
FEFTEE

Chinese Mainland

PEAM

Cost of Sales

Cost of sales from continuing operations for the Year
amounted to HK$33,569,000, representing the decrease of
HK$51,919,000 as compared with HK$85,488,000 in 2024.
Cost of sales from Interactive Entertainment and Digital
Assets recorded a year-on-year decrease of HK$30,353,000,
which was mainly attributable to reductions in direct labor
costs, outsourcing expenses, and original film production
costs recognized in profit or loss. The cost of sales for the
Property Assets Management segment also decreased by
HK$21,566,000 year-on-year, mainly attributable to reduced
operating costs resulting from the termination of the Suzhou
project.

Other Income

Other income from continuing operations for the Year
amounted to HK$12,472,000 (2024: HK$11,132,000) was
mainly from government grants of HK$6,546,000 and
interest income of HK$5,246,000.
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MANAGEMENT DISCUSSION AND ANALYSIS

Distribution and Selling Expenses

Distribution and selling expenses from continuing operations
for the Year amounted to HK$4,683,000, representing
a decrease of HK$12,284,000 as compared with
HK$16,967000 in 2024, which was mainly attributable to
the decrease in selling expenses required to distribute the
films.

Administrative Expenses

Administrative expenses from continuing operations for the
Year amounted to HK$32,842,000, representing an increase
of HK$1,825,000 as compared with HK$31,017000 in 2024,
which was mainly attributable to the combined effect of
two factors: year-on-year decrease of HK$4,790,000 in
administrative expenses for the Year, mainly representing
the decrease of labor costs and professional service
fees; and the provision of related costs of approximately
HK$6,615,000 due to the termination of the Chengdu
projects.

Other Losses, Net

Other net losses from continuing operations for the Year
amounted to HK$21,676,000, representing an increase of
HK$9,626,000 as compared with HK$12,050,000 in 2024,
which was attributable to an increase of HK$10,001,000
arising from the drop in the fair value of investment
properties in 2025 as compared with 2024.

Finance Cost

Finance cost from continuing operations for the Year
amounted to HK$155,000 (2024: HK$502,000). The Group
does not have any borrowings and such finance costs were
the interest component of lease liabilities.

Loss from Continuing Operations

Based on the above factors, loss from the continuing
operations for the Year amounted to HK$16,531,000,
representing a decrease of HK$41,429,000 as compared
with HK$57960,000 for the corresponding period of 2024.

Profit/(Loss) from Discontinued Operation

Profit from the discontinued operation for the Year amounted
to HK$28,816,000, representing an increase in profit of
HK$34,668,000 as compared with loss of HK$5,852,000 in
2024, which was mainly attributable to the one-off net gain
of HK$33,953,000 arising from the deconsolidation of &R
IRERBISBIZEXBR AR (“"Guangdong GDC").
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MANAGEMENT DISCUSSION AND ANALYSIS

B WA AT

LIQUIDITY AND FINANCIAL RESOURCES

As at 31 December 2025, the Group had cash and bank
balances, restricted bank deposits and fixed deposits of
HK$233,685,000 (2024: HK$223,736,000), which were
mainly denominated in Renminbi (“"RMB"), United States
dollars and Hong Kong dollars.

As at 31 December 2025, the Group had no borrowings
or overdrafts. The Group's current ratio was 3.07 (2024:
1.05), which was calculated based on current assets of
HK$220,159,000 and current liabilities of HK$71,823,000.

The Group adheres to the principle of prudent financial
management and investment and strives to maintain healthy
financial position.

CAPITAL STRUCTURE

Equity attributable to owners of the Company amounted
to HK$380,217,000 as at 31 December 2025 (2024:
HK$358,266,000). The increase mainly comprises exchange
differences of HK$8,549,000 and the profit attributable to
owners of the Company of HK$13,402,000 during the Year.

MATERIAL ACQUISITIONS, DISPOSALS AND
SIGNIFICANT INVESTMENT

The Group did not have any material acquisitions, disposals
and significant investment during the year ended 31
December 2025.

CHARGE ON ASSETS

As at 31 December 2025, there were no charges on any of
the Group's assets for loans and bank facilities.
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MANAGEMENT DISCUSSION AND ANALYSIS

FOREIGN EXCHANGE EXPOSURE

As at 31 December 2025, the Group had no significant
exposure under foreign exchange. Currently, the Group earns
revenue mainly in RMB, and incurs costs mainly in RMB
and HK$. The Directors believe that the Group’s operational
cash flow and liquidity do not have significant foreign
exchange exposure, and thus has not implemented any
foreign currency hedging policy at the moment. However,
if necessary, the Group will use reasonable measures
to hedge against foreign currency exposure. The closing
RMB to HK$ exchange rate as at 31 December 2025 was
approximately 4.6% higher than the exchange rate as at the
end of 2024, leading to an exchange gain of HK$11,889,000
being recognised in the other comprehensive income upon
translation of financial statements from functional currency
to presentation currency for the Year.

CONTINGENT LIABILITIES

The Group had no significant contingent liabilities as at 31
December 2025.

EMPLOYEES

As at 31 December 2025, the Group employed 96
(31 December 2024: 109) full time employees (other
than employees of the Group’s associates). The Group
remunerates its employees mainly with reference to the
prevailing market practice, individual performance and
experience. Other benefits, such as medical coverage,
insurance plan, mandatory provident fund, and discretionary
bonus are also available to the employees of the Group.
During the Year, neither the Company nor its subsidiaries
had paid or committed to pay any amount as an inducement
to join or upon joining the Company and/or its subsidiaries
to any individuals.
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MANAGEMENT DISCUSSION AND ANALYSIS

EIE w4

BUSINESS REVIEW AND OUTLOOK

In 2025, navigating a complex external environment, the
Group demonstrated strong resilience by adhering to its
dual-core strategy of innovation-driven growth and quality-
driven efficiency enhancement.

Interactive Entertainment and Digital Assets

The revenue from the Interactive Entertainment and Digital
Assets division of the Group was mainly attributable to:
(1) the income from production services of animated films,
television series, interactive entertainment and digital virtual
characters; (2) box office receipts of original animated films
and distribution revenues of television series; (3) licensing
income of original animated films and television series; and
(4) licensing income derived from the animation intellectual
property (“IP").

The Interactive Entertainment and Digital Assets business
focuses on animated films, Virtual Reality (“VR"), digital
virtual characters and IP operations, emphasizing digital
interactive content and application scenario solutions. The
business covers various types of digital content including
animated films, VR films, immersive space experience,
virtual characters, and human-computer interaction
applications. In 2025, we intensified R&D investment in VR
projects and Al integration, yielding significant breakthroughs
in core technologies. During the year, the original animated
films “Ocean-themed Series 10" was selected as a
national film masterpiece by the China Film Administration;
“Ocean-themed Series 11" hit the theaters across China;
“Ocean-themed Series 12" adopted an entirely new VR
film production workflow. Moreover, benchmark projects
such as Guangzhou Liede, Guangxi Xingning, and Suzhou
High Speed Rail have been established. China's first “VR
Large Space + Cultural Relics Protection” project has been
completed. The Nanhu Red Boat project achieved immersive
historical recreation, pioneering a new paradigm for red
tourism integration. Comprehensive digital virtual character
simulation solutions and game production services were
provided to Tencent IEG/TEG. Our AIGC technology was
featured in Huawei’'s industry handbook. Our self-developed
“Al Cloud Mirror Journey* (AIE# 2 JK)" has been launched
at high-end exhibitions across 14 countries and secured
international orders.
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MANAGEMENT DISCUSSION AND ANALYSIS

Property Assets Management (formerly known as “New
Cultural and Sports Space”)

The revenue from the Property Assets Management
business of the Group was primarily derived from rental
income and management fee income.

GDC has been operating GDC Building in Shenzhen for
many years. Through workforce optimization and energy
consumption control, it has achieved significant cost
reduction and steady improvement in the quality of its
asset portfolio. Despite market pressures, the Foshan
project demonstrated agile operational capabilities by strictly
controlling expenditures.

Government Grant

We kept abreast of latest government grant policies and
applied for 19 government award projects, including the
award for national film masterpieces by the China Film
Administration in 2024, film subsidies from Guangdong
Province, award for the original animated films “Ocean-
themed Series 9 and 10" from Shenzhen, award for 2024
Digital Innovation Technology R&D and Application Project
(the digital virtual character A.l. large model-driven platform)
by Culture, Media, Television, Tourism and Sports Bureau of
Shenzhen Municipality, subsidies for a demonstration unit
at China (Shenzhen) International Cultural Industries Fair,
and sponsor for professional design software usage. These
projects have been approved, which were scheduled to
achieve the annual budget target. In addition, we completed
the applications for 12 copyrights computer software
copyrights and 126 copyrights of works.

In terms of qualifications and awards, GDC was recognized
as a demonstration unit at 21st China (Shenzhen)
International Cultural Industries Fair, a technology-based
SME in Shenzhen, an innovative SME in Shenzhen, an
off-campus education base in Shenzhen as well as an
innovation-leading demonstration unit, an outstanding
institution for social responsibility and an outstanding
contribution unit awarded by the China Cultural and
Entertainment Industry Association. Its original animated
film "Ocean-themed Series 10" was nominated for the
“Golden Monkey Award* (£¥&#Z)" in the animation film
category at the 21st China International Animation Festival.

* For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS
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Research and Development

Our R&D team, in alignment with our corporate strategy,
continued to advance the upgrade of our technical systems,
building its comprehensive capabilities with intelligent
content production focused on AIGC so as to achieve
a critical leap from a traditional production model to a
technology-driven organization.

We achieved systematic breakthroughs in enterprise-grade
large models, full-stack intelligent workflows, Unreal Engine
5 extreme rendering systems, automated toolchains, Al
animation, and VR360 panoramic rendering, establishing a
self-controlled foundation for content production technology
that significantly enhances production efficiency and delivery
quality. Meanwhile, the digital upgrade of our enterprise-
level management system has been fully completed,
markedly strengthening organizational operational synergy
and production efficiency.

Our team completed certain R&D projects throughout
the year, and secured 12 software copyrights, building a
robust intellectual property barrier. We also participated in a
number of major local and international projects deliveries,
continuously validating the industry value of our solutions
and our international service capabilities.

In general, our team achieved comprehensive advancement
in technical capabilities, system platforms, knowledge
assets, and delivery systems throughout 2025, laying a solid
technological foundation for the Group's future strategic
expansion and intelligent development.

OUTLOOK

Looking forward, GDC will strive to transform from a digital
content provider into a digital interactive entertainment
provider, developing a diversified model centered on
four pillars, namely space operations, digital content
production, industrial intelligent digitalization, and interactive
entertainment experiences.

Guided by the core principles of “refining existing assets,
innovating new growth areas, deepening technological
capabilities and optimizing management flexibility”,
the Group will deepen reform and innovation to drive
development toward higher efficiency, greater resilience,
and enhanced sustainability.
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MANAGEMENT DISCUSSION AND ANALYSIS

GDC will strengthen our competitive foundation through
innovation, activate growth momentum through synergy,
optimize talent and technology allocation, elevate business
quality, and strive to expand markets, creating greater value
for our shareholders.
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CORPORATE GOVERNANCE REPORT
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INTRODUCTION

The Company is steadfast in its pursuit of its goals and has
embraced the mission and responsibility of “presenting
Chinese legends with digital vision technology” while
fostering a culture that is building a long-term sustainable
business where every customer, partner, investor, supplier
and employee can benefit in the shared value of business
success. The desired culture is reflected in the Group's
operational practices, workplace policies, and interactions
with stakeholders.

The Company is committed to maintain high standards
of corporate governance to safeguard the interests
of all shareholders and to enhance accountability and
transparency.

CORPORATE GOVERNANCE PRACTICES

During the year ended 31 December 2025, the Company has
applied and complied with principles of the code provisions
of the Corporate Governance Code (the “CG Code"”) as set
out in Appendix C1 under the GEM Listing Rules to the
Rules Governing the Listing of Securities on GEM (the “"GEM
Listing Rules”) of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”).

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding
securities transactions by the Directors on terms no less
exacting than the required standard of dealings as set out in
Rules 5.48 to 5.67 of the GEM Listing Rules. Having made
specific enquiries with the Directors, all Directors confirmed
that they have complied with such code of conduct and
the required standard of dealings regarding securities
transactions by the Directors throughout the year ended 31
December 2025.
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CORPORATE GOVERNANCE REPORT

BOARD OF DIRECTORS

Composition

As at the date of this annual report, the Board comprises
seven members, consisting of two executive Directors,
one Non-executive Director and four Independent Non-
executive Directors. Details of the composition of the
Board and biographies of the Directors are set out on page
4 of this annual report in the section of “CORPORATE
INFORMATION" and on pages 7 to 10 of this annual report
in the section of "BIOGRAPHIES OF DIRECTORS AND
SENIOR MANAGEMENT', respectively. During the year
ended 31 December 2025, the Board has met at all times
the requirements under rules 5.05(1) and 5.05(2) of the
GEM Listing Rules relating to the appointment of at least
three independent non-executive Directors with at least one
independent non-executive Director possesses appropriate
professional qualifications or accounting or related financial
management expertise.

The Board members have no financial, business, family or
other material/relevant relationships with each other.

The Company has also complied with Rule 5.05A of
the GEM Listing Rules relating to the appointment of
independent non-executive Directors representing at
least one-third of the Board. The Company confirms it
has received from each of its independent non-executive
Directors an annual confirmation of his/her independence
pursuant to Rule 5.09 of the GEM Listing Rules, and
considers that the independent non-executive Directors to
be independent.

Each of the Non-executive Director and Independent Non-
executive Directors has signed a letter of appointment
with the Company with the term not exceed than three
years, setting out the key terms and conditions of their
appointments which shall start on the date of appointment,
subject to the provision on retirement by rotation of
Directors under the Bye-Laws of the Company (the “Bye-
laws").

During the year ended 31 December 2025, all Directors
have given sufficient time and attention to the affairs of the
Group. Each of the executive Directors and non-executive
Directors (including the independent non-executive
Directors) has sufficient experience, knowledge and
execution ability to hold the position so as to carry out his/
her duties effectively and efficiently. Details of backgrounds
and qualification of the Directors are set out in the section
headed "BIOGRAPHIES OF DIRECTORS AND SENIOR
MANAGEMENT" of this annual report.
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BOARD OF DIRECTORS (Continued)

Meetings and Attendance Record

Other than regular Board meeting held during the Year,
additional Board meetings, or meetings of Board committees
established by the Board to consider specific matters, were
convened, when necessary.

The attendance of the Directors at the meetings during the
year ended 31 December 2025 is set out below:

EEE8(E

SRR HELE
@EA$¢fﬁTTEﬁEHH§$A’SE§9‘\ © A s
e STTAREFEERAEFT MM

i%A%E\’;\’S% CEBRFEFE -

HZE2025F12A3MBILFE - EEHFEH
BRI

Number of meetings attended/Number of Meetings Eligible to

Attend
HEEBRE SERERRE
Annual
Audit Remuneration Nomination General
Name of Directors Board Committee Committee = Committee Meeting
EEspR Exg EBRZEEg FMZEEE REZEEE RRBFAE
Executive Directors
HITES
Mr. Feng Xianhuai’ 5/5 N/A N/A N/A 11
(Chairman & Managing Director) N3 A T EA TEMA
HBEREE (FEHREF
ABACEE )
Mr. He Peng? (Deputy 3/3 N/A N/A N/A 1/1
Managing Director) T EA TEA N3 A
o] WBSTAE? (BIZEFARAIE)
Mr. Xu Liang® 2/5 N/A 1/2 1/2 171
B EBHHES T EA
Non-executive Director
FHITES
Mr. Chen Zheng (Deputy Chairman) 5/5 N/A N/A N/A 11
BR RS (BIERE) A A A A iE A
Independent
Non-executive Directors
BYFHITES
Mr. Lam Yiu Kin 5/5 2/2 2/2 2/2 171
MR
Mr. Zheng Xiaodong 5/5 2/2 2/2 2/2 11
EPBER A
Ms. Wu Chunhua 5/5 2/2 2/2 2/2 11
REELL
Ms. Yang Siwei 4/5 N/A N/A N/A 11
Rt E A iE A A
Notes: Btet -
1. Mr. Feng Xianhuai as a member of each of Nomination 1. R EN2026F1 A1HERARREZES

Committee and Remuneration Committee with effect from 1
January 2026.

2. Mr. He Peng was appointed as executive Director and Deputy
Managing Director on 15 April 2025.

3. Mr. Xu Liang retired on 1 January 2026.
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CORPORATE GOVERNANCE REPORT

BOARD OF DIRECTORS (Continued)

Chairman and Managing Director

During the year ended 31 December 2025, the Chairman
of the Board is held by Mr. Xu Liang, a former Executive
Director. The managing director of the Company (the
“Managing Director”) is held by Mr. Feng Xianhuai.
The Chairman provides leadership for the Board and
overall strategy formulation for the Group. The Managing
Director has overall responsibility for the Group's business
development and day-to-day management. The division of
responsibilities between the Chairman and the Managing
Director is clearly established and set out in writing.

With the support of the Executive Directors and the
Company Secretary, the Chairman seeks to ensure that all
Directors are properly briefed on issues arising at Board
meetings and receive adequate information, which must be
complete and reliable in a timely manner.

The Non-executive Director and the Independent Non-
executive Directors are of sufficient calibre and number for
their views to carry weight. The functions of Non-executive
Directors include, but are not limited to:

° making an independent judgment at Board meetings;

o taking the lead where potential conflicts of interests
arise;

° serving on Board committees if invited; and

° scrutinising the Company’s performance.
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CORPORATE GOVERNANCE REPORT
ERERRE

BOARD OF DIRECTORS (Continued)

Role and Functions

The Board is responsible for overall strategy formulation,
overseeing the risk management and internal control
system on ongoing basis and monitoring performance
of the Group. It delegates day-to-day operations of the
Group to the Executive Committee within the control
and authority framework set by the Board. The Board
assumes full responsibility for environmental, social and
governance (“ESG") related issues, policies, and reporting
and exercises top-down oversight of the implementation of
the Group’s sustainability strategy. The Board recognizes
the importance of identifying and addressing ESG-related
risks, including those related to climate, and believes that
a focus on managing these factors can result in enhanced
and long-lasting business value for the Group. In addition,
the Board has delegated various responsibilities to the
Audit Committee, the Remuneration Committee and the
Nomination Committee. Further details of these committees
are set out in this corporate governance report.

Appointment and Re-election of Directors

A Director may be appointed either by the shareholders in
a general meeting or by the Board on recommendation of
the Nomination Committee. The Board takes into account
criteria such as expertise, experience and commitment
when considering a new appointment.

According to the Bye-laws, any Director appointed by the
Board shall hold office, only until the first annual general
meeting of the Company after his/her appointment, and
shall then be eligible for re-election at such general meeting.
Every Director (including the Non-executive Director and
Independent Non-executive Directors) is appointed for a
specific term and is subject to retirement by rotation at
least once every three years.

Induction and Training for Directors

Newly appointed Directors will receive a comprehensive
and induction on appointment. Besides, the Company
provides Directors with regular updates on changes to and
developments of the Group’s business, and on the latest
developments in the laws, rules and regulations relating
to Directors’ duties and responsibilities to help them
make informed decisions and discharge their duties and
responsibilities as Directors.
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CORPORATE GOVERNANCE REPORT

BOARD OF DIRECTORS (Continued)

Induction and Training for Directors (Continued)

In compliance with Rule 5.02D of the GEM Listing Rules,
Mr. He Peng who was appointed as executive Director in
April 2025, received training and legal advice on 7 March

SREABE

EEE(#E)

BEPREEMREN(E)

R GEM 47 B 55 5.02D 1§ » 12 2025F 4
AEZTAERITESOMEELLE - 72025F3
A7BHRAOEMITEREZEER RERBEA
HEARRRESEZEME -

2025 from Deacons. They confirmed that he understood his

obligations as Director.

All Directors have participated in continuous professional
development and provided to the Company a record of
training which they received during the period from 1
January 2025 to 31 December 2025. According to the

records provided by the Directors, a summary of the training
received by the Directors are set out as follows:

202591 A1 HZE2025512 531 B ILHIE
EREFHAZEFEZEEER  YOHWARQ
AR EMEE 2B - RBERRMZ
L8 BEEMERI ZEIIBAMT

Attending or
participating in
seminars/workshops/
reading materials and
updates relating to

the latest development
of the GEM Listing Rules
and other

applicable regulatory
requirements

HERZMHAE

MBI BEEEGEM

FHRAIREAM

BAEHRERZ

Name of Directors BEEHS B EBNERN

Mr. Feng Xianhuai (Chairman & Managing — JS5EtR5E 4 (T /EF & FAEICIE) v
Director)

Mr. He Peng (Deputy Managing Director) ] MBS (B/EFAR4CHE) v

Mr. Chen Zheng (Deputy Chairman) PR AE%AE (BIE/E) v

Mr. Lam Yiu Kin PRRRER S v

Mr. Zheng Xiaodong BRBE R S A v

Ms. Wu Chunhua REEL L v

Ms. Yang Siwei HRMEZ L v

Mr. Xu Liang* % BiRE* v

* Retired on 1 January 2026

* R2026 4 1 A 1 HRIT
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CORPORATE GOVERNANCE REPORT
ERERRE

BOARD OF DIRECTORS (Continued)

Directors’ and Officers’ Liability

Appropriate insurance cover on directors’ and officers’
liabilities are in force to protect the Directors and officers
of the Group from their exposure to risk arising from the
businesses of the Group.

If a substantial shareholder of the Company or a Director
has a conflict of interest in a matter to be considered by
the Board (including material transaction with connected
persons) which the Board has determined to be material,
a physical Board meeting will be held instead of by way of
written resolution to deal with the matter.

Access to Information

The Directors may seek independent professional advice in
appropriate circumstances, at the Company’s expenses. The
Company will, provide independent professional advice to
the Directors to assist the relevant Directors in discharging
their duties to the Company.

The Board is supplied with relevant information by the
management pertaining to matters to be brought before
it for decision making as well as reports relating to
operational and financial performance of the Group at
least three days before each Board meeting. All Directors
are provided with monthly updates on the Company’s
performance and financial position to enable the Board as
a whole and each Director to discharge their duties. Where
any Director requires more information than is supplied
by the management, they have the right of separate and
independent access to the Group's management to make
further enquiries if necessary.

Board Diversity

Pursuant to the Board Diversity Policy, the Nomination
Committee will review annually the structure, size and
composition of the Board and where appropriate, make
recommendations on changes to the Board to complement
the Company’'s corporate strategy and to ensure that the
Board maintains a balanced diverse profile. In relation
to reviewing and assessing the Board composition, the
Nomination Committee is committed to diversity at all levels
and will consider a number of aspects, including but not
limited to gender, age, cultural and educational background,
ethnicity, experience, expertise, qualifications, skills and
knowledge as well as independence of the Board.
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CORPORATE GOVERNANCE REPORT

BOARD OF DIRECTORS (Continued)

Board Diversity (Continued)

The current Board composition reflects a diverse mix of
educational background, professional knowledge, industry
experience and length of service. The diversity mix of the
Board as of 31 December 2025 is summarized as follows:

CREABE

BExg(®)

BE2Z ik (48)
BITWESSARRMTHEEE S BEX
HTERBRERBEHOZTLAE R
202612 A31H  EFe2mMZr/bE4 8
(N

Number of Directors
BEEAY

2 ED
HITES

Designation

B

Age Group
FieE R

Diversity Mix
ER (4 k=

-3

Length of Services
(No. of years)

BR 3% F 58

The Board has 2 female board members out of a total of
eight board members (which include one executive Director
who retired on 1 January 2026). Currently, the Nomination
Committee and the Board considered that the current
composition of Board is sufficiently diverse. The Nomination
Committee will review the Board Diversity Policy, as
appropriate, to ensure its effectiveness.

The Group also adhered to the diversity concept, including
but not limited to the gender perspective, in recruitment
of employees. For the year ended 31 December 2025, the
Group had 96 employees (including senior management), of
which approximately 46.9% were female. The Company is of
the view that, the gender diversity in respect of the current
composition of the workforce is satisfactory.

EE28RKE(ERBIE—AMMN20265F 1A
THRECZHITESR)EY B2RAXM - B
B IRRZEehEESRARITHNESSAR
REEBRENZ T - REZESHEEEAES
MTIEHNEFSZUEBRUBREERE -

AEETEHESEIRITEMZTILES - BF
BIEETRRER AE - 8 2£2025F 12 A 31
BIEFE A£EBEBLEE (BESRER
AB) Hh#46.9% AL - RARRE
REBEIHEBEMS  URZTFARRS
NRE °

Annual Report 2025 £ 53 29



Global Digital Creations Holdings Limited & B} & 1§ & =&

CORPORATE GOVERNANCE REPORT
ERERRE

DELEGATION BY THE BOARD

Board Committees

The Board has established the following committees to
oversee particular aspects of the Group's affairs and to
assist in the execution of the Board's responsibilities. All
committees have their own written terms of reference. All
resolutions passed by the committees will be reported to
the Board at the next Board meeting.

Executive Committee

The Executive Committee consists of all Executive Directors.
As of 31 December 2025, the Executive Committee consists
of three Executive Directors namely, Mr. Feng Xianhuai, Mr.
He Peng and Mr. Xu Liang, a former executive Director. It is
chaired by Mr. Xu Liang.

The Executive Committee has been conferred with the
general powers of the Board (except those matters
specifically reserved for the Board) to manage and oversee
the operations of the Group.

Audit Committee

The terms of reference of the Audit Committee, with the
inclusion of the corporate governance functions, follow
the guidelines set out in the CG Code. As of 31 December
2025, the Audit Committee consists of three Independent
Non-executive Directors, namely, Mr. Lam Yiu Kin, Mr.
Zheng Xiaodong and Ms. Wu Chunhua. It is chaired by Mr.
Lam Yiu Kin. None of the members of the Audit Committee
are former partners of the auditors of the Company.

The principal duties of the Audit Committee include:

° overseeing the relationship with the Company's
auditor;

° reviewing the interim and annual financial statements;
and

° overseeing the Company'’s financial reporting system,

risk management, internal control system and policies
which include the whistleblowing policy reporting
system.
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DELEGATION BY THE BOARD (Continued)

Audit Committee (Continued)

The Audit Committee has explicit authority to investigate
any activity within its terms of reference and obtain external
legal or other independent professional advice if it considers
necessary. It is given access to and assistance from the
employees of the Group and reasonable resources to
discharge its duties properly.

During the Year, the Audit Committee held two meetings.
Details of each committee member's attendance at the
Audit Committee meetings are set out in “Meetings and
Attendance Record” above. In addition, the Audit Committee
members had two meetings with the external auditor during
the Year.

The work of the Audit Committee during the Year is
summarized below:

o reviewed the interim and annual results of the Group,
and recommended the Board to adopt the relevant
results;

o made recommendations to the Board on the new

appointment of the external auditor;

° reviewed the effectiveness of the Group’'s internal
audit function;

° discussed the risk management and the internal
control systems with the management of the Group
to ensure that the management of the Group has
performed its duty to have effective internal control
systems; and

° performed an annual review of the CCTs of the
Group.
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DELEGATION BY THE BOARD (Continued)

Nomination Committee

The terms of reference of the Nomination Committee have
been determined with reference to the CG Code. As of 31
December 2025, the Nomination Committee consists of
four Directors, namely, Mr. Xu Liang, a former executive
Director, Mr. Lam Yiu Kin, Mr. Zheng Xiaodong and Ms. Wu
Chunhua. It is chaired by Mr. Xu Liang. The Independent
Non-executive Directors constitute the majority of the
Nomination Committee members.

The principal duties of the Nomination Committee include:

o reviewing the structure, size and composition of the
Board and assist the Board in maintaining a board
skills matrix;

o identifying and making recommendations to the

Board suitable and qualified individuals nominated for
directorships;

o making recommendations to the Board on the
appointment or re-appointment of the Directors and
succession planning for the Directors;

o assessing the independence of Independent Non-
executive Directors; and

o to support the regular evaluation of the performance
of the Board.

Details of each committee member’'s attendance at the
Nomination Committee meetings are set out in “Meetings
and Attendance Record” above.

The work of the Nomination Committee during the Year is
summarized below:

° recommended to the Board the appointment of new
Director;
° assessed the independence of Independent Non-

executive Directors; and

° reviewed the structure of the Board taking into
account the Board Diversity Policy.

32  Annual Report 2025 £ 3§

ERABERQA

EEERE(E)

REEEE

ARRBRECEEATHETIREE
PSR - 202512 A310  I2EEEe
HA4BERAK  BATRITESHREALE M
RE S HER A NREEL L WHE

/\IEI

ERARIIRE - BIUNFNTERHRERZE
EREMARZE -
REZEENIZBERE

. WA EFTEHRE - ABMAKRIBE
EEemUEFTIREER

. MELEBRSBELANERAIETES
MEMNALTTERS

c  REESAABHEEARTEGEH
B EESIR LS

. B SEMITE MBI - &

XEARTREHFHEESRA -

VEEIRER

ZEgKELFREZESSE
X

&
EXT@RREFERE] -
REZBENAFENTIERMIT

. AHEEZZEMEFTSELES

. AN IERITEERE LM &

. RiE
{LEER) ©

SRB(ETEZEREFES



Global Digital Creations Holdings Limited R R E BRI ZE R AR 2 7

CORPORATE GOVERNANCE REPORT

DELEGATION BY THE BOARD (Continued)

Nomination Policy

The Company has adopted the nomination policy (the
“Nomination Policy”). The Board will also review and
monitor the implementation of the Nomination Policy from
time to time so as to ensure its continued effectiveness
and compliance with regulatory requirements and good
corporate governance practices. The selection of director
will be based on merit and contribution such candidate
can bring to complement other Directors and improve
the overall capability, experience and perspective of the
Board, taking into account the corporate strategy of the
Group and the benefits of various aspects of diversity,
including gender, age, culture, educational background,
professional experience and other factors that the
Nomination Committee may consider relevant from time to
time towards achieving a diversified Board. The Nomination
Committee is authorised by the Board to assist the Board
to identify suitable candidates and make recommendations
regarding the candidates for consideration by the Board and
Shareholders. Shareholders may also nominate a person
to stand for election as Director at a general meeting in
accordance with the Bye-Laws and the applicable laws and
regulations. Such nomination procedures are published on
the Company’'s website.

Remuneration Committee

As of 31 December 2025, the Remuneration Committee
consists of four Directors namely, Ms. Wu Chunhua, Mr.
Xu Liang, a former executive Director, Mr. Lam Yiu Kin and
Mr. Zheng Xiaodong. It is chaired by Ms. Wu Chunhua. The
Independent Non-executive Directors constitute the majority
of the committee members.

The terms of reference of the Remuneration Committee
have been determined with reference to the CG Code. The
principal duties of the Remuneration Committee include:

° making recommendations to the Board on the
Company's policy and structure for the remuneration
of all Directors and senior management of the Group
and on the establishment of a formal and transparent
procedure for developing policy on such remuneration;

° reviewing and approving the Directors’ remuneration
proposals with reference to the Board's corporate
goals and objectives;
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DELEGATION BY THE BOARD (Continued)

Remuneration Committee (Continued)

determining, with delegated responsibility, the
remuneration packages and terms of service
contract of individual Executive Directors and senior
management and making recommendations to the
Board on the remuneration of the Non-executive
Director and Independent Non-executive Directors;

reviewing and approving the compensation payable to
the Executive Directors and senior management and
the compensation arrangements relating to dismissal
or removal of Directors for misconduct;

reviewing and/or approving matters relating to share
schemes under Chapter 23 of the GEM Listing Rules;
and

ensuring that no Director or any of his associates is
involved in deciding his own remuneration.

The Remuneration Committee may consult the Chairman of
the Board about its proposals relating to the remuneration
of the Executive Directors.

Details of member’'s attendance at the Remuneration
Committee meetings are set out in “"Meetings and
Attendance Record” above.

The work of the Remuneration Committee during the Year is
summarized below:

34

the salaries of the Executive Directors for year 2026
and discussed the bonuses of the Executive Directors
for year 2025;

made recommendations to the Board on fees for
the Non-executive Director and Independent Non-
executive Directors for year 2026;

reviewed the terms of service agreement of the
Executive Director and the terms of letter of
appointment of an Independent Non-executive
Director; and

determined the salary of the new Director.
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DELEGATION BY THE BOARD (Continued)

Remuneration Committee (Continued)

The remuneration policies applicable to the Directors and
senior management of the Group are performance-based
and in line with market practice. The Company reviews
the remuneration packages from time to time taking into
consideration market practice, the competitive market
position and individual performances.

Corporate Governance Function

The Company's corporate governance function is carried out
by the Board pursuant to a set of written terms of reference
adopted by the Board in compliance with the code provision
A.2.1 of the CG Code, which include (a) to develop and
review the Company's policies and practices on corporate
governance and make recommendations to the Board; (b) to
review and monitor the training and continuous professional
development of the Directors and senior management of
the Group; (c) to review and monitor the Company'’s policies
and practices on compliance with legal and regulatory
requirements; (d) to develop, review and monitor the code
of conduct and compliance manual (if any) applicable to
employees of the Group and the Directors; and (e) to review
the Company’s compliance with the CG Code and disclosure
in the corporate governance report.

Company Secretary

During the Year, the Company Secretary, being an employee
of the Company, duly complied with Rule 5.15 of the GEM
Listing Rules by taking no less than 15 hours of relevant
professional training.

DIRECTORS’ RESPONSIBILITIES FOR THE FINANCIAL
STATEMENTS

The Directors acknowledge their responsibilities for
preparing financial statements of the Group which give
a true and fair view of the state of affairs of the Group
on a going concern basis. In presenting the interim and
annual financial statements, announcements and other
financial disclosures required under the GEM Listing
Rules, the Directors aim to present a balanced, clear and
understandable assessment of the Group's position and
prospects.

A statement by the auditor of the Company, RSM Hong
Kong, on its reporting responsibilities on the consolidated
financial statements of the Group is set out in the section
headed "INDEPENDENT AUDITOR'S REPORT" on pages 97
to 104 of this annual report.
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RISK MANAGEMENT AND INTERNAL CONTROL

The Company is aiming to develop a sound and good
internal control system and build risk awareness and control
responsibility into the Group. The Board acknowledges its
responsibility for maintaining a sound and effective risk
management and internal control systems and reviewing
its effectiveness in order to safeguard the interests of the
shareholders and the assets of the Company.

The Board is responsible for monitoring, maintaining and
overseeing the internal control systems of the Group. The
Executive Committee helps the Board to discharge its
responsibilities of ensuring and maintaining sound internal
control functions by regularly and continuously reviewing
and monitoring the internal control systems and processes
so as to ensure that they can provide reasonable assurance
against material errors of the Group.

The internal control system is documented and if any
revision is required, such information will be submitted to
the Audit Committee for evaluation.

The Audit Committee assists the Board in fulfilling its
role in overseeing the Group’s internal control function by
reviewing and evaluating the effectiveness of the internal
control system.

The Company has set up an internal audit department (the
“I.A. Department”) which assists the Executive Committee
and the Audit Committee in discharging their internal control
duties. The I.A. Department, which is independent of the
operational departments of the Group, is responsible for
conducting regular audits on the major activities of the
Group. Its objective is to ensure that all material controls,
including financial, operational and compliance controls
as well as risk management, are in place and functioning
effectively. The I.A. Department reports to the Executive
Committee and the Audit Committee with its findings and
makes recommendations to improve the internal control
system of the Group.

The internal control system is embedded within the
business processes so that it functions as an integral part of
the overall operations of the Group. The system comprises a
comprehensive organisational structure with assignment of
definite accountabilities and delegation of the corresponding
authorities to each post. Based on the organisational
structure, a reporting system has been developed under
which the division head of each principal business unit
reports to the Executive Committee directly.

36  Annual Report 2025 £ 3§

ERABERQA

B TR e A BB B

RRBHNNEY R IFRE2ENREEIERFE
EAREAZYRERESMERET EFE
ﬁ?ﬁ?ﬁﬁfﬁf’&hfkiﬁﬁﬁ’]ﬂA”IE&W*B
ERZASGRBHEEMM - MMRERRER
RRBEE e

EX2RAER AR MEEAKRENARRE
BERF - ATEZESMPEFTERITERRRL

MERE2ANFEEFENEE  XEBEHR
FEERBRINIEERRNIER - AEEZX
FEMMNEFEEAEMERASE I HES
KE’J.:?&%

ZIREIE’JW*BEWL? RBBEMLLE - MHE
CMEERENERZ2RXEREZESF

ﬂ”ﬁ@

%o

ERZARBNESRETAEAEENDE
EINEE MBS At - BB LTI AHEIE S
AR -

AN BE KA S E R EBPT (N A 30 A EB
F91) - BT ZEghEREZEeRITH
TEAEBEEIE 2 BE - AEPEFTEBFIBZ A AR E
B EEIM AEHNAEEMNEEER TS
HEITEZ o ﬁﬁﬂﬁrﬁ@ﬁﬁﬁﬁixmﬁf(
FEUFEE  BEEERESRERENRRRE
B) A BUEE - AHEFEFIMNITEZE
SNEZLZECEFETELER IS K
SENNIETZGIRHER ©

AEENNBEE RGO HALBRES K
ARERRELERTTSEN—H - XX
et — B2 EHRBERS - & RSB
FUABIREE E(E - 348 T AR MIES - A
REABEEEY T ERE  £ERHE
T SEEEEBENNEEERNNITES
BIEHER -



Global Digital Creations Holdings Limited R R E BRI ZE R AR 2 7

CORPORATE GOVERNANCE REPORT

RISK MANAGEMENT AND INTERNAL CONTROL
(Continued)

Business plans and budgets are prepared by the division
head of each principal business unit annually. In preparing
the business plans and budgets, the management identifies
and evaluates any potential risks. Measures will be put in
place with an aim to ultimately manage, control or eliminate
such risks.

The business plans and budgets are subject to review
and approval by the Executive Committee. The Executive
Committee reviews the monthly management reports on the
operational and financial results of each principal business
unit and measures the actual performance of the Group
against the business plan and budget concerned. During
such reviews, the Executive Committee also considers
and assesses the effectiveness of all material controls.
The Executive Committee holds periodical meetings with
the management of each principal business unit and the
finance team to, amongst other matters, address the issues
in such controls, identify areas of improvement and put the
appropriate measures in place.

Moreover, the Group has established Whistleblowing Policy,
Anti-corruption Policy, Procurement Policy and Guideline and
Delegation Policy in order to strengthen its internal control
system.

During the year ended 31 December 2025, the Board has
been, through the Executive Committee and the Audit
Committee (with the assistance from the |.A. Department),
continuously reviewing the effectiveness of the Group's risk
management and internal control system. The division head
of each principal business unit and the Managing Director
made representations as to compliance by themselves
and their subordinates of key internal control system
for year 2025 to the Board. The requirement for making
representation letters by the management can strengthen
individual responsibility for corporate governance and
controls. The Company considered its risk management and
internal control systems are effective and adequate.

To comply with the code provision D.2.2 of the CG Code,
the Board also included a review of adequacy of resources,
qualifications and experience of staff of the Company’s
accounting and financial reporting function, internal audit
as well as the function relating to its ESG performance
and reporting, their training programmes and budget in its
annual review for year 2025.
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RISK MANAGEMENT AND INTERNAL CONTROL
(Continued)

In relation to the handling and release of inside information,
the Group has established corresponding policies to restrict
its employees from unauthorized use, handling or external
release of the operating and financial information which is
for internal use, to ensure the Group is in compliance with
the relevant laws and regulations.

Internal Control System

Division
Head/
Management
¥EBEE
EEE

Internal

AR
ERE TR

e Identify & evaluate potential risks,
including ESG and climate change risks,
when preparing the annual business
plan & budget
NEE2FEBHERBERPHH R
FHEEERRE - BIERE e RER
NRIRE 2 AR

e Put measures in place for managing,
controlling or eliminating risks
FLEIE - SISO R EREHE
HEME

* Implement business plan
WITEBEE

e Prepare monthly management report
RUEAEERSE

® Reuvise business plan from time to time

TRHERE RS

ERTIEERR
R

ERZEY

Audit Department

Conduct regular audit

Report findings & make
recommendations

Audit Committee

EREERAIREEE (F)

PEERBEHATEEMS - AKECHER
FABCRAIARIE B TAREREER - BIEY
SNETIAEE R EERMBERN - BERNTA
FERREDIELAR A o

Executive
Committee
HITEES

e Review & approve business plan &
budget
FHH R EB B RFAE R

e Review monthly management report for:

HHEAERRE -

(i) measuring actual performance against
business plan & budget; &
DEBHEIRERRGEERRE &

(i) reviewing & assessing effectiveness
of all material controls

TBE] R AT EME EARIETT AR

e Review & evaluate the overall

effectiveness of internal

control system

25 B e AT Ah PO B BR AR RO B BB R

e Make recommendations

38  Annual Report 2025 &3k



Global Digital Creations Holdings Limited R BRI A =R ER 2 7

CORPORATE GOVERNANCE REPORT
CREABE

RISK MANAGEMENT AND INTERNAL CONTROL REMEERAIMERE(F)

(Continued)

Internal Audit Functions

Financial
Control

3

Risk
Management
e s

WEBE ST IhRE

Operational
Control

EIEE

Internal
Audit

REREET

Compliance
Control

amER
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RISK MANAGEMENT AND INTERNAL CONTROL
(Continued)

Risk Management Framework

The Group has established an Enterprise Risk Management
("ERM") framework to effectively identify, assess and
manage risks. Enterprise operates in environments where
factors such as competition, restructurings, changing
markets and technology create uncertainty. Uncertainty
comes from an inability to precisely predict the likelihood
that events (risks) will occur and the associated impacts.

The ERM framework enables management to adopt a
proactive and systematic approach for identifying and
managing risks across the organization to evaluate risk
impact and likelihood of occurrence. Risk managing
workshops are conducted in each operating unit and
an ERM Implementation Pack is prepared to guide the
implementation of the risk managing work.

The objective of this ERM Implementation Pack is for
establishing the Group’s ERM framework and policies,
including defining roles and responsibilities; providing key
principles and concepts, a common language, and clear
direction and guidance; and setting up a foundational basis
needed to design and implement an ERM process that
effectively addresses the Group’s operations. The ERM
is designed to manage rather than eliminate the risk of
failure to achieve business objectives, and can only provide
reasonable and not absolute assurance against material
misstatement or loss.

Audit RIEK
Committee

EREES

Risk Management Structure

The Board oversees the overall management of risks,
including ESG risks. The Risk Management Working Group
assists the Board and Audit Committee to review and
monitor key risks. Operating units are responsible for the
identification and management of risks in their operations.
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RISK MANAGEMENT AND INTERNAL CONTROL
(Continued)

Risk Management Process

By applying the principles and methodologies described in
the ERM Implementation Pack, management develops five
key steps for implementation.

Risk
assessment

Risk
Identification

22 B 58 B

Objectives

B

BB AP

(1) Objective setting is a precondition to event
identification, risk assessment, and risk response.
There must first be objectives before the
management can identify and assess risks, and take
necessary actions to manage the risks.

(2) Risks are identified at the entity, activity and process
level by using various techniques.

(3) Risks are evaluated from two perspectives —
likelihood and impact. Criteria are developed upon
which identified risks will be measured in terms of
likelihood and impact. Following this, risks will then
be prioritized according to their “Risk Rating” which
is the combination effect of “Likelihood” and “Impact”

(4) In evaluating response options, the management
considers the effect on both risk likelihood and
impact, recognizing that a response might affect
likelihood and impact differently. Having selected risk
responses, management identifies control activities
needed to ensure that the risk responses are carried
out properly and in a timely manner. The effectiveness
of the controls are assessed by using the three-point
scale.

(B) A risk management report that highlights key risks
and action plans is presented to the Audit Committee
and the Board annually. Significant changes in key
risks on a day-to-day basis are promptly reported to
the Group's management and immediately handled.
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RISK MANAGEMENT AND INTERNAL CONTROL
(Continued)

Risk Management Process (Continued)

Risk management changes over time. Risk responses
that were once effective may become irrelevant; control
activities may become less effective, or no longer be
performed; or entity objectives may change. In the face of
such changes, management continually works to improve
the risk management framework in order to keep pace with
the changing dynamics of businesses.

The Board has reviewed the risk management report of the
Group for the year ended 31 December 2025 and evaluated
the effectiveness of the Group’s risk management system,
including (a) the changes, since the last annual review, in
the nature and extent of significant risks (including ESG
risks), and the Group's ability to respond to changes in
its business and the external environment; (b) the scope
and quality of management’'s ongoing monitoring of risks
(including ESG risks) and of the internal control systems,
and where applicable, the work of its internal audit function
and other assurance providers; (c) the extent and frequency
of communication of monitoring results to the Board and its
committees; (d) significant control failings or weaknesses
that have been identified during the period and the extent
to which they have resulted in unforeseen outcomes or
contingencies that have had, could have had, or may in the
future have, a material impact on its financial performance
or condition; and (e) the effectiveness of its processes for
financial reporting and GEM Listing Rules compliance.
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RISK MANAGEMENT AND INTERNAL CONTROL

(Continued)

Principal and Key Risks of the Group
As an objective of risk management,

the Group is currently facing:

Key Risks
g E R

we must first
understand the principal and key risks currently faced by the
Group and the corresponding strategies against such risks.
The table below sets forth the principal and key risks which

ERARRQF

CORPORATE GOVERNANCE REPORT
SREABE

B BT K N EREE IR (4F)

REEZETERBEREAR

tEREREEMN BT RIS BREANEEB
RIS A E R MR AR AR B ZFE B
BHVREE - TREAXASEBNEYNEER
E‘aﬁﬂﬁ\:

Corresponding Strategy
P R B

To protect the Group's intellectual property rights
and also to avoid unintentional infringement of
others’ intellectual property rights.
REAEBABER  RNELEETRILMHANZ
ERENITR -

Cyber security issues compromising data integrity
and system availability.

BB REBRNTEEMARAI AN -

ESG-related risks (e.g. acute event-driven climate
change or long-term climate shifts) may expose
us to public health and safety threats, business
disruptions, and increase the risk of physical
damage to properties

RE - g kERH F'f?ﬂ (IR M RIRB(CE M

SRIRREREREE) o] gE (0 3 P m i B A & 2 B
B - X - LA&i'?JD%%E%;i‘TEE’UEWﬁ°

We register copyrights immediately upon the
completion of images, innovative designs, texts and
graphics and require the related parties to sign a
confidentiality agreement. We closely monitor if there
is any infringement of the Group’s intellectual property
rights in the market while avoiding unintentional
infringement of others’ intellectual property rights.
R BIER  XF - BEREKEZEVETREER
RiE BRR T’EEM RIRE M BYBERMHBEAR
%%ﬂ%&%%ﬁ’ﬂ BTR: RFEREEFRILMALN
BERNTR -

Strictly enforce data backup and implement various
security measures such as setting up firewall and
installing anti-virus software to enhance data integrity
and confidentiality. We regularly provide cyber security
training for staff.

TEEBDGEMELL L 2B BB A FE P 84
BT BREBNTEBEENREY  YTHAEIR
HERT 285 -

An environmental policy is in place. We closely
monitor the changes in applicable laws and regulatory
requirements to ensure compliance. Details of the
ESG-related risks of the Group are set out in the
section headed “"ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT" on pages 47 to 81 of this
annual report.
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AUDITOR’S REMUNERATION

For the year ended 31 December 2025, the remuneration
paid/payable to the Company’'s auditor, RSM Hong Kong, is
set out as follows:

BB AT B &

HZE2025F12 A31 BIEFE SR R TR
NEVZEED - ZEEREGETR EIEFTA BN & $ 71
FONNE

Fee paid/payable

Services rendered PR 4t AR 7% gt ENER

HK$'000

FE&T

Statutory audit services JETE BT RS 800
Non-statutory audit services: IEETEEFTRT

Review on interim financial report FER R BWmE 150

Others A -

950

COMMUNICATION WITH SHAREHOLDERS

The Company has adopted the shareholders communication
policy (the “Shareholders Communication Policy”) with
the objective of ensuring that the shareholders and
potential investors are provided with ready, equal and
timely access to balanced and understandable information
about the Company. The Board reviews the Shareholders
Communication Policy on an annual basis to ensure its
effectiveness. The Board has reviewed the implementation
and effectiveness of the Shareholders Communication Policy
and considered that the Shareholders Communication Policy
has been properly implemented during the year ended 31
December 2025 and was effective.

To foster effective communication with the shareholders
of the Company (the “Shareholders”), the Company
provides extensive information in its annual and interim
reports, announcements and circulars. All Shareholders’
communications are also available on the Stock Exchange's
website and the Company's website.

The general meetings of the Company provide a useful
forum for Shareholders to exchange views with the Board.
The Directors and members of various Board committees
will attend the annual general meetings of the Company
to answer questions raised by the Shareholders. All
Directors will make an effort to attend. The Company's
external auditor, where appropriate, is available to answer
Shareholders’ queries at the general meetings.
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SHAREHOLDERS’ RIGHTS

Convening Special General Meeting and Putting Forward
Proposals at General Meeting

Pursuant to the Bye-laws, any one or more Shareholder(s)
holding (at the date of deposit of the requisition) not less
than one-tenth of the paid up capital of the Company with
the right to vote at general meetings of the Company shall
at all times have the right, by written requisition to the
Board or the Company Secretary by mail to the Company’s
head office and principal place of business in Hong Kong,
to require a special general meeting to be called by the
Board for the transaction of any business specified in such
requisition and add proposed resolutions to meeting agenda
and such meeting shall be held within two months after
the deposit of such requisition. If within 21 days of such
deposit the Board fails to proceed to convene such meeting,
the requisitionist(s) himself (themselves) may do so in the
same manner, and all reasonable expenses incurred by the
requisitionist(s) as a result of the failure of the Board shall
be reimbursed to the requisitionist(s) by the Company.

Proposing a Person for Election as a Director

The procedures for the Shareholders to propose a person
for election as a Director are available for viewing on the
Company 's website.

Enquiries from Shareholders

Shareholders may at any time send their enquires and
concerns to the Board in writing, addressed to the
Company's principal place of business in Hong Kong.

Constitutional Documents

There was no change to the Bye-laws during the year
ended 31 December 2025. A copy of the latest consolidated
version of the Bye-laws has been published on the websites
of the Stock Exchange and the Company.
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SHAREHOLDERS’ RIGHTS (Continued)

Dividend Policy

The Board adopted a dividend policy in December 2018,
which aims to allow Shareholders to participate in the
Company’'s profits whilst maintaining the adequate
cash reserves for the Company’s continuing business
development and future growth. Any dividends will be
declared or paid at the discretion of the Board pursuant
to the Companies Act 1981 of Bermuda and the Bye-laws
and will depend upon, among other things, the operations,
capital requirements and surplus, general financial condition,
contractual restrictions of the Company and its subsidiaries,
and such other factors as the Board may deem relevant.
This policy shall be reviewed when necessary, and can be
revised by the Board from time to time.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

RIS

FOREWORD AND REPORTING PERIOD

Global Digital Creations Holdings Limited (the “Company”)
and its subsidiaries (collectively the “Group” or “we") are
the leading digital and visual integration conglomerates
in the industry. Adhering to our sustainable development
philosophy and operating principles, we establish good
environmental, social and governance (“ESG") policies,
endeavour to fulfil the corporate social responsibilities
and contribute to the development of green digital
technology. The ESG report of the Group (the "ESG
Report” or the "Report”) gives an account of strategies
and overall performance on office operation and property
management business of the Group's headquarters and its
major subsidiaries in respect of environmental protection,
operation management, social welfare and working
environment during the year ended 31 December 2025
("2025" or the “Reporting Period”).

The Report has been approved by the board of directors (the
“Board”) of the Company on 25 March 2026.

BOARD STATEMENT

Dear Shareholders,

On behalf of the Board, | am pleased to present the 2025
ESG Report. The Report demonstrates our commitment
to continuously improving our sustainability performance
in areas such as corporate governance, community
engagement, customer satisfaction and employee care.

The Group believes that a strong governance structure
is essential for the effective management of ESG-related
issues. The Board has overall responsibility for the ESG
issues of the Group, including formulating strategies,
ensuring that the Group has appropriate and effective
internal control and risk management systems, monitoring
the Group's ESG performance, and approving ESG reports
and collectively discussing ESG matters annually. The
composition of the Board is diverse and its members are
equipped with appropriate skills, experience, knowledge and
perspectives required to oversee the Group's ESG matters.
In order to assist the Board in discharging its responsibilities
on ESG matters, the management of the Group (the
“Management”) possessing the necessary knowledge and
skills in ESG issues, is responsible for implementing relevant
policies and evaluating the Group’s performance in various
aspects of ESG. Departments of the Group possessing the
necessary knowledge and skills in ESG issues, are involved
in the coordination and execution of appropriate policies
and measures in the daily operation to implement the
Group's policies and strategies in respect of ESG issues.
The Management reports to the Board on the progress of
ESG-related work at least once a year, and provides advice
to the Board on relevant issues to continuously improve the
Group's ESG performance.
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HERERRE

BOARD STATEMENT (Continued)

In order to prioritise material ESG-related issues, the Board
and the Management take into account the views of various
stakeholders of the Group, continue to communicate with
the shareholders with reference to their opinions, and invite
them to participate in materiality assessment regularly
to examine various ESG issues in an orderly manner.
Information on stakeholder communication channels and
materiality assessment conducted by the Group is set out
in the sections headed “"STAKEHOLDER ENGAGEMENT"
and "MATERIALITY ASSESSMENT" respectively. In order to
have a better understanding of stakeholders’ expectations
for the sustainable development of the Group, the Group
will further strengthen communication with stakeholders,
and formulate relevant sustainable development policies and
measures with reference to their opinions, so as to enhance
the ESG performance of the Group.

Notwithstanding that the Group has not generated any
significant environmental impact in terms of operation as a
digital and visual integration conglomerate, the Group still
actively responds to the environmental policies on carbon
neutrality, energy saving and waste reduction implemented
by the People's Republic of China (“PRC"), and promotes
sustainable development. The Group takes corresponding
measures for different areas to reduce its impact on the
environment, and regularly reviews the effectiveness of
relevant measures. In addition, the Group believes that
setting ESG-related targets can enhance the Group's
commitment to corporate social responsibility and allow
the Group's stakeholders to better understand the Group's
ESG performance. For the year ended 31 December 2021
("2021"), the Group has also formulated its targets in four
aspects, including greenhouse gas (“GHG") emissions,
waste management, energy efficiency and water usage
efficiency. The relevant targets are set out in the sections
headed “Emissions” and “Use of Resources” The Board
reviews the progress towards the relevant targets annually
through regular reporting by the Management and ensures
that the Group has sufficient measures and resources to
achieve the targets set.

On behalf of the Board, | would like to express my gratitude
to the directors, management team and all employees for
their contributions to the sustainable development of the
Group. | would also like to express my appreciation to all
the stakeholders for their lasting love and support. In the
future, the Group will continue to enhance its governance
and transparency to provide quality services, and will focus
on the efficient use of resources to fulfil its corporate social
responsibility and achieve a sustainable future.

Chairman and Managing Director
Feng Xianhuai

Hong Kong, 25 March 2026
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

REPORTING FRAMEWORK AND PRINCIPLES

The Report has been prepared in accordance with the
reporting principles and standards of the “Environmental,
Social and Governance Reporting Code” ("ESG Reporting
Code") set out in Appendix C2 to the GEM Listing Rules
of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The Report should be read in conjunction with the section
headed "CORPORATE GOVERNANCE REPORT" of this
annual report.

The Group attaches great importance to materiality,
quantitative and consistency in the preparation of the
Report. The Group has applied the following reporting
principles in the ESG Reporting Code:

Materiality: assessment was conducted to identify material
issues during the Reporting Period, thereby adopting the
identified material issues as the focus for the preparation
of the Report. The materiality of issues was reviewed and
confirmed by the Board and the Management. Please refer
to the sections headed “STAKEHOLDER ENGAGEMENT"
and "“MATERIALITY ASSESSMENT" for further details.

Quantitative: The standards and methodologies used in
the calculation of relevant data as well as the relevant
assumptions were disclosed in the Report. The key
performance indicators (“KPIs"”) are supplemented by
explanatory notes to establish benchmarks where feasible.

Consistency: The preparation approach of the Report was
substantially consistent with the year ended 31 December
2024 ("2024"). The Group will further explain the data
if there is any change in the scope of disclosure and
calculation method that may affect comparisons with
previous reports.
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R HERERERE

REPORTING SCOPE

The principal businesses of the Group, namely (i) Interactive
Entertainment and Digital Assets; and (ii) Property Assets
Management (formerly known as “New Cultural and Sports
Space”), are included in the reporting scope. The reporting
scope is determined by the Management. The Management
has considered the importance of the impact of various
business activities on the Group’s policies and financial
performance when making decisions. This Report covers the
data generated by the entities under the Group’s operational
control with significant ESG impacts, namely self-use offices
in Hong Kong, Shenzhen and Foshan, as well as public areas
of the GDC Building located in Nanshan District, Shenzhen
(the “Shenzhen GDC Building”) and GDC Building located
in Foshan (the “Foshan GDC Building”) (the “Reporting
Scope”).

STAKEHOLDER ENGAGEMENT

We believe that the opinions of different stakeholders
can contribute to the sustainable development of the
Group, therefore, we appropriately communicate with our
stakeholders and promote the participation of stakeholders
through different forms and channels of communication.
The following are the main categories of stakeholders and
communication channels:
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT
RE - HEREREE

STAKEHOLDER ENGAGEMENT BHESHE(E)
(Continued)
Major Stakeholders Communication Channels
FTERHGE BERE
Shareholder ° Company website
N DR,
° Interim and annual reports
PHARFERE
o Announcements and circulars
NERIEH
° Shareholder’s meetings
RERE
Employee ° Performance evaluation
B8 AR
° Employees’ activities
EEEH
° Staff communication
8 i@
o Regular meetings/training courses
EHEE HBIIRE
Client ° Daily operation/communication
B BEEE R
° Regular meetings and visits
EHeE MES
° Regular client surveys
THETEFPERRAE
o Social media platform support and interaction
HREETEXEREY
Supplier ° Procurement process
HrEm BRI
° Regular review and evaluation
B B AT
Government and regulatory authorities ° Regular performance reports
T N B B et TEERBIER
Community, non-governmental organisations e Public welfare activities
and media NI
B - FEBUTAER KRR . Online media
GEEEy S

° ESG Report
RE HegkEsls
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R HERERERE

MATERIALITY ASSESSMENT

The Group determines the scope of its ESG disclosures in
accordance with the requirements of the ESG Reporting
Code. After considering the Group's business operations
and the standards adopted by the industry, the Management
identified a series of material ESG-related issues and invited
internal stakeholders/representatives of stakeholders to
assess such issues. The impact of such material issues is
assessed based on the level of significance of economic,
environmental and social impacts as well as the influence
on stakeholder assessment. The relevant assessment is
linked to the current development stage of the Group, and
may change in the future. The materiality matrix for the
material ESG issues of the Group is summarised as follows:

Materiality Matrix
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o ESHERE
o @ n
S Occupa‘:t‘llqna!;eaﬁlgihj‘nﬁ Safety Corporate Social Responsibilities
2 BERERLE TELTERE
8 Product and Service Responsibility
= B I R 3 A
© Climate Change
g Privacy ’ﬁ41|7%:§;ft
I M Protection
3 O Talent Training
2 ‘f‘»‘flm and Development B TGRT
] 23| pi 2 revention of Chi
< N AT S B E R and Forced Labour
LR B L8 L35 T
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& r BENST
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o) ﬂ: Intellectual Property Protection BE(E
g = S R e
S EGXIDaGUEt Gas and
S - missions
= Supply Chain Management > — it N
= i Ak Environment and JBE R ELR = RS HEK
5 HIE B Natural Resources =S
= R RRAER Waste Management
> o o
g BEEMELR
Low Level of Significance of Economic, Environment and Social Impacts High
& HIOE mEMTEREEENER =

We regard the results of materiality assessment as
important indicators in our future planning and policy
formulation in respect of ESG, and will continue to promote
the sustainable development process of the Group based on
these material issues.

FEEDBACK

Any opinions and advice are welcome from the
stakeholders. You may send your comments on the Report
or our performance in respect of sustainability via email to
cs@gdc-world.com.hk.
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A. ENVIRONMENTAL

A1l

Emissions
Emission Management

The Group attaches great importance to
good environmental management in order to
fulfil its social responsibilities. The Group has
formulated relevant environmental management
systems such as the "“Environmental Policy”
for daily operations to protect the environment
and support sustainable development. Such
systems prescribe management measures for
GHG and exhaust gas emissions as well as
hazardous and non-hazardous wastes generated
from the Group's operations.

During the Reporting Period, the Group was
not aware of any material non-compliance with
laws and regulations related to air emissions,
discharges into water and land, and generation
of hazardous and non-hazardous waste, that
would have a significant impact on the Group.
Such laws and regulations include but are not
limited to the “Environmental Protection Law of
the PRC'" the "Atmospheric Pollution Prevention
and Control Law of the PRC” and the "Water
Pollution Prevention and Control Law of the
PRC"” of the PRC, as well as the “Air Pollution
Control Ordinance” and the “Waste Disposal
Ordinance” of Hong Kong.
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A.

54

ENVIRONMENTAL (Continued)

A1l

Emissions (Continued)
Exhaust Gas Emissions

Due to the business nature of the Group, its
major exhaust gas emissions are derived from
the use of vehicles. During the Reporting
Period, the Group's exhaust gas emissions
decreased as compared to 2024 due to stricter
vehicle use management and reduced non-
essential business travel.

During the Reporting Period, the performance
of exhaust gas emissions of the Group is as
follows:

A.

BRI (&)
Al BRI ()
FERBEIK

ERNASENEHEE  HX B
BEREMURBEMWMER - RS
HE BREERNERERE
B ARBADIFB BRI EK
ZRER B /0 R RUBE I E 1 2024 £ 4H
L BPTTEE o

X S B ¥ 5 B B BE SROBERR
BT

Unit
Pollutants’ BmmER By 2025 2024 4
Nitrogen oxides (NO,) ZA1Y (NO,) g5 1,389.84 6,376.15
Sulfur oxides (SO,) At (SO,) g5 31.43 196.47
Particulate matters (PM) SR (PM) g7 102.33 469.46
Note: Miet -
1. The calculation method of exhaust gas emissions 1. BEREMEENE FERME

and the related emissions factors was based on,
including but not limited to, “How to Prepare an
ESG Report — Appendix 2: Reporting Guidance
on Environmental KPIs"” issued by the Stock
Exchange.

The Group encourages employees to use
green transportation such as public transport
or cycling whenever possible. The Group also
conducts regular maintenance on its vehicles
to reduce fuel consumption, thereby reducing
GHG emissions and exhaust gas emissions.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT
RE - HEREREE

A. ENVIRONMENTAL (Continued)

A1l

Emissions (Continued)
GHG Emissions

The GHG emissions of the Group are mainly
derived from direct GHG emissions (Scope
1) caused by gasoline consumed by vehicles
and the usage of refrigerants, energy indirect
GHG emissions (Scope 2) caused by purchased
electricity; and other indirect GHG emissions
(Scope 3) caused by the disposal of waste
papers and business travel. In 2021, the Group
set a GHG reduction target with an aim to
reduce the intensity of total GHG emissions
(tonnes of carbon dioxide equivalent (“tCO._e")/
m?) by at least 3% in the year ending 31
December 2026 (“2026") as compared with
the level in the year ended 31 December 2020
("2020") (i.e. 0.39 tCOe/m?. The Group is
making positive progress towards the above
target. The Group will review progress against
the target regularly and continue to work
towards the set target.

In order to achieve the target, the Group
actively adopts power-saving and energy-saving
measures to reduce GHG emissions, including
stringent control of air conditioning usage,
lighting facility usage and office appliance
usage. Specific measures will be described
in the section headed “Energy Efficiency” In
addition, the Group conducts video conferences
instead of physical meetings to reduce GHG
emissions from business travel.

During the Reporting Period, the Group's
total GHG emission intensity decreased by
approximately 23.8% from approximately 0.21
tCO,e/m? in 2024 to approximately 0.16 tCO e/
m? in 2025 due to stricter vehicle controls,
fewer non-essential business trips, and reduced
refrigerant consumption.
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A.
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ENVIRONMENTAL (Continued) A.

A1l

Emissions (Continued)

A1l

GHG Emissions (Continued)

RE (&)

Bemwn (&)
A SRR (4B

During the Reporting Period, the performance E@%&%Eﬁf’&ﬁ CAREREERE
of GHG emissions of the Group is as follows: PERERIRAT -
Unit
Scope of GHG Emissions’ BZEREHHEE’ By 2025 F 2024 %
Direct emission BEHR
(Scope 1) (E5E1)
Vehicle teams of the Group ~ RNEEBEH tCO.e
B_EtiREE 5.71 35.67
Refrigerants BRE tCO,e
B_StikEE 225,55 451.10
Energy indirect emission  AERRIEHEH
(Scope 2) (2iE 2)
Purchased electricity HNEE tCOse
W-E(iRg= 597.25 597.07
Other indirect emission H At S HE Rk
(Scope 3) (£5E3)
Paper disposed to landfill ZEIEERMBER tCO,e
M-S tEE 1.48 3.38
Business travel? PR tCOse
WM-—EtIREE 33.03 6795
Total GHG emission BEREHHAS tCO,e
B_EtiREE 863.02 1,155.17
Total GHG emission BYAKEEEEN tCO,e/m?
per square metre of BERBHHRES W_EltixEE 0.16 0.21
floor area’ FHK
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT
RE - HEREREE

A. ENVIRONMENTAL (Continued)

A1l

Emissions (Continued)
GHG Emissions (Continued)

Notes:

1.

The reported GHG emissions, comprising Scope
1, location-based Scope 2 and Scope 3, are for
the Group's operations in Shenzhen, Foshan
and Hong Kong, which are under its operational
control. GHG emissions data are presented in
terms of carbon dioxide equivalent in accordance
with the GEM Listing Rules of the Stock
Exchange and relevant local requirements. The
calculation method and the related emissions
factors are based on, including but not limited
to, “The Greenhouse Gas Protocol: A Corporate
Accounting and Reporting Standard” issued by
the World Resources Institute and the World
Business Council for Sustainable Development;
“How to Prepare an ESG Report — Appendix
2: Reporting Guidance on Environmental KPIs"”
issued by the Stock Exchange; the emission
factors of Southern Power Grid in the “Notice
on the Release of the 2022 Greenhouse Gas
Emissions Factor for Electricity” and the “Notice
on the Release of the 2023 Greenhouse Gas
Emissions Factor for Electricity” issued by the
Ministry of Ecology and Environment of the PRC;
the global warming potential value from “The
Sixth Assessment Report” of the United Nations
Intergovernmental Panel on Climate Change; and
the “Sustainability Report 2024" issued by HK
Electric Investment. The relevant measurement
approach, inputs and assumptions used by the
Group remain consistent with those adopted in
2024.

The Group recorded a decrease in the number
of employees who made business travel by air,
resulting in a corresponding decrease in indirect
emissions. Such emission is calculated based on
the emission factors used by the International
Civil Aviation Organisation Carbon Emissions
Calculator.

During the Reporting Period, the Group's total
floor area was consistent with that of 2024. This
number will also be used for calculating other
intensity data in the ESG Report.
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ENVIRONMENTAL (Continued)

A1l

Emissions (Continued)
Waste Management

In 2025, the Group has continued to implement
the “Provisions on Classification and Reduction
of Domestic Waste” in the Shenzhen GDC
Building in accordance with the “Measures of
Shenzhen Municipality on the Classification
and Reduction of Domestic Garbage” issued by
the Urban Management Bureau of Shenzhen
Municipality. Waste separation bins have been
placed and non-hazardous waste has been
properly recycled. In addition, offices at various
operating locations purchase recyclable and
reusable office supplies as far as possible,
while implementing double-sided printing,
paper recycling and toner cartridge recycling
schemes. E-filing has been encouraged to
reduce the consumption of paper and toners,
thereby reducing waste.

In 2021, the Group set a waste reduction target
with an aim to reduce the intensity of total
non-hazardous waste generated (tonnes/m?) by
at least 3% in 2026 as compared with the level
in 2020 (i.e. 0.002 tonnes/m?). The Group has
made positive progress towards achieving the
above target. The Group will regularly review
progress against the established target and
continue to work towards the set target.

Due to the business nature of the Group, the
Group did not generate any hazardous waste
as a result of its business operations during
the Reporting Period. While the Group did
not generate any hazardous waste during the
Reporting Period, it remains in full compliance
with all relevant environmental laws and
regulations. In the event that hazardous waste
is produced, the Group will engage a qualified
waste collector to handle such waste.

During the Reporting Period, the Group's
total non-hazardous waste intensity was
approximately 0.001 tonnes/m?, consistent
with the level in 2024. The Group will continue
to review the level of non-hazardous waste
generated in order to achieve the Group's
waste reduction target.
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A. ENVIRONMENTAL (Continued)

A1l

Emissions (Continued)
Waste Management (Continued)

During the Reporting Period, the performance
of non-hazardous waste generated by the
Group is as follows:

BRI (&)
Al BRI ()
BEEYETE (&)

RBSHE ~REELANES
BEEWMRBMT

Unit

Non-hazardous Waste MEREEY B 2025 & 2024 5
Domestic waste ARSI tonne & 3.54 4.38
Paper #oR tonne 4@ 0.31 0.70
Plastic R tonne I 0.14 0.20
Total non-hazardous BMEBZYHE tonne #

waste 3.99 5.28
Total non-hazardous waste SF¥AFKETEEN tonne/m?

per square metre of floor JEEBEEYELHRE W,

area SER K 0.001 0.001
Saving Papers BB

One of the goals of the Group in promoting
environmental protection is to become
a paperless office. The Group continues
to advocate sending e-bills and e-notices
to its tenants and staff to save papers.
By implementing e-filing and e-approval
instead of in paper form, applying double-
sided printing and paper recycling, and
adopting e-communication, the Group has
reduced the use of paper and stationery
and hence, indirectly avoided GHG emission
in its operation process. The operational
efficiency has been enhanced after applying
the e-approval procedure due to less onerous
procedures among departments and improved
environmental performance, compared to
traditional approval in paper form.

WAEMMEASAEBHEFIRRDN
iRz — - AEE#EERERHE
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BRRET  RMABEETETR
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ENVIRONMENTAL (Continued)

A2,

Use of Resources
Energy Efficiency

The Group aims to actively promote the
efficient use of resources, and monitors the
consumption of energy and water resources
during its operations in real time. The Group
has established relevant policies and systems,
including but not limited to the “Environmental
Policy’] to manage resources usage during its
operations more effectively.

In 2021, The Group set an energy efficiency
target with an aim to reduce the intensity of
total energy consumption (kWh/m?) by at least
3% in 2026 as compared with the level in 2020
(i.e. 325.81 kWh/m?). The Group has made
positive progress towards achieving the above
target. The Group will review progress against
the target regularly and continue to work
towards the set target.

To achieve the targets set by the Group,
the Group has strengthened environmental
protection and implemented the following
energy-saving measures.

In the Shenzhen GDC Building, only two
elevators are in service on weekends while
the others were shut down. Air conditioners of
elevators are only operated during office hours
in summer, and airconditioners in the elevator
machine rooms are automatically switched on
only when the room temperature becomes
overheated. In the Shenzhen GDC Building, in
addition to installing motion-activated lighting
in public corridors and reducing the number
of lighting fixtures, old luminaires have been
gradually replaced with LED lighting to reduce
fuel consumption for electricity generation.
Old water valves in toilets and the drainage
equipment of flushing toilets on each floor
have also been replaced to improve energy
efficiency. Moreover, the operating hours of
decorative lights and the landscaped pool of
the Shenzhen GDC Building have been adjusted
to further reduce electricity consumption. In
response to the government’s call to vigorously
develop clean energy to reduce carbon
emissions, electric vehicle charging stations
are provided in the car park of the Shenzhen
GDC Building. The Group installed 20 new
energy vehicle charging facilities in 2024 and
will gradually increase the number of charging
facilities in the future.
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A. ENVIRONMENTAL (Continued)

A2,

Use of Resources (Continued)
Energy Efficiency (Continued)

Offices at various operating locations have
been installed with LED and energy-saving
lighting, and the lighting systems in office areas
are required to be turned off during non-office
hours. The airconditioning temperature in each
office has been preset to 25.5°C and automatic
power shutdown of airconditioners has been
set during non-office hours. In addition,
the Group also utilises the energy-saving
functions of computer operating systems. The
Group’s image-rendering services are now
provided by a third-party public cloud, and the
Group’s rendering servers in the data centre
have been shut down. During the Reporting
Period, the Group continued to carry out data
transfer integration for storage devices and
optimised the start-stop task schedules for data
backup equipment, thereby reducing energy
consumption from physical servers.

The Group’s energy consumption is mainly
derived from gasoline consumption for vehicles
and electricity consumption for daily operations.
During the Reporting Period, the Group's total
energy consumption intensity decreased by
approximately 10.3% from approximately
300.04 kWh/m? in 2024 to approximately
269.20 kWh/m? in 2025, mainly due to stricter
vehicle use controls and fewer non-essential
business trips.

A. BE(E)

A2,
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ENVIRONMENTAL (Continued)

A2. Use of Resources (Continued)
Energy Efficiency (Continued)

During the Reporting Period, the performance

A.

BRIE ()
A2. BRERE)
BEE RS ()

RS HE  AEBNEERER

of energy consumption of the Group is as FIBWT -
follows:
Unit
Energy Consumption’ BERHFE By 2025 £ 2024 4
Direct energy consumption B 80FEFE kWh 20,723.03 129,528.59
- Gasoline? — A’ TR B
Indirect energy consumption [ 8ERIEE kWh 1,471,603.58 1,533,778.83
— Electricity W] F R
Total energy consumption EEFIHERE kWh 1,492,326.61 1,663,307.42
T FLBF
Total energy consumption SFEHKEEEERN kWh/m? 269.20 300.04
per square metre of BERUH TR
floor area FIoK
Notes: Biat -
1. The calculation of unit conversion is based on 1. BUBMETE T E2REREREEM
the “Energy Statistics Manual” published by the ZLBERGETFMD -
International Energy Agency.
2. The consumption of gasoline in 2024 and in 2025 2. 2024 F M 2025 F 0y RBEEED B A

was approximately 13,365.37 litres and 2,138.30 litres,

respectively.
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A. ENVIRONMENTAL (Continued)

A2,

Note:

A. BE(E)

Use of Resources (Continued) A2. ERFER(E)
Water Efficiency PR R
To further enhance water efficiency, the Group ﬁ%*{%ﬂﬁﬁ*’ﬁ@#?%
has installed sensoractivated water faucets in Eé/*fﬂiﬁf*%ﬁ%ﬁ%ﬁﬁf’%ﬁé
the Shenzhen GDC Building to control water géfz{ﬂﬁ ﬁ\t%%lpki'b&jifﬁn‘ﬁﬂ
flow and substantially shortened the operating HE BN Eﬂgy i EE\"‘@E
hours of its landscaped pool to conserve water. K e JLW‘\;KT;EQE gﬁimﬁ H
In addition, the Group has strengthened the aep jﬁ%&&/ﬁﬂﬁﬂgﬂyﬁ*%@%*
inspection of all water valves and regularly E’%ﬁmﬁ ﬁfﬂ;gﬁg - B2
conducts leak-proof maintenance on water @@Hﬁﬁl’ ;’?ﬁﬂﬁf&ﬂiﬂm
pipes at the Shenzhen GDC Building to prevent R AR & o
leakage risks, and will continue to implement
the above-mentioned water efficiency
enhancement programme.
In 2021, the Group has set a water efficiency @%E@ZO%&*EJ}H\;\NK@
target with an aim to reduce the water EEE@EE ’ H‘TET%E%RZQ%G
consumption intensity (m3¥m2 by at least 3% & ﬁﬁ*ﬁf%(l *4$7?*>
in 2026 as compared with the level in 2020 82020 F Kk F (A11.76 1 77 K/~
(i.e. 1.76 m3/m?). The Group is making positive $£ﬂ<)sﬂiﬁ?)ﬁ% 9\,2% ° Km
progress towards the above target. The Group Eﬁfﬁéﬂ%ﬁﬂlﬁbe@E@}%
will review progress against the target regularly E‘%fﬂ $mﬂg;%,ﬁ§%ﬁﬁﬁjm EE;@?
and continue to work towards the set target. %5@% F WRERRRE B RS
Due to the geographical location of the Group’s Ehgé\%%@ﬁﬂ’\]ﬁtf%{ig
operations, the Group does not have any K*E*EX@%ikﬁﬁijﬁﬂﬁ
major problems in obtaining suitable water gﬁéﬁiﬂﬁ"ﬁéﬁmwﬁﬁﬁ A
sources. During the Reporting Period, the water Tﬁ,*iﬁ‘f\%fﬂgmﬂ’ﬂ 1.45
consumption intensity of the Group decreased lLE*/EFH/—ETE‘E%@?:B:{%:Et
by approximately 23.4% from approximately 2025 F M1 TR FTK o
1.45 m®m? in 2024 to approximately 1.11 m?3/
m? in 2025 due to optimisation of resource
allocation.
During the Reporting Period, the performance RS HfE - AR B AR
of water consumption of the Group is as KRIT -
follows:
Unit

Water Consumption FEXE By 2025 F 2024 &
Total water consumption’ BAKET m?337 f oK 6,167.00 8,027.00
Total water consumption SFHKEEEEN m?2/m?

per square metre of RAkE SRS

floor area 7K 1.1 1.45

Mt -

As the Hong Kong headquarters operates in a leased
office building, both supply and disposal of water are
controlled by the property management office of the
landlord, which considers it is impracticable to provide
a separate metre to measure water supply and disposal
for individual tenants, hence, the water consumption
of the Hong Kong headquarters is not included in such
figures.

1.

HEBEANEER D77 &8 - ok
MK REEZEERBITESG - M
MHEEE R R R E I E PR A KA
POKBIER D RIE AT - UL A REH
BIRREBEIHAKE -
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5 HERERERE

ENVIRONMENTAL (Continued)

A2,

A3.

Use of Resources (Continued)
Use of Packaging Materials

In view of the business nature of the Group,
the Group does not have any industrial
production and factory facilities. Therefore, no
significant amount of packaging materials is
used for product packaging.

Environment and Natural Resources

The Group continues to pursue environmental
protection and pays attention to the impact of
the Group's business on the environment and
natural resources. As a responsible enterprise,
the Group has not only reduced its impact on
the environment and natural resources arising
from its operations, by adjusting its operational
management model and adopting more eco-
friendly operational measures. Employees
practise emission reduction, waste reduction
and efficient resource utilisation both at work
and outside of work, doing their utmost to
contribute to environmental protection.

The Group has formulated the “Environmental
Policy” to continuously track and monitor the
use of energy and water resources in the
Group’s various business operations, and has
increased the use of innovative energy-saving
and water-saving technologies to reduce the
consumption of energy and water resources in
daily operations. To reduce waste generation
and paper usage, the Group advocates a
paperless office and encourages employees to
use electronic media when communicating with
internal and external personnel. Meanwhile,
where possible, personnel in the Procurement
Department should make every effort to
purchase recyclable and reusable items.
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A. ENVIRONMENTAL (Continued)

A4,

Climate Change

In view of the increasingly frequent occurrence
of extreme weather events, the Group is aware
that climate change will affect its business
operations in various ways. Therefore, we have
established a comprehensive set of procedures
to identify, monitor and manage ESG issues,
including climate change. Based on these
procedures, we have identified the following
climate-related risks.

Physical Risks

The increased frequency and severity of
extreme weather events such as super
typhoons, floods and heavy rainstorms caused
by climate change may cause physical damage
to the properties owned and managed by
the Group, thereby increasing the Group's
expenses related to maintenance, disaster
response, etc. Under the extreme weather, the
normal operation of the Group may be affected,
and the personal safety of building managers
and occupants may also be threatened. If
the Group does not handle such incidents
properly, it will also have a negative impact on
the Group’s reputation. In addition, rising sea
levels may also cause flooding and damage to
infrastructure and facilities, thereby increasing
the cost of repairing damaged facilities.

In response to these risks, the Group has
purchased insurance for employees and
related properties to protect corresponding
interests and reduce potential financial losses.
In addition, the Group maintains backups of
information technology systems and work
related documents stored on local servers and
off-site locations to minimise the potential
impacts of business interruption events and
their impact on the Group's business. The
Group also regularly reviews and updates
its business continuity plan to ensure that
normal operations can be maintained and core
business functions can be properly executed
during any material event.
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ENVIRONMENTAL (Continued)

A4,

Climate Change (Continued)
Transition Risks

The Group also faces transition risks arising
from the transition to a low-carbon economy. A
growing number of aggressive climate policies
and regulations have been implemented to
support the vision of global decarbonisation.
For example, the Stock Exchange has required
listed companies to enhance climate-related
disclosures in their ESG reports. The PRC has
also made solemn commitments to “carbon
peak” in 2030 and “carbon neutrality” in
2060, and promulgated relevant action plans
and policies. Stricter environmental laws
and regulations may expose enterprises to
higher risks of claims and litigation. Corporate
reputation may also be negatively affected
by failing to meet climate change compliance
requirements, thereby increasing the Group's
relevant capital investment and compliance
costs.

To address policy and legal risks as well as
reputational risks, the Group regularly monitors
existing and emerging climate-related trends,
policies and regulations and updates the
Management in a timely manner to avoid fines
for non-compliance or reputational risks arising
from delayed response. In addition, targets
for reducing energy consumption and GHG
emissions were set in 2021 to promote the
sustainable development of the Group.
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B. SOCIAL

B1.

Employment
Employment and Labour Practices

We believe that employees are the driving
force behind our innovation, the keys to our
operation and sustainable development, and
the core of our competitive advantage. To build
a harmonious team and retain outstanding
talent, we ensure that every employee is
treated fairly and equitably in recruitment,
promotion training, remuneration and welfare,
without discrimination. In addition, the Group
is committed to providing a safe and healthy
working environment proactively safeguarding
the basic rights and interests of employees,
and ensuring the physical and mental well-being
of our employees, thereby enhancing their work
efficiency.

The Group recognises the importance of
employment issues and the protection of
employees’ basic rights. In compliance with
relevant employment laws and regulations, the
Group has prepared and strictly, implements its
“Staff Handbook” and “Management System
of Human Resources’ including but not limited
to “the Labour Law of the PRC’ “the Labour
Contract Law of the PRC” of the PRC and
the “Interim Measures of the State Council
for the Retirement, and Severance of Worker”,
as well as the “Mandatory Provident Fund
Schemes Ordinance” and the "Family Status
Discrimination Ordinance” of Hong Kong.
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SOCIAL (Continued)

B1.

Employment (Continued)
Employment and Labour Practices (Continued)

The Group's “Staff Handbook” and
“Management System of Human Resources”
set out detailed provisions regarding
employment, attendance, remuneration, welfare
and other aspects to safeguard the rights
and interests of employees. The Group also
regularly reviews the relevant systems based
on policy changes and feedback from previous
years' implementation, striving for continuous
improvement. In addition, the Group attaches
great importance to the health and well-being
of its employees, and provides medical benefits
to all eligible employees, including subsidies
for health check-ups, medical insurance and
personal accident insurance, to enhance
employees’ sense of belonging to the Group.
During the Reporting Period, the Group also
distributed gift boxes to employees at the
Dragon Boat Festival as a token of its love and
care for its employees.

During the Reporting Period, the Group was
not aware of any material non-compliance with
laws and regulations related to employment,
that would have a significant impact on the
Group. Such laws and regulations include but
are not limited to “the Labour Law of the PRC"
and “the Labour Contract Law of the PRC" of
the PRC, and the “Employment Ordinance” of
Hong Kong.
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B. SOCIAL (Continued)

B1.

Employment (Continued)
Employment and Labour Practices (Continued)

As at 31 December 2025, the Group has 96 (as
at 31 December 2024: 93) employees in total
within the Reporting Scope.

Total Workforce by Gender

B.

He (&)
B1. f{EE(#E)
EBERETEH(E)

R2025%F12 A31H  KEBER®
LHEANEEEXEFICH (R
202412 A31H :93) °

BEMRE S NEERE S/

Gender 4 51 2025 F 2024
Male = 51 48
Female @ 45 45

Total Workforce by Employment Type

ZEEREIINESLBDH

Employment type EEER 2025 F 2024 F
Full time 2 96 93
Part time B - -

Total Workforce by Age Group

BERARNEDNEERE DT

Age group Fir4a 5 2025 F 2024 F
Aged under 30 30BRAT 8 9
Aged 30 to 50 30 & 505% 82 77
Aged over 50 5073 A £ 6 7

Total Workforce by Geographical Area

ZiEE S NESHRE DS/

Geographical area thE 2025 F 2024 F
Mainland China B K B 90 85
Hong Kong, China FEIE S 6 8

During the Reporting Period, the turnover rate’
of the Group was 7.7% (2024: 33.6%).

RBEHH AEBENEERK
K1 577% (20244 : 33.6%) ©
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B1.

Note:

B2.

SOCIAL (Continued) Heg (&

Employment (Continued) B1. 1{EE(#E)

Employment and Labour Practices (Continued) EERE TEH (&)

Turnover Rate by Gender’ RERE D WEERAE
Gender 3] 2025 F 2024
Male = 8.9% 33.3%
Female g8 6.3% 33.8%
Turnover Rate by Age Group’ RERANSDNEERAR'
Age group Fie4a R 2025 F 2024 F
Aged under 30 30 A T 6.7% 67.9%
Aged 30 to 50 30 & 5058 7.3% 27.2%
Aged over 50 50 BRUA E 14.3% -
Turnover Rate by Geographical Area’ RitEE S NEERAE
Geographical area HE 2025 F 2024
Mainland China B K e 5.3% 35.1%
Hong Kong, China REES 33.3% 11.1%

Wit
The Number of employees left during 1. REEH REF R F EERR K
turnover the financial year  100% t;z—pﬁ _ HfE 8 AR X 100%
rate of the = Number of employees as at the first T T R BEE SR RS
Group day of the financial year+Number of AE+ RBTIEE 3T
new hires during the financial year EHEE AR
Health and Safety B2. f@#EHEZ%ZZ

The Group strives to provide a safe and healthy
workplace to employees. We have established
a policy or guideline of occupational health,
in accordance with the “Law of the PRC on
the Prevention and Control of Occupational
Diseases” of the PRC, “the Occupational
Safety and Health Ordinance” of Hong Kong
and other related laws. The Group encourages
employees to report any occupational health
and safety issues to the Group’s administration
department such risks will be mitigated or
reduced by the Group, to create a healthy and
safe working environment.
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B. SOCIAL (Continued)

B2.

Health and Safety (Continued)

There were no work-related fatalities or
permanent disabilities that occurred in each of
the past three years, including the Reporting
Period (0% for work-related fatalities). During
the Reporting Period, there were no lost days
due to work injuries (2024: Nil). During the
Reporting Period, the Group was not aware
of any material non-compliance with laws
and regulations related to health and safety,
that would have a significant impact on the
Group. Such laws and regulations include but
are not limited to the “Law of the PRC on
the Prevention and Treatment of Occupational
Diseases” of the PRC and the “Occupational
Safety and Health Ordinance” of Hong Kong.

The Group has adopted the following
occupational health and safety measures:

U Purchasing ergonomic design furniture,
locating multi-function copy machines
in separate areas, and procuring reading
lights to reduce the risk of health hazards
for employees;

° Providing occupational health trainings for
employees of different positions (including
drivers and security guards);

° Arranging regular inspections on fire
equipment and safety facilities (including
installing fire extinguishers) in the
offices and replacement of expired fire
extinguishers;

o Providing security guards with torches,
alarms and other safety equipment, and
providing training courses for security
guards to enhance their awareness of
self-safety;

U Arranging regular servicing and vehicle
checks for the Group’ vehicles , to keep
the Group’s vehicles in good working
order, to safeguard the safety of drivers;
and

o Organising regular fire safety talk and
evacuation drills for tenants in the
Shenzhen GDC Building and employees.
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5 HERERERE

SOCIAL (Continued) B. #H&E(#)

B2. Health and Safety (Continued) B2. REHZZ (&)
The Group regularly reviews relevant policies AEBETHRTABBEME
and measures to ensure employees’ health and i BREENBELEMER
occupational safety and health safety are well 1358 BHIRE -
protected.
The Group also concerns the employees’ REETHEIEENS OER
physical and mental health, the Group's B+ 1TIRER & TE B 2R B UK B SRR
administration department organises leisure EBTEESHE  WHEIESE
and exercise activities for employees regularly kTR B A TR &) 11 o IRYIBRIR
and encourages employees to seek a balance HAENPRLAEREETKRE
between work and life. Staff leisure area is set & - EAIESS B T BE R AR B
up in the office of the Shenzhen GDC Building, ESHHHER  KEEITREMR
the employees of the creative department are TRERRELE FETET
able to find new inspiration any time in the TR T TEBERERBET
leisure area. Fitness and recreational facilities TiE-
are also provided in the leisure area to allow
employees to step away from work when
necessary, and refresh before resuming their
duties.

B3. Development and Training B3. ERERIZI
The Group has established induction and REEZ ﬁ%ﬁ)\ﬁ“&ﬁﬁl P =]
ongoing training policies for employees, aiming THEBHE  BREEAEEMNAN
to enhance their knowledge and skills in EERIES T J«/U:Eﬁlf’lfﬁﬁﬁ 12
performing job duties to optimise workplace FHRIG R EAE S -

efficiency and productivity.

During the Reporting Period, we organised
following trainings to keep and enhance their
professional competence:

Training Event

EIEIE 3B

Trainin % Objectives

R EME - RPOEBETIATE
iﬁi‘E‘%JIHHE\ILM%HI}Eﬂ,\—r
EN:

Induction and Corporate
Governance Tralmn
]\H:%iu uNiﬂ] ANEE] j/ﬁfgiu nJ |

Risk Management and
Financial Management
Training

22 ”:IE&WWZAI@ Bl

Product Development and
Technical Training

P A B R 5 51

Artificial Intelligence (“Al")
and Innova’uon Trainin
ATERE(TALD FAFETEE
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Familiarise employees with corporate policies, emergency
management procedures, and relevant regulatory requirements to

strengthen governance awareness and organisational resilience.
FETABNABR EEEEREFMEBEEE EX  UIgHEEE

SR S o

Enhance employees’ capabilities in foreign exchange risk
management, enterprise risk control, financial governance and
d|g|ta| transformatlon to suppor rudent busmess operations. )
te 7+ 8 T HME @l e B 1 - m% CREBMEB T LER R
HEHEEN - M?ZH%EE’]%A_&

Strengthen technical expertise in digital production and product
strategy, enhance innovation capacg
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Enhance employees’ practical application of Al technologies and
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B. SOCIAL (Continued)

B3.

Development and Training (Continued)

During the Reporting Period, the number
of trained employees of the Group was 96
(2024: 93), and the average training hours per
employee’ were approximately 14.85 hours
(2024: approximately 15.57 hours).

B -

B. #&(#E

B3.

HERERAERE

SRR ()
R

REHIE > AEENXIIEE

ANBEIS A (20244 - 93 A ) -
THEBMNREEMNIIER OB
14.85/NFF (20244 : 4951557
/NB) o

Percentage of employees trained (%)?
ZIEEB DL (%)2

2025 2024 2025 2024
By gender By employment type
B RIE D RESERE S
Male Manager level or above
S 100 100 KIBRIA E 100 100
Female General staff
2z 100 100 LT@ET 100 100
Average training hours per employee (hours)’
BE A Z AR (/NEF) 7
2025 2024 2025 2024
By gender By employment type
B RIE 2 RESERE D
Male Manager level or above
S 15.69 15.75 KIBRSIA E 18.37 22.92
Female General staff
g 13.91  15.38 LT@mET 13.48 1171
Notes: Hfat -
Number of training hours of _ BT R E BRI % 2R R
The average employees in_ the (_:ategory during : E?\\\ég EE M
1. training hours = the financial year ' XD;{; = REERFERZER
per employee Number of employees in the EEMAE
category at the end of the
financial year
Number of employees REBEE B
peceriage  Janed e ooy ey R
9 Xilleg _ : o
2. of etr;gﬁ]lgéees - Total number of X 100% 2 BOAE  RBEEEF X 100%
employees in the ZERIEE
category at the end of MAE

the financial year
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SOCIAL (Continued)

B4.

Labour Standards
Prevention of Child or Forced Labour

The Group strictly prohibits the employment
of any child labour. During the recruitment
process, candidates are required to provide
true and accurate personal information which is
subject to review and verification by recruitment
personnel, including academic qualifications
and identification documents. The materials
to be reviewed. The Group has established
a comprehensive recruitment procedure to
check the background of candidates and a
formal reporting mechanism to handle any
exceptional cases. Besides, regular reviews and
inspections to prevent any child labour during
the operations will be conducted. If it is found
that child labour is mistakenly hired, the Group
will immediately suspend the child labour from
work and follow up on the case.

The Group is committed to eliminating all forms
of forced labour, the working hours, public
holidays and rest days are clearly stated in the
employee contract. As a matter of principle,
the Group advocates the completion of work
within normal hours and does not force any
employee to work overtime against their will
or impose any form of work-related corporal
punishment or coercion on any employee. The
Group is also required to grant appropriate time
off or overtime pay to employees who have
been approved to work overtime. In case any
forced labour is found, it will be immediately
investigated by the Group. Once a case of
non-compliance is confirmed, the Group may
take disciplinary action against any person
responsible for the incident.

During the Reporting Period, the Group was
not aware of any material non-compliance with
laws and regulations related to preventing child
and forced labour, that would have a significant
impact on the Group. Such laws and regulations
include but are not limited to the “Labour Law
of the PRC’ the "Provisions on the Special
Protection for Juvenile Workers” and the
“Provisions on the Prohibition of Using Child
Labour” of the PRC, as well as the “Employment
of Children Regulations” and the “Employment
of Young Persons (Industry) Regulations” of
Hong Kong.
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B. SOCIAL (Continued)

Bb5.

Supply Chain Management

In strict reference to the relevant provisions
including the "Bidding Law of the PRC"
the Group has formulated a set of sound
procurement systems. According to the
principle of fair competition, the Group
determines the purchase of materials either
through direct procurement or price comparison
based on the value of products or services.
Suppliers are carefully selected based on
product or service quality and price to ensure
that the products and services are good value
for money, and to reduce the incidence of
fraud. In addition, the Group requires suppliers
to provide legal documents for the production
and sales of products and licences if necessary,
and ensures transparency and accountability
in the procurement process to safeguard the
security and compliance of the supply chain.

In order to avoid bias in the selection of
suppliers, our administration department has
compiled the “List of Appropriate Suppliers”
This not only saves time and money in
identifying suppliers and also ensures the
quality of suppliers. At the same time, the
Group carries out long-term quality monitoring
and regular reviews against all its suppliers.
If any significant changes in a supplier’s
qualification or serious quality problems arise,
the Group will immediately stop purchasing
products or services from that supplier.

In addition, the Group also takes full account
of the environmental, social and ethical
performance of suppliers in the procurement
process. The Group is required to review the
following in the regular audit of suppliers:

o The suppliers’ understanding of the
environmental, social and ethical issues
related to their business and have
established minimum standards for these
issues;

o Key suppliers and suppliers with higher
risks have management systems in place
to deal with environmental and social
issues and risks;
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SOCIAL (Continued)

Bb5.

Supply Chain Management (Continued)

° Discrimination against small and medium
enterprises or local suppliers can be
minimised with the premise that the

needs of the Group can be met;

° The accuracy of the information provided
by suppliers is identified through the
review, third-party verification or similar

procedures; and

° Under other conditions being the same,
the Group prefers suppliers who are
responsible for the environment and
society, or those who promote products
and services that are favourable to the

environment.

The Group also regularly reviews policies and
measures related to supply chain management

to ensure its effectiveness.

In 2025, the Group had a total of 158 key
suppliers (2024: 245). All suppliers have passed
the review conducted by the above practices
during the Reporting Period. During the
Reporting Period, the Group was not aware of
any material adverse impact on business ethics,
environmental protection, human rights and

labour practices of any of its key suppliers.

Geographical Distribution of Key Suppliers

B.
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B. SOCIAL (Continued)

B6.

Product Responsibility

For the sustainable development of the Group,
it is of utmost importance to achieve and
maintain a high standard of product and service
quality. To ensure that we provide quality
products and services to our customers, the
Group regularly monitors the project process
of the products. Through a series of tests, we
compare the actual results with the expected
results, so as to identify anomalies and areas
for improvement and strive for excellence. The
Group is principally engaged in the creation,
production and management of digital assets
as well as property leasing and management
services. During the Reporting Period, the
Group is not engaged in product recall
procedures and does not have any products
sold that are required to be recalled for safety
and health reasons (2024 Nil).

During the Reporting Period, the Group was
not aware of any material non-compliance
with laws and regulations related to product
responsibility, that would have a significant
impact on the Group. Such laws and regulations
include including but are not limited to the
"Advertising Law of the PRC" the "“Law of the
PRC on the Protection of Consumer Rights
and Interests’ the "“Product Quality Law of
the PRC’ the “Trademark Law of the PRC’ the
“Patent Law of the PRC"” and the "“Copyright
Law of the PRC” of the PRC, and the “Trade
Descriptions Ordinance” of Hong Kong that
would have a significant impact on the Group.

Intellectual Property Protection

As a company in the creative industry, the
Group recognises the importance of adhering
to safeguarding and complying with intellectual
property rights. In this regard, the Group
has formulated relevant internal measures,
and strictly enforced internal and external
laws and regulations to prevent inadvertent
infringement of the intellectual property rights
of others during the process of creation and
business operations. In addition, the Group
will also apply for copyright registration for
original drama series or films, and protect the
Group's intellectual property rights through
commercial confidentiality agreements and
other agreements restricting the use of the
Group's intellectual property rights.
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SOCIAL (Continued)

B6.

Product Responsibility (Continued)
Customer Services and Complaint Handling

The Group is committed to providing a high-
quality service experience to customers through
standardised service quality, humanised service
processes and normalised service management.
Regarding the complaints about products and
services, the Group has established procedures
for handling complaints and has arranged staff
dedicated to following up on each individual
case to resolve the problems raised by clients
in respect of designated matters. The property
management business of the Group conducts
surveys and visits to tenants on a regular
basis to collect opinions, thereby improving
the property management plan. During the
Reporting Period, the Group was not aware
of any significant complaints concerning the
products or services (2024: Nil).

Protection of Stakeholders’ Information and
Privacy Policy

The Group exercises caution in its daily
operations to safeguard stakeholders’
personal data as well as to use and handle
the stakeholders’ personal data under the
“Personal Information Protection Law of the
PRC" of the PRC and the “Personal Data
(Privacy) Ordinance” of Hong Kong accordingly,
which includes setting up a password as to
the electronic document of stakeholders’
data and the password will only be available
to authorised employees. All stakeholders’
personal data is for commercial operation
purposes of the Group only and shall never
be resold to any third parties. In addition, all
employees have entered into a confidentiality
agreement in order to regulate and limit the
utilisation of the Company’s data by employees,
so as to further protect the personal data of the
stakeholders. These measures and practices
are also regularly reviewed within the Group to
reduce the risk of data and privacy leakage.

Advertising and Labelling

The Group has set up guidelines related
to advertising and labelling to regulate the
advertising and labelling of products. The
Group conducts a rigorous review of its sales,
marketing, advertising strategies and materials
related to the products and services it offers,
and ensures that its organisational marketing
and advertising to potential clients and agents
is ethical and accurate, in compliance with
applicable laws and regulations.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT
RE - HEREREE

B. SOCIAL (Continued)

B7.

Anti-corruption

The Group imposes stringent requirements
on all Directors and employees to uphold
integrity and conduct business in compliance
with ethical standards. All forms of bribery,
extortion, fraud and money laundering are
strictly prohibited.

If an employee becomes aware of any improper
conduct by colleagues or superiors, he or she
may, in accordance with the “Whistleblowing
Policy’, report such matters directly to the
Group's Internal Audit Manager or the Audit
Committee by email. The Whistleblowing email
can only be accessed by the Internal Audit
Manager or members of the Audit Committee.
Upon receipt of a whistleblowing report,
the Internal Audit Manager will conduct an
investigation in accordance with established
procedures and report the investigation results
to the Chairman of the Board and the Audit
Committee.

In addition, the internal audit department of the
Group conducts regular internal sampling audits
on the daily operations of various business
departments to mitigate the risks of bribery,
extortion, fraud and money laundering. During
the Reporting Period, the Group’s Directors
and employees received training materials
related to anti-corruption and participated in
anti-corruption seminars. Through such training,
Directors and employees at different levels are
better informed of their respective roles and
responsibilities in relation to anti-corruption
and business ethics, as well as the key
considerations for compliant operations.

During the Reporting Period, the Group was not
aware of any material non-compliance with laws
and regulations related to bribery, extortion,
fraud and money laundering, that would have
a significant impact on the Group. Such laws
and regulations include but not limited to the
“Criminal Law of the PRC" the “Company Law
of the PRC" the “Bidding Law of the PRC”
and the “Anti-Unfair Competition Law of the
PRC" of PRC, as well as the “Prevention of
Bribery Ordinance” of Hong Kong. In addition,
there were no concluded legal cases regarding
corrupt practices brought against the Group or
its employees during the Reporting Period (2024:
Nil).
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SOCIAL (Continued)

B8.

Community Investment

The Group has been deeply involved in the
cultural and creative industry, conscientiously
implementing the government’'s policy of
“Strategy for Invigorating China through
science and education” (BIEEE), and actively
supporting the construction of community
public welfare in various operating locations.
The scope involved includes children’s
science education, culture and art and other
fields, contributing to the improvement of
the quality of children’s science and social
development. Additionally, we are honoured to
be acknowledged by the Shenzhen Women &
Children's Development Foundation as a green
public welfare partner, enabling us to engage
the Child Friendly Expo's green development
initiatives and make contributions to the
development of child-friendly public welfare
undertakings.

According to the "Community Investment
Policy’! when making decisions on the direction
of community investment, the Group relied on
its extensive cultural and creative animation
resources from which the Management
selected appropriate content and themes, and
organised and participated in various public
welfare activities after taking into account the
needs of the communities where it operates.

The Group actively fulfils its social
responsibilities and supports youth
development through cultural exchange and
public welfare initiatives. During the Reporting
Period, members of the Hong Kong Junior
Police Call visited the animation film production
department, where they learnt about the
production of Chinese animated films and
deepened their understanding of mainland
China. The Group also launched the “Submarine
into Campus” charity programme, reaching over
18 schools and institutions across Shenzhen,
Foshan, Dongguan, Tianjin, Beijing, Jiangsu
and other regions, covering around 60 classes
and more than 800 families, and delivering
Children’s Day greetings and care to students
and their families.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT
RE - HEREREE

B. SOCIAL (Continued)

B8.

Community Investment (Continued)

The Group has held hundreds of offline popular
science education activities with the theme of
original works, covering libraries, campuses,
classrooms and communities across the PRC
in the past. Among them, the National Defence
Lecture Hall (EIPiRFE=E) with the theme of
“Captain Shunliu (IEJ&FX&K)", the animation
lecture by the main creator and the public
welfare lecture on Caring for “Little Migratory
Birds (/M&&)" were not only popular among
children, but are also recognised by relevant
government authorities. Meanwhile, the Group
endeavoured to implement Shenzhen's strategy
of building a “Child-friendly City” to popularise
science in the cultural and creative industry
for children from time to time, and to provide
opportunities for children to be exposed to
cutting-edge scientific and technological
information. The Group was awarded the
honorary title of “Child-Friendly Practice Base
of Shenzhen’

The Group endeavoured to encourage
employees to participate in various social
services and public welfare activities.
During the Reporting Period, the Group
participated in volunteer service of the Food
Angel. On the day of the event, the Group's
headquarters’ colleagues, along with other
volunteers, assisted in processing assorted
food ingredients, including lifting and moving
ingredients, unpacking rice packs and opening
canned food, which were then made into meal
boxes and were distributed for free by the Food
Angel to individuals in need of food assistance.
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REPORT OF THE DIRECTORS
ESEHEE

The Directors herein present their report and the audited
consolidated financial statements of the Group for the year
ended 31 December 2025 (the “Year”).

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding.
The principal activities of its principal subsidiaries are set
out in Note 24 to the consolidated financial statements of
this annual report.

RESULTS

The results of the Group for the year ended 31 December
2025 and the state of affairs of the Group at that date are
set out in the consolidated financial statements on pages
105 to 214 of this annual report.

The Board does not recommend the payment of final
dividend for the year ended 31 December 2025 (2024: Nil).

BUSINESS REVIEW

A fair review of the Group’s business, a discussion and
analysis of the Group's performance during the Year and
an analysis of the likely future development of the Group's
business are set out in the sections headed "CHAIRMAN'S
STATEMENT” and “MANAGEMENT DISCUSSION AND
ANALYSIS” of this annual report.

There is no important event affecting the Group that had
occurred since the end of the Year up to the date of this
annual report.

In addition, discussion on the Group’s environmental policies
and performance, key relationships with the Company's key
stakeholders as well as compliance with relevant laws and
regulations which have significant impact on the Company
are set out in the section headed "ENVIRONMENT, SOCIAL
and GOVERNANCE REPORT" of this annual report.

THE GROUP’S PRINCIPAL RISKS AND UNCERTAINTIES

Description of the principal risks and uncertainties facing
the Group are set out in the section headed "CORPORATE
GOVERNANCE REPORT" of this annual report and Note 6
to the consolidated financial statements respectively. Also,
the details of the other key risks of the Group are set out in
the section headed “CORPORATE GOVERNANCE REPORT"
of this annual report.

82  Annual Report 2025 &3k

ERENREEETEMEENAEEEHE2025
F12A3MBIEFE(AFE|) 2EEREA
BIFSTc  AHEE o

TEXH

ARBZETBEBAREER - STBHEAQ
RAZEBEBEHRIEINAFERZ 56 T ER
RMEE24 -

ES

KEBEZE2025F 12 A3 HIEFEZEER
AEBRZB ZHBARRE TR AFEIRE 105
E2AB 2B ISR E -

EEeTEHRMNEE2025F12 A31 HIFE
B2 RAAMR B (2024 F « &) -

e e

AEREAEBNEH LR  REXRAmlE
DM REBREZNDITE DR AFHRY [
FREE IR EEEwmA RO | ZET R -

RAFEREAFRBEALBEEHAEH
BRENEREMN -

Lo - BREAAREERERBREERR - BARQE
RSN ECEZMRIEBTHARBAEXN
FENHRARIER 2 WE RN AFR R
BogkEamE] BHA -

rEENEIRRRRTARREER

ERAKBEYEERR KT ARRZMNRE
A RIEFINAFR e [EERERRSE | BEEK
REMIEHMRMEES » o NEB 2 E A
REBRFBIEINAFR [EEE RS &
B e



Global Digital Creations Holdings Limited =z

FIVE YEARS FINANCIAL SUMMARY

A summary of the published consolidated results and assets
and liabilities of the Group for the last five financial years
are set out on page 215 of this annual report.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment
of the Group during the Year are set out in Note 20 to the
consolidated financial statements.

INVESTMENT PROPERTY

Details of movements in the investment property of
the Group during the Year are set out in Note 21 to the
consolidated financial statements.

Particulars of the investment property of the Group as at the
end of the reporting period are set out on page 216 of this
annual report.

SHARE CAPITAL

Details of movements in the Company's share capital during
the Year are set out in Note 34 to the consolidated financial
statements.

RESERVES

Details of movements in the reserves of the Group during
the Year are set out in the consolidated statement of
changes in equity on pages 110 to 111 of this annual report.

DIRECTORS

The Directors during the Year and up to the date of this
annual report were:

Mr. Feng Xianhuai

Mr. He Peng (appointed on 15 April 2025)

Mr. Chen Zheng*

Mr. Lam Yiu Kin*

Mr. Zheng Xiaodong*

Ms. Wu Chunhua*

Ms. Yang Siwei*

Mr. Xu Liang (retired on 1 January 2026)

Mr. Wang Hongpeng (resigned on 16 March 2025)

# Non-executive Director
*Independent Non-executive Director
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REPORT OF THE DIRECTORS
EEEWREE

DIRECTORS (Continued)

In accordance with clause 87(2) of the bye-laws of the
Company (the “Bye-laws”) and pursuant to Appendix C1
of the GEM Listing Rules, Mr. Lam Yiu Kin, Mr. Zheng
Xiaodong and Ms. Wu Chunhua shall retire from office
by rotation at the forthcoming annual general meeting of
the Company and, being eligible, offer themselves for re-
election.

The Company has received from each of the Independent
Non-executive Directors an annual confirmation of
independence pursuant to Rule 5.09 of the GEM Listing
Rules. The Company considers that all of the Independent
Non-executive Directors are independent.

BIOGRAPHIES OF DIRECTORS

Biographical details of the Directors are set out in the
section headed “"BIOGRAPHIES OF DIRECTORS AND
SENIOR MANAGEMENT" on pages 7 to 10 of this annual
report.

DIRECTORS’ SERVICE CONTRACTS

Mr. Feng Xianhuai has entered into a service contract
with the Company for a term from 3 August 2024 to 31
December 2026. Mr. He Peng has entered into a service
contract with the Company for a term from 15 April 2025 to
31 December 2027

Mr. Chen Zheng has entered into a letter of appointment
with the Company for a term of three years commencing
from 11 December 2023.

Mr. Lam Yiu Kin has entered into a letter of appointment
with the Company for a term of three years commencing
from 1 January 2024. Mr. Zheng Xiaodong has entered
into a letter of appointment with the Company for a term
of three years commencing from 1 January 2025. Ms. Wu
Chunhua has entered into a letter of appointment with the
Company for a term of three years commencing from 1
January 2026. Ms. Yang Siwei has entered into a letter of
appointment with the Company for a term commencing on
19 August 2024 to 31 December 2026.
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DIRECTORS’ SERVICE CONTRACTS (Continued)

No Director proposed for re-election at the forthcoming
annual general meeting of the Company has a service
contract with the Company, which is not determinable
by the Company within one year without payment of
compensation, other than statutory compensation.

EMOLUMENT POLICY

The emoluments of the Executive Directors are determined
by the Remuneration Committee with delegated
responsibility regarding their experience, duties, performance
and the prevailing market conditions. The remuneration
of the Non-executive Director and Independent Non-
executive Directors are recommended by the Remuneration
Committee and approved by the Board. No Directors are
involved in deciding their own remuneration.

The Group offers competitive remuneration packages,
including medical and retirement benefits, to eligible
employees. Apart from a basic salary, the Executive
Directors and employees are eligible to receive a
discretionary bonus taking into account the factors such
as market conditions as well as corporate and individual's
performance during the Year.

Details of the emoluments of the Directors, and five highest
paid individuals during the Reporting Period are set out in
Notes 16 and 15 to the financial statements respectively.
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REPORT OF THE DIRECTORS
EEEWREE

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31 December 2025, the interests and short positions
of the Directors and chief executive of the Company in the
shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning
of Part XV of the SFO) which had been notified to the
Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short
positions which they were deemed or taken to have under
such provisions of the SFO) or which were required to
be and are recorded in the register required to be kept
by the Company pursuant to Section 352 of the SFO, or
as otherwise required to be notified to the Company and
the Stock Exchange pursuant to the required standard of
dealings by Directors as referred to in Rules 5.46 to 5.67 of
the GEM Listing Rules were as follows:

Long positions in the ordinary shares (the “Shares”) and
underlying Shares of the Company

Number of Shares/underlying Shares

ERABERQA

EERBEITRAERRKRSG - HBEROKE
EECEDZNAR

R2025% 12 A31H  EFENARAERSITH
ABREAFEESEEZHEALTRAR ﬁiﬁ
ERAEEZE (EER (BHFLRBEED) B
XV E0) KRR (D - ARk EEET - BEA
BIE (BHEMEEKRN) BEXVEHET RSHE
BHMEARARNAIRBRIHERS AR (BIER
B (BHFRBPEED) NZEEEEHRER
REERANEDSIAR) M ARE RRER
RATRIBEFEFRBBEKIEIEMTESE
Rtz R AR - KRB GEM ETARAIE
5,46 £5.67 ATl BEBEE R Z U TIZEEMN
GARRNB R RIS AR IAT ¢

RARBEBER (R REBERD 2FA

Approximate
held in the Company

percentage

ﬁﬁﬁﬂﬁﬂﬁﬁ/*ﬁﬁﬁﬂﬁﬁ?ﬁﬁ of total

Interests issued share

Capacity in which Interests under equity Total capital of the

Name of Director interests are held in Shares  derivatives interests Company

NG|

BRITRE

RBRAETE it

EEpE BEREZEH REpzERE IEzER BERZ BOEIH

Mr. Chen Zheng Beneficial owner 185,988,200 - 185,988,200 12.37%
[ BaEBA

Mr. He Peng Beneficial owner 5,198,000 - 5,198,000 0.34%
fal BxE BaEBA
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (Continued)

Save as disclosed above, as at 31 December 2025, none
of the Directors, chief executives of the Company or their
respective associates had any interests or short positions
in any shares, underlying shares or debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register
required to be kept by the Company under Section 352 of
the SFO or as otherwise, notified to the Company and the
Stock Exchange pursuant to Rules 5.46 to 5.67 of the GEM
Listing Rules.

DIRECTORS’
DEBENTURES

RIGHTS TO ACQUIRE SHARES OR

Save as disclosed in "DIRECTORS" AND CHIEF
EXECUTIVES' INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES”
above, at no time during the Year was the Company or any
of its subsidiaries a party to any arrangement to enable the
Directors or their respective spouse or children under 18
years of age to acquire benefits by means of the acquisition
of shares in or debentures of the Company or any other
body corporate.

No transactions, arrangements or contracts that is significant
to which the Company or any of its subsidiaries was a party
and in which a Director or its connect entity had a material
interest, whether directly or indirectly, subsisted at the end
of the Year or at any time during the Year.

DIRECTORS’ INTERESTS IN COMPETING BUSINESSES

During the year ended 31 December 2025, none of the
Directors had an interest in a business (other than those
businesses where the Director was appointed as a Director
to represent the interests of the Company and/or any
member of the Group) which is considered to compete
or is likely to compete, either directly or indirectly, with
businesses of the Group.

EQUITY-LINKED AGREEMENTS

No equity-linked agreements was entered into by the Group,
or existed during the year ended 31 December 2025.
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PERMITTED INDEMNITY PROVISION

As permitted by the Bye-laws, every Director shall be
entitled to be indemnified out of the assets and profits of
the Company from and against all actions, costs, charges,
losses, damages and expenses which he/she may sustain
or incur or sustain in or about the execution of the duties
of his/her office or otherwise in relation thereto, and no
Director shall be liable for any loss, damages or misfortune
which may happen to or be incurred by the Company in
the execution of the duties of his/her office or in relation
thereto, provided that this indemnity shall not extend to any
matter in respect of any fraud or dishonesty.

There is appropriate directors’ and officers’ liability insurance
coverage for the Directors and officers of the Group.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31 December 2025, to the best knowledge of the
Directors, the following persons (other than the Directors or
chief executive of the Company) had an interests or short
positions in the shares or underlying shares which fall to be
disclosed to the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO or as recorded in the register
required to be kept by the Company pursuant to section 336
of the SFO:

Long positions in the Shares of the Company

Capacity in which

Name of shareholder interests are held

BEF ZRERX

RBARAR SEFERUBTEBI AR
BHABENABHRL  BR - WE BX
BEMRXBARBNEERN B ERFE
& BEMEBERARETRERELE@EMmA
EEARRRIHRELNERER - BRI
ZE2MHAE - ARG SIEMHE R
FFATHESH -

ARBEREENAEERRBERBEEEDN
EENEABEETRRBIER/RE -

TERRRRG - HERO R EER 2 ER
599

202512 H31 B * ESATAA - R H
SEERNDTHERE (BHERBAERKRY) F
XVEBE 2 RE 3D HIEXAMA R EEXR
RAa R (BHELHEED) % 3361KEF
EMELMREEMESRSAREMAL(ESK
RAREBITEMABBRIN T

RAEXBRMD 2R
Approximate
percentage of
Number of total issued
Shares held share capital of

in the Company the Company

LER N

ERITRAEH

RERERE BEEEZHH s ARIRGEE ZBMOBEDE

Shougang Group Co., Ltd. Interests of controlled 619,168,023 41.19%
(“Shougang Group"”) corporations (Note)
BilEEARAR([HMERE]) REEE 7 (Hat)

Shougang Holding (Hong Kong) Beneficial owner 619,168,023 41.19%
Limited (“Shougang Hong Kong”) (Note)
Bz (F8) R AT EnEAA (Hat)

([BEEEE]
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (Continued)

Long positions in the Shares of the Company (Continued)

Note: Shougang Hong Kong is a wholly-owned subsidiary of Shougang

Group. Accordingly, Shougang Group is deemed to be interested
in the share capital of the Company which Shougang Hong
Kong is interested under the SFO.

Save as disclosed above, as at 31 December 2025, the
Directors were not aware of any other persons (other than
the Directors or chief executive of the Company) who had
an interests or short positions in the shares or underlying
shares of the Company which would fall to be disclosed
under Divisions 2 and 3 of Part XV of the SFO, or which
would be required, pursuant to Section 336 of the SFO, to
be entered in the register referred to therein.

PUBLIC FLOAT

Based on the information that is publicly available to the
Company and to the best of the knowledge of the Directors,
there is a sufficiency of public float of the Company's
securities as required under the GEM Listing Rules as at
the date of this annual report.

SHARE OPTION SCHEME

No share option scheme has been adopted by the Company
during the Year.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the Year, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the
Company's listed securities (whether on the Stock Exchange
or otherwise).

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Bye-laws or the laws in Bermuda which would oblige the
Company to offer new shares on a pro-rata basis to the
existing Shareholders.

DISTRIBUTABLE RESERVES

As at 31 December 2025, the Company did not have any
reserves available for distribution.

UPDATE ON LITIGATIONS

1. Litigation in relation to Wuhou Sports Park Project
in Chengdu City

On 25 April 2025, Institute of Digital Media Technology
(Shenzhen) Limited (RIREE BRI ORI AR
AA]) ("IDMT Shenzhen”) a wholly owned subsidiary
of the Company filed a civil action against Chengdu
Wuhou Cultural and Creative Industry Investment
Co. Limited* (K#HREXLAIBEXKREFR QA
("Wuhou Investment”) to the Wuhou District People’s
Court of Chengdu. In the civil action, IDMT Shenzhen
(i) requested the court to order the termination of
the Operation and Management Agreement and the
Supplementary Agreement with Wuhou Investment
as Wuhou Investment was unable to complete the
Project handover; and (ii) claimed for compensation
on losses of RMB11,064,144.74 due to breach of
the Operation and Management Agreement and the
Supplementary Agreement by Wuhou Investment.

As at the date of this report, no judgement has
been handed down. The Company will make further

announcement(s) concerning further developments of
the civil action as and when appropriate.

* For identification purpose only
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2. Litigations in relation to Pearl River Film Cultural
Park Project in Guangzhou City

Details of the litigations between ERIRIEIEAIEE
¥ AR A7F ("Guangdong GDC*"), a non-wholly owned
subsidiary of the Company, and 3 IEF &K AR A
&) (Pearl River Film Production®) in respect of the
Pearl River Film Cultural Park Project were reported
in the interim report and annual report of preceding
financial years. All the litigations brought by or against
Guangdong GDC have been concluded by the courts.
Guangdong GDC was taken over by the bankruptcy
administrator on 11 June 2025. On 28 September
2025, the Guangzhou Intermediate People’s Court
declared official bankruptcy of Guangdong GDC.

Should there be any significant update, the Company will
make timely disclosure on the respective websites of the
Stock Exchange and the Company.

DECONSOLIDATION OF GUANGDONG GDC

As disclosed in the Company's announcement dated 27 May
2025, the bankruptcy liquidation application of Guangdong
GDC* (the Group’'s discontinued operations) had been
accepted by the court and a bankruptcy administrator was
officially appointed on 11 June 2025. From then on, the
Company was no longer considered to have control over
Guangdong GDC and its financial performance was no
longer be consolidated into the Group's financial results. On
28 September 2025, the Guangzhou Intermediate People's
Court declared official bankruptcy of Guangdong GDC.

Should there be any significant update, the Company will
make timely disclosure on the respective websites of the
Stock Exchange and the Company.

COMPLIANCE WITH LAWS AND REGULATIONS

Save as disclosed in the section headed “"CORPORATE
GOVERNANCE REPORT" and “ENVIRONMENTAL SOCIAL
AND GOVERNANCE REPORT" of this annual report, the
Group has complied with the relevant laws and regulations
that have a significant impact on the operations of the
Group during the year ended 31 December 2025.

ENVIRONMENTAL PROTECTION

The Group strives to conduct business in an environmentally
responsible manner. The Group has internal guidelines
on energy conservation and emission reduction so as
to minimize the impact on the environment and natural
resources during its operation. Details of the Group's
environmental protection measures and policies are set out
in the section headed "ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT" of this annual report.

* For identification purpose only
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MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 31 December 2025, revenue attributable
to the five largest customers of the Group accounted for
less than 30% of the Group's total revenue in the year, and
the purchases attributable to the five largest suppliers of
the Group accounted for less than 30% of the Group's total
purchases in the year.

CONTINUING CONNECTED TRANSACTIONS

For the year ended 31 December 2025, the Company and
its subsidiaries have the following continuing connected
transaction that is subject to the annual review requirements
under Chapter 20 of the GEM Listing Rules:

(i)

(i)

92

Finance Services Agreement

On 5 December 2023, the Company entered into a
Finance Services Agreement (the “Finance Services
Agreement”) with Shougang Group Finance Co. Ltd.
("“Shougang Finance”), in relation to the provision
of the Deposit Services and Settlement Services by
Shougang Finance to the Group for a term from 5
December 2023 and ending on 31 December 2025.

Shougang Finance is a wholly-owned subsidiary of
Shougang Group Co., Ltd. (“Shougang Group”), being
a controlling shareholder of the Company. Shougang
Finance is a connected person of the Company under
the GEM Listing Rules. Therefore, the transaction
contemplated under the Finance Services Agreement
constituted continuing connected transaction of the
Company under Chapter 20 of the GEM Listing Rules.

As disclosed in an announcement dated 5 December
2023, the annual cap of the Finance Services
Agreement for each of the financial year ending 31
December 2023 to 2025 is RMB9,000,000.

Operation Management Agreement

On 27 December 2023, GBASTI Limited (“GBASTI")
(formerly known as “GDC Institute of Digital Economy
Limited”) an indirect wholly-owned subsidiary of the
Company entered into an Operation Management
Agreement with Shougang Hong Kong, pursuant to
which the parties agreed to set up the innovation
centre (the “Centre”), Shougang Hong Kong entrusted
GBASTI as the manager of the Centre to manage the
Centre, including managing and providing services
to the tenants of the Centre and managing the
accounting matter of the Centre for a term of two
years commencing from 27 December 2023.
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Shougang Hong Kong directly hold approximately
41.19% of the issued share capital of the Company,
being a controlling shareholder of the Company.
Shougang Hong Kong is a connected person of
the Company under Chapter 20 of the GEM Listing
Rules. Therefore, the management service provided
by GBASTI contemplated under the Operation
Management Agreement constituted continuing
connected transaction of the Company under Chapter
20 of the GEM Listing Rules.

As disclosed in an announcement dated 27 December
2023 of the Company, GBASTI is entitled to receive
an annual management fee of 12% times the annual
revenue of the Centre from Shougang Hong Kong.
The annual cap of the annual management fee under
the Operation Management Agreement for each of
the financial year ending 31 December 2023 to 2025
is HK$4,000,000.

The Operation Management Agreement was
terminated with effect from 30 June 2025.
Accordingly, both parties released and discharged
from their respective rights and obligations under the
Operation Management Agreement.

New Finance Services Agreement

On 5 December 2025, the Company entered into a
new Finance Services Agreement (the “New Finance
Services Agreement”) with Shougang Finance, in
relation to the provision of the Deposit Services
and Settlement Services by Shougang Finance to
the Group for a term from 6 February 2026 (being
the date of approval of the New Finance Services
Agreement by the Independent Shareholders) and
ending on 31 December 2028.

As disclosed in an announcement of the Company
dated 5 December 2025 and circular of the Company
dated 20 January 2026, the annual cap of the
New Finance Services Agreement for each of the
financial year ending 31 December 2026 to 2028 is
RMB100,000,000.
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ANNUAL REVIEW ON CONTINUING CONNECTED
TRANSACTIONS

Pursuant to Rule 20.54 of the GEM Listing Rules, the
Company’s auditor, RSM Hong Kong, was engaged to
report on the Group’s continuing connected transactions
in accordance with Hong Kong Standard on Assurance
Engagements 3000 (Revised) “Assurance Engagements
Other Than Audits or Reviews of Historical Financial
Information” and with reference to Practice Note 740
“Auditor’'s Letter on Continuing Connected Transactions
under the Hong Kong Listing Rules” issued by the Hong
Kong Institute of Certified Public Accountants. RSM Hong
Kong has issued an unmodified letter containing findings
and conclusions in respect of the continuing connected
transactions disclosed by the Group in the paragraph above
in accordance with Rule 20.54 of the GEM Listing Rules.

Pursuant to Rule 20.53 of the GEM Listing Rules, the
independent non-executive directors of the Company have
reviewed the continuing connected transactions carried out
under the Finance Services Agreement and the Operation
Management Agreement, during the year and confirmed
that the transactions thereunder had been entered into:

(i) in the ordinary and usual course of business of the
Group;

(i) on normal commercial terms or better; and

(i) according to the agreements governing them on
terms that are fair and reasonable and in the interests
of the Company'’s shareholders as a whole.

RELATED PARTY TRANSACTIONS

Details of related party transactions, which were exempt
from any disclosure and shareholders’ approval requirements
or do not constitute connected or continuing connected
transactions under Chapter 20 of the GEM Listing Rules, are
set out in note 39 to the consolidated financial statements.
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RELATION WITH EMPLOYEES, CUSTOMERS AND
SUPPLIERS

The Group's success also depends on the support from key
stakeholders which comprise employees, customers and
suppliers.

Employees

Employees are regarded as the most important and
valuable assets of the Group. The objective of the Group's
human resource management is to reward and recognise
performing staff by providing a competitive remuneration
package and implementing a sound performance appraisal
system with appropriate incentives, and to promote career
development and progression by appropriate training
and providing opportunities within the Group for career
advancement.

As at 31 December 2025, the Group has 96 employees in
total (2024: 109).

Customers

The Interactive Entertainment and Digital Assets division
of the Group has established good relationship with
domestic and overseas clients over the years. The division
has maintained close communication with clients and
shared views with existing and potential clients through
participation in industry events in order to have a better
understanding of the clients’ and the animated film
industry’'s requirements for the latest technology of
animation production and its development trend. This also
facilitates the research and development of computer-aided
animation software of the Group that caters to the market
demands and contributes to the provision of quality and
personalized production services to clients, which in turn
helps build up a long-term relationship with clients.

In respect of the Property Asset Management business,
the Group, dedicated to improving the quality of property
management services, collects information through various
channels, including regularly visiting tenants, conducting
annual survey on management services and gatherings at
leisure time with a view to gaining a better understanding
of the tenants’ general opinions on the services provided by
the Group.

* For identification purpose only
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RELATION WITH EMPLOYEES, CUSTOMERS AND
SUPPLIERS (Continued)

Suppliers

The Group carefully selects its suppliers and requires them
to satisfy certain assessment criteria including track record,
experience, financial strength, reputation, ability to produce
high-quality products and quality control effectiveness.
Sound relationships with key service vendors of the Group
are important in supply chain, properties management and
meeting business challenges and regulatory requirements,
which can derive cost effectiveness and foster long-
term business benefits. The key service vendors comprise
external consultants which provide professional services and
suppliers of office goods/merchandise.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration
of the whole or any substantial part of the business of the
Group was entered into or existed during the year ended 31
December 2025.

AUDITOR

The consolidated financial statements for the year ended
31 December 2025 have been audited by RSM Hong Kong.
Detail of the re-election of Auditor are set out at the circular
of the Company’s forthcoming annual general meeting.

By Order of the Board

Feng Xianhuai
Chairman & Managing Director

Hong Kong, 25 March 2026
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INDEPENDENT AUDITOR’S REPORT

B BE RS

RSM

RSM Hong Kong e e

29th Floor, Lee Garden Two &HE e
28 Yun Ping Road BB 285k
Causeway Bay, Hong Kong ME"HI29F 18
T+8522598 5123 55 +8522598 5123

F+852 25987230 BE +8522598 7230

rsm.global/hongkong/assurance

To the Shareholders of
Global Digital Creations Holdings Limited
(Incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of
Global Digital Creations Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to as the
“Group”) set out on pages 105 to 214 which comprise
the consolidated statement of financial position as at 31
December 2025, and the consolidated statement of profit
or loss and other comprehensive income, consolidated
statement of changes in equity and consolidated statement
of cash flows for the year then ended, and notes to the
consolidated financial statements, including material
accounting policy information.

In our opinion, the consolidated financial statements give a
true and fair view of the consolidated financial position of
the Group as at 31 December 2025, and of its consolidated
financial performance and its consolidated cash flows for
the year then ended in accordance with HKFRS Accounting
Standards as issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA") and have been properly
prepared in compliance with the disclosure requirements of
the Companies Ordinance.

rsm.global/hongkong/assurance

HRBREBARERERATRRE
(REREZTMELZBRAA)

=R

BMEBERRREBAEERERAR(ER
A REMBAR (HE [ EEE ) &FHNE 105
E24B 2B BmE - EFRBIEN 2025 F
12RA3NBZEEUBRAK  UERBEZHA
FFEzReEBakEMEEKER « RE#
HTEBHRNGEBRERER  UAKREUBR
=M (RRERSTBRER) -

BRMRE  ZEREVBRRECBEE ST
MAe ([BEGHAE]) B2 BB KR
HEANBEEMR SRR E S BN 2025F 12
A3 BZEREAUBHRAREHEZZALFEZ
BAVBRBERGARERE  UEKRB(A
AHEBI Z BB IR EZ B#EHE
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INDEPENDENT AUDITOR'S REPORT
BY A RS

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing ("HKSAs") as issued by the HKICPA.
Our responsibilities under those standards are further
described in the Auditor's Responsibilities for the Audit of
the Consolidated Financial Statements section of our report.
We are independent of the Group in accordance with the
HKICPAs Code of Ethics for Professional Accountants (the
“Code"), as applicable to audits of financial statements of
public interest entities. We have fulfilled our other ethical
responsibilities in accordance with the Code. We believe
that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the
consolidated financial statements of the current period.
These matters were addressed in the context of our audit
of the consolidated financial statements as a whole, and
in forming our opinion thereon, and we do not provide a
separate opinion on these matters. The key audit matter we
identified is:

98  Annual Report 2025 &£}
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Key Audit Matter
BEETEE

Valuation of Investment Property

REYEZIG1E

Refer to note 4(e), 5(ii)(a), 7 and 21 to the
consolidated financial statements.
B2 A M mERM T 4(e) » B(i@) ~ 7&k21

The Group’'s investment property located in
Shenzhen, China (the "Property”) was carried
at approximately HK$200 million in the Group's
consolidated statement of financial position as at
31 December 2025, with a corresponding fair value
loss of approximately HK$22 million recognised in
the consolidated statement of profit or loss and
other comprehensive income for the year ended
31 December 2025.
EEBRURPBEIRYIZIREME(TZWME ] 12025
F12AN BZEaRBRARFIRO20088E T
FIRR - MEE2025F 12 A31 RIEFEZGEER K
Hin> B mKRNBRIEEZ AR BEEEBLN228E88
IT o

The Property was held at fair value, based on
valuation performed by an independent external
valuation expert using income approach. Details
of valuation technique and key inputs used in
the valuation are disclosed in note 7 to the
consolidated financial statements.
ZOERLAEYER - HEEDHBIINPEERER
AW AT - (HEMAZAERN R EZEm AR
B2 RIS MG ImRMET -

The valuation of the Property was classified as
level 3 fair value measurement which involved
significant judgements and assumptions in
determining the significant unobservable inputs
and the amount was significant to the Group's

consolidated financial statements. Hence we
determined this as a key audit matter.
ZMEZHEPERAE=RLARBEE  RETEKX

AT ER SR A BUR R S R EARHE MR - R E
MEESEZEAVBRRBEAR  WHAIKEEE
RERETEE -

INDEPENDENT AUDITOR’S REPORT
BYZHERE

How our audit addressed the Key Audit Matter
RPN EF MR ERRENSE

We obtained an understanding of management’s
assessment process of measurement of fair value of
investment property classified as level 3 and assessed
the inherent risk of material misstatement by
considering the degree of estimation uncertainty and
level of other inherent risk factors such as complexity,
subjectivity, changes, uncertainty and susceptibility
to misstatement due to management bias and other
fraud risk factors.

B THREEBEYDBRE-AZIREMEARER
BZFHMERE  WHEBERMTTHEEM 2IZE REAM
EBEBEE(FlanEE - T8I - 28 THEEER
& 32 T2 ff 1) B HL b B0 FF =\ B (R 3= 1 28 B8R AR PRt 2 ]
geMt) 2K FHMAE R R 2 BB R o

We understood and evaluated the internal controls
relating to the valuation of level 3 investment

property.
BME TR T HEEF=RREMEGLERB 2ANIE
-
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RAERRZH

Key Audit Matter How our audit addressed the Key Audit Matter

RREESEE AW

ENAEEERENSER

We performed the following substantive procedures
relating to the valuation of level 3 investment
property:
BARE=ZAREMEZHERTATEERERET ¢

OTHER MATTER

The consolidated financial statements of the Group for the
year ended 31 December 2024, were audited by another
auditor who expressed an unmodified opinion on those
statements on 26 March 2025.

100 Annual Report 2025 55§

assessed the appropriateness of the valuation
approach adopted by management with support
from our external valuation expert;
EHRMOIESEEER 2B T - FEERER
RN EEREREEE

examined the available market information from
independent external sources to assess the
appropriateness of the expected rentals used
by the management;
%Fﬂ?&:@ﬁi&l\iﬁx/‘ﬁz—}’ ‘ﬁ%ﬁﬂ - PARHAE
EREFAcERHEeREHE

independently evaluated the reasonableness
and appropriateness of the significant
unobservable inputs including yield rate used
by management with the support from our
external valuation expert; and
ERFIBHEEZER2HE T BUMEEEE
FIRZERATAEBERBARE(BRERER)ZA
BUHREENE &

tested the mathematical accuracy of the
calculation of fair value for investment property.

ABREMER AR ENE 2 BEEEMEE -

HthE5H

EEHZE2024F12A83MBEFEZEA
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INDEPENDENT AUDITOR’S REPORT

OTHER INFORMATION

The directors are responsible for the other information. The
other information comprises all of the information included
in the annual report other than the consolidated financial
statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does
not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other
information and, in doing so, consider whether the other
information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit
or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is
a material misstatement of this other information, we are
required to report that fact. We have nothing to report in
this regard.

RESPONSIBILITIES OF DIRECTORS AND AUDIT
COMMITTEE FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors are responsible for the preparation of the
consolidated financial statements that give a true and fair
view in accordance with HKFRS Accounting Standards
issued by the HKICPA and the Companies Ordinance,
and for such internal control as the directors determine is
necessary to enable the preparation of consolidated financial
statements that are free from material misstatement,
whether due to fraud or error.

In preparing the consolidated financial statements, the
directors are responsible for assessing the Group's ability
to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going
concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or have
no realistic alternative but to do so.

The Audit Committee assists the directors in discharging
their responsibilities for overseeing the Group’s financial
reporting process.

BB RE

HtfE 8

EXAHEMBERRE - AMEEBEFHRA
MEEES  ETEREEMBEHR LRMH
REEN RS

BMESAMBHREANER L TREEME

BARMEEEMBRRNVET - RANELE
EREEMESR  HlBRT  EEEMES
EREEAVBHRAIBMEESBIEFHRT
BHRAFEEARBAEUT FEERHER
BROREIER - ERERMDATHIE  RK
PMRSEMESFEERERERL - HMFE
BEZFE - HEH | RFPRBEAI®RE -

ESNBERZEERGAMBRRAAEN

B

EXARARBRESIMRSRMAEE
MR EEADEFTER R EFB(R ARG
BREREREEEMTENEAMBRER - X
HHERBRAESEEMBERRNBETFEAR
HRFF S B8 5R T 28 BUAY B K 38 AR PR L P 75 9 19 &6
ZHBE -

ERBGEAVBRRE BEFRETHEEE
SEKEMRE T YHEERBR TRERSE
REFRMER  ULERABELERGHE
B RIFEEFAEREEEFERELLE
SHEEMERNBRNDSR
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R IBIZM BT o
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INDEPENDENT AUDITOR'S REPORT
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud
or error, and to issue an auditor's report that includes our
opinion. We report our opinion solely to you, as a body, in
accordance with Section 90 of the Companies Act 1981
of Bermuda and for no other purpose. We do not assume
responsibility towards or accept liability to any other person
for the contents of this report.

Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional skepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement
of the consolidated financial statements, whether
due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

° Obtain an understanding of internal control relevant
to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness
of the Group's internal control.

° Evaluate the appropriateness of accounting policies

used and the reasonableness of accounting estimates
and related disclosures made by the directors.
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° Conclude on the appropriateness of the directors’ use
of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions
that may cast significant doubt on the Group's ability
to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to
draw attention in our auditor's report to the related
disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s
report. However, future events or conditions may
cause the Group to cease to continue as a going
concern.

° Evaluate the overall presentation, structure and
content of the consolidated financial statements,
including the disclosures, and whether the
consolidated financial statements represent the
underlying transactions and events in a manner that
achieves fair presentation.

° Plan and perform the group audit to obtain sufficient
appropriate audit evidence regarding the financial
information of the entities or business units within
the Group as a basis for forming an opinion on the
consolidated financial statements. We are responsible
for the direction, supervision and review of the audit
work performed for purposes of the group audit. We
remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding,
among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our
audit.

We also provide the Audit Committee with a statement
that we have complied with relevant ethical requirements
regarding independence, and to communicate with them
all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable,
actions taken to eliminate threats or safeguards applied.
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From the matters communicated with the Audit Committee,
we determine those matters that were of most significance
in the audit of the consolidated financial statements of the
current period and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such
communication.

The engagement partner on the audit resulting in this

independent auditor’s report is Ms. Chu Man Wah, Sharon
(practising certificate number: P06987).

RSM Hong Kong
Certified Public Accountants

Hong Kong, 25 March 2026
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

SERERREMEEEAR

For the year ended 31 December 2025 #HZ 2025F 12 831 HILFE

2025 2024
Notes HK$’000 HK$'000
Htat FET FAET
Continuing operations BEREEK
Revenue e 8 57,050 70,432
Cost of sales SHE KA (33,569) (85,488)
Gross profit/(loss) EF,(E8) 23,481 (15,056)
Other income HAb A 9 12,472 11,132
Distribution and selling expenses 784 & &% (4,683) (16,967)
Administrative expenses THAX (32,843) (31,017)
Reversal of impairment loss on  EUE 5 BR FURE E518 [0
trade receivable - 119
Other losses, net HibE1E - 5 10 (21,676) (12,050)
Loss from operations RELE ZEE (23,249) (63,839)
Finance cost A& KA 12 (155) (502)
Loss before income tax MRETEBAIEE (23,404) (64,341)
Income tax credit FristiE e 13 6,873 6,381
Loss for the year from REFELEERZFEEFR
continuing operations 14 (16,531) (57,960)
Discontinued operation BARIEREEL
Profit/(loss) for the year from REBRIEEER 2 TR,
discontinued operation (E718) 17 28,816 (5,852)
Profit/(loss) for the year FEEHF,(FHR) 12,285 (63,812)
Other comprehensive income: HAitZ2EUA :
Items that reclassified or may be EZE# 7 e, AfEE#T 7 EE Ban
reclassified to profit or loss ZIEH
- Exchange differences on -BMELEEREEFEEZIERZ
translation to presentation %
currency 11,889 (8,426)
- Exchange differences - BIHFAE AR B AR MER
reclassified to profit or NEEERCEHERE
loss on deconsolidation of
subsidiaries (7,778) -
Other comprehensive income for FEEMMEEUWA - FNKFIAE
the year, net of tax 4,111 (8,4206)
Total comprehensive income HFEZEWAZEE
for the year 16,396 (72,238)

Annual Report 2025 5% 105



Global Digital Creations Holdings Limited R ER & IE Al R =R B R 2 A

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
GERBEREMEEBRAR

For the year ended 31 December 2025 #HZ 2025%F 12 331 HILFE

2025 2024
Notes HK$°000 HK$'000
Hat FET FE&T
Profit/(loss) for the year UTALTEGFEERR,(FHE) :
attributable to:
Owners of the Company PA/NEIESF N
— continuing operations — BEIEEEY (16,531) (57.960)
- discontinued operation — BRIEREERS 29,933 (3,980)
13,402 (61,940)
Non-controlling interests FEERR R A
— continuing operations — BELEEE - -
- discontinued operation — BRIEREERS (1,117) (1,872)
(1,117) (1,872)
12,285 (63,812)
Total comprehensive income U\ TATEMFEEZHEUALLZLE :
for the year attributable to:
Owners of the Company ZAN/NCIESF N
- continuing operations — BELEER 1,478 (79,672)
— discontinued operation — ERIEREER 20,473 5,055
21,951 (74,617)
Non-controlling interests FEVERR R A
- continuing operations — FECEER 14 -
— discontinued operation — BRIEREER (5,569) 2,379
(5,555) 2,379
16,396 (72,238)
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
HeERAERAMEEBAL

For the year ended 31 December 2025 #HZ 2025F 12 831 HILFE

2025 2024
Notes HK cents HK cents
Hat Bl JEN
Earnings/(loss) per share BRERN(HE) : 19
Basic and diluted earnings/(loss) EREREEERF,(EE)
per share
- Continuing operations - BB ER (1.10) (3.86)
- Discontinued operation - BRI TS 1.99 (0.26)
Total basic and diluted earnings/ STIEKREE S BT (FHE)
(loss) per share FEkE] 0.89 (4.12)

Annual Report 2025 5% 107



Global Digital Creations Holdings Limited R ERE B A Z =R R 2 5

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
ra AR R AR

As at 31 December 2025 7202512 H31H

2025 2024
Notes HK$°000 HK$'000
HaF FET F&ET
Non-current assets FREBEE
Property, plant and equipment 1% - W= L& E 20 11,180 11,384
Right-of-use assets ERAEEE 22 7,895 8,271
Investment property KEYEE 21 200,223 211,809
Interest in an associate R—EBE R e 2 25 - -
Movies and television B REREE RE
programmes rights 23 1,088 648
Productions work in progress EREH 23 - 5,425
Time deposits with original [REEA R B8 — F 2 B
maturity over one year 29 19,700 -
Deposit Bigia 28 - 98
240,086 237635
Current assets REBEE
Contract assets ARBE 26 1,401 1,111
Trade receivables R E SRR 27 1,780 3,289
Deposits, prepayments and other &% « TBN L HAth fEU A
receivables 28 2,993 8,653
Restricted bank deposits BRHIIRITFR 29 2,720 23
Time deposits TEHITE R 29 129,323 156,475
Cash and bank balances e RiRITH 29 81,942 67,238
220,159 236,689
Current liabilities REBEE
Trade payables BT E SRR 30 - 47
Accruals and other payables FEETE A K& E A FE T kI8 30 58,606 63,330
Provision for rental and JEfE & RAEE R HHE
settlement payables 31 - 138,225
Contract liabilities AHEE 26 476 4,720
Lease liabilities HESE 32 3,627 8,979
Deferred government grant EEBT# B 780 744
Income tax payable AN 8,334 8,576
71,823 224,621
Net current assets REBEERE 148,336 12,068
Total assets less current EERABRRBASE
liabilities 388,422 249,703
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
REMBR IR

As at 31 December 2025 72025512 831 H

2025 2024
Notes HK$000 HK$'000
HaF FET F&ET
Non-current liabilities FREBEE
Lease liabilities HERE 32 44 201
Contract liabilities GHAE 26 1,839 1,277
Deferred tax liabilities EEHIBEE 33 5,695 11,986
Other payables H AT FRIE 30 289 289
7,867 13,753
NET ASSETS BEEFHE 380,555 235,950
Capital and reserves BeRHEE
Share capital fi& s 34 15,033 15,033
Retained earnings REBEF 14,319 437
Other reserves H 36 350,865 342,796
Equity attributable to owners AR FFEAEGER
of the Company 380,217 358,266
Non-controlling interests FEVERR A 2 338 (122,316)
TOTAL EQUITY ST 380,555 235,950

Approved by the Board of Directors on 25 March 2026 and
are signed on its behalf by:

Feng Xianhuai
M
Director

EFE

MN20264F3 A25 HESR

FIAETRERE -

EFEEftE XA

He Peng

AT G

Director

EFE
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

25—: A -
MEEREER
For the year ended 31 December 2025 #HZ 2025%F 12 331 HILFE

Attributable to owners of the Company

KAAREARE
Share Capital Contributed Property Treasury Non-
Share  premium contribution  surplus  Statutory revaluation  Exchange Other share  Retained controlling
Capital ~ reserve  reserve  reseve  reserve  reserve  reseve  reserve  reserve  eamings Total  interests Total
Bx BAGERE EARGEE AARNRE  iRRE UREMRE  EXRR  RAGR ERRORE  RERA &t FokER it
HKS000  HKSO00  HKSD00  HKSUOO  HKSO00  HKSDOO  HKSOOD  HKSUO0  HKSO00  HKSO00  HKSU0O  HKSO00  HKSOO
fén TR TR TR TR TR fEn TR TR TR FE TEL o TER
Note 36(i)  Note 36(ii) ~ Note 36/ii) Note 36v)
i ] Hit36v)
Balance at 1 January 2024 ROUEIA1B2ER  150% 74607 M5 5881 11679 B8 (40,699 17860 (1) 6268 432883 (14695 30888
Loss for the year FREE - - - - - - - - B T I ) N .11
Other comprehensive income.~—— £B2EHA - - - - - -6 - - - (67) 4,251 (3426)
Total comprehensive income for - £E2 AR EE
the year - - - - - - 2gm - - 6190 (461 2319 (12239
Transactions with ownersin ~ EFEA(AEEAGR)
their capacity as owners: g
Transfer of resenve upon BH-RNELAR
dissolution of a subsidiary E - - - - (109 - - - - 109 - - -
Cancellation of treasury shares
note 34) {3 (18) - - - - - - 2 - - - -
(3) (18) - - (109) - - - 2 109 - - -
Balance at 31 December 2024 R204E1283182
is 15,033 74,629 M5 5881 11,570 B8 (B3376) 17860 - 137 368266 (122316) 235,90
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
mERRSBR

For the year ended 31 December 2025 #HZ 2025F 12 831 HILFE

Attributable to owners of the Company

KNAREARL
Share  Capital Contributed Property Treasury Non-
Share  premium contribution  surplus  Statutory revaluation  Exchange Other share  Retained controlling
Capital ~ reserve  reserve  reserve  reserve  reserve  reseve reserve reserve - eamings Total interests Total
ha hrEBRE EARAGRE SARNEE  IERE NEEMRE  EXERE  EMRE ERRARE  REEA B FEREE it
HKSD00  HKS000  HKSO00  HKSU0O  HKSO00  HKS00  HKSD00  HKSO00  HKSUO0  HKSO00  HKS000  HKSO00  HKSO00
FAT FET 7T FEr &1 741 FA1 FA1 FA1 FAT 7T 7T FEr
Note 36j)  Note 36/ii) ~ Note 36/ii) Note 36/iv)
i ] fiét 36liv)
Balance at 1 January 2025 HOBEIR1AZER 1508 74,629 a5 45881 1570 45,781 (53,376) 17860 - 437 358266 (122316) 235,950
Proft for the year EEEA - - - - - - - - - 13,402 13,402 117 1225
Other comprehensive income ~ Efs2EHA
Curency translaion differences  SHHEZE - - - - - - 1630 - - - 163 (4438 11,889
Gain previously in exchange FiEEsRRETAR
Teserves related to
subsidiaries deconsolidated ZER
during theyear recognised n -~ EEAE
statement of profit or loss - - - - - - (1778) - - - (1778) - (1778)
Total comprehensive income for - £E2EHNEE
the year - - - - - - 8,549 - - 13402 21,951 (5,555) 16,396
Deconsolidation of subsidiaries & IHFAAENEAT - - - - - - - - - - - 128209 128209
Transactions with ownersin ~ EEEAIEEASH)
their capacity as owners: g
Transfer of reserve upon KRR AEMEA
deconsoldation of subsidaries B2 G EER - - - - (575) - - - - 575 - - -
Anoropriation of surplus resene  SEEHfE - - - - % - - - - (95) - - -
- - - ) - - - - 40 - - -
Balance at 31 December 205 R20BE12F31AZ
&4 15,033 74,629 45 45881 11,090 45,781 (44,827 17860 - 14319 380217 338 380555
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CONSOLIDATED STATEMENT OF CASH FLOWS
GERERER

For the year ended 31 December 2025 #HZ 2025%F 12 331 HILFE

2025 2024
HK$’000 HK$'000
FHET FET
CASH FLOWS FROM KRETFHRESRE
OPERATING ACTIVITIES
Profit/(loss) before tax BrEATE T (E518)
Continuing operations FHEG ST (23,404) (64,341)
Discontinued operation B R ET 28,816 (5,852)
5,412 (70,193)
Adjustments for: AT EIBELFE -
Gain on deconsolidation of BIFERAE ARM B AR 2 W=
subsidiaries (33,953) -
Finance cost on lease liabilities & &&EZBERAN 155 502
Interest income FlEWA (5,246) (4,577)
Fair value loss on investment WEMEZ AR EEE
property 21,712 11,71
Loss on re-assessment of EHBEEZER
lease 3,155 -
Depreciation of property, plant  #1% - HE M REITE
and equipment 1,626 1,993
Depreciation of right-of-use FRABEEZITE
assets 1,196 5,056
Amortisation of movies and B R ERETE i #iH
television programmes rights 9,881 19,424
Reversal of allowance for trade  JEUE 5 BR Fu i 4 O B
receivables - (119)
Provision for rental and MehkEERAZEE
settlement expenses 2,848 4,680
Impairment loss of movies and BT N B1REN B ME M EREH
television programmes rights ZRIEEE
and productions work in
progress - 4,490
Impairment loss on right-of-use A& E 2R EEIE
assets - 6,072
Gain on disposal of property, HEME - B k&2 W
plant and equipment (63) -
Write-off of trade receivables i FE U E 5 BR K 16 294
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CONSOLIDATED STATEMENT OF CASH FLOWS
HREEERER

For the year ended 31 December 2025 #HZ 2025F 12 831 HILFE

2025 2024
HK$’000 HK$'000
FET FET
Operating profit/(loss) before BESBEAKE RN (BE)
working capital changes 6,739 (20,667)
Decrease in trade receivables W E 5 BRFOR 1,606 7,431
Decrease in deposits, e TAREIE R HE AL EIGR
prepayments and other Ve
receivables 818 1,982
Increase in contract assets BHEEEM (232) (248)
(Decrease)/increase in TT%FEHEE/TA ) 1N
trade payables (48) 47
(Decrease)/increase in accruals  JExHE A M E A ENZIE CRd)
and other payables e vl (2,477) 7108
(Decrease)/increase in BHRECHRD) /Ehn
contract liabilities (3,874) 2,844
Increase in deferred R SE BT 47 B 3E AN
government grant - 759
Cash generated from/ KEEE/(FR) 2R S
(used in) operations 2,532 (744)
Income taxes paid BEATETEH (783) (5,809)
Interest paid EfTHE (155) (502)
Net cash generated from/(used R&EFBHEL (i) 2REFE
in) operating activities 1,594 (7,055)
CASH FLOWS FROM BRETHERESHE
INVESTING ACTIVITIES
Interest received 2 A E 5,246 4,577
Additions on productions work ~ EREERE
in progress (4,731) (10,575)
Proceed from disposal HEME - BERREZAER
of property, plant and T8
equipment 272 -
Cash outflow from BRI E TG R LR S ARRIR
deconsolidation of M
discontinued operation (60) -
Increase in restricted bank PR HIERTT A ERIE IN
balances (2,677) -
Increase in time deposits TE HATE g an 14,591 28,087
Purchase of property, plant BEME  BE&&E
and equipment (1,135) (1,452)
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CONSOLIDATED STATEMENT OF CASH FLOWS
HmEERSRER

For the year ended 31 December 2025 #HZ 2025%F 12 331 HILFE

2025 2024
HK$’000 HK$'000
FHET FET
Net cash generated from RETZHELEZRESTFH
investing activities 11,506 20,637
CASH FLOWS FROM MEEHRESRE
FINANCING ACTIVITY
Principal elements on lease MEBEzAREED
liabilities (451) (2,208)
Net cash used in RMEEFBAACRSEE
financing activity (451) (2,208)
NET INCREASE IN CASHAND REGREHEY 2 EINFEEE
CASH EQUIVALENTS 12,649 11,374
Effect of foreign exchange rate  [EREH) 2 g2
changes 2,055 (7613)
CASH AND CASH EQUIVALENTS R1B1Bz2R&RBREEEY
AT 1 JANUARY 67,238 63,477
CASH AND CASH EQUIVALENTS R12A31B2EBERREZEY
AT 31 DECEMBER 81,942 67,238
ANALYSIS OF CASH AND ReERAESZEEN2ZIN
CASH EQUIVALENTS
Cash and bank balances e RiF1TME 81,942 67,238
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBERRME

i

GENERAL INFORMATION

Global Digital Creations Holdings Limited (the
“Company"”) was incorporated in Bermuda on 9
October 2002 as an exempted company with limited
liability. The address of the Company’s registered
office is at Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda.

The Company has its primary listing on GEM of The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 4 August 2003.

The Company is an investment holding company. The
principal activities of its subsidiaries are set out in
note 24 to the consolidated financial statements.

BASIS OF PREPARATION

These consolidated financial statements have
been prepared in accordance with all applicable
HKFRS Accounting Standards issued by the Hong
Kong Institute of Certified Public Accountants (the
"HKICPA"). HKFRS Accounting Standards comprise
Hong Kong Financial Reporting Standards (“HKFRS");
Hong Kong Accounting Standards ("HKAS");
and Interpretations. These consolidated financial
statements also comply with the applicable disclosure
provisions of the Rules Governing the Listing of
Securities on GEM of the Stock Exchange and with
the disclosure requirements of the Companies
Ordinance (Cap. 622).

The HKICPA has issued certain new and revised
HKFRS Accounting Standards that are first effective or
available for early adoption for the current accounting
period of the Group. Note 3 provides information on
any changes in accounting policies resulting from
initial application of these developments to the extent
that they are relevant to the Group for the current
and prior accounting periods reflected in these
consolidated financial statements.

—RE R

RIKBUSBIEIERAER AR ([ARF])
R 2002F 10 A9 REBREFMAT

ERRERATF) o AR Z Mt
#& Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda °

KABIR2003F8 A4BHEFAHAR
SFBRA T(fHﬁ‘“\ﬁﬁJ)GEMT’E%*
FTe

RAREREEBR AR - AMB AR Z
T EXRBHENEGEA M B mRME24 -

AZFEAVBBRRDBRBRLESTA

(B AE])BGZAAER
7}5 ERBmERAIGA EARR - TR
MBmELEN ST LR EREBH R

SEA((EFEMBHREEL )  BFES
AHERI([RA G LR ) K2k - ZF
FEVBHRERINT AR GEMES
™ A5 B B P BB ST e R BB (58
622F) ZWBEME °

SEEI G D EME TR ASE R
aquHﬂF'ﬂE//\Exﬁli—fkﬁ'r%ﬁmz?ﬁﬁﬂ
FEER] B AT H a2 &1 2R
A3 B XA SR M E
SAARRESER - EARE ZEEA
A FERE MR TR IR 2 E R B
SETHREASEER -

¥

4
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R R RAR M

3. ADOPTION OF NEW AND REVISED HKFRS 3.
ACCOUNTING STANDARDS

(a) Application of new and revised HKFRS (a)
Accounting Standards

The Group has adopted all of the new or
amended HKFRS Accounting Standards and
Interpretations issued by the HKICPA that
are mandatory for the current reporting
period. There was no material impact to the
consolidated financial statements as a result of
the adoption of these standards.

(b) Revised HKFRS Accounting Standards in (b)
issue but not yet effective

Up to the date of issue of these consolidated
financial statements, the HKICPA has issued
a number of new standards and amendments
to standards and interpretation, which are not
effective for the year ended 31 December 2025
and which have not been early adopted by the
Group for the annual reporting period ended 31
December 2025. The company’s assessment of
the impact of these new or amended HKFRS
Accounting Standards and Interpretations, most
relevant to the Company, are set out below:

Amendments to HKFRS 9 and HKFRS 7 - Classification and Measurement of

TRIANSRENE
Annual Improvements to HKFRS Accounting Standards - Volume 11

Financial Instruments

BRMBRELNLIRNABMBRELRE TR BT —
EEMHREEN S EANNFELE — F 111

Amendment to HKAS 21 - Translation to a Hyperinflationary Presentation Currency

BEREHENE 2R 2BR] — REREERKR . E2VEK
HKFRS 18 - Ffresentation and Disclosure in Financial Statements
R REELENF 18 — BRIV EN RHE

Amendments to HK Int 5 — Presentation of Financial

RAFITREETERMBREER
aEFER

FE R KRBT B BB BRE
ERAIETTER

AEEERMB LSRG
7R A T N i o B ) o ) A U2 P
BRI GBI BN B RELE
Al st R R i - BLE R KA
% AR T H R A B IS R X
BEAFE -

EHEMERER ZEETEBE

BmEEAS LR

HEZSHRAWBHRE 2 HEA
B BEMASEBHET
FEAARE@AERRZE B
5 HREH E2025512A831H
IEFEEARER - MAEEITTE
RNEZE2025F 12 A31 B ILFE
ZHREBBIRERM c A AEE
ZEHANRRBEB G
KISEI BB B REER SR E
AlkZEOFZEELFTG 0T
&7l -

Effective for
accounting periods
beginning

on or after
RT3E#g 2%
BRI ETT B EN

1 January 2026

20261 A 1H
1 January 2026
20261 A1H
1 January 2027
20271 A 1H
1 January 2027
20271 A1H
1 January 2027

Statements — Classification by the Borrower of a Term Loan that Contains a

Repayment on Demand Clause

BERBFELR B — MBBRRNET — BRAUEERERERRIOTHER

iopage

Amendments to HKFRS 10 and HKAS 28 — Sale or Contribution of Assets between

an Investor and its Associate or Joint Venture

BAVMBHRESEANE 10K REBGTERF 285 2B — REAZFREE

RERBHAE

PEZRANEEHNERTE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

ADOPTION OF NEW AND REVISED HKFRS
ACCOUNTING STANDARDS (Continued)

(b) Revised HKFRS Accounting Standards in
issue but not yet effective (Continued)

The directors of the Company are in the
process of making an assessment of what the
impacts of these new standards, amendments
to standards and interpretation are expected
to be in the period of initial application. So far
it has concluded that the adoption of them
is unlikely to have a significant impact on the
consolidated financial statements.

MATERIAL ACCOUNTING POLICY INFORMATION

These consolidated financial statements have been
prepared under the historical cost convention, unless
mentioned otherwise in the accounting policies below
(e.g. investment properties and certain financial
instruments that are measured at fair value).

The preparation of financial statements in conformity
with HKFRS Accounting Standards requires the use of
certain critical accounting estimates. It also requires
management to exercise its judgement in the process
of applying the Group's accounting policies. The areas
involving a higher degree of judgement or complexity,
or areas where assumptions and estimates are
significant to the consolidated financial statements
are disclosed in note b.

The material accounting policies applied in the
preparation of these consolidated financial statements
are set out below. These policies have been
consistently applied to all the years presented, unless
otherwise stated.

e R R

RTINS EBYBREER
SRR (E)

(b) EEMERERZKEITEBY
B EERSEER (&)
ARABEFLEFNEZSTHE
Al - BRI BB ZEFEERE
RHRBMELEZZE - 251F
B 4 o B R aR SR R K
AR MBHRRELERY

@,
2

EXEHREESR

BRIF N XA ERTEER S A (PR E
MERBARBFEZETERTE)
BRIZEHRAMIBMR IIREE LA
N

N L s e Rt [ 1)
MEREEBEME THREH T -
NEBEEEERAAEESHRE Y
BIR AT B« 5 R R BT B
R 0 XA RHEAN R
BE A BRA 2 B RS
B -

REZEREUBMRMEAZERS
ATBERBINIT - BrIER B - R
AEBREMEINZFABEFENERE
ﬁﬁ o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR

4.

118

MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(a)

Consolidation

The consolidated financial statements include
the financial statements of the Company and
its subsidiaries made up to 31 December.
Subsidiaries are entities over which the Group
has control. The Group controls an entity when
it is exposed, or has rights, to variable returns
from its involvement with the entity and has
the ability to affect those returns through its
power over the entity. The Group has power
over an entity when the Group has existing
rights that give it the current ability to direct
the relevant activities, i.e. activities that
significantly affect the entity’s returns.

When assessing control, the Group considers
its potential voting rights as well as potential
voting rights held by other parties. A potential
voting right is considered only if the holder has
the practical ability to exercise that right.

Subsidiaries are consolidated from the date on
which control is transferred to the Group. They
are de-consolidated from the date the control
ceases.

The gain or loss on the disposal of a subsidiary
that results in a loss of control represents the
difference between (i) the fair value of the
consideration of the sale plus the fair value of
any investment retained in that subsidiary and
(i) the Company’s share of the net assets of
that subsidiary plus any remaining goodwill and
any accumulated foreign currency translation
reserve relating to that subsidiary.

Intragroup transactions, balances and unrealised
profits are eliminated. Unrealised losses are
also eliminated unless the transaction provides
evidence of an impairment of the asset
transferred. Accounting policies of subsidiaries
have been changed where necessary to ensure
consistency with the policies adopted by the
Group.

Annual Report 2025 5§

4.

EXETHBERER (B)

(a)

e AR
REMBHRERBEART REW
BAREZE12A31H 2 %R
Ko-MBARAAERIZESZE
B -EgAEERSHZER S
EmAEZANEDR  WaEH
EREEEZER 2 BROANUZE
LEl e - AEENEZER
WEZHE EAEBEHERE
R B THBERIBENIESE
BEE (AEAFEERERE
B ASEEREZERESE
j] o

R SR AREZEHR
BEREENREMT A ZE
EREE - EEREABERE
NITEZERE - T EERE

LRE -

MEAR B EGREEEAREE
EHESA AR I AEHIER
IFERREZIERA AR -

ael={iiN = PNCIEC S sy L vl
Wk BERE(HEREZAR
B ER &M B R E 2 ERRE
1R E 2 N E R (i) N A R A %
B E 2 &EFEMN EEMER
TEREALEZMNBAREGHZ
EARFINEREEERE R
ER e

SEEARS - AR MR BB
BTAEE - RIFZX D EER
BrAMBERAELTEE B
REREEI T AL - B L
AZEABRRERFTEELE
B ARERENEBIRAZBR
_ﬁ °



Global Digital Creations Holdings Limited R R E BRI ZE R AR 2 7

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(a)

Consolidation (Continued)

Non-controlling interests represent the equity
in subsidiaries not attributable, directly or
indirectly, to the Company. Non-controlling
interests are presented in the consolidated
statement of financial position and consolidated
statement of changes in equity within equity.
Non-controlling interests are presented in the
consolidated statement of profit or loss and
consolidated statement of profit or loss and
other comprehensive income as an allocation of
profit or loss and total comprehensive income
for the year between the non-controlling
shareholders and owners of the Company.

Profit or loss and each component of other
comprehensive income are attributed to the
owners of the Company and to the non-
controlling shareholders even if this results in
the non-controlling interests having a deficit
balance.

Changes in the Company's ownership interest
in a subsidiary that do not result in a loss of
control are accounted for as equity transactions
(i.e. transactions with owners in their capacity
as owners). The carrying amounts of the
controlling and non-controlling interests are
adjusted to reflect the changes in their relative
interests in the subsidiary. Any difference
between the amount by which the non-
controlling interests are adjusted and the fair
value of the consideration paid or received is
recognised directly in equity and attributed to
the owners of the Company.

Separate financial statements

In the Company's statement of financial
position, an investment in a subsidiary is
stated at cost less impairment loss, unless
the investment is classified as held for sale (or
included in a disposal group that is classified as
held for sale). Cost includes direct attributable
costs of investments. The results of subsidiaries
are accounted for by the Company on the basis
of dividend received or receivable.

e R R

4. EARSHEEREH(E)

(a)

(b)

REANR(E)
RS IR B QB RALIEA
NAIEZKEZRER 2 - IF
2R s AR SR IR B AR A B %
MK NG ERSEEBRFT 2
5l o FEIEIREm N R A B ERAM
FeBRmkEMEERRARTE
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BYARRHEAE AKIEEBRR
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BB AEER o

ARBRHBAR 2 B EER
ZEH(TEEHRERBIE) A
RAERR S (BEREE ANES
T2 5) » RN FFERE
S FEHETSELHEE R

FERERRABRZEREDX
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BMAEERRNERNRRLEER
ARRBFEBA e

ERMBIRK

EARRBFHARRERS - RHE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR

4.

120

MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(b)

(c)

Separate financial statements (Continued)

Impairment testing of the investments in
subsidiaries is required upon receiving a
dividend from these investments if the dividend
exceeds the total comprehensive income of the
subsidiary in the period the dividend is declared
or if the carrying amount of the investment in
the separate financial statements exceeds the
carrying amount in the consolidated financial
statements of the investee’'s net assets
including goodwill.

Foreign currency translation
(i) Functional and presentation currency

The consolidated financial statements are
presented in Hong Kong dollars (“"HK$"),
which is the Company's presentation
currency. The functional currency of the
Company is Renminbi (“RMB"). The
directors consider that choosing HK$ as
the presentation currency best suits the
needs of the shareholders and investors.

(i1) Transactions and balances in each entity’s
financial statements

Transactions in foreign currencies are
translated into the functional currency
on initial recognition using the exchange
rates prevailing on the transaction dates.
Monetary assets and liabilities in foreign
currencies are translated at the exchange
rates at the end of each reporting period.
Gains and losses resulting from this
translation policy are recognised in profit
or loss.
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4, MATERIAL ACCOUNTING POLICY INFORMATION

(Continued)

(c) Foreign currency translation (Continued)

(ir)

Transactions and balances in each entity’s
financial statements (Continued)

Non-monetary assets and liabilities that
are measured in terms of historical cost
in a foreign currency are translated using
the foreign exchange rates ruling at the
transaction dates. The transaction date is
the date on which the company initially
recognises such non-monetary assets
or liabilities. Non-monetary items that
are measured at fair value in foreign
currencies are translated using the
exchange rates at the dates when the
fair values are determined.

When a gain or loss on a non-
monetary item is recognised in other
comprehensive income, any exchange
component of that gain or loss is
recognised in other comprehensive
income. When a gain or loss on a non-
monetary item is recognised in profit or
loss, any exchange component of that
gain or loss is recognised in profit or
loss.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e R R
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR

4, MATERIAL ACCOUNTING POLICY INFORMATION

(Continued)

(c) Foreign currency translation (Continued)

(iii)

Translation on consolidation

The results and financial position of
all foreign operations (none of which
has the currency of hyperinflationary
economy) that have a functional
currency different from the Company's
presentation currency are translated into
the Company’s presentation currency as
follows:

- Assets and liabilities for each
statement of financial position
presented are translated at the
closing rate at the date of that
statement of financial position;

- Income and expenses are
translated at average exchange
rates for the period (unless this
average is not a reasonable
approximation of the cumulative
effect of the rates prevailing on
the transaction dates, in which
case income and expenses are
translated at the exchange rates
on the transaction dates); and

- All resulting exchange differences
are recognised in other
comprehensive income and
accumulated in the foreign currency
translation reserve.

On consolidation, exchange differences
arising from the translation of
monetary items that form part of the
net investment in foreign entities are
recognised in other comprehensive
income and accumulated in the
foreign currency translation reserve.
When a foreign operation is sold, such
exchange differences are reclassified to
consolidated profit or loss as part of the
gain or loss on disposal.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(c)

Foreign currency translation (Continued)
(iii) ~ Translation on consolidation (Continued)

Goodwill and fair value adjustments
arising on the acquisition of a foreign
entity are treated as assets and liabilities
of the foreign entity and translated at the
closing rate.

Property, plant and equipment

Property, plant and equipment are held for
use in the production or supply of goods
or services, or for administrative purposes.
Property, plant and equipment are stated in the
consolidated statement of financial position at
cost, less subsequent accumulated depreciation
and subsequent accumulated impairment
losses, if any.

Subsequent costs are included in the asset's
carrying amount or recognised as a separate
asset, as appropriate, only when it is probable
that future economic benefits associated with
the item will flow to the Group and the cost
of the item can be measured reliably. All other
repairs and maintenance are recognised in
profit or loss during the period in which they
are incurred.

e R R

4. EARSHEEREH(E)

(c)

(d)

SNESIE (4F)
(iii)  AREARZRE (E)
H&Z%ﬁ@\\ﬁ‘%ﬁ‘fﬁﬁ&iZﬁ
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(d)

Property, plant and equipment (Continued)

Depreciation of property, plant and equipment
is calculated at rates sufficient to write-off
their cost less their residual values over the
estimated useful lives on a straight-line basis.
The useful lives are as follows:

Buildings 50 years or over the lease
term if shorter
Leasehold 10 years or over the lease
improvements term, if shorter
Equipment, furniture 5 years
and fixtures
Computer equipment 1 to 3 years
Motor vehicles 5 years

The residual values, useful lives and
depreciation method are reviewed and
adjusted, if appropriate, at the end of each
reporting period, with the effect of any changes
in estimate accounted for on a prospective
basis.

Construction in progress represents buildings
under construction and plant and equipment
pending installation, and is stated at cost less
impairment losses. Depreciation begins when
the relevant assets are available for use.

The gain or loss on disposal of property, plant
and equipment is the difference between the
net sales proceeds and the carrying amount of
the relevant asset, and is recognised in profit
or loss.

124 Annual Report 2025 53§

4.

EXETHBERER (B)
(d)  #% - BERREE)

W% - BB MR m 2 T E R EET
AERFHARBEREZEINA
M RCAS 2 B K (FNBR R R EE)
A8 - AIEAFEHMT

BT 50 Fekik i &
(ERE)

HEEE 10FHIRHES
(EE)

RE GRREE 54

B 1534

RE 55

RIKEE  AIERFRARFTES
EREHmE R (WER) FH &
HE - EAEET 2B EIRA
EEEAGR -

ERTREEEETURGFLER
Z B R iRt WIR A AN ER IR
BERIIR - NEEEERHE
REFEITE -

HEWME - BELRE Wk
BRAEEMMFIRF R ERRE
BERAECANZRE  ANIE
R o



Global Digital Creations Holdings Limited R R E BRI ZE R AR 2 7

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(e)

Investment properties

Investment properties are land and/or buildings
which are owned or held under a leasehold
interest to earn rentals and/or for capital
appreciation. These include land held for a
currently undetermined future use and property
that is being constructed or developed for
future use as investment property.

Investment property are stated at fair
value, unless they are still in the course of
construction or development at the end of the
reporting period and their fair value cannot be
reliably measured at that time.

Gains or losses arising from changes in the fair
value of investment properties are recognised
in profit or loss for the period in which they
arise.

An investment property is derecognised upon
disposal or when the investment property
is withdrawn from use. Any gain or loss on
disposal of an investment property is the
difference between the net sales proceeds
and the carrying amount of the property, and
is recognised in profit or loss. Rental income
from investment properties is accounted for as
described in note 4(q).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(f)

Leases

At inception of a contract, the Group assesses
whether the contract is, or contains, a lease. A
contract is, or contains, a lease if the contract
conveys the right to control the use of an
identified asset for a period of time in exchange
for consideration. Control is conveyed where
the customer has both the right to direct
the use of the identified asset and to obtain
substantially all of the economic benefits from
that use.

(i) The Group as a lessee

Where the contract contains lease
component(s) and non-lease component(s),
the Group has elected not to separate
non-lease components and accounts for
each lease component and any associated
non-lease components as a single lease
component for all leases.

At the lease commencement date, the
Group recognises a right-of-use asset
and a lease liability, except for short-
term leases that have a lease term of 12
months or less and leases of low-value
assets which, for the Group are primarily
laptops and office furniture. When the
Group enters into a lease in respect of
a low-value asset, the Group decides
whether to capitalise the lease on a
lease-by-lease basis. The lease payments
associated with those leases which are
not capitalised are recognised as an
expense on a systematic basis over the
lease term.
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4, MATERIAL ACCOUNTING POLICY INFORMATION

(Continued)

(f) Leases (Continued)

(i)

The Group as a lessee (Continued)

Where the lease is capitalised, the
lease liability is initially recognised at
the present value of the lease payments
payable over the lease term, discounted
using the interest rate implicit in the
lease or, if that rate cannot be readily
determined, using a relevant incremental
borrowing rate. Lease payments to be
made under reasonably certain extension
options are also included in the
measurement of the lease liability. After
initial recognition, the lease liability is
measured at amortised cost and interest
expense is calculated using the effective
interest method.

To determine the incremental borrowing
rate, the Group:

° where possible, uses recent third-
party financing received by the
individual lessee as a starting
point, adjusted to reflect changes
in financing conditions since third
party financing was received

o uses a build-up approach that
starts with a risk-free interest rate
adjusted for credit risk for leases
held by the Group, which does not
have recent third-party financing,
and

o makes adjustments specific to the
lease, e.g. term, country, currency
and security.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR

4.

128

MATERIAL ACCOUNTING POLICY INFORMATION

(Continued)

(f) Leases (Continued)

(i)

The Group as a lessee (Continued)

If a readily observable amortising loan
rate is available to the individual lessee
(through recent financing or market data)
which has a similar payment profile to
the lease, then the group entities use
that rate as a starting point to determine
the incremental borrowing rate.

The right-of-use asset recognised when
a lease is capitalised is initially measured
at cost, which comprises the initial
amount of the lease liability plus any
lease payments made at or before the
commencement date, and any initial
direct costs incurred. Where applicable,
the cost of the right-of-use assets
also includes an estimate of costs to
dismantle and remove the underlying
asset or to restore the underlying
asset or the site on which it is located,
discounted to their present value, less
any lease incentives received. The right-
of-use asset is subsequently stated at
cost less accumulated depreciation and
impairment losses, except for the right-
of-use assets that meet the definition
of investment property are carried at fair
value.

Right-of-use assets in which the Group is
reasonably certain to obtain ownership of
the underlying leased assets at the end
of the lease term are depreciated from
commencement date to the end of the
useful life. Otherwise, right-of-use assets
are depreciated on a straight-line basis
over the shorter of its estimated useful
life and the lease term.
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4, MATERIAL ACCOUNTING POLICY INFORMATION

(Continued)

(f) Leases (Continued)

(i)

The Group as a lessee (Continued)

Refundable rental deposits paid are
accounted under HKFRS 9 and initially
measured at fair value. Adjustments
to fair value at initial recognition are
considered as additional lease payments
and included in the cost of right-of-use
assets.

The lease liability is remeasured when
there is a change in future lease
payments arising from a change in an
index or rate, or there is a change in
the Group's estimate of the amount
expected to be payable under a residual
value guarantee, or there is a change
arising from the reassessment of
whether the Group will be reasonably
certain to exercise a purchase, extension
or termination option. When the lease
liability is remeasured in this way, a
corresponding adjustment is made to the
carrying amount of the right-of-use asset,
or is recorded in profit or loss if the
carrying amount of the right-of-use asset
has been reduced to zero.

The lease liability is also remeasured
when there is a change in the scope of
a lease or the consideration for a lease
that is not originally provided for in the
lease contract (“lease modification”)
that is not accounted for as a separate
lease. In this case the lease liability is
remeasured based on the revised lease
payments and lease term using a revised
discount rate at the effective date of the
modification.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR

4.

130

MATERIAL ACCOUNTING POLICY INFORMATION

(Continued)

(f) Leases (Continued)

(ii)

The Group as a lessor

When the Group acts as a lessor, it
determines at lease inception whether
each lease is a finance lease or an
operating lease. A lease is classified as a
finance lease if it transfers substantially
all the risks and rewards incidental to the
ownership of an underlying assets to the
lessee. If this is not the case, the lease
is classified as an operating lease.

(g) Movies and television programmes rights
and productions work in progress

(i)

(ii)

Productions work in progress

Productions work in progress are carried
at cost, less accumulated impairment
loss. Cost includes all direct costs
associated with the production of movies
and television programmes. Productions
work in progress are transferred to
“Movies and television programmes
rights” upon obtained the release permit
licenses.

Movies and television programmes rights

Movies and television programmes rights
are carried at cost, less accumulated
amortisation and accumulated impairment
losses, if any. Amortisation for these
movies and television programmes
rights is charged to profit or loss on
the systematic basis over the expected
useful life.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(h)

Contract assets and contract liabilities

Contract asset is recognised when the Group
recognises revenue before being unconditionally
entitled to the consideration under the payment
terms set out in the contract. Contract assets
are assessed for expected credit losses ("ECL")
in accordance with the policy set out in note
4(w) and are reclassified to receivables when
the right to the consideration has become
unconditional.

A contract liability is recognised when the
customer pays consideration before the Group
recognises the related revenue. A contract
liability would also be recognised if the
Group has an unconditional right to receive
consideration before the Group recognises the
related revenue. In such cases, a corresponding
receivable would also be recognised.

For a single contract with the customer, either
a net contract asset or a net contract liability
is presented. For multiple contracts, contract
assets and contract liabilities of unrelated
contracts are not presented on a net basis.

When the contract includes a significant
financing component, the contract balance
includes interest accrued under the effective
interest method.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(i)

Recognition and derecognition of financial
instruments

Financial assets and financial liabilities are
recognised in the consolidated statement
of financial position when the Group entity
becomes a party to the contractual provisions
of the instrument.

Financial assets and financial liabilities are
initially measured at fair value. Transaction
costs that are directly attributable to the
acquisition or issue of financial assets and
financial liabilities (other than financial assets
and financial liabilities at fair value through
profit or loss) are added to or deducted from
the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the
acquisition of financial assets or financial
liabilities at fair value through profit or loss are
recognised immediately in profit or loss.

The Group derecognises a financial asset only
when the contractual rights to the cash flows
from the asset expire, or when it transfers
the financial asset and substantially all the
risks and rewards of ownership of the asset to
another entity. If the Group neither transfers
nor retains substantially all the risks and
rewards of ownership and continues to control
the transferred asset, the Group recognises its
retained interest in the asset and an associated
liability for amounts it may have to pay. If the
Group retains substantially all the risks and
rewards of ownership of a transferred financial
asset, the Group continues to recognise
the financial asset and also recognises a
collateralised borrowing for the proceeds
received.

132  Annual Report 2025 5§

4.

EXETHBERER (B)

(i)

BRARKLEIEHIE

CREERCRBENRAEEE
%WEIEA%MXZT%HM
AR E B SR R FERR

TREERESBRABGBVRIZAR
Bifg  WEIBTEREER
iﬂ%yT@%?“A@ﬁkﬁ
mCREERSRAE) BERE
2 R GRARYRERIFFTA
R eMEESERABEZ
ARE(RAEBEBRME) - WiE
BARBEFABZZEMEEK
CTREBEEERMZR SR
R E iR ©

AEEENZEEZREREZ
BHENERSNE N EESE
BEENZEEMBREZBRE
DREBLERERT S —BERER
RIMERETBMEE - WAKEIL
BURNREMBEZBRIELD
[ B Ko O R MBI R A
E-RAAEERERRAESNZ
CHRERENZEEZREER
&W@ETO%KEI% EL
BEREBEEMAE BRI
R N [0 4 WKEI%ﬁﬁEM
2 S sUAER D EMER -



Global Digital Creations Holdings Limited R R E BRI ZE R AR 2 7

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(i)

(i)

Recognition and derecognition of financial
instruments (Continued)

The Group derecognises financial liabilities
when, and only when, the Group’'s obligations
are discharged, cancelled or have expired.
The difference between the carrying amount
of the financial liability derecognised and the
consideration paid and payable, including
any non-cash assets transferred or liabilities
assumed, is recognised in profit or loss.

Financial assets and liabilities are offset and
the net amount reported in the balance sheet
when there is a legally enforceable right to
offset the recognised amounts and there is an
intention to settle on a net basis or realise the
asset and settle the liability simultaneously. The
legally enforceable right must not be contingent
on future events and must be enforceable in
the normal course of business and in the event
of default, insolvency or bankruptcy of the
company or the counterparty.

Financial assets

All regular way purchases or sales of financial
assets are recognised and derecognised on
a trade date basis. Regular way purchases or
sales are purchases or sales of financial assets
that require delivery of assets within the time
frame established by regulation or convention in
the marketplace. All recognised financial assets
are measured subsequently in their entirety at
either amortised cost or fair value, depending
on the classification of the financial assets.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R R RAR M

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(j) Financial assets (Continued)
Debt investments

Debt investments held by the Group are
classified into one of the following measurement
categories:

- amortised cost, if the investment is held
for the collection of contractual cash
flows which represent solely payments
of principal and interest. Interest income
from the investment is calculated using
the effective interest method.

- FVTOCI - recycling, if the contractual
cash flows of the investment comprise
solely payments of principal and interest
and the investment is held within a
business model whose objective is
achieved by both the collection of
contractual cash flows and sale. Changes
in fair value are recognised in other
comprehensive income, except for the
recognition in profit or loss of expected
credit losses, interest income (calculated
using the effective interest method)
and foreign exchange gains and losses.
When the investment is derecognised,
the amount accumulated in other
comprehensive income is recycled from
equity to profit or loss.

- FVTPL if the investment does not
meet the criteria for being measured at
amortised cost or FVTOCI (recycling).
Changes in the fair value of the
investment (including interest) are
recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(k)

(1

Trade and other receivables

A receivable is recognised when the Group has
an unconditional right to receive consideration.
A right to receive consideration is unconditional
if only the passage of time is required before
payment of that consideration is due. If revenue
has been recognised before the Group has an
unconditional right to receive consideration, the
amount is presented as a contract asset.

Trade receivables are recognised initially at the
amount of consideration that is unconditional
unless they contain significant financing
components, when they are recognised at fair
value. The Group holds the trade receivables
with the objective of collecting the contractual
cash flows and therefore measures them
subsequently at amortised cost using the
effective interest method less allowance for
credit losses.

Cash and cash equivalents

Cash and cash equivalents comprise cash
at bank and on hand, demand deposits with
banks and other financial institutions, and
short-term, highly liquid investments that are
readily convertible into known amounts of
cash and which are subject to an insignificant
risk of changes in value, having been within
three months of maturity at acquisition. Bank
overdrafts that are repayable on demand
and form an integral part of the group’s cash
management are also included as a component
of cash and cash equivalents for the purpose
of the consolidated cash flow statement. Cash
and cash equivalents are assessed for ECL.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(m)

Discontinued operations

A discontinued operation is a component of the
Group (i.e. the operations and cash flows of
which can be clearly distinguished from the rest
of the Group) that either has been disposed
of, or is classified as held for sale, and which
represents a separate major line of business
or geographical area of operations, or is part
of a single co-ordinated plan to dispose of a
separate major line of business or geographical
area of operations, or is a subsidiary acquired
exclusively with a view to resale.

Classification as a discontinued operation
occurs upon disposal or when the component
meets the criteria to be classified as held for
sale in accordance with HKFRS b, if earlier. It
also occurs when the component is abandoned.

When an operation is classified as discontinued,
a single amount is presented in the statement
of profit or loss, which comprises:

- The post-tax profit or loss of the
discontinued operation; and

- The post-tax gain or loss recognised
on the measurement to fair value less
costs to sell, or on the disposal, of the
assets or disposal group constituting the
discontinued operation.

Financial liabilities and equity instruments

Financial liabilities and equity instruments are
classified according to the substance of the
contractual arrangements entered into and the
definitions of a financial liability and an equity
instrument under HKFRS Accounting Standards.
An equity instrument is any contract that
evidences a residual interest in the assets of
the Group after deducting all of its liabilities.
The accounting policies adopted for specific
financial liabilities and equity instruments are
set out below.
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Global Digital Creations Holdings Limited R R E BRI ZE R AR 2 7

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(o)

(a)

Trade and other payables

Trade and other payables are recognised initially
at their fair value and subsequently measured
at amortised cost using the effective interest
method unless the effect of discounting would
be immaterial, in which case they are stated at
cost.

Equity instruments

An equity instrument is any contract that
evidence a residual interest in the assets of
an entity after deducting all of its liabilities.
Equity instruments issued by the Company are
recorded at the proceeds received, net of direct
issue costs.

Revenue and other income

Revenue is recognised when control over
a product or service is transferred to the
customer, at the amount of promised
consideration to which the Group is expected
to be entitled, excluding those amounts
collected on behalf of third parties. Revenue
excludes value added tax or other sales taxes
and is after deduction of any trade discounts.

Revenue from computer graphic (“CG")
production is recognised based on the stage
of completion of the contract using input
method. The Group’'s CG production contracts
include payment schedules which require stage
payments over the service period once certain
specified milestones are reached. The Group
requires certain customers to provide upfront
deposits ranging from 10% to 30% of the
total contract sum. When the Group receives
a deposit before service commences, this will
give rise to contract liability at the start of a
contract, until the revenue recognised on the
specific contract exceeds the amount of the
deposit.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR

4.

138

MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(a)

Revenue and other income (Continued)

Revenue from television programmes or
movies is recognised at a point in time when
the customer obtains control of the television
programmes and movies, and the Group has
present right to payment and collection of
the consideration is probable. The normal
credit term is 30 to 60 days upon delivery.
Such revenue includes licensing income from
television programmes and movies, as well as
box office receipts.

Licensing income of television programmes and
movies to customers, such as online platforms,
is recognised at the beginning of the periods
during which the customers are able to use
and benefit from television programmes and
movies.

Box office receipts are variable licensing
fees calculated based on a predetermined
percentage of the proceeds received by the
customers, which are recognised as revenue
on a net basis when the sales occur.

Patent fee income relates to granting licensees
the right to use trademarks created, developed,
and owned by the Group in different categories
of licensees’ products, including licenses for
use on consumer products. The revenue from
the provision of licensing services includes the
minimum guarantee and excess royalties. The
minimum guarantee is recognised over the
licensing period on a straight-line basis, and
excess royalties are recognised as revenue
when cumulative royalties exceed the minimum
guarantee.

The property management services to tenants
is recognised over the contract period when
the relevant services are provided by the
Group, and the tenants simultaneously receive
and consume the benefits of the Group's
performance. The Group typically receives one
month’s management service fee in advance at
the beginning of each month.
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Global Digital Creations Holdings Limited R R E BRI ZE R AR 2 7

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(a)

Revenue and other income (Continued)

A contract asset is the Group’'s right to
consideration in exchange for goods and
services that the Group has transferred to
a customer. A receivable is recorded when
the Group has an unconditional right to
consideration. A right to consideration is
unconditional if only the passage of time is
required before payment of that consideration
is due.

If a customer pays consideration or the Group
has the right to an amount of consideration that
is unconditional before the Group transfers a
good to the customer, the Group represents a
contract liability when the payment is made or
a receivable is recorded (whichever is earlier).
A contract liability is the Group's obligation to
transfer goods to a customer for which the
Group has received consideration (or an amount
of consideration is due) from the customer.

Interest income is recognised as it accrues
using the effective interest method. For
financial assets measured at amortised cost or
FVTOCI (recycling) that are not credit-impaired,
the effective interest rate is applied to the
gross carrying amount of the asset. For credit
impaired financial assets, the effective interest
rate is applied to the amortised cost (i.e. gross
carrying amount net of loss allowance) of the
asset.

Dividend income is recognised when the
shareholders’ rights to receive payment are
established.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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4.

140

MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(a)

(r)

Revenue and other income (Continued)

Rental income receivable under operating
leases is recognised in profit or loss in equal
instalments over the periods covered by the
lease term, except where an alternative basis is
more representative of the pattern of benefits
to be derived from the use of the leased
asset. Lease incentives granted are recognised
in profit or loss as an integral part of the
aggregate net lease payments receivable.
Variable lease payments that do not depend on
an index or a rate are recognised as income in
the accounting period in which they are earned.

Government grants

A government grant is recognised when there
is reasonable assurance that the Group will
comply with the conditions attaching to it and
that the grant will be received.

Government grants relating to income are
deferred and recognised in profit or loss over
the period to match them with the costs they
are intended to compensate.

Government grants that become receivable as
compensation for expenses or losses already
incurred or for the purpose of giving immediate
financial support to the Group with no future
related costs are recognised in profit or loss in
the period in which they become receivable.

Government grants relating to the purchase of
assets are recorded as deferred income and
recognised in profit or loss on a straight-line
basis over the useful lives of the related assets.
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Global Digital Creations Holdings Limited R R E BRI ZE R AR 2 7

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(s)

(t)

Employee benefits
(1) Employee leave entitlements

Employee entitlements to annual leave
and long service leave are recognised
when they accrue to employees. A
provision is made for the estimated
liability for annual leave and long service
leave as a result of services rendered by
employees up to the end of the reporting
period.

Employee entitlements to sick leave and
maternity leave are not recognised until
the time of leave.

(i1) Pension obligations

The Group contributes to defined
contribution retirement schemes which are
available to all employees. Contributions to
the schemes by the Group and employees
are calculated as a percentage of
employees’ basic salaries. The retirement
benefit scheme cost charged to profit or
loss represents contributions payable by
the Group to the funds.

(iff) Termination benefits

Termination benefits are recognised at
the earlier of the dates when the Group
can no longer withdraw the offer of those
benefits, and when the Group recognises
restructuring costs and involves the
payment of termination benefits.

Borrowing costs

All other borrowing costs are recognised in
profit or loss in the period in which they are
incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(u)

Taxation

Income tax represents the sum of the current
tax and deferred tax.

The tax currently payable is based on taxable
profit for the year. Taxable profit differs from
profit recognised in profit or loss because of
items of income or expense that are taxable
or deductible in other years and items that are
never taxable or deductible. The Group's liability
for current tax is calculated using tax rates that
have been enacted or substantively enacted by
the end of the reporting period.

Deferred tax is recognised on temporary
differences between the carrying amounts
of assets and liabilities in the consolidated
financial statements and the corresponding tax
bases used in the computation of taxable profit.
Deferred tax liabilities are generally recognised
for all taxable temporary differences. Deferred
tax assets are generally recognised for all
deductible temporary differences to the extent
that it is probable that taxable profits will be
available against which deductible temporary
differences can be utilised. Such assets and
liabilities are not recognised if the temporary
difference arises from goodwill or from the
initial recognition (other than in a business
combination) of other assets and liabilities in
a transaction that affects neither the taxable
profit nor the accounting profit and at the
time of transaction does not give rise to equal
taxable and deductible temporary differences.

Deferred tax liabilities are recognised for
taxable temporary differences arising on
investments in subsidiaries and associates,
except where the Group is able to control the
reversal of the temporary difference and it is
probable that the temporary difference will not
reverse in the foreseeable future.
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Global Digital Creations Holdings Limited R R E BRI ZE R AR 2 7

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(u)

Taxation (Continued)

The carrying amount of deferred tax assets is
reviewed at the end of each reporting period
and reduced to the extent that it is no longer
probable that sufficient taxable profits will be
available to allow all or part of the asset to be
recovered.

Deferred tax is calculated at the tax rates
that are expected to apply in the period when
the liability is settled or the asset is realised,
based on tax rates that have been enacted
or substantively enacted by the end of the
reporting period. Deferred tax is recognised in
profit or loss, except when it relates to items
recognised in other comprehensive income or
directly in equity, in which case the deferred
tax is also recognised in other comprehensive
income or directly in equity.

The measurement of deferred tax assets and
liabilities reflects the tax consequences that
would follow from the manner in which the
Group expects, at the end of the reporting
period, to recover or settle the carrying amount
of its assets and liabilities.

Deferred tax assets and liabilities are offset
when there is a legally enforceable right to
set off current tax assets against current tax
liabilities and when they relate to income taxes
levied by the same taxation authority and the
Group intends either to settle its current tax
assets and liabilities on a net basis, or to realise
the asset and settle the liability simultaneously.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(v)

Impairment of non-financial assets

Intangible assets that have an indefinite useful
life or that are not yet available for use are
reviewed for impairment annually and whenever
events or changes in circumstances indicate
the carrying amount may not be recoverable.

The carrying amounts of other non-financial
assets are reviewed at each reporting date
for indications of impairment and where an
asset is impaired, it is written down as an
expense through the consolidated statement
of profit or loss to its estimated recoverable
amount unless the relevant asset is carried at a
revalued amount, in which case the impairment
loss is treated as a revaluation decrease.
The recoverable amount is determined for
an individual asset, unless the asset does
not generate cash inflows that are largely
independent of those from other assets or
groups of assets. If this is the case, recoverable
amount is determined for the cash-generating
unit (“CGU") to which the asset belongs.
Recoverable amount is the higher of value in
use and the fair value less costs of disposal of
the individual asset or the CGU.

Value in use is the present value of the
estimated future cash flows of the asset/cash-
generating unit. Present values are computed
using pre-tax discount rates that reflect the
time value of money and the risks specific
to the asset/CGU whose impairment is being
measured.

Impairment losses for CGUs are allocated first
against the goodwill of the unit and then pro
rata amongst the other assets of the CGU.
Subsequent increases in the recoverable
amount caused by changes in estimates are
credited to profit or loss to the extent that they
reverse the impairment unless the relevant
asset is carried at a revalued amount, in which
case the reversal of the impairment loss is
treated as a revaluation increase.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(w)

Impairment of financial assets and contracts
assets

The Group recognises a loss allowance for
expected credit losses on investments in
trade and other receivables, contract assets,
restricted bank deposits and cash and
cash equivalents. The amount of expected
credit losses is updated at each reporting
date to reflect changes in credit risk since
initial recognition of the respective financial
instrument.

The Group always recognises lifetime ECL
for trade receivables and contract assets. The
expected credit losses on these financial assets
are estimated using a provision matrix based
on the Group’s historical credit loss experience,
adjusted for factors that are specific to the
debtors, general economic conditions and an
assessment of both the current as well as the
forecast direction of conditions at the reporting
date, including time value of money where
appropriate.

For all other financial instruments, the Group
recognises lifetime ECL when there has been
a significant increase in credit risk since initial
recognition. However, if the credit risk on
the financial instrument has not increased
significantly since initial recognition, the Group
measures the loss allowance for that financial
instrument at an amount equal to 12-month
ECL.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(w)

Impairment of financial assets and contracts
assets (Continued)

Lifetime ECL represents the expected credit
losses that will result from all possible default
events over the expected life of a financial
instrument. In contrast, 12-month ECL
represents the portion of lifetime ECL that is
expected to result from default events on a
financial instrument that are possible within 12
months after the reporting date.

Significant increase in credit risk

In assessing whether the credit risk on a
financial instrument has increased significantly
since initial recognition, the Group compares
the risk of a default occurring on the financial
instrument at the reporting date with the risk of
a default occurring on the financial instrument
at the date of initial recognition. In making
this assessment, the Group considers both
quantitative and qualitative information that is
reasonable and supportable, including historical
experience and forward-looking information
that is available without undue cost or effort.
Forward-looking information considered
includes the future prospects of the industries
in which the Group’s debtors operate, obtained
from economic expert reports, financial
analysts, governmental bodies, relevant think-
tanks and other similar organisations, as well
as consideration of various external sources of
actual and forecast economic information that
relate to the Group’s core operations.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(w)

Impairment of financial assets and contracts
assets (Continued)

Significant increase in credit risk (Continued)

In particular, the following information is taken
into account when assessing whether credit
risk has increased significantly since initial
recognition:

- an actual or expected significant
deterioration in the financial instrument's
external (if available) or internal credit
rating;

- significant deterioration in external
market indicators of credit risk for a
particular financial instrument;

- existing or forecast adverse changes
in business, financial or economic
conditions that are expected to cause a
significant decrease in the debtor's ability
to meet its debt obligations;

- an actual or expected significant
deterioration in the operating results of
the debtor;

- significant increases in credit risk on
other financial instruments of the same
debtor;

- an actual or expected significant adverse
change in the regulatory, economic, or
technological environment of the debtor
that results in a significant decrease
in the debtor's ability to meet its debt
obligations.

Irrespective of the outcome of the above
assessment, the Group presumes that the
credit risk on a financial asset has increased
significantly since initial recognition when
contractual payments are more than 30 days
past due, unless the Group has reasonable
and supportable information that demonstrates
otherwise.
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4.

148

MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(w)

Impairment of financial assets and contracts
assets (Continued)

Significant increase in credit risk (Continued)

Despite the foregoing, the Group assumes that
the credit risk on a financial instrument has not
increased significantly since initial recognition if
the financial instrument is determined to have
low credit risk at the reporting date. A financial
instrument is determined to have low credit
risk if:

(i) the financial instrument has a low risk of
default,
(ii) the debtor has a strong capacity to meet

its contractual cash flow obligations in
the near term, and

(i)  adverse changes in economic and
business conditions in the longer term
may, but will not necessarily, reduce
the ability of the borrower to fulfil its
contractual cash flow obligations.

The Group considers a financial asset to
have low credit risk when the asset has
external credit rating of “investment grade”
in accordance with the globally understood
definition or if an external rating is not available,
the asset has an internal rating of “performing”
Performing means that the counterparty has a
strong financial position and there is no past
due amounts.

The Group regularly monitors the effectiveness
of the criteria used to identify whether there
has been a significant increase in credit risk
and revises them as appropriate to ensure that
the criteria are capable of identifying significant
increase in credit risk before the amount
becomes past due.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(w)

Impairment of financial assets and contracts
assets (Continued)

Definition of default

The Group considers the following as
constituting an event of default for internal
credit risk management purposes as historical
experience indicates that receivables that meet
either of the following criteria are generally not
recoverable.

- when there is a breach of financial
covenants by the counterparty; or

- information developed internally or obtained
from external sources indicates that the
debtor is unlikely to pay its creditors,
including the Group, in full (without taking
into account any collaterals held by the
Group).

Irrespective of the above analysis, the Group
considers that default has occurred when
a financial asset is more than 90 days past
due unless the Group has reasonable and
supportable information to demonstrate
that a more lagging default criterion is more
appropriate.
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4, MATERIAL ACCOUNTING POLICY INFORMATION

(Continued)

(w) Impairment of financial assets and contracts

assets (Continued)

150

Credit-impaired financial assets

A financial asset is credit-impaired when one or
more events that have a detrimental impact on
the estimated future cash flows of that financial
asset have occurred. Evidence that a financial
asset is credit-impaired includes observable
data about the following events:

significant financial difficulty of the issuer
or the counterparty;

a breach of contract, such as a default or
past due event;

the lender(s) of the counterparty, for
economic or contractual reasons relating
to the counterparty’s financial difficulty,
having granted to the counterparty a
concession(s) that the lender(s) would
not otherwise consider;

it is becoming probable that the
counterparty will enter bankruptcy or
other financial reorganisation; or

the disappearance of an active market for
that financial asset because of financial
difficulties.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(w)

Impairment of financial assets and contracts
assets (Continued)

Write-off policy

The Group writes off a financial asset when
there is information indicating that the debtor
is in severe financial difficulty and there is no
realistic prospect of recovery, including when
the debtor has been placed under liquidation
or has entered into bankruptcy proceedings,
or in the case of trade receivables, when
the amounts are over two years past due,
whichever occurs sooner. Financial assets
written off may still be subject to enforcement
activities under the Group's recovery
procedures, taking into account legal advice
where appropriate. Any recoveries made are
recognised in profit or loss.

Measurement and recognition of ECL

The measurement of expected credit losses
is a function of the probability of default, loss
given default (i.e. the magnitude of the loss if
there is a default) and the exposure at default.
The assessment of the probability of default
and loss given default is based on historical
data adjusted by forward-looking information as
described above. As for the exposure at default,
for financial assets, this is represented by the
assets’ gross carrying amount at the reporting
date; for financial guarantee contracts, the
exposure includes the amount drawn down as
at the reporting date.

For financial assets, the expected credit loss
is estimated as the difference between all
contractual cash flows that are due to the
Group in accordance with the contract and
all the cash flows that the Group expects to
receive, discounted at the original effective
interest rate. For a lease receivable, the cash
flows used for determining the expected credit
losses is consistent with the cash flows used
in measuring the lease receivable in accordance
with HKFRS 16.
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4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(w)

(x)

Impairment of financial assets and contracts
assets (Continued)

Measurement and recognition of ECL
(Continued)

If the Group has measured the loss allowance
for a financial instrument at an amount equal
to lifetime ECL in the previous reporting
period, but determines at the current reporting
date that the conditions for lifetime ECL are
no longer met, the Group measures the loss
allowance at an amount equal to 12-month ECL
at the current reporting date, except for assets
for which simplified approach was used.

The Group recognises an impairment gain or
loss in profit or loss for all financial instruments
with a corresponding adjustment to their
carrying amount through a loss allowance
account, except for investments in debt
instruments that are measured at FVTOCI, for
which the loss allowance is recognised in other
comprehensive income and accumulated in
the investment revaluation reserve, and does
not reduce the carrying amount of the financial
asset in the statement of financial position.

Provisions and contingent liabilities

Provisions are recognised for liabilities of
uncertain timing or amount when the Group
has a present legal or constructive obligation
arising as a result of a past event, it is probable
that an outflow of economic benefits will be
required to settle the obligation and a reliable
estimate can be made. Where the time value
of money is material, provisions are stated at
the present value of the expenditures expected
to settle the obligation. The discount rate used
to determine the present value is a pre-tax rate
that reflects current market assessments of the
time value of money and the risks specific to
the liability. The increase in the provision due to
the passage of time is recognised as interest
expense.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(x)  Provisions and contingent liabilities
(Continued)

Where it is not probable that an outflow of
economic benefits will be required, or the
amount cannot be estimated reliably, the
obligation is disclosed as a contingent liability,
unless the probability of outflow is remote.
Possible obligations, whose existence will
only be confirmed by the occurrence or non-
occurrence of one or more future events are
also disclosed as contingent liabilities unless
the probability of outflow is remote.

(y)  Events after the reporting period

Events after the reporting period that provide
additional information about the Group’s
position at the end of the reporting period
are adjusting events and are reflected in the
consolidated financial statements. Events after
the reporting period that are not adjusting
events are disclosed in the notes to the
consolidated financial statements when
material.

CRITICAL JUDGEMENTS AND KEY ESTIMATES

In applying the Group’s accounting policies, which
are described in note 4, the directors are required
to make judgements (other than those involving
estimations) that have a significant impact on the
amounts recognised and to make estimates and
assumptions about the carrying amounts of assets
and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions
are based on historical experience and other factors
that are considered to be relevant. Actual results may
differ from these estimates.

The estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in
which the estimate is revised if the revision affects
only that period, or in the period of the revision and
future periods if the revision affects both current and
future periods.
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5. CRITICAL JUDGEMENTS AND KEY ESTIMATES
(Continued)

(i) Critical judgements in applying accounting
policies
In the process of applying the accounting
policies, the directors have made the following
judgements that have the most significant
effect on the amounts recognised in the
consolidated financial statements (apart from
those involving estimations, which are dealt
with below).

(a) Significant increase in credit risk

As explained in note 4(w), ECL are
measured as an allowance equal to
12-month ECL for stage 1 assets, or
lifetime ECL for stage 2 or stage 3
assets. An asset moves to stage 2 when
its credit risk has increased significantly
since initial recognition. HKFRS 9 does
not define what constitutes a significant
increase in credit risk. In assessing
whether the credit risk of an asset has
significantly increased the Group takes
into account qualitative and quantitative
reasonable and supportable forward
looking information.

(b) Overtime recognition of revenue from CG
production

Revenue from CG production is
recognised over time based on the stage
of completion of the contract using the
input method. Judgement is required in
estimating the progress of performance
and total contract costs, which may
have an impact on the percentage of
completion of the construction contracts
and the contract revenue and profit to be
recognised in an accounting period. In
addition, the actual outcome in terms of
total revenue or costs may be higher or
lower than estimation at the end of the
reporting period, which would affect the
revenue and profit recognised in future
years as an adjustment to the amounts
recorded to date.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RRMTE

5. CRITICAL JUDGEMENTS AND KEY ESTIMATES
(Continued)

(ii)

Key sources of estimation uncertainty

The key assumptions concerning the future,
and other key sources of estimation uncertainty
at the end of the reporting period, that have a
significant risk of causing a material adjustment
to the carrying amounts of assets and liabilities
within the next financial year, are discussed
below.

(a)

Fair value of investment property

The fair values of investment property
as set out in note 21 to the consolidated
financial statements involve valuation
techniques. When applying valuation
techniques, various assumptions and
generally accepted methodologies
were used to derive the fair values.
Any changes in these assumptions can
significantly affect the estimate of the
fair value of the underlying assets and
liabilities.

At 31 December 2025, the carrying
amount of investment property was
HK$200,223,000 (2024: HK$211,809,000).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR

5. CRITICAL JUDGEMENTS AND KEY ESTIMATES

(Continued)

(ii) Key sources of estimation uncertainty
(Continued)

(b)

Impairment of property, plant and
equipment and right-of-use assets

Property, plant and equipment and
right-of-use assets are stated at costs
less accumulated depreciation and
impairment, if any. In determining
whether an asset is impaired, the Group
has to exercise judgment and make
estimation, particularly in assessing:
(1) whether an event has occurred or
any indicators that may affect the asset
value; (2) whether the carrying value
of an asset can be supported by the
recoverable amount, in the case of value
in use, the net present value of future
cash flows which are estimated based
upon the continued use of the asset; and
(3) the appropriate key assumptions to
be applied in estimating the recoverable
amounts including cash flow projections
and an appropriate discount rate.
When it is not possible to estimate the
recoverable amount of an individual
asset (including right-of-use assets),
the Group estimates the recoverable
amount of the CGU to which the assets
belongs. Changing the assumptions and
estimates, including the discount rates
or the growth rate in the cash flow
projections, could materially affect the
recoverable amounts.

The carrying amount of property,
plant and equipment and right-of-use
assets as at 31 December 2025 were
HK$11,180,000 (2024: HK$11,384,000)
and HK$7895,000 (2024: HK$8,271,000)
respectively.
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5. CRITICAL JUDGEMENTS AND KEY ESTIMATES

(Continued)

(ii) Key sources of estimation uncertainty
(Continued)

(c)

(d)

Income taxes and deferred taxes

The Group is subject to income taxes
in several jurisdictions. Significant
estimates are required in determining
the provision for income taxes. There are
many transactions and calculations for
which the ultimate tax determination is
uncertain during the ordinary course of
business. Where the final tax outcome
of these matters is different from the
amounts that were initially recorded,
such differences will impact the income
tax and deferred tax provisions in the
period in which such determination is
made.

During the year ended 31 December 2025,
HK$6,873,000 (2024: HK$6,381,000) of
income tax was credit to profit or loss
based on the estimated profit from
operations.

Reassessment of termination for a lease
of Tie Fo Park

During the year, management implemented
a change to the business plan after
evaluating the Tie Fo Park's performance
to date and assessing the available
resources. Management consider that
it is highly probable to exercise the
termination option and lease terms of
Tie Fo Park is reassessed as disclosed in
Note 22.

FINANCIAL RISK MANAGEMENT

The Group’s activities expose it to a variety of
financial risks: foreign currency risk, credit risk,
liquidity risk and interest rate risk. The Group's
overall risk management programme focuses on the
unpredictability of financial markets and seeks to
minimise potential adverse effects on the Group's
financial performance.
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6.

158

FINANCIAL RISK MANAGEMENT (Continued)

(a)

Foreign currency risk

The Group has minimal exposure to foreign
currency risk as most of its business
transactions, assets and liabilities are principally
denominated in HK$, United States dollars
("US$"”) and RMB, of which HK$ and RMB
are the functional currencies of the Group's
entities. Since HK$ is pegged to US$, it is not
likely that there will be material fluctuation in
HK$/US$ exchange rate, hence the Company
does not expect any significant exposure to
foreign currency risk. The Group currently does
not have a foreign currency hedging policy in
respect of foreign currency transactions, assets
and liabilities. The Group monitors its foreign
currency exposure closely and will consider
hedging significant foreign currency exposure
should the need arise.

Credit risk

Credit risk is the risk that a counterparty will
not meet its obligations under a financial
instrument or customer contract, leading to a
financial loss. The Group is exposed to credit
risk from its operating activities (primarily trade
receivables) and from its financing activities,
including deposits with banks and financial
institutions, foreign exchange transactions
and other financial instruments. The Group's
exposure to credit risk arising from cash
and cash equivalents is limited because
the counterparties are banks and financial
institutions with high credit-rating assigned by
international credit-rating agencies, for which
the Group considers to have low credit risk.

Trade receivables and contract assets

The Group measures loss allowances for trade
receivables and contract assets at an amount
equal to lifetime ECLs, which is calculated
using a provision matrix. As the Group's
historical credit loss experience does not
indicate significantly different loss patterns
for different customer segments, the loss
allowance based on past due status is not
further distinguished between the Group's
different customer bases.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FINANCIAL RISK MANAGEMENT (Continued)

(b)

Credit risk (Continued)

The following table provides information about
the Group's exposure to credit risk and ECLs
for trade receivables, including those classified
as part of a disposal group held for sale as at

6.

e R R

PBEmEE ()

(b) 1=EREBEZ)
TRIEEEBEAEER2025F
12831 HMEWE ZFEZ(BE
DEABEREZREMAR 2 —
o) RFZ 2 EERRNMEHREE

31 December 2025: EE &R
2025

Gross
Expected carrying Loss
loss rate amount allowance
BHEEESR REAE FBERE
% HK$000 HK$000
FET FET
Current - 90 days past due ENEZEEI90 K 8.4% 1,944 164
91 - 270 days past due WEITE 270K 100% 30 30
1,974 194

2024

Gross
Expected carrying Loss
loss rate amount allowance
BHEEEAE REAE BERE
% HK$'000 HK$'000
FET FET
Current - 90 days past due gz m# 0k 0.1% 3,236 1
91 - 270 days past due WEI9I E270K 773% 238 184
3,474 185

Expected loss rates are based on actual loss
experience over a period of 36 months before
31 December 2025. These rates are adjusted
to reflect differences between economic
conditions during the period over which the
historic data has been collected, current
conditions and the Group's view of economic
conditions over the expected lives of the
receivables.

At 31 December 2025 and 2024, no ECL has
been recognised for contract assets.

TEHIES B R Ty 1B #520254F 12 A
31 BR136 &8 A Hiff 2 EREEL
BmatE c ZELXLERAE
VAR B B U &2 38 11 BB H ) 2 4
EARR ~ BB AR M AN B R
I BR R TR B F B A E AR &
RrEM=E -

MN2025F % 2024F12 A31 8 -
ABHEEYEERTMAEREER
518 o
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6.

160

FINANCIAL RISK MANAGEMENT (Continued) 6. MBEBREREE)
(b)  Credit risk (Continued) (b) EERMRE)
At 31 December 2025, the Group had certain R2025F12A31H  REEZ
concentration of credit risk as 30% (2024: ETEERRBSESR - HEMEENK
Nil) and 58% (2024:Nil) of the total trade B SRR BTERIZ0% (2024 F -
receivables, net of ECL allowance was due &) [ 68% (2024 % : #&) (M
from the largest trade customer and five largest TBEEEEEREE) Do RIRE &
trade customers respectively. RESGEFPRARESEP o
Movement in the loss allowance for trade EWK‘@?H&%%E&?&(&%%’U%%Z
receivables and contract assets during the year EEREBEHNT -
is as follows:
2025 2024
HK$’000 HK$'000
FHET FET
At 1 January Bm1A18 185 320
Reversal of impairment losses FRHER 2 8 (B 518 [0
recognised for the year - (119)
Exchange differences ME W= RE 9 (16)
At 31 December M12A31H 194 185

Other financial assets at amortised cost

The Group applies the expected credit loss
model on other financial assets at amortised
cost. Impairment on deposits and other
receivables are measured as either 12-month
expected credit losses or lifetime expected
credit losses, depending on whether there has
been a significant increase in credit risk since
initial recognition. If a significant increase in
credit risk of a receivable has occurred since
initial recognition, then impairment is measured
as lifetime expected credit losses. Management
considered, among other factors, analysed
historical pattern and concluded that the
expected credit loss for other financial assets
at amortised cost to be immaterial as the credit
risk is assessed as low.
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FINANCIAL RISK MANAGEMENT (Continued)

(c)

Global Digital Creations Holdings Limited R R E BRI ZE R AR 2 7

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Liquidity risk

The Group's policy is to regularly monitor
current and expected liquidity requirements to
ensure that it maintains sufficient reserves of
cash to meet its liquidity requirements in the
short and longer term.

6.

e R R

PBEmEE ()

(c)

RBESRR

7N &= B B BRUSR &2 TE HA B 1R A A
BHINRBES TR - ARERE
FrR SRS REE - AR e E
MEHHRBESFR -

The maturity analysis based on contractual ERAEETECRABEZE
undiscounted cash flows of the Group's non- HRMBERSME 2 B H 9740
derivative of financial liabilities is as follows: N
Less than
1 year Between Between
or on 1t02 2t05 Over
demand years years 5 years Total
SMED
REX  1E2HR  2E5FR BB5F @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$°000
FET TAT FET AT TAT
At 31 December 2025 R2025%12831H
Accruals and other Rt ERRAMEMTE
oayables 25,530 - - - 25,530
Lease liabilities HEERE 3,631 19 2 - 3,677
29,161 19 27 - 29,207
At 31 December 2024 202451278318
Trade payables UL 47 - - - 47
Accruals and other JEF B R REMERN R
payables 28,448 - - - 28,448
Lease liabilities HEBE 8,991 202 - - 9,193
37486 202 - - 37688
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6.

FINANCIAL RISK MANAGEMENT (Continued)

(d) Interest rate risk

6.

The Group's main interest rate arises from bank
deposits and cash at bank with variable rate,
which expose the group to cash flow interest
rate risk. The Group has not used any interest
rate hedging policy to mitigate its exposure
associated with interest rate risk. However, the
management of the Group monitors interest
rate exposure and will consider hedging
significant interest rate exposure should the

need arise.

The Group's certain bank deposits bear
interests at fixed interest rates and therefore

are subject to fair value interest rate risks.

At 31 December 2025,

if interest rates had

been 50 (2024: 50) basis points higher/
lower with all other variables held constant,
consolidated profit after tax for the year would
have been HK$1,142,000 higher/lower (2024:
loss HK$1,086,000 lower/higher), arising mainly
as a result of higher interest income on bank

deposits and cash at bank.

(e) Categories of financial instruments at 31

MBEREE(E)

(d)

(e)

F) 2= & Bex

AEBZFEFRKREIEITHER
NMFBRTRE  FASEEEG
Rensf XAk ANEBLE

R AT Eﬁﬁﬁﬂwﬁﬂ
EER - AT ARBEBEES
25 R A i#ﬁ%%ﬁ%%

EHEAN XM -

A& EETRITHFHRIREE M X
FHR ERAR QA A ENXE

G o
AA

K2025%12 A31 8 » R&EAH

H S EHRFRE - f§FI R84
//Uz 250(2024 4 : 50) EEZ,
AIARNFE 2 42 A BR TR R F 4518
mnF 41,142,000 7T (2024
F R A1 &5 181,086,000
BIT)  TERRIBITERNIET
& W F BUL AL ANET B -

MR12B31Bz2&mIT AR :

December:
2025 2024
HK$000 HK$000
FET FHET
Financial assets: EREE -
Financial assets at amortised cost IZEENARAAE Y S RAE 237,643 232,785
Financial liabilities: cHEE:
Financial liabilities at amortised IR HERARARE 2 2R EE
cost 25,530 37675
(f) Fair values (f) NRE
The carrying amounts of the Group's financial FREMBMRARARR Z AEE
A=}

assets and financial liabilities as reflected in
the consolidated statement of financial position

approximate their respective fair values.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FAIR VALUE MEASUREMENTS

Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly
transaction between market participants at the
measurement date. The following disclosures of fair
value measurements use a fair value hierarchy that
categorises into three levels the inputs to valuation
techniques used to measure fair value:

quoted prices (unadjusted) in
active markets for identical
assets or liabilities that the
Group can access at the
measurement date.

Level 1 inputs:

inputs other than quoted prices
included within level 1 that
are observable for the asset
or liability, either directly or
indirectly.

Level 2 inputs:

unobservable inputs for the
asset or liability.

Level 3 inputs:

The Group's policy is to recognise transfers into and
transfers out of any of the three levels as of the date
of the event or change in circumstances that caused
the transfer.

e R R

a
AREFE

AREREMS2EERGTEARERF
RPPHEBEEMPM B RERAGEHRX
2B UTARBEHEZHKEER
DNRERBRER B8/ nEMAMG
BERMZBARED S =EFR :

F1EBABE : AKERFTERH
AETEZRRE
EXBEEAE
M5 L2 HECR

aRE) -

F2RBABE : EHEEIHEERERS
— AR ERE ASD
ZABREES
BEBUE -

FILWABE : BEEXBREZAA
BERBARE -

AEBZHREREMHHLBAMHEH

BREEZBAEDE IRR=EZR
PER—RZEAREL -
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(a)

7. FAIR VALUE MEASUREMENTS (Continued) 7. QAREFEE)
Disclosures of level in fair value hierarchy at (a) M2025F12A3MAZARERE
31 December 2025: M E -
Fair value measurements using:
EANTERz A NENE:
Level 1 Level 2 Level 3 Total
F14 228 E3R @t
HK$'000 HK$'000 HK$'000 HK$000
TEx TEr TEr TiEx
Recurring fair value ALY N H
measurement:
At 31 December 2025 R2025F 12 A31H
Investment property RENE
- Office building - BAKE - - 200,223 200,223
Fair value measurements using:
FRAATER AR ERE
Level 1 Level 2 Level 3 Total
E1% R F34 =t
HK$'000 HK$000 HK$'000 HK$°000
AT TAET FET TAT
Recurring fair value RN EE:
measurement:
At 31 December 2024 R2024%12831H
Investment property RENE
- Office building - Bk - - 211,809 211,809
There are no transfers between levels 1, 2 and MEFEEANET « 2R3 B EERE -

3 for both years.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

7 FAIR VALUE MEASUREMENTS (Continued)

(b)

Disclosure of valuation process used by the
Group and valuation techniques and inputs
used in fair value measurements at 31
December 2025:

The Group’s management is responsible for the
fair value measurements of assets and liabilities
required for financial reporting purposes,
including level 3 fair value measurements.
The Group obtains independent valuations
for its investment property every six months.
The management update their assessment
of the fair value of each property, taking
into account the most recent independent
valuation at the year ended 31 December
2025. The management determine a property's
value within a range of reasonable fair value
estimates.

For level 3 fair value measurements, the Group
will normally engage external valuation experts
with the recognised professional qualifications
and recent experience to perform the
valuations.

Key unobservable inputs used in level 3 fair
value measurements are mainly:

- current prices in an active market for
properties of a different nature or recent
prices of similar properties in less active
markets, adjusted to reflect those
differences.

- discounted cash flow projections based
on reliable estimates of future cash flow.

- capitalised income projections based
on a property’s estimated net market
income, and a capitalisation rate derived
from an analysis of market evidence.

e R R

DREFE(E)

(b)

REAEBEERZGHERF AR
M2025%12A31A Gt E A R
1B AT Az fh B £ i Kt A BUE -

rEEEREREHEERAE
Lﬂ@ﬁﬁﬁg%%%ﬁiz
CBEFEZRAREFE A
ﬁltAﬂﬂ%H&QW%Zﬁ
ViHE  BEREF REZE2025F
12ANBUEFE 2 &HBLME
B EFREHEEDELIAE
At EEETZBEAEARN
BEETEHEANEEMEEE -

ﬁ“3@ﬁﬁﬁﬁ§ﬁ§'$%
B-REEEEERANEXER
&L%%%Z%%%@w H#ETT
fffE

AREIBRARBAEZEED
ARG ASEFESL

- SUARMEENYEER
BmiEHaE R ERLE
WA E B E TS B
FHPOEER  ETHE
NRRZEZR

- %E/\ﬁTﬂiXEﬁium;m—f
SEFAEENReREM
fﬁiﬁ Al o

- AAMEMRATRER Y
B ETIBUA - K
AR 15 4 T 45 38 4 10 9 47
BIHMERLE .
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7

FAIR VALUE MEASUREMENTS (Continued)

(b)

Disclosure of valuation process used by the

Group and valuation techniques and

used in fair value measurements

December 2025: (Continued)

Level 3 fair value measurements

FIRARETFE
Valuation Unobservable

Description technique inputs
it fEER TABEEBARE
Office building Income Capitalisation rate

capitalisation

approach
/AN WABRAE B ®

Monthly market
rent

gATSES

166 Annual Report 2025 5§

inputs
at 31

Range
gE

75%
(2024: 75%)

75%
(20244 : 75%)

RMB83 per square
meter per month
(2024: RMB91
per square meter
per month)

SASTHKARK
8370(2024 %
BRBTHRA
RE917T)

DNAEFEGE)

(b) WEASKEERZMGEERFUR
M2025%12A31A Gt E A R
1B AT 2 fh B £ i Kt A BUE -

(%)
Fair value

Effect on fair DB
value for increase 2025 2024
of inputs HK$°000 HK$'000
BABEEM FE FHET
HAAEZE
Decrease Assets
Increase 200,223 211,809
£
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

8. REVENUE

(a)

e R R

8. W=
Disaggregation of revenue (a) W=mDHE
Disaggregation of revenue from contracts EW&I%EEDD_}ZH& %R K [
with customers by major products or service g5 /Z?%ZEZ$%¥WZ%ﬁQ?T
line and geographical regions for the year s &%ﬁi‘éﬁ—rfﬁﬁﬁ%*ﬂﬁﬁ
from continuing operations, including revenue ﬁ?%ﬁ%@ﬁiﬁﬁiﬁﬁ&ﬂ&i‘%ﬁéﬂlzui
derived from the transfer of goods and services =T
over time and at a point in time is as follows:
Property Assets
Management (“PAM")
Interactive (formerly known as
Entertainment and “New Culture and
Digital Assets (“IEDA") Sports Space”) Total
NEBEEE
i (MxBEER))
ERRURATER (AIBA N
(EBREREFEE]) [XBHZH)) @t
2025 2024 2025 2024 2025 2024
HKS'000  HKS000 HKS'000  HKS000  HKS000  HKS'000
fEr  TEr  FEx  FET FEn TEIL
Revenue from contracts ~ EBHKREEAF 155 HE
with customers within RZEFE Rk
the scope of HKFRS 15
CG production EREGREE 14497 12,994 - - 14497 12,994
Box office receipts ZEWA 1,847 7352 - - 1,847 7352
Licensing income from REZLTE ERGEREY
television programmes KRR A
and movies to online
platforms B N 2,606 4,286 - - 2,606 4,286
Patent fee income from RERLEEENZHERA
granting the right to
access of trademarks . 589 1,045 - - 589 1,045
Management service fee ~ EEREE - - 12342 15987 12,342 15987
19,539 25,677 12,342 15,987 31,881 41,664
Revenue from other source EA3E 2 Wi
Rental income HEUBA - - 25,169 28,768 25,169 28,768
Total revenue from external ~ RESMIEF 2 8%
customers 19,539 25,677 37511 44,755 57,050 70,432
Primary geographical TEHEMS
markets
Chinese Mainland AE N 19,539 25,677 37,072 43,929 56,611 69,606
Hong Kong & - - 439 826 439 826
19,539 25,677 3751 44,755 57,050 70,432
Timing of revenue hERARE
recognition )
At a point in time NE-BH 4453 11,638 - - 4453 11,638
Over time AR 15,086 14,039 12,342 15,987 27428 30,026
19,539 25,677 12,342 15,987 31,881 41,664
Rental income i N - - 25169 28768 25169 28,768
19,539 25,677 37511 44,755 57,050 70,432
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8.

168

REVENUE (Continued)

(b)  Transaction price allocated to the remaining
performance obligation for contracts with
customers

The transaction price allocated to the remaining
performance obligations (unsatisfied or partially
unsatisfied) as at 31 December 2025 and the

W (&)

(b) PEBEFFENHTEOEEZ

R2025F 12 ABI AN EEHT
AR (CREITRE D KETT)
2R ERRERY S 2 B

expected timing of recognising revenue as AT -
follows:
IEDA PAM Total
EBRER
YFEE WEEEEE @t
HK$'000 HK$000 HK$000
FET FET FET
At 31 December 2025 M2025F12A31H
Within one year R—ER 5,090 4,742 9,832
More than one year but not ~ RB—FETEBLE
more than five years 1,338 10,639 11,977
More than five years HiATF 502 1,780 2,282
6,930 17,161 24,091
At 31 December 2024 W2024%512A31H
Within one year R—FER 15,903 3,629 19,532
More than one year but not R~ FEFBBHTE
more than five years 1,276 3,932 5,208
More than five years HBRF - 250 250
17179 7811 24,990
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

8. REVENUE (Continued)

(b)

Transaction price allocated to the remaining
performance obligation for contracts with
customers (Continued)

The above amount also does not include any
amounts of completion bonuses that the
Group may earn in the future by meeting
the conditions set out in the Group’s service
contracts with customers, unless at the
reporting date it is highly probable that the
Group will satisfy the conditions for earning
those bonuses.

The Group has applied the practical expedient
in paragraph 63 of HKFRS 15 such that the
Group need not adjust the promised amount
of consideration for the effects of a significant
financing component if the Group expects, at
contract inception, that the period between
when the Group transfers a promised service
to a customer and when the customer pays for
that service will be one year or less.

9. OTHER INCOME

Continuing operations

Bank interest income

FECERE
RITHBHA

e R R

8. WE(#E)

(b)

THREFEFENBTRENEEZ
RSB (&)

FREBATBEANEEEZENX
HEPET 2 RIS A K FTE R
i AT BE 7 AR SR iR ER 2 A 7] FB 4 5
RS TR FRIFNHRE A AR
SEIGEAREKRBRNZERS
Z G AF BRI o

AEBBERBEEMEHREEL
FI5MECIRCERERSE
WAEBREHNRABFBEHASE
EREPEEAGLREETP]
ZREAN R mE 2 BEEAE—F
AN BIAEEBARERR
BRD 7 ERABREHRBELE -

9. Haug A

2025
HK$°000
FET

2024
HK$'000
FET

5,246
6,546
680

4,577
5,942
613

12,472 11,132

Government grants (note) BATwBh (A7 aE)
Other HAth
Note: During the year ended 31 December 2025, government

grants included subsidies of HK$6,546,000 (2024:
HK$5,942,000) received from the relevant authorities in
the PRC. These subsidies are incentive payments mainly
for industrial development to the Group, for which no
further obligation is required to be fulfilled.

B3 -

H £2025F12A31H I F E K
NHEYBEFEEPEAEEE KR
6,546,000 7T (2024 £ : 5,942,000
TO)RTEEL c ZEWMEEEAEASE
EREXRREBRIE BV EHER
TE— R o
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10.

1.

170

OTHER LOSSES, NET 10. HtEE  FHE
2025 2024
HK$’000 HK$'000
FET FE&T
Continuing operations BEKSEXR
Fair value loss on investment REMFEZ AR EEE
property (21,712) (11,711)
Gain on disposal of property, plant HEWE - E N EE 2 WS
and equipment 63 -
Net foreign exchange loss HNEE B 1R 5 R (11) (339)
Write-off of trade receivables T 55 FE UK B 5 BR K (16) -
(21,676) (12,050)

SEGMENT INFORMATION

The chief operating decision maker (CODM) has been
identified as the Executive Directors. The Executive
Directors review the Group's internal reports
to assess performance and allocate resources.
Management has determined the operating segments
based on the information provided in these reports.

The Group’s business comprises two reportable
operating segments as follows:

(a) IEDA

(b)  PAM*

*

Management has renamed New Cultural and Sports
Space to PAM, to align more closely with the Group's
development and internal reporting.

The ¥k X LE%E (The “Cultural Park”) operation
has been classified as a discontinued operation since
1 December 2018. Certain costs continued to be
incurred during the years ended 31 December 2025
and 2024. The segment information reported does not
include any amounts for these discontinued operation,
which are described in more detail in note 17.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SEGMENT INFORMATION (Continued)

Management monitors the results of the Group's
operating segments separately for the purpose of
making decisions about resources allocation and
performance assessment. Segment performance is
based on a measure of adjusted profit before income
tax, and before unallocated income/expenses, for
the purpose of allocating resources and assessing
performance. These reports are prepared on the same
basis as the consolidated financial statements.

1.

e R R

DEER (4F)

BEEDHERAKESEEDAZE
B MER BB ERAVRAR LA
BB - D ERE U IRIB R T BRI TR
A& A - RINER AR D BCUA 7 S AT Y
TEFHERED T EE - WOEER
MG EE - ZRFERERESMBE®mE
B AR B ETEAE M -
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R R RAR M

1.

172

SEGMENT INFORMATION (Continued) nN. IBERE)
Information about operating segment profit or FRERE»BziEm BEEREEZE
loss, assets and liabilities: &
IEDA PAM Unallocated Total
BRER
HTEE WEEEEE RAE &t
HK$'000 HK$'000 HK$'000 HKS$'000
FiEx FET FET FET
Year ended 31 December 2025  HZ20255 12831 HILEE
Segment revenue: A
Revenue from external customers ~ RESMIEP 2 iz 19,539 37511 - 57,050
Segment loss AEERE (7,605) (7.470) - (15,075)
Unallocated other income RAREMBA 1,360
Unallocated corporate expenses AR EAFRY (9,689)
Loss before income tax from REBBLEER L
continuing operations BRETEHAIERE (23,404)
Other segment information Rt A &R
Depreciation: nE:
- property, plant and equipment - ¥1% * BERR{E (1,059) (437) (130) (1,626)
- right-of-use assets - FREEE - (656) (540) (1,196)
Amortisation of movies and BYRERTEIRE EHE
television programmes rights (9,881) - - (9,881)
Fair value loss on investment RENEL AL BER
property - (21,712) - (21,712)
Employee benefit expenses EEEFIES (18,614) (5,152) (6,234) (30,000)
Finance cost BEKK - (141) (14) (155)
Interest income FEMA 3,965 1 1,280 5,246
Government grants B HEB 6,513 33 - 6,546
Additions to segment non-current  FEDBIEFEEE *
assets* 5,795 6,725 84 12,604
As at 31 December 2025 R2025F12 8318
Segment assets THEE 127780 278,273 54,192 460,245
Segment liabilities PHEE 38,840 37401 3,449 79,690

* Excluding time deposits with original maturity over one year
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RRMTE

SEGMENT INFORMATION (Continued)

Information about operating segment profit or

loss, assets and liabilities: (Continued)

1. 2HER(E)

EHEE M 2EE

#(E)

EERREBEZE

IEDA PAM Unallocated Total
EBRER \
UTEE  MFAEER RAR =
HK$ 000 HK$ 000 HK$000 HK$'000
AT FET FET FET
Year ended 31 December 2024  HZ2024512A31ALEE
Segment revenue: AEE
Revenue from external customers ~ REIMIRF 2 Wiz 25,677 44,755 - 70,432
Segment loss PR (46,167) (6,131) - (52,298)
Unallocated other income RAREMIA 568
Unallocated corporate expenses  AAERERX (12,611)
Loss hefore income tax from RERELEEE
continuing operations BRETEHAIERE (64,341)
Other segment information HitpHEs
Depreciation: nE:
- property, plant and equipment - ¥1% * BERRE (1,526) (362) (105) (1,993)
- right-of-use-assets -EREEE - (4,748) (308) (5,056)
Impairment loss on right-of-use ~ FEEEERESR
assets - (6,072) - (6,072)
Amortisation of movies and EYRERHANE B
television programmes rights (19,424) - - (19,424)
Impairment loss on movies and ~ EFREREE RERTLELE 2RE
television programmes rights B
and productions work
in progress (4,490) - - (4,490)
Fair value loss on investment REWE L DABEER
property - (1,711) - (11,71)
Employee benefit expenses EERFAX (31,030) (9,704) (5,993) (46,727)
Finance cost BEMNK - (490) (12) (502)
Interest income FIEBA 4,006 14 557 4577
Government grants B8 5,932 10 - 5,942
Additions to segment non-current  RE D BIEREEE
assets 11,074 19,582 2,104 32,760
As at 31 December 2024 R2024%5128318
Segment assets PHEE 159,036 302,657 12,631 474,324
Segment liabilities PHEE 41,476 45,514 151,384 238,374
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1.

12.

174

SEGMENT INFORMATION (Continued) 1.

Geographical information:

The Group’s revenue from continuing operations from
external customers by location of operations and
information about its non-current assets excluding
time deposits with original maturity over one year by
location of assets are detailed below:

DEER (4F)

EER -
B IRE A E S 2 R AN BEE
AR AT A S T2k LA B )
D2 IERBEE (R RS B RE—
2 TR ERERMT

Revenue Non-current assets
g FRBEE

2025 2024 2025 2024
HK$'000 HK$'000 HK$'000 HK$000
FET FET FET FEr
Chinese Mainland mE A 56,611 69,606 219,616 235,980
Hong Kong Bk 439 826 770 1,655
Consolidated total Gaes 57,050 70,432 220,386 237635

Revenue from one customer of the Group's PAM
segment (2024: one customer of the Group’'s IEDA
segment) represented approximately HK$6,759,000
(2024: HK$7135,000), of the total revenue of the
Group for the year ended 31 December 2025.

FINANCE COST 12.

FECEER

Continuing operations

Finance cost on lease liabilities HEABE I RMERK

HZE2025F12A3MBIEFEARAEH
@ W = 6,759,000 JT(2024 F :
7135,00087L) IRBEASBEMEEE
ERNBH—BREF(2024F : KAAX
CEEEHRERBTEESIHTN —BE
F) e

& R A
2025 2024
HK$°000 HK$'000
FET FET
155 502
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INCOME TAX CREDIT

Income tax relating to continuing operations has been
recognised in profit or loss as following:

e R R

FreBER

ERBEREXRB CMEHRER NS
A EBHEPHER

2025 2024
HK$000 HK$'000
FHETT FET

Current tax — PRC BUEATRTE — A
Provision for the year FREE 146 618
Over-provision in prior years BEFE 2 HBERE - (318)
146 300
Deferred tax (note 33) EIERLTA (B77£33) (7,019) (6,681)
(6,873) (6,381)

No provision for Hong Kong Profits Tax has been
made in the consolidated financial statements since
the Group has no assessable profit for the year which
is not liable to Hong Kong Profits Tax (2024 Nil).

Pursuant to the rules and regulations of Bermuda,
Samoa and the British Virgin Islands (the “BVI"),
the Group is not subject to any income tax in these
regions.

Under the Law of the People’'s Republic of China
(the "PRC") Enterprise Income Tax (the “EIT") and
Implementation Regulation of the EIT Law, has been
provided at a rate of 256% for both years.

PRC EIT represents taxation charged on assessable
profits for the year at the rates of taxation prevailing
in the cities in Chinese Mainland where the Group
operates. The tax rate applicable to the subsidiaries in
Chinese Mainland is 25%, except for two subsidiaries
(2024: one subsidiary) of the Group, which is
approved as a High and New Technology Enterprise
and, accordingly, is subject to a reduced preferential
EIT rate of 15% for a 3-year period in accordance with
the applicable EIT Law.

HRANEBERANFREBAGNETBHE
B2 FERTBUE T - MUAR S B 15 R I &
FHERBMEGH (20245 « ) °

REORE BEETLHSREBRELE
E(RBRAHSE ] NRAIER - K
SEEBENZF RSN ERPSH o

RIBHFEARKNE ([HE]) EEME
B EEMEHR]) EREEMEREE
HeARR - MIEFEZHER25% °

PRECEMSHEBERASELEREY
AR B A b 388 TR BR 1T R SR 4 4 R PR RR B A
BERZHE - #BRARTPERHEA
AR B25% T BIEERTES
S EMCEMNAEEREWEB QA
(2024 F : —EMBRT]) - At ERE
BRAMNSCEMSHEAATIRESECEMS
TR R R 15% BF - BHEAZE -
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13.

176

INCOME TAX CREDIT (Continued)

According to the applicable EIT Law, for eligible
enterprises which meet the criteria of small and thin-
profit enterprises, the annual taxable income up to
RMB3,000,000 shall be recognised at 25% of income
and be subject to a EIT rate of 20%. Nine entities
(2024: one entity) of the Group is eligible for small
and thin-profit enterprises and is subject to the stated
preferential income tax rates.

The reconciliation between the income tax expense
and the product of loss before tax multiplied by the
applicable tax rate in respective jurisdictions is as
follows:

13.

FrigBiiEs (&)

BRIBFERTEMESRE HRFE/)
AMATCEEENLE THBBAAR
# 3,000,000 7T A 4[5 J& 2R B A IR Uk
ARI25% MR - BAK20% B EAT
BREERGAER - AEBENRER
(2024 F « —RERE)FE/NEBFIDE
B EAMSHERRE -

P15 15 A Sc B B 75 A 85 1R 3R DA B R RDA
BEERT R ZHERENT

2025 2024
HK$’000 HK$'000
FET FET
Loss before income tax (from BRETIS TR E1E (PR A B &2
continuing operations) %) (23,404) (64,341)
Tax calculated at the local tax BEAR BB AEERERN
rates applicable in the respective B Rzt EHFIE
jurisdictions concerned (6,287) (14,624)
Tax effect of income that is TR AR A 2 BT 5o 2
not taxable (303) (148)
Tax effect of expenses that are YRR 2 G2
not deductible 387 4,302
Tax effect of temporary AEREEEZE 7 BE &
differences not recognised (2,969) -
Tax effect of tax losses not RERMIEE B 2 HBTE
recognised 2,498 4,699
Over-provision in prior years BEFE 2 BRERE - (318)
Tax concession IR % (199) (292)
Income tax credit (from continuing FTf§Fi® (REFE S S ER)
operations) (6,873) (6,381)
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e M RRMTE

LOSS FOR THE YEAR FROM CONTINUING 14. XREFEREXBzFEFE

OPERATIONS

AEBREFEREXEK 2 FEERTD
Mk (GEA) TEIEREZ 25 -

The Group's loss for the year from continuing
operations is stated after charging/(crediting) the

following:
2025 2024
HK$°000 HK$'000
FHET TFET
Auditor’s remuneration ZEA S
— Audit services - BETIRT 800 1,180
— Non-audit services - FEEET RIS 150 390
Amortisation of movies and B M ERET B Mg 2 #EiE
television programmes rights (Kfat23)
(note 23) 9,881 19,424
Reversal of allowance for trade JE WS 58 5 BR R 4 g (o
receivables - (119)
Depreciation of property, plant and ¥ - 5 K& &2 ITE (A2 20)
equipment (note 20) 1,626 1,993
Deprecation of right-of-use assets f# A& EITE (it 22)
(note 22) 1,196 5,056
Fair value loss on investment BEWE 2 A EEE (HiF21)
property (note 21) 21,712 1,711
Impairment loss on right-of-use  {FA#EEE 2 REEIE (Fit22)
assets (note 22) - 6,072
Provision for impairment of movies E& & B30 E g M EFIETE 2
and television programmes BB (KE23)
rights and productions work in
progress (note 23) - 4,490
Research and development A
expense 4,536 4,583
Write-off of trade receivables 1 5H FE ULE 5 BR 3K 16 -
Direct operating expenses of EXHERANKREDE L
investment property that BEELERX
generate rental income 2,512 2,31
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178

EMPLOYEE BENEFITS EXPENSE 15. EEEAFEX
2025 2024
HK$000 HK$'000
FET FHET
Employee benefits expense: EERMAX :
Salaries, bonuses e o Be MR
and allowances 26,340 43,647
Termination benefit BEER 2 A 93 1,168
Retirement benefit — defined RRER - FE S RETE
contribution plans 3,919 6,823
Other benefits HaEH 1,717 824
32,069 52,462
Less: Amount capitalised in W BEIMEEB R RERET B kg
movies and television DEZGHE AR
programmes rights and
productions work in
progress
Wages, Salaries, bonuses T& ¢ - 523 OE
and allowances (1,680) (4,624)
Retirement benefit — defined IRRER - FEHRETE
contribution plans (316) (1,109)
Other benefits EfbtaF (73) (2)
(2,069) (5,73b)
30,000 46,727

Below represents the employee

benefit expenses

LATBEVQJi%EEIT%(ﬁ%EUﬁﬁiﬁ

incurred by the Guangdong GDC during the vear, NEEEZEERNAS - RiEa1E
which are classified as ‘discontinued operation’ in /\&ET@EEH&)\%W ENfEA DR
the consolidated statement of profit or loss and other IR -
comprehensive income.
2025 2024
HK$’000 HK$'000
FET FET
Employee benefits expense: EERAMAE :
Salaries, bonuses and e - e KoERL
allowances 446 949
Provision for severance payment i& i &4 1,641 -
Retirement benefit — defined RRERN - REHRETS
contribution plans 17 43
2,104 992
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15. EMPLOYEE BENEFITS EXPENSE (Continued)

(a)

Pensions — defined contribution plans

The Group contributes to defined contribution
retirement plans which are available for eligible
employees in Chinese Mainland and Hong
Kong.

Pursuant to the relevant laws and regulations
in the People's Republic of China, the Group
has joined defined contribution retirement
schemes for the employees arranged by local
government labour and security authorities
(the “PRC Retirement Schemes”). The Group
makes contributions to the PRC Retirement
Schemes at the applicable rates based on the
amounts stipulated by the local government
organisations. Upon retirement, the local
government labour and security authorities are
responsible for the payment of the retirement
benefits to the retired employees.

The Group operates a Mandatory Provident
Fund scheme (the "MPF Scheme”) under the
Mandatory Provident Fund Schemes Ordinance
(Chapter 485 of the laws of Hong Kong) for
employees employed under the jurisdiction of
Hong Kong Employment Ordinance (Chapter
57 of the laws of Hong Kong). The MPF
Scheme is a defined contribution retirement
plan administered by independent trustees.
Under the MPF Scheme, the employer and
the employees are each required to make
contributions to the plan at 5% of the
employees’ relevant income, subject to a cap
of monthly relevant income of HK$30,000.

During the years ended 31 December 2025 and
2024, the Group had no forfeited contributions
under the PRC Retirement Scheme and MPF
Scheme and which may be used by the Group
to reduce the existing level of contributions.
There were also no forfeited contributions
available at 31 December 2025 and 2024 under
the PRC Retirement Scheme and MPF Scheme
which may be used by the Group to reduce the
contribution payable in future years.

e R R

15. EEEAFEX ()

(a)

RBikE - REHRRETE

AEBRTEANBLRBENEE
& 1E B E MR IRETE -

RiIFPEARKXMBEXBRER
AR RNEBE AT KT %5
BRLARBEBRENEERER
PREERE 8 ([ o BURKE ) -
RS BAR B 07 BT AR R E B
T REBEMA LR A BERKE E
R RINIR - MBS B &
ZREBAERRKEE TR
PRAER] o

AEBERBCRHME AR B
DI (BB EDIE 485 8) REXEE
(REGD) (FBEDE7TE)E
ENRERERLAHMEATESE
(TgEeatE ) @R TER
B XFEANE RN AT HFRK
A8l - ERiESE 8 B ME
EXBEREBRABYB AN
FZET B - F AEBARA L
PR 7% 30,000 & 7T ©

BHZE2025F &% 2024912 A31
HIEFE  AEELEHBRK
B R RTE ST EITE T AL Ut
o mAEER LR EAH
K o A 2025 4F 22024 FF 12
A318 @ FBERARGTEI KaES
FHEIE TR ED S U KA A
£ B F R $0 Rk R 2R 4F [ O FE A

Eo
oA °
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15. EMPLOYEE BENEFITS EXPENSE (Continued)

(a) Pensions - defined contribution plans
(Continued)

The total contributions paid and payable to the
PRC Retirement Scheme and the MPF Scheme
by the Group amounted to HK$3,800,000
(2024: HK$6,663,000) and HK$119,000 (2024:
HK$160,000) respectively for the year ended 31
December 2025, which were recognised in the
consolidated statement of profit or loss.

(b) Five highest paid individuals
The five highest paid individuals in the Group
during the year included one (2024: two)
director whose emoluments are reflected in the

15.

EEERMX (&)

(a)

(b)

RBE - ERNKGE(E)

HZE2025F12A31BIEFE

AEEE R KESFBRAKE
EIRBESTE 2 HRBRE S
5114 3,800,000/ 7T (2024 £ -
6,663,000/ 7 ) & 119,000/% 7T

(2024 4F : 160,000/ ) * &K
HRBRRIER -
AVBESEHMNAL
FR - AEBRUZSHFMAL
BE—2(2024F - ME)EE -

HMSEWME 1625 201+ KR

analysis presented in note 16. The emoluments Mo BRI (2024 F « =) A
of the remaining four (2024: three) individuals T2 MeEHIIAT
are set out below:
2025 2024
HK$000 HK$'000
FET FE&T
Salaries, bonuses and e e ROFRL
allowances 2,904 2,296
Retirement benefit scheme RIRAE B3
contributions 292 54
3,196 2,350
The emoluments fell within the following band: MesmENT
Number of individuals
AE
2025 2024
Nil to HK$1,000,000 Z%1,000,000%5 7T 4 3
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16. BENEFITS AND INTERESTS OF DIRECTORS

16. EBZEARAZH

(a)  Directors’ emoluments (a) ESBHHEMH
The remuneration of every director is set out BRESZHMOT :
below:
Employer's
contribution
Estimated toa
money value  retirement
Discretionary  Termination of other benefit
Fee Salaries honuses benefits benefits scheme Total
fxm
HEAe  RUEA
e B¢ BERL  EREA GHEMEE  TENMR it
HK$000 HK$000 HK$'000 HK$000 HK$000 HK$'000 HK$000
FEn 77 FEr FEn FEn 7 F&n
Executive Directors Uz
Mr. Feng Xianhuai (Chaiman) Bt ()

(notefj) () - - - - - - -
Mr. Xu Liang fotefi) BRERE W) - - - - - - -
Mr.Wang Hongpeng fnorefii)) - TR (Hizt i) - 88 - 9% 2% 5 210
Mr. He Peng (notefvi) AL Wit i) - 1,040 - - - 12 1,082

- 1,128 - 93 28 17 1,262
Non-executive director ~ F#7E%
Mr. Chen Zheng Rifx4 150 - - - - - 150
Independent non-executive BUEHTES

directors
Mr. Lam Yiu Kin L% 240 - - - - - 240
Mr. Zheng Xiaodong gRERLE 240 - - - - - 240
Ms. Wu Chunhua REERT 240 - - - - - 20
Ms. Yang Siwe BEgRT 150 - - - - - 150

810 - - - - - 870
Total for 2025 WG 1,020 1128 - X U ] 228
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16. BENEFITS AND INTERESTS OF DIRECTORS

16. EEZEARANZE(E)

(Continued)
(a) Directors’ emoluments (Continued) (a) EZMHMMN(Z)
Employer's
contribution
Estimated toa
money  retirement
Discretionary ~ Termination value of benefit
Fes Salaries bonuses benefits  other henefits scheme Total
=10
ARG RINER
ks Be WREN  BERA BHEREE  HENEX At
HK$ 000 HK$ 000 HK$000 HK$ 000 HK$ 000 HK$000 HK$000
FEr FAT FEr i FAT i A
Executive Directors Hrgs
Mr. Xu Liang (Chaiman) ~ BERE(ER)
notefl) (i) - - - - - - -
Mr. Feng Xianhuai fnotef)) — BEREE (W) - - - - - - -
Mr.Wang Hongpeng fnotefii) - TR (Hizt i) - 912 - - - 18 930
Mr. Xiao Yong fnotsiij) BERE () - m - 1,168 1 3 1475
R R 1 51 2405
Non-executive director ~ #H{78%
Mr. Chen Zheng Rifx4 150 - - - - - 150
Independent non-executive BUKHTES
directors
Prof. Japhet Sebastian Law ~ B XEHE
hotefv) (Witi) % - - - - - %
Mr, Lam Yiu Kin MEREE 210 - - - - - 240
Mr. Zheng Xiaodong gEREAE 240 - - - - - 240
M. LiYao frotefv) EERE (W) 97 - - - - - 9
Ms. Wu Chunhua REENT 19 - - - - - 195
Ms. Yang Siwei it 3an 55 - - - - - 5
0 - - - - - 0
Total for 2024 WUEAT 10712 1185 - 1,168 1 b1 3417
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16. BENEFITS AND INTERESTS OF DIRECTORS
(Continued)

(a)

(b)

(c)

(e)

Directors’ emoluments (Continued)
Note:

(i) Mr. Feng Xianhuai was appointed as Executive
Director on 3 August 2024 and appointed as
Chairman on 1 January 2026.

(ii) Mr. Xu Liang retired on 1 January 2026.

(iii) Mr. Wang Hongpeng resigned on 16 March 2025.

(iv) Mr. Xiao Yong resigned on 20 May 2024.

(v) Prof. Jephet Sebestian Law retired on 24 May
2024.

(vi) Mr. Li Yao resigned on 1 August 2024.

(vii) Mr. He Peng was appointed on 15 April 2025.

Directors’ retirement benefits

None of the directors of the Company received
any retirement benefits during the year ended
31 December 2025 (2024: Nil).

Directors’ termination benefits

One of the directors receives termination
benefits amounting to HK$93,000 (2024:
HK$1,168,000) during the year ended 31
December 2025.

Consideration provided to receivable by
third parties for making available directors’
services

During the year ended 31 December 2025,
the Company did not pay considerations to
any third parties for making available directors’
services (2024: Nil).

Information about loans, quasi-loans
and other dealings in favour of directors,
controlled bodies corporate and connected
entities

As at 31 December 2025, there are no loans,
quasi-loans or other dealings in favour of the
directors, their controlled bodies corporate and
the directors’ connected entities (2024: Nil).

e R R

16. EEZEARANZE(E)

(a)

(b)

(c)

(e)

EENEHW(E)
Kiet -
(i) W 5 1% S 4 2024 F 8 A3 H

EZERMITES KN 2026 F
1A1REZERESF °

(i) BERAEN2026F1 B1HEME -

(iii) TR ER 20253 16 H
BT -

(iv) HBEEN2024F5 820 HE
£ o

(v) B EEHIR 202465 A 248
RAT -

(vi) A N202458 A1 HEHT ©

(vii) B £ 202544 A 15 HE
EE-

ESRIKER

HZE2025F12A31MHIEFE
e A D EE BB AR IKE
(20244 : &) -

EEHBERN
HZE2025%12A31HILFE -
—ZEFWIEEEEN ¥R
93,0007 71 (20244F : 1,168,000
BIT) e

ARESESREMEE=FREMH
HARE

HZE2025F12A31MHIEFE
ARG BERESEEZRBEH
A E =R EAE (2024 F -
) o

EHNES SR ERES
HEEER AT A S 8
ERREMT S 2 EH

2025612 A31 8 @ fiELE
£ HREHEBRESNEE
ERASIFTAZER EEXH
Hihx 5 (2024 4 : &)
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16.

17.

BENEFITS AND INTERESTS OF DIRECTORS
(Continued)

(f) Directors’ material interests in transactions,
arrangements or contracts

Save as disclosed in note 39, no other
significant transactions, arrangements and
contracts to which the Company was a party
and in which a director of the Company
and other director’'s connected party had a
material interest, whether directly or indirectly,
subsisted at the end of the year or at any time
during the years.

DISCONTINUED OPERATION

During the year ended 31 December 2025, the
Intermediate People's Court of Guangzhou of
Guangdong Province of the PRC* (REIERAEEIMNT
R AEART) (the “Guangzhou Intermediate People's
Court”) issued a civil ruling accepting the bankruptcy
liquidation application in respect of &R IREREE Al
BEEXABMR AR ("Guangdong GDC"), is a company
incorporated in the PRC, for the reasons of being
insolvent and its assets not being sufficient to repay
its indebtedness. The equity interest held by the non-
controlling interest is 32% as of the year ended 31
December 2024.

Following the Guangzhou Intermediate People’s
Court’s admission of the application for bankruptcy
liqguidation and the formal appointment of an
administrator, the directors concluded that the Group
ceased to have control over Guangdong GDC on 11
June 2025 upon the appointment of an administrator
and therefore the carrying amount related to the net
liabilities of Guangdong GDC was deconsolidated
from the consolidated financial statements.

The Cultural Park operation has been classified as
discontinued operation since 1 December 2018.

* English entity name is for identification purpose
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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DISCONTINUED OPERATION (Continued) 17. CRLELEXK(E)
Set out below is the summarised financial T XES ERIRREIE R 5T LA RIEK
information for Guangdong GDC before inter-company He MBERE -
eliminations.
2025 2024
HK$’000 HK$'000
FET FET
Profit/(loss) for the year from KREERIEKEEBRB 2FA
discontinued operation: mA, (EE) -
Other income E bl A - 2
Administrative expenses THAX (2,289) (1,174)
Provision for rental and settlement & MiEEFI B E  F5
expenses, net (2,848) (4,680)
Income tax expenses Frig i f 2 - -
Loss for the year FAEE (5,137) (5,852)
Gain on deconsolidation of IR A AR B R a1 M ks
subsidiaries 33,953 -
Profit/(loss) for the year from REERIEELEER 2 EFRGET
discontinued operation (E18) 28,816 (5,852)
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17. DISCONTINUED OPERATION (Continued) 17. BRUELKEER(E)
2025 2024
HK$’000 HK$'000
FETT FE&T
Cash flows from discontinued REERIEREER 2RERE -
operation:
Net cash outflow from operating KEEE IR R L FEE
activities (784) (1,191)
Net cash inflow from investing KEEESZHEERAFE
activity - -
Net cash inflow from financing BEES RS FEE
activity 735 1,203
Net cash (outflows)/inflows Be (Rit) /mAFHE (49) 12
The net liabilities at the date of deconsolidation were BIESRAE AR EEFENT ¢
as follows:
HK$'000
FET
Deposits, prepayments and other e B REAMEWEIR
receivables 609
Restricted bank deposits BRHIEITFER 25
Cash and bank balances Re RIRITHRR 60
Accruals and other payables FERHE B R H Mt BRI RIE (155,078)
Due to group companies* ANES NSk (244,092)
Net liabilities upon deconsolidation BILERE ARE 2 BEFE (398,476)
Net liabilities attributable to non- R R RS B EFRE
controlling interests 128,209
Release of exchange reserve A (7.778)
Net liabilities attributable to owners of the AR THAE AEIEEEFE
Company (278,045)
Due from Guangdong GDC JE L B SR IR TR BN A 5K 1E 244,092
Gain attributable to owners of the BIEERE ABRE 2 AR EEE ABE RS
Company upon deconsolidation 33,953
The calculation of the profit from discontinued KRB DRI EEB 2w E EXFr
operation includes gain on deconsolidation of TERRKEEE & LGRS AR W -
Guangdong GDC as shown above and impairment VA K [ WU SRIR BREUS SR IE 2 BB S 18
losses on amounts due from Guangdong GDC (BNEB QR * 2N FERIRIKEIBIAEL
(being amounts advanced by group companies* FHR FEEEE 2FRI8) ©
to Guangdong GDC to support their discontinued
operation).
* group companies represent subsidiaries of the Company * EBNRIEARE ZHBAR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e R R

DIVIDEND 18. KRE
No dividend was paid, declared, or proposed during Bl £20254F K&2024%12 4318 IEF
the years ended 31 December 2025 and 2024, and E o BEIRM - SIRSEZRIRMEMAAR
no dividend has been proposed since the end of the B BAWmEHRURIEREZIKE
reporting period. AR B o
EARNINGS/(LOSS) PER SHARE 19. BREAN(FE)
2025 2024
HK$'000 HK$'000
FET FET
Profit/(loss) attributable to owners ZARRQAIEH AEEGEF], (Ei8)
of the Company
- Continuing operations - FRBCEER (16,531) (57.960)
- Discontinued operation - BERIEREFET 29,933 (3,980)
13,402 (61,940)
2025 2024
‘000 ‘000
Fi Fhg
Weighted average number of BATEINE AR I 19 &
outstanding ordinary shares 1,503,310 1,503,420
2025 2024
HK cents HK cents
Al JBEN
Basic and diluted earnings/(loss) ~ FREREEE LT, (FHE)
per share
- Continuing operations - BEKEER (1.10) (3.86)
- Discontinued operation - ERIEREFETE 1.99 (0.26)
Total basic and diluted earnings/ ~ EFMRENEHE > 5| (E1E)
(loss) per share HRE 0.89 (4.12)

Basic earnings/(loss) per share is calculated by
dividing the profit/loss attributable to owners of the
Company by the weighted average number of ordinary
shares in issue during the year excluding ordinary
shares repurchased by the Company during the year
(Note 34).

Diluted earnings/(loss) per share is the same as basic
earnings/(loss) per share as there were no potential
dilutive ordinary shares outstanding during the year
ended 31 December 2025 (2024: same).

BRERRF,(EE) WFTEERK
ARRFBEARBIEER B IERIARF
ANEEITE B MEFSHR(TRIEF
AN B [0 5B (M RE34) ©

ERNEZE2025F 12 A31 HIEFERNR
BETEIINBEEEEBR(20245F -
HE)  wEREEAaF,(FE) &=
BREXRRF(EIE)ER -
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aE B RS R AR Y R

20. PROPERTY, PLANT AND EQUIPMENT 20. Y% BERRE
Equipment,
Leasehold  furniture and Computer Motor
Buildings  improvements fitures  equipment vehicles Total
R G
B BERE REE EMRE nE it
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
AT AT AT FAT FAT FAT
Cost A
At 1 January 2024 R20UETA1H 11,561 233 2,868 34,100 3,003 51,765
Additions NE - 759 28 445 - 1452
Exchange differences ERZEE (395) - (108) (1,272 (16) (1,791)
At 31 December 2024 ang RO0UE N AN BRA5ET A18
1 January 202 11,166 992 3,008 332713 2,987 h1,426
Additions hE - - 63 1072 - 113
Disposals if5 - 109) (629) (1.446) (1,768) (3,952)
Exchange differences EizE 535 - 17 1,566 2 2240
At 31 December 2025 R2025E12 8318 11,701 883 2,559 34,465 1241 50,849
Accumulated depreciation Biths
At 1 January 2024 R0UETATH 1234 233 2,133 32,290 2,939 39,429
Charge for the year FRT 3%9 59 7 1478 64 2,014
Exchange differences EREE 48) - (99) (1,238) (16) (1.401)
At 31 December 2024 and RO0UE 1 AN BRA5ET A18
1 January 202 1,525 292 2,708 32530 2,987 40,042
Charge for the year ERg 340 141 345 800 - 1,626
Disposals i - (59) (604) (1312 (1,768) (3,743
Exchange differences EizE 81 - 110 1,531 2 1,704
At 31 December 2025 R2025512 318 1,946 314 2,559 33,549 1.241 39,669
Carrying amount REE
At 31 December 2025 R2025E12A317 9,755 509 - 916 - 11,180
At 31 December 2024 R0UENANE 9,641 700 300 743 - 11,384

Note:

Depreciation expense of HK$1,426,000 (2024:

HK$1,806,000) has been charged in “cost of sales”
and HK$200,000 (2024: HK$187000) in “administrative
expenses’” No amount (2024: HK$21,000) represented
amount capitalised in movies and television programmes
rights and productions work in progress. The amount
will be subsequently recognised in “cost of sales” when
the movies and television programmes launched to the
market for generating revenue.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e R R

INVESTMENT PROPERTY BREWE
2025 2024
HK$’000 HK$'000
FET FEIL
At 1 January ®m1HA1H 211,809 231,388

Fair value loss recognised in WEERZ AR EEE (A7 10)

profits or loss (Note 10) (21,712) (11,711)
Exchange realignment b 5 B 10,126 (7.868)
At 31 December W12 A31H 200,223 211,809

The investment property is located at Shenzhen, the
PRC.

The fair value of the Group's investment property at
31 December 2025 and 2024 was valued on income
capitalisation approach by taking into account the net
rental income of achievable in the existing market
with due allowance for the reversionary income
potential of the lease. The valuation was performed
by Roma Appraisals Limited, an independent firm of
chartered surveyors.

There was no change in the valuation approach
adopted by the surveyor for the years ended 31
December 2025 and 2024. The fair value of the
Group's investment properties is within level 3 of the
fair value hierarchy.

The fair value loss recognised in “other losses, net”
in the consolidated statement of profit or loss and
other comprehensive income.

RE MR BRI o

REBREYER 2025 N 2024 F 12
A31HZARBEIFEARAE R EE
TEE ERFAREREMSIERN
HEWAFHE  THHEAENERKAE
NELBEEBE - HEABYFFIE
A EBISFT & SR E AR A FHT o

BIERDAE = 2025 F K 2024 F 12 A 31
AIEFEMEABZBELEZLEZEE) -
REBEEMEZ AABEARBER
B34 o

RiFEBRERAEMEMBARZ [HM
B8 FR ] AR AR ERRE -
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22.

190

RIGHT-OF-USE ASSETS FREEE
Land Office
use right Buildings equipment Total
TfERR i £ BAERE CH
HK$ 000 HK$000 HK$000 HK$000
TAL TAL TAT TET
At 1 January 2024 2024%1 A18 , - 15 8,126
Additions nE - 20,614 - 20,614
Re-assessment G - (9,074) - (9,074)
Depreciation k= (267) (4,774) (15) (5,056)
Impairment loss HEBE - 6,072) - (6,072)
Exchange differences ERES (271) 4 - (267)
At 31 December 2024 120245128318 698 - 8,271
Additions NE - 6,662 76 6,738
Re-assessment & - (6,274) - 6,274)
Depreciation & (267) (912) (17) (1,196)
Exchange differences ERES - - 356
At 31 December 2025 R2025%128 318 174 59 7895
2025 2024
HK$000 HK$'000
FETT FET
Impairment loss on right-of-use FREEERERE
assets - 6,072
Loss on re-assessment of lease EHAEZHE 3,155 -
Depreciation expenses on right-of- {FHAEEE ZITERX
use assets 1,196 5,056
Interest expense on lease liabilites HE&EMNFEAY (BIEERE
(included in finance cost) DE&NAY 155 502

Details of total cash outflow for leases is set out in
note 37

For both years, the Group leases various land use
rights, buildings, and printers for its operations.
Lease contracts are entered into for fixed term of 2
to 33 years (2024: 2 to 33 years), and do not have
extension options. Lease terms are negotiated on an
individual basis and contain a wide range of different
terms and conditions. In determining the lease term
and assessing the length of the non-cancellable
period, the Group applies the definition of a contract
and determines the period for which the contract is
enforceable.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RIGHT-OF-USE ASSETS (Continued)

In addition, the Group owns several industrial
buildings where its manufacturing facilities are
primarily located and office buildings. The Group is
the registered owner of these property interests,
including the underlying leasehold lands. The
leasehold land components of these owned properties
are presented separately only if the payments made
can be allocated reliably.

22.

e R R

EREEE (&)

toN  REBEBEZETIRET (HAE
BHEEBMRZEIEEF) RPQAK
18 REB/ZEFMEEn (BIEHEEHE
Bt cEMBAAN - RFEEBEVMELZ
HMELHEREREIENKESSE
BEY o
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23.

192

MOVIES AND TELEVISION PROGRAMMES 23.

RIGHTS AND PRODUCTIONS WORK IN

EXNRERTERERERGH

PROGRESS
Movies and
television Productions
programmes work in
rights progress Total
EREGERE EHER L
HK$'000 HK$'000 HK$'000
FET FET FET
Cost B
At 1 January 2024 202441 A1H 99,117 23,445 122,562
Additions NE - 10,596 10,596
Transfer EEVES 6,880 (6,880) -
Exchange differences PEH ZRE (3,513) (874) (4,387)
At 31 December 2024 and R2024F 12 A31 B R
1 January 2025 20251 A1H 102,484 26,287 128,771
Additions NE - 4,731 4,731
Transfer =% 10,280 (10,280) -
Exchange differences PEHZRE 5,166 1,125 6,291
At 31 December 2025 72025512 A31H 117,930 21,863 139,793
Accumulated amortisation E-g: £
At 1 January 2024 Mm2024F181H 83,888 18,878 102,766
Amortisation i 19,424 - 19,424
Impairment loss of movie BYREREMREREREGE 2
and television rights and FEEE
productions work in progress 1,808 2,682 4,490
Exchange differences bE R ERE (3,284) (698) (3,982)
At 31 December 2024 and 7202412 A31 B R
1 January 2025 20251 H1H 101,836 20,862 122,698
Amortisation i 9,881 - 9,881
Exchange differences BE N ZRE 5,125 1,001 6,126
At 31 December 2025 72025512 A31H 116,842 21,863 138,705
Carrying amount REE
At 31 December 2025 7202512 A31H 1,088 - 1,088
At 31 December 2024 720244 12 531 648 5,425 6,073
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

MOVIES AND TELEVISION PROGRAMMES
RIGHTS AND PRODUCTIONS WORK IN
PROGRESS (Continued)

For the year ended 31 December 2025, amortisation
amounting to HK$9,881,000 (2024: HK$19,424,000)
is included in the consolidated statement of profit
or loss and other comprehensive income in cost of
sales.

The Group considers each series of movies and
television programmes rights and productions work in
progress as a separately identifiable CGU. Impairment
assessments are performed on each CGU when
impairment indicators are present, by evaluating
the recoverable amount of these assets at the
series level. The carrying amount of the movies and
television programmes rights and productions work
in progress is written down to its recoverable amount
if the asset's carrying amount exceeds its estimated
recoverable amount.

The recoverable amount of the movies and television
programmes rights and productions work in progress
has been determined based on value in use
calculation, which is calculated based on the present
value of future net cash flows directly generated
by the relevant movies and television programmes
rights. No impairment loss on movies and television
programmes rights and productions work in progress
was recognised as a result of the reviews during the
year ended 31 December 2025 (2024: HK$1,808,000
and HK$2,682,000 respectively).

23.

e R R

EXNRERTEREREREGE (&)

BEZE202565 12 A31HIEFE -
9,881,000/8 7T (2024 € : 19,424,000
B 2B eI AGEEREREMEE
WARHKSHEKA o

AEEKERINER R ERD B HRER
ERGARASBLA SN REELE
I o B REELBMHBRETR -
AlgdefmREEENRIIBE 2 A
Yool & BETTRER G - WEX LER
BT B RN ERE R 2 REERBBEM
A E 2R - ABREESHORE 1K
[l 5 58

B RERE B RERERETE 27K
EleEEREFERAEEFEMETE @ *
BEENZEEEY RERMERER
BEAZARRESREFRREFES
H e HE2025F 12831 BIEEE - I
EEREMEMERAEY RLEREE RER
FRE B 2 REEE(2024F - D5 A
1,808,000 7 7T ) 2,682,000 1) ©
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24. INVESTMENTS IN SUBSIDIARIES 24.

Particulars of the principal subsidiaries as at 31
December 2025 and 2024 are as follows:

Place of incorporation/

establishment/kind of Particular of

REBARAZRE
20254 K2024F12A3MA Z £ 2
HBARFEMT :

Percentage ownership/
interest/voting power/

194

Name legal entity Issued share capital
AL/ MIbE
£ EARRER BRTRAFE

GDC Holdings Limited

GDC Holdings Limited

GDC Asset Management
Limited

GDC Asset Management
Limited

GDC China Limited

BREEBTEARAR

GDC (HK) Digital Culture
and E-Tourism
Investment Holding
Limited

IR (B8) 873Uk
REBRERRT

GDC Management Services

Limited

RREBERREARAR

GDC Cultural Parks Limited

FHEBAEERE
ARRA

The BVI, limited liability
company

RBRAES
BREELA

The BVI, limited liability
company

EERLAEE
AREFAH
Hong Kong, limited liability

company

% ARELAT

Hong Kong, limited liability
company

% ARELAT

Hong Kong, limited liability
company

% ARELAT

Hong Kong, limited liability
company

% ARELAT

Annual Report 2025 5§

US$5,214,181 ordinary
shares

5,214,181 EL LR

US$1 ordinary shares

TETLER

HK$2 ordinary shares

2RTEBR

HK$1 ordinary shares

1B EAER

HK$2 ordinary shares

2RTEBR

HK$1 ordinary shares

BT ERER

profit sharing Principal activities
RER/Bi/ RER/
MBI BRI TEED
100% Investment holding
(2024:100%)
(direct]
100% REHR
(20245 : 100%)
(B#)
100% Investment holding
(2024: 100%)
(indirect)
100% REHR
(20245 : 100%)
(M#&)
100% Investment holding
(2024: 100%)
(indirect)
100% REHER
(20245 : 100%)
(M#&)
100% Investment holding
(2024: 100%)
(indirect)
100% REHR
(20245 : 100%)
(M#&)
100% Provision of administration
(2024: 100%) and management service
(indirect)
100% REETERERRE
(20245 : 100%)
(M#&)
100% Investment holding
(2024: 100%)
(indirect)
100% REHR
(20245 : 100%)
(M#&)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RRMTE

INVESTMENTS IN SUBSIDIARIES (Continued) 24.

Name

1

GBASTI Limited

REEMEPLERAF

RREBERE ﬂ&ﬁ
mﬁ‘\)ﬁﬁ

B IR
(RN BRAR

RPRREBZ AL

ARRA

FIFRREEY S

ARRA

BRENMEREER

N

BRERMEREER

ARRA"

EMRREREeEE

LN

EhEE R

ARRA"

Place of incorporation/
establishment/kind of
legal entity

ML/ MIbE
HEARRER

Hong Kong, limited liability
company

&R BREMARA

Chinese Mainland, limited
liability company*

EM BRELAT

Chinese Mainland, limited
liability company

EM BRELAT

Chinese Mainland, limited
liability company*

ER  BRALRR!

Chinese Mainland, limited
liability company*

ER  BRACRR!

Particular of
Issued share capital

BRTRAHR

HK$1 ordinary shares

1B ERER

Registered capital of
US$19,500,000
(2024: US$26,000,000)

a7 19,500,000 % T
(2024 + 26,000,000
x7)

Registered capital of
RMB3,000,000

R A R 3,000,0007

Registered capital of
RMB10,000,000

R AR 10,000,0007

Registered capital of
RMB1,000,000

R A R 1,000,0007

Percentage ownership/
interest/voting power/

profit sharing

WER/BE/RER/

ilbeRag: =hild

100%
(2024: 100%)
(indirect)
100%
(2024 : 100%)
(F#)

100%
(2024:100%)
(indirect)

100%
(2024% : 100%)
(%)

100%
(2024: 100%)
(indirect)
100%
(2024 : 100%)
(F#)

(2024: 68%)
(indirect)

(20245 : 68%)
(W)

(2024: 68%)
(indirect)

(20245 : 68%)
(W)

RBRRZRE (&)

Principal activities
FTEEE

Operation of technology
innovation centre

ENARL

Provision of CG and
animation creation and
production services,
development of
multimedia software
and hardware, provision
of related technical
consultancy services and
property holding

RESKEGRBSEIERE
W%% FRESERUER

FRARREEER R
%ﬁ&%ﬁ%%

Animation Investment

REDE

Provision of culture,
entertainment and related
commercial property
investment

RN RERAERSR
MEERRE

Provision of building
management service

DX EERS
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196

INVESTMENTS IN SUBSIDIARIES (Continued)

Name
&8

I RBAERR B EERM
ARRA

R BERTHEAL
BRAT
RATERHEREN A
ARAT
RATERHEREN A
ARAT
RATERNRER
ARAT
RITERNRER
BRAT
RUBRHERENS
ARAT
RUBRHERENS
ARAT

B ERRGBRI (X#)
ARRA

FRRREER ()
ARRA

Place of incorporation/
establishment/kind of
legal entity

ML/ MIbE
HEARRER

Chinese Mainland, limited
liability company

EM BREEAT

Chinese Mainland, limited
liability company

EM BRELAT

Chinese Mainland, limited
liability company

EM BRELAT

Chinese Mainland, limited
liability company*

EM - BREEAF!

Chinese Mainland, limited
liability company*

EM - BREARA*
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Particular of
Issued share capital

BRTRAHR

Registered capital of
RMB15,000,000

AR A K% 15,000,000 70

Registered capital of
RMB2,000,000

MR A RS 2,000,0007

Registered capital of
RMB1,000,000

R A R 1,000,0007

Registered capital of
RMB11,111,112

FREARE 11,1127

Registered capital of
RMB710,000 (2024
RMB50,000,000)

SR A AR 710,000 T
(2024 : AR
50,000,0007C)

RBRRZRE (&)

Percentage ownership/
interest/voting power/
profit sharing
RER/ s/ REE/
Gilkpig =Pl

100%
(2024: 100%)
(indirect)
100%
(2024 : 100%)
(F#)

100%
(2024: 100%)
(indirect)
100%
(2024 : 100%)
(F#)

100%
(2024: 100%)
(indirect)
100%
(2024 : 100%)
(F#)

90%
(2024: 90%)
(indirect)
90%
(20245 : 90%)
(%)

100%
(2024: 100%)
(indirect)

100%
(2024% : 100%)
(B#%)

Principal activities
FTEEE

Provision of graphic
animation creation

REBEGDEAE

Provision of graphic
animation creation

REBGBEAE

Provision of building
management service

rRHENEEERS

Provision of CG and
animation creation and
production services

RESHEGRBEEIER
SR

Provision of culture, sport
and related property
development and
operation

Rt BERAENE
ERRE2E



24.

25.

Global Digital Creations Holdings Limited R R E BRI ZE R AR 2 7

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

INVESTMENTS IN SUBSIDIARIES (Continued) 24.
Place of incorporation/
establishment/kind of Particular of
Name legal entity Issued share capital
AL/ RIS/
£ HEARRER BRITRAFE
FIRREBEEER Chinese Mainland, limited  Registered capital of
BB liability company RMB500,000
BNRRYGELER hEN - BREAAR  FRRAAR 500,000
BRAT]
# Registered as a foreign investment enterprise in the
Chinese Mainland.
* Registered as wholly-owned foreign enterprises in the
Chinese Mainland.
" Ceased to have control pursuant to a PRC court order
on 11 June 2025.
Note:
The above table lists the subsidiaries of the Company which,
in the opinion of the directors, principally affect the results or
assets of the Group. To give details of other subsidiaries would,
in the opinion of the directors, result in particulars of excessive
length.
None of subsidiaries have issued any debt securities at the end
of the year or at any time during the year.
INTEREST IN AN ASSOCIATE 25.
Particulars of the associate at 31 December 2025 and
2024 are as follows:
Place of incorporation/  Particular of
Name registration Issued share capital
&8 MR/ BRITRAFE
G.D.C Institute of Digital ~ Macau Registered capital of
Media Technology MOP50,000
(Macau) Limited
("IDMT (Macau)")
RREEERRR(RF) R #E A4 50,000)2F 7T
BRAT]
(RREERM])

e R R

RBRRZRE (&)

Percentage ownership/
interest/voting power/

profit sharing Principal activities
RERE/BR/REE/
FMEsBE TEED
100% Provision of property
(2024: 100%) management and leasing
(indirect) business
100% RENFEEREERE
(2024% :100%)
(F3#E)

’ R E AR A ERERE -
* R AR ERSINEEEDRE

" MN2025F6 A1 BREGRE ARG S
REPEHE o

BEE
FRESVNEERREANEEZXEREESR

TEFEHBAR - EERRAIIMENE
NEFE B RERRITE

%% 0B 2 AR A A R R 4 A (AT B R AR B
FERES o

L) PN P2

720254 2024412 A31 A AR
A2 BT

Percentage ownership/
interest/voting power/

profit sharing Principal activities
REE B/ REE/
MBI BN TEEH
49% Provision of CG animation
creation and production
services
49% RIEEREGBZAIERUE
TR
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25. INTEREST IN AN ASSOCIATE (Continued)

The Group's investment in IDMT (Macau) has been
fully impaired as at 31 December 2025 and 2024.
No summarised financial information regarding
the Group’'s associate is provided, as the financial
information of IDMT (Macau) is considered immaterial
for the years ended 31 December 2025 and 2024.

26. CONTRACT ASSETS/CONTRACT LIABILITIES

BRBE

Contract assets
Arising from IEDA

25.

26.

REEBRELBFEE

R—EBE QR 28 (F)

R2025 % 2024412 A31H » K& E
PRIRIRES OBRPY) 21 BB BEURE -
H 220254 N 2024F12 A31H IE&F
B ERIRKEIE CRP) EE8E - &
RIBEHAEEBE AR ZMEERRE -

BNEE ANAE
2025 2024
HK$°000 HK$'000
FET T87T
1,401 1,111

These contract assets relating to CG production
represent balances due from customers under

ZEREMERRERBZANEER
BEPRAEHT Ekﬁk%mii{ﬁﬁﬁ fj R

i

contracts in which particular milestones are achieved ME PR EZNEWFIREH
but not yet billed to customers.
2025 2024
HK$000 HK$'000
FHETT TFET
Contract liabilities BHAaE
Arising from IEDA REESIRENETEE 2,315 5,997
Less: non-current portion B IERENE D (1,839) (1,277)
Current portion mENEs 476 4,720
Contract liabilities represent receipts in advance from EHBEEREEROEXNELREM

contracts relating to television programmes or movies
and CG production.
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CONTRACT ASSETS/CONTRACT LIABILITIES 26. EBHNEE ANEE(E)
(Continued)
Movements in contract liabilities: EHalEze
2025 2024
HK$000 HK$'000
FET FET
Balance at 1 January W1 A1 Bz &% 5,997 3,324
Decrease in contract liabilities as  HEB1TEAETEERKGEMEL
a result of recognising revenue BHEBERD
upon satisfying performance
obligations (4,737) (1,538)
Increase in contract liabilities as a BB :EHEZEEHANEE
result of billing in advance N 1,055 4,211
Balance at 31 December 12 A31 Bz &8 2,315 5,997
TRADE RECEIVABLES 27. EUWE Z R
2025 2024
HK$000 HK$'000
FET FET
Trade receivables from contracts REHEZFAHNZEKRE SRR
with customers 1,035 1,738
Rental receivables izl 939 1,736
1,974 3,474
Allowance for doubtful debts REREBME (Mt 6(b)
(note 6(b)) (194) (185)
1,780 3,289
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27. TRADE RECEIVABLES (Continued) 27.

Except for rental receivables from tenants, which is
due for settlement upon issuance of invoices, the
Group generally grants a credit period ranging from
30 days to 120 days. The aging analysis of the gross
trade receivables based on invoice date, is as follows:

FEWE 2R (&)

BREREFURzHASHNAALERRE
HEEIN  AEE—RERNTI0EE
1208 EEH - BIKE ZRFBTIZ
BEQHZRESITOT

2025 2024

HK$000 HK$'000

FET FET

Current to 90 days BlEiZ= 90 H 1,944 3,236
91 to 180 days 91 HE180H 30 -
Over 180 days 180 HIA L - 238
1,974 3,474

The carrying amounts of the Group's trade receivables
are denominated in RMB.

28. DEPOSITS, PREPAYMENTS AND OTHER 28.

AR B R R 2 AR DA A R
sHE -

BE  ANRRELERRE

RECEIVABLES

2025 2024
HK$°000 HK$'000
FHET TFET
Deposits e 162 4,580
Prepayment A NG 1,277 2,019
Other receivables H {th FE Y SR IE 1,554 2,052
2,993 8,651

Less: non-current portion o SEmENE S
Deposit e - (98)
Current portion MBI D 2,993 8,553

The carrying amounts of the Group’'s deposits,
prepayment and other receivables are mainly
denominated in RMB.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RESTRICTED BANK DEPOSITS, TIME DEPOSITS 29.

e R R

ERFBRITEN  EHERARRE

AND CASH AND BANK BALANCES RIRITHEE
2025 2024
HK$000 HK$'000
FET FEIT
Current assets REEE
Cash and bank balances HEeRBITHEE
Cash at bank and on hand RIT R FEEIR S 25,789 67,238
Deposits with original maturity REEAR BB =EA 2T
within three months 56,153 -
81,942 67238
Restricted bank deposits (note (i) BREISRITER (A1) 2,720 23
Time deposits (note (ii)) TE BRTF SR (B A (i) 129,323 156,475
213,985 223,736
Non-current assets FkRBEE
Time deposits with original RRE BB —F Y THEX
maturity over one year 19,700 -
233,685 223,736
Note: Kiat -

(i) The Group's restricted bank deposits mainly represent:

(a) approximately HK$1,855,000 held in one bank
account as restricted deposits under a court
order granted for a litigation claim on Wuhou
Sports Park Project in Chengdu City as set out
in the Company’s announcement dated 25 April
2025; and the deposit is subject to regulatory
restrictions and are therefore not available for
general use by the Group.

(b) approximately HK$853,000 held for issuance of
performance guarantee for Tie Fo Park project in
Chengdu.

(ii) The balance represents deposit certificates (RFFFE)
purchase from creditworthy licensed banks in Chinese
Mainland bearing interest of a fixed rate ranging from
2.15% to 3.15% per annum with an original maturity
period of 36 months. The deposit certificates are
transferrable at any time and highly liquid.

Cash at bank and deposits with original maturity
within three months are interest-bearing ranging from
0.01% to 3.90% (2024: 0.01% to 3.55%) per annum.

(if)

AREBRBEHRITFREERE

(a) 491,855,000 7 7T LA — AR 17 B
FHEHE  EABERKE TR
FEEREAEFRAFRERZE
Lan R 2 LR HIF R (R A
AIHEIA2025F4 A25 B 2R
EE) 0 MEFRTEE R
FribR - At A r AR EE—
MR -

(b) #)853,00078 7T » T3 ¥ 1F 5L AKX
BB AEIRR BHHBEHER -

FEERENTRAEER T2 IFEE
THEZRBEERE  RETFMNEN
F2.15% £3.15% 518 + [R T EHAER
22361ﬂ o FAEE BB SR - MBI
g °

RITRESMEINSHATBA=AZ7F
HERENF0.01% E3.90% (20244 -
0.01% % 3.55%) °

Annual Report 2025 £ 53 201



Global Digital Creations Holdings Limited R ERE B A Z =R R 2 5
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29. RESTRICTED BANK DEPOSITS, TIME DEPOSITS 29. ER&HBITER  THEIURERES
AND CASH AND BANK BALANCES (Continued) RBITHEER(E)
The carrying amounts of the Group's bank and cash AEBZRITRFERS 2EEMBENLT
balances are denominated in the following currencies: HEHTIE
2025 2024
HK$°000 HK$'000
FET FAET
HK$ BT 5,243 6,350
RMB* AR * 180,888 213,958
uss$ ETT 47554 3,428
233,685 223,736
* As at 31 December 2025, the bank and cash balances * R2025F12 A31H » REBUARKE
of the Group denominated in RMB amounted to PME 2 $R17 IR & 4 # /5 180,888,000
HK$180,888,000 (2024: HK$213,958,000). Conversion BT (2024 4F : 213,958,000/87T) °© A
of RMB into foreign currencies is subject to the PRC's REHBINEABF(REARLME
Foreign Exchange Control Regulations and Administration SN B IR ) K A TR - ST AR
of Settlement, Sale and Payment of Foreign Exchange IBHRIED ©
Regulations.
30. TRADE PAYABLES, ACCRUALS AND OTHER 30. EREZSKR - EitBAREtES
PAYABLES MIE
2025 2024
HK$000 HK$'000
FET FET
Trade payables FETE SRR - 47
Advance from non-controlling KRB IR 2 TR FR (BT aE)
interest (Note) 22,297 21,277
Accruals JEETEA 14,286 15,768
Deposits e 6,013 10,946
Others HAith 16,299 15,628
58,895 63,619
Less: non-current portion B IEmENE (289) (289)
Current portion Nk L= 58,606 63,330
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

TRADE PAYABLES, ACCRUALS AND OTHER
PAYABLES (Continued)

Note:

On 17 December 2018, Institute of Digital Media Technology
(Shenzhen) Limited* CREKEISEEEIMATORINERAE)
("IDMT Shenzhen”) and Foshan Global Digital Media Technology
Co., Ltd.* (BBUIERIREISEERIZBRAR) (“Foshan GDM"),
both indirect wholly-owned subsidiaries of the Company,
entered into a cooperation agreement (the “Cooperation
Agreement”) with Foshan Xincai Real Estate Development Co.,
Ltd.* (BBIL{EEA B 2 HR A R]) (“Foshan Xincai”) and Brilliant
Link International Limited (”Brilliant Link”), both independent
third parties.

Pursuant to the Cooperation Agreement, Foshan Xincai agreed
to contribute a property located in Foshan to Foshan GDM as
capital contribution in exchange for 10% equity interests in
Foshan GDM while Brilliant Link agreed to contribute cash in
the amount of RMB20,000,000 (equivalent to approximately
HK$22,297,000) to Foshan GDM in exchange for 5% equity
interests in Foshan GDM. The full amount of the advance
payment formed part of the cash consideration payable by
Brilliant Link under the Cooperation Agreement.

During the year ended 31 December 2020, the legal title of
the property in Foshan has been transferred to Foshan GDM at
its fair value of RMB19,000,000 (equivalent to approximately
HK$23,000,000) as at date of the transfer of legal title of the
property in Foshan. The corresponding amount forms a part
of the consideration by Foshan Xincai for the acquisition of
10% equity interest in Foshan GDM which the transaction was
completed on 11 January 2021.

As at the date of this report, the transactions with Brilliant
Link are yet to be completed as the transfers of the 5%
equity interest in Foshan GDM to Brilliant Link has not been
completed.

The carrying amounts of the Group's trade payables
and other payables are denominated in the following
currencies:

30.

e R R

BRESERN EtERARAEMEN
RIR (&)

wizt -

R2018512 178 » IRBKEISE BRI (R
D BRA R (DRIERBREIE |) K LIRBRES
HEERE AR AR ([HILIRREHEE ) (ME
HAERRARNBEEZEWNBAR) B LUENE
¥RBFRAR(THELEHT]) RMEEREBEER
2Rl ([E2])) (MEVABIE=F)IvEE
W& ([E1EHE]D) °

RIBA EWRE - FIL{EM R ZE MG ILIRIKENS
RS BN AL A - DUREE L IRERER
ISIERS 10% IR - Mz R E AR L IR IREUS
L H KIS ARM 20,000,000 (FBE R4
22,297,000 70 ) + LA H2 B L 3R Bk B X 52
5% IXIE o B2 BEAEERIEAS (EHiE
EARESREN—FD -

HZE2020012A3MHILEFE - #BILMESN
AEMBREEBREM LRKEFEERE  »
ZMENEEMBRCERAE  BILYE
Z N E AR ANRE19,000,0007T(HE R4
23,000,000 7T) - 18RS SRR L5 BT UREE
BEILIREREIS L 22 10% IRIEM L ONRE - A
AR S5ERR2021F1 811 BHFERK ©

AR BB - e BB IL TR R BT S4B (DR
PRS2 5% IHE - HERE R B R
SR ©

REE 2 BB 5 AR S H AN 5RO
ARSIE#SIME

2025 2024

HK$°000 HK$'000

FET T

HK$ BTT 3,540 2,896
RMB AR 55,355 60,723
58,895 63,619

* English entity name is for identification purpose only

* RXEREBEFERLZH
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31. PROVISION FOR RENTAL AND SETTLEMENT 31.

PAYABLES

The provision for rental and settlement payable of
HK$138,225,000 as at 31 December 2024 relates to
a legal dispute between Guangdong GDC and #k/L
B2 AR AR progresses through multiple trials,

appeals and retrials in respect of (1) the return of

the entire Cultural Park; (2) the claim for the property
occupation fee of certain parking spaces and related
interests; (3) the claim for the property occupation
fee of the Cultural Park and related interests; and

(4) the claim for the capital contribution invested in
the construction for the Cultural Park and the related

interests from 2019.

On 26 May 2025, the Group was informed that the
Guangzhou Intermediate People’s Court has made
a civil ruling accepting the bankruptcy liquidation
application in respect of Guangdong GDC for the
reasons of being insolvent and its assets not being
sufficient to repay its indebtedness. Upon the formal
appointment of an administrator on 11 June 2025,
the Group was no longer deemed to have control

over Guangdong GDC and its financial results were
deconsolidated from Group's consolidated financial

statements (note 17).

32. LEASE LIABILITIES
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32. HEA®E

Minimum lease payments
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Present value of

minimum lease payments

RERENT BEEENTZEE
2025 2024 2025 2024
HK$'000 HK$'000 HK$'000 HK$'000
TEx FEr AT FET
Within one year —ER 3,631 8,991 3,627 8,979
More than one year, but not BE—F  ATERRE
exceeding two years 19 202 18 201
More than two years, but not BEME  ATZRAE
exceeding five years 27 - 26 -
3,677 9,193 3,671 9,180
Less: Future finance charges B RRBEER (6) (13) N/A N/A
Present value of lease obligations  HENZZHE 3,671 9,180 3,671 9,180
Less: Amount due for settlement 5 : 12{8 AREIHEE, ¢4
within 12 months (shown GINRHEET)
under current liabilities) (3,627) (8,979)
Amount due for settlement after 1218 AZIHEE 748
12 months 44 201
The weighted average incremental borrowing rates MHE & EEA 2 NEFIIE S ERFIER
applied to lease liabilities range from 2.49% to 3.60% NT2.49% £ 3.60% (2024 F : 2.49%
(2024: from 2.49% to 3.95%). £3.95%) °
The carrying amounts of the Group's lease payables AEERNEERZEAEAARE R
are denominated in RMB and HKS$. BITHIE o
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DEFERRED TAX ASSETS/LIABILITIES 33. EEMBEE &
The analysis of the deferred tax assets and deferred BB BEEEMEERIBEE Z DTN
tax liabilities are as follows: K
2025 2024
HK$’000 HK$'000
FET FEIT
Deferred tax assets RIERIBE E 3,682 2,337
Deferred tax liabilities RERIEEE (9,377) (14,323)
(5,695) (11,986)
The movement in net deferred tax (assets)/liabilities REERB(EE) /BEFHE2EHN
are as follows: T~
Capitalised
costs of
movies and
television
programmes
Fair value rights and
change of  productions
investment work in
property progress Others Tax losses Total
EYREREA
RENEZ RENEHLGE
MESH  WEREA 2t REER Rt

HK$000 HK$000 HK$'000 HK$000 HK$000
TET TET TET TET T

At 1 January 2024 R204E181H 15,709 4,659 1193 (2,153) 19,408
Credit to profit or loss for the year S AFRER (i 13)

fnote 13) (1,914) (3,503) (1,004) 260) (6,681)
Exchange difference EXER (622) (175) (20) 76 (741)
At 31 December 2024 RNUENANER

and 1 January 2025 05%1F18 13173 981 169 (2,337) 11,986
Credit to profit or loss for the year S AERER (M3 13)

fnote 13) (4,422) (1,209) (136) (1,252) (7019)
Exchange difference EHZES 493 323 5 (93) 728
At 31 December 2025 R2025%12831R 9,244 95 38 (3,682) 5,695
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33.

DEFERRED TAX ASSETS/LIABILITIES (Continued)

Deferred tax liabilities of HK$8,855,000 (2024:
HK$8,145,000) have not been recognised for the
withholding tax and other taxes that would be payable
on the unremitted earnings of certain subsidiaries.
Unremitted earnings that are subject to withholding
tax total HK$177097000 at 31 December 2025 (2024:
HK$162,891,000). The directors of the Group are of
the view that such amounts are not intended to be
distributed in the foreseeable future to the Group
companies outside of Chinese Mainland.

Deferred tax assets are recognised for tax loss carry-
forward to the extent that the realisation of the
related tax benefit through the future taxable profits
is probable. As at 31 December 2025, the Group does
not recognise deferred tax assets in respect of losses
amounting to HK$76,104,000 (2024: HK$59,183,000)
that can be carried forward against future taxable
income due to the unpredictability of future profit
streams.

At the end of the reporting period, the Group
had unused tax losses of HK$76,104,000 (2024:
HK$59,183,000) available to offset against
future profits. The unrecognised tax losses of
HK$41,000,000 (2024: HK$15,772,000) can be carried
forward indefinitely. The remaining HK$35,104,000
(2024: HK$43,411,000) related to tax losses in the
PRC which will expire in one to five years.
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33.

EEBIREE BB (HE)

I 5k 8 T B A B K E AT 2 AT
EAREEMHEERERELCHIEA G
8,855,000/% 7T (2024 4 : 8,145,000/%5
JC) ° 12025912 B31H @ BRI E
FTEIEL A R IE B & F 4 ££177097,000
7577 (2024 4F : 162,891,000 7T ) © A
SEEERE - HEFEEENATALE
R IR TR EAMAINZ EBAE]

REENTHEEEMERNELHEE
EERREBBZHBHEEJEBERER
RERE A BRI D o N2026F
12 A31 8 ' AREETBT ARG
7N &= B30 SR E A 45 88 49 &5 18 76,104,000
7 70 (2024 4F : 59,183,000/ 7T ) TE R
EIEFLIBE B DA ] A AR SR FE R R U o

RREHR  AEBBEARSARBKEHIE
76,104,000 7T (2024 4 : 59,183,000
B ) AT AERERER - RIER
i %% /5 $841,000,00078 7T (2024 F :
15,772,000 70 ) Al BB A8 o 2 T
35,104,000/ 7T (2024 4F : 43,411,000
BT R REEEEER R 2R
F&EMm ©
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SHARE CAPITAL

Authorised: ETE
Ordinary shares of HK$0.01 B%0.01 BTz ik

each

As at 1 January 2024,
31 December 2024,
1 January 2025 and

20241 H18 -
202412 318~
2025F1 H1B K

e R R

[} &S
No. of shares Nominal value
BAEE H{E
HK$'000
FET

31 December 2025 202512 A 31 H 2,400,000,000 24,000
Issued and fully paid: BEETRET
Ordinary shares of HK$0.01 Fi0.01 B oz Ei@k

each
As at 1 January 2024 20241 A1 H 1,503,569,540 15,036
Cancellation of treasury shares EE1ER&DsT 44 (H15E)

(Note) (260,000) (3)
As at 31 December 2024, 202412 4318 -

1 January 2025 and 20251 A1HK

31 December 2025 20254912 A 31 H 1,503,309,540 15,033

Note: During the year ended 31 December 2024, the Company
cancelled 260,000 shares.

The Group’'s objectives when managing capital are
to safeguard the Group's ability to continue as a
going concern and to maximise the return to the
shareholders through the optimisation of the debt and
equity balance.

The Group sets the amount of capital in proportion
to risk. The Group manages the capital structure and
makes adjustments to it in the light of changes in
economic conditions and the risk characteristics of
the underlying assets. In order to maintain or adjust
the capital structure, the Group may adjust the
payment of dividends, issue new shares, buy-back
shares, raise new debts, redeem existing debts or
sell assets to reduce debts.

Bt - #ZE2024F 12 B31BIEFE » AAFA
T 45 260,000 BEAED ©

AEBEEREAZ BREAREAEER
BRREZEES  WEBECER KT
R AR HZ AL o

AEBZREBRILOIREEREHE - A&
BEREAER  WREBELENR KA
REENRARSBECETRAE - B
FAHBEARRE  AEEISHAER
BORAT ~ EITHAL - REBAL) - 1N
& BORABEHRLEEENRD
&% -
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34.

208

SHARE CAPITAL (Continued)

The Group monitors capital on the basis of the debt-
to-adjusted capital ratio. This ratio is calculated as
net debt divided by total equity. Total debt comprises
lease liabilities. Adjusted capital comprises all
components of equity, retained earnings and other
reserves except for non-controlling interests.

The debt-to-adjusted capital ratios at 31 December
2025 and 31 December 2024 were as follows:

34.

A ()

AEBENEHERABEEA L RERE
AR o LR THIRERSF R A s R
AE-EREREEEEERE KHE
BRBEED  REBNEEMBEEN
FRAMRER S - MESEIERME SRRSO ©

72025412 431 H & 2024 F 12 A 31
AZEHEHBEEAARL RN

2025 2024

HK$’000 HK$'000

FET FEIT

Lease liabilities HEBE 3,671 9,180
Less: cash and bank balances o IRe MIRTT SRR 81,942 67,238
Net cash ReF5 (78,271) (58,058)
Adjusted capital ERHEER 380,217 358,266
Debt-to-adjusted capital ratio EFEAEE AR X N/A* RERA* N/A* TEA*
* As at 31 December 2025, bank and cash equivalents * M2025%12A31H RITRREE

amounted to approximately HK$81,942,000 (2024:
HK$67,238,000), which exceed total debt of
approximately HK$3,671,000 (2024: HK$9,180,000).
Accordingly, there was no net debt at 31 December
2025 and 2024 and calculation of debt-to-equity ratio at
31 December 2025 and 2024 is not meaningful.

The externally imposed capital requirements for
the Group are: (i) in order to maintain its listing on
the Stock Exchange it has to have a public float
of at least 25% of the shares; and (ii) to meet
financial covenants attached to the interest-bearing
borrowings.
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B ¥ 49 /581,942,000 7T (2024 4 :
67,238,000 T ) - MBI EKLELH
3,671,000 7T (2024 4F : 9,180,000
BIT) o AL - 720254 2024 F 12
A3 BMEERFRE - RR2025F &
202412 A31 Bt E&EH R R
mEX -
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STATEMENT OF FINANCIAL POSITION AND 35.
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e M RRMTE

RESERVE MOVEMENT OF THE COMPANY

(a)

ARARFBRRBERNEEE B

Statement of financial position of the (a) ADFEBEMRIERE
Company
2025 2024
HK$000 HK$'000
FET FET
Non-current asset kRBEE
Interests in subsidiaries KRB AR Z&E - -
Current assets RBEE
Prepayments, deposits and AR Be R HAEWFIE
other receivables 431 391
Cash and bank balances e MIRTTAE o4 2,789 1,656
3,220 2,047
Current liabilities REBEE
Accruals and other payables FERTE R R H AL FE FRIE 661 884
Net current assets REEEFE 2,559 1,163
NET ASSETS EESHE 2,559 1,163
Capital and reserves BEAXR#E
Share capital &% AR 15,033 15,033
Reserves f# 289,731 289,731
Accumulated losses ZEHE1E (302,205) (303,601)
TOTAL EQUITY FESBEE 2,559 1,163
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35.

36.

210

STATEMENT OF FINANCIAL POSITION AND
RESERVE MOVEMENT OF THE COMPANY

35.

RRARAMHBRRBRNFEED (&)

(Continued)
(b)  Reserve movement of the Company (b) ARRFFEEER
Share  Contribution Treasury
premium surplus  Accumulated reserve
reserve reserve losses share Total
RORERE HARBRE 2R EFRORE &t
HK$'000 HK$000 HK$000 HK$000 HK$000
FEr FAT FEr T FAT
At 1 January 2024 2024E1 A18 74,647 215,102 (304,589) (21) (14,861)
Profit of the year FEEEN - - 988 - 988
Cancellation of treasury ~ ETZRR 73 54
shares (18) - - 21 3
At 31 December 2024 and 72024128318 %
1 January 2025 202541 A18 4629 215002 (303,601) - (13,870)
Profit of the year ER A - - 1,396 - 1,396
At 31 December 2025 R2025%12 A 310 74,629 215,102 (302,205) - (12,474)
RESERVES 36. f#f&
Nature and purpose of reserves RHENEEREN
(i) Capital contribution reserve (i) BB GF R
The capital contribution reserve represents BEAREHFFEIBRENS LM
accumulated effect of imputed interest on THEHERNE 2 RARE -
amounts due to other related parties.
(i) Contribution surplus reserve (i)  BABERGFE

The contribution surplus reserve represents the
difference between the nominal value of share
capital of the Company and the aggregate
nominal value of share capital of subsidiaries
acquired by the Company through a share
exchange pursuant to a group reorganisation
completed on 31 December 2002; and the
transfer of the share premium reserve to the
contribution surplus reserve, which is applied
to eliminate the deficit of the Company.
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36. RESERVES (Continued)

(iii)

(iv)

Statutory reserve

In accordance with the relevant laws and
regulations in the PRC and Articles of
Association of the companies incorporated in
Chinese Mainland now comprising the Group,
it is required to allocate at least 10% of their
aftertax profit according to the PRC accounting
standard and regulations to the statutory
reserve until such reserve has reached
50% of registered capital. Appropriations
to the enterprise expansion fund and staff
welfare and bonus fund are at the discretion
of the respective board of directors of the
subsidiaries. The statutory surplus reserve fund
can be used to offset prior years' losses, if any,
and may be converted into registered capital
in proportion to their existing shareholding,
provided that the remaining balance of the
statutory surplus reserve fund after such issue
is no less than 25% of registered capital.

Other reserve

The other reserve is generated from the
transactions with non-controlling interests
relating to the change of shareholding in
subsidiaries.

On 11 January 2021, the Group disposed of
10% equity interest in Foshan GDM, a then
wholly-owned subsidiary indirectly held by
the Group, to Foshan Xincai for a non-cash
consideration by transferring the legal title
of a property with a fair value, net of tax, of
RMB16,984,000 (equivalent to approximately
HK$20,172,000) to the Group. After the
transaction, the Group owns 90% equity
interest of Foshan GDM. Refer to Note 30 for
the details of the arrangement.

* English entity name is for identification purpose only

e R R

36. f#fE(E)

(iii)

(iv)

SETEFE
BEFEEEEEERARRAR
EEAKMEF B A S
MARIMARER - AQRIRH
BRI B A ARIZBRTEEE
EAERRELEH B R ZE D
10% PMELZERBE  EEHF
BEHREZEAMBRAZ50% &
e PEBERESULETHF
MBEESOEZXBAMNBRARS
BENEEGRT  EATERBAE
A A RBAEARNFEREE
(g% ) - WAl H 3R B R )
B AEMER - BBTEMNE
EEBRANBEHRBEIELOREM
EARE25% o

A tE
F AR B B AR S 1T

MN2021FE1TANMB &K &
B E IR BRES K B2 10%
BEFHILEN FRER
BEEBRAASEEEEAREA
R #16,984,0007C( 18 & K 4
20,172,000/ t) (BB E)
MYMESLEFMEEIN - RS
% - NEBHAGILIRREISE
BEO0% I&HE - BB LHFIBRHZ
BRIz 30 °

* RXEREBEFERLZH
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37 NOTES TO THE CONSOLIDATED STATEMENT OF 37

CASH FLOWS

Reconciliation of liabilities arising from financing

activities

The table below details changes in the Group's
liabilities arising from financing activities, including
both cash and non-cash changes. Liabilities arising
from financing activities are those for which cash
flows were, or future cash flows will be, classified in
the Group's consolidated statement of cash flows as

cash flows from financing activities.

RERERERME

AREEBELENEENEHR

TRFAASERBETDELNRE
MES)  BRASMIFRSES - FR
BRPELMNABERREREIARKE
ERENAREGARSRERT IR

JERMEBABHRSREMNAIE °

Lease liabilities

HEEE
HK$'000
FE&r
At 1 January 2024 1K2024F1H1H 17
Additions NE 20,614
Re-assessment Egr (9,074)
Cashflows RERE (2,710)
Interest expense FERX 502
Exchange difference bE 5= RE (169)
At 31 December 2024 and 1 January M2024F 12 A31 BH&2025%1 A1H
2025 9,180
Additions =T 6,738
Re-assessment Eih (3,119)
Transfer to other payable EREHMENKIE (9,168)
Cashflows REME (606)
Interest expense MERAX 155
Exchange difference EHZE%E 491
At 31 December 2025 742025512 A31H 3,671
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NOTES TO THE CONSOLIDATED STATEMENT OF 37. #HSR&eHEREBRMT(E)
CASH FLOWS (Continued)
Total cash outflow for leases HERSRHELE
Amounts included in the cash flow statements for MECZHRERERAASBRE I
leases comprise the following: 18 :
2025 2024
HK$’000 HK$'000
FETT FEIL
Within operating cash flows REERESRE 155 502
Within financing cash flows REERSREN 451 2,208
606 2,710
These amounts relate to the following: ZESRRE T E
2025 2024
HK$°000 HK$'000
FET FET
Lease rental paid XMLk 606 2,710
OPERATING LEASE ARRANGEMENTS 38. REHERE
The Group as lessor AEEEAHEA

Operating leases relate to lease of properties owned
by the Group with lease terms of one to ten years.
The lessees does not have an option to purchase the

properties at the expiry of lease period.

Minimum lease payments receivable on leases of

investment property are as follows:

REMERAEBERAZMEHESR
M HEMR—ETF - ARAREE
HEms BERREEZSTYE -

REMFERENREEWHEE N KA
T

2025 2024

HK$°000 HK$'000

FHET TFET

Within 1 year 1ELARN 25,014 21,532
Between 1 and 2 years 1522F 17,895 18,510
Between 2 and 3 years 2E3F 12,997 4,558
Between 3 and 4 years 3EAF 11,214 632
Between 4 and 5 years 4AFEBHF 5,691 632
Over b5 years BHELA 534 1,052
73,345 46,916
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39.

RELATED PARTY TRANSACTIONS 39. EBALRS

The Company's substantial shareholder with RAARBBEEREINEERRAE

significant influence is Shougang Holding (Hong R (BB AR AR ([BEFE]) -

Kong) Limited (“Shougang HK"), which is a wholly- EAElEEERAR (—HALLtERE

owned subsidiary of Shougang Group Co., Ltd., a EEEEEEZECEREENRAD

state-owned enterprise under the direct supervision ¥)MEEWBRA -

of the Beijing State-owned Assets Supervision and

Administrative Commission.

(a) In addition to those related party transactions (a) BRZERGEEVMBREREMIED
and balances disclosed elsewhere in the WEABA TR RERI
consolidated financial statements, the Group AREBERFRNEEBABALTEIL
had entered into the following transactions and AT S R #Ewh -
balances with its related parties during the year.

2025 2024
HK$°000 HK$'000
FET FEL
Consultancy fee charged by YTRNEEEENERE
Shougang HK - (2,160)
Rental expense to a subsidiary of S &BEE— W ERQ A
Shougang HK WHEE R (588) (281)
Renovation costs to a subsidiary XN EBEIE—REMER A
of Shougang HK HEEER - (650)
Activity income from WEE BB IERESIRA
Shougang HK - 50
Management fee from WRBEAEENERE
Shougang HK 300 534
Interest income from Shougang K E & MEEPEARE AR
Group Finance Co. Ltd. Z FBHA 133 137
Disposal of fixed asset to a MASEE—BENBARL
subsidiary of Shougang HK EREEE 201 -

(c)

The details of remuneration of key management
personnel, represents the emoluments of
directors of the Company paid during the year
and set out in note 16.

Transaction with other PRC government
related entities

The Group has entered into various banking
transactions, including deposits placement and
corresponding interest income, with certain
bank and financial institutions and use of public
utilities which are state-controlled entities in
its ordinary course of business. In view of the
nature of those transactions, the directors of
the Company are of the opinion that separate
disclosure would not be meaningful.
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ARERSINZESTHE  kH
RWEE16 -

(c) HEMTEBRFEBERETH
X5

AEERERFBERBBES G HE
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BEBETZERITRS (BEF
PF R AR B A B A ) DA K 2
NAER - ERZEFRXHMHEE
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FIVE YEARS FINANCIAL SUMMARY
EFHERE

CONSOLIDATED RESULTS mEXE

For the year ended 31 December

BZ12A31ALEE
2021 2022 2023 2024 2025
HK$'000 HK$'000 HK$'000 HK$'000 HK$000
FET FET FET FHT FET
Continuing operations BEREER
Revenue Wz 84,689 72,295 70,189 70,432 57,050
Profit/(loss) from operations LR/ (BR) 22,345 4,227 (29,890) (63,839) (23,249)
Finance cost BEMK (14) (22) (5) (502) (155)
Profit/(loss) before income tax ~ BRFT{SRIATEF],/ (B518) 22,331 4,205 (29,895) (64,341) (23,404)
Income tax expense EHRRY (6,368) (2,327) (3,303) 6,381 6,873
Profit/(loss) for the year from REFECEER
continuing operations FEHEF/ (B1) 15,963 1,878 (33,198) (57,960) (16,531)
Discontinued operations BRI REEK
(Loss)/profit for the year from REBRIELEEB
discontinued operations FE(BR) /&7 (15,140) (11,857) 23,056 (5,852) 28,816
Profit/(loss) for the year EREEN/ (B1) 823 (9,979) (10,142) (63,812) 12,285
CONSOLIDATED ASSETS AND LIABILITIES mEEERERE
At 31 December
K12A318
2021 2022 2023 2024 2025
HK$'000 HK$'000 HK$'000 HK$'000 HK$000
FET FET FHET FHET FET
Total assets BEAS 690,083 632,363 545,081 474,324 460,245
Total liabilities AEEE (326,268)  (307829)  (236,893)  (238,374) (79,690)
Net assets ZEFE 363,815 324,534 308,188 235,950 380,555
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PARTICULARS OF INVESTMENT PROPERTY

REVMFRE

Details of the Group's investment property at the end of the

reporting period are as follows:

5

UTRARBERARAEEBZ T 2RHEMEF

Attributable

interest of

Location Existing use Lease term the Group
rEE

b, 2 RERAR HEH LR
No. 9, Gaoxin Central Avenue 3rd
Nanshan District, Shenzhen
the People's Republic of China Commercial Medium 100%
REARKEMEDFYImmEIUESHH =EI%R GES FHj
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