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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized
companies to which a higher investment risk may be attached than other companies listed
on the Stock Exchange. Prospective investors should be aware of the potential risks of
investing in such companies and should make the decision to invest only after due and
careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there
is a risk that securities traded on GEM may be more susceptible to high market volatility than
securities traded on the main board of the Stock Exchange and no assurance is given that
there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the
contents of this report, make no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or
any part of the contents of this report.

This report, for which the directors (the “Director(s)”) of Global Digital Creations Holdings Limited
(the "Company”) collectively and individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM
Listing Rules”) for the purpose of giving information with regard to the Company. The Directors, having
made all reasonable enquiries, confirm that to the best of their knowledge and belief the information
contained in this report is accurate and complete in all material respects and not misleading or
deceptive, and there are no other matters the omission of which would make any statement herein or
this report misleading.
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CORPORATE INFORMATION

BOARD OF DIRECTORS
Executive Directors
Mr. Xu Liang (Chairman)
(appointed as Chairman on 30 June 2021)

Mr. Wang Hongpeng (Managing Director)
Mr. Xiao Yong
Ms. Cheng Xiaoyu (Chairman)

(resigned on 30 June 2021)

Non-executive Director
Mr. Chen Zheng (Deputy Chairman)

Independent Non-executive Directors
Prof. Japhet Sebastian Law
Mr. Lam Yiu Kin
Mr. Zheng Xiaodong
Mr. Li Yao
(appointed on 29 March 2021)

EXECUTIVE COMMITTEE
Mr. Xu Liang (Chairman)
(appointed as Chairman on 30 June 2021)

Mr. Wang Hongpeng

Mr. Xiao Yong
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CORPORATE INFORMATION (Continued)
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Mr. Zheng Xiaodong
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Mr. Shang Yuxiong
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COMPLIANCE OFFICER
Mr. Xu Liang

(appointed on 30 June 2021)
Ms. Cheng Xiaoyu

(resigned on 30 June 2021)

COMPANY SECRETARY
Mr. Shang Yuxiong

AUDITOR

PricewaterhouseCoopers

Certified Public Accountants and
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CORPORATE INFORMATION (Continued) AEER#)

HONG KONG BRANCH SHARE REGISTRAR AND BEBRMBEERIE
TRANSFER OFFICE

Tricor Standard Limited BEEZEBRAA

Level 54, Hopewell Centre aBE

183 Queen’s Road East ERRER 1835

Hong Kong

REGISTERED OFFICE
Clarendon House

2 Church Street
Hamilton HM 11
Bermuda

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Unit 1606, 16/F, K. Wah Centre

191 Java Road

North Point

Hong Kong

STOCK CODE
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WEBSITE
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THIRD QUARTERLY RESULTS

The board of Directors (the “"Board”) of Global Digital
Creations Holdings Limited (the “Company"”) hereby reports
the unaudited condensed consolidated financial results of
the Company and its subsidiaries (the “Group”) for the
three months and nine months ended 30 September 2021
with comparative figures for the corresponding periods in

the year 2020.

REYBAE

ERARDF

UNAUDITED CONDENSED CONSOLIDATED

B=FEXREA
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CEER ((BEG ) BUREAD
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ARBEREAGRESEZE B AR

STATEMENT OF COMPREHENSIVE INCOME =
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Three months ended Nine months ended
30 September 30 September
BEAA=tAL HZAA=tAL
=fER NER
2021 2020 2021 2020
—BC-F ZECEE B ZECEE
Note HK$'000 HK$'000 HK$'000 HK$'000
Wiz THET FHET THET FHET
Continuing operations RRgEXY
Revenue ey 3 20,360 18,416 65,377 58,821
Cost of sales HEMA (15,983) (8,943) (34,848) (31,420)
Gross profit E 4,377 9,473 30,529 27,401
Other income Hl A 4 12,183 1,948 17,637 7,197
Distribution and selling expenses 7 $5 R 4 ER S (544) (568) (10,769) (3,100)
Administrative expenses IBRAY (8,851) (9,015) (28,637) (26,532)
Other gains/(losses), net Hitlzs / (B8) -
FE 5 51 (17) (24) (118)
Operating profit R pievil 7,216 1,821 8,736 4,848
Finance cost BERA (1) (14) (6) (56)
Profit before income tax BRETER AR 7,215 1,807 8,730 4,792
Income tax expense FEHRAS 6 (1,783) (492) (2,480) (1,145)
Profit for the period from BRARBFELEER
continuing operations pieyil 5,432 1,315 6,250 3,647

6 Third Quarterly Report 2021 FE=FEF £ EHRE



UNAUDITED CONDENSED CONSOLIDATED

Global Digital Creations Holdings Limited BB IR & 1S Al S = R AR A =

AEBERERAGRESEZE B AR

STATEMENT OF COMPREHENSIVE INCOME e3¢ )
(Continued)
(Unaudited) (Unaudited)
(REER) (REER)
Three months ended Nine months ended
30 September 30 September
BZEAA=TAL HEAA=TAL
=f8A NER
2021 2020 2021 2020
—B--% i 33 —B--% e Sl 33
Note HK$'000 HK$'000 HK$'000 HK$'000
LoF:3 FER THET FEr TET
Discontinued operation BRILEEEK
(Loss)/profit for the period from ~ HAPYIR[E B 48 HEE
discontinued operation ¥%2 (58) /57 7 (1,498) (3215) (13,903) 2,730
Profit/(loss) for the period ~ HiRiEH / (&548) 3,934 (1,900) (7,653) 6377
Other comprehensive income  HIAEMZEKA
for the period
Item that will not be KTEEFSETES
reclassified to profit or 2ER:
loss:
Exchange differences on BERERENRMEE
translation to presentation ZERERE
currency 865 10,073 4,535 5,999
Other comprehensive income  HARNE M ZEYRA
for the period 865 10,073 4,535 5,999
Total comprehensive income/  HIR2EKA
(loss) for the period (E18) 88 4,799 8,173 (3,118) 12,376
Profit/(loss) for the period BT ALEESR
attributable to: skl (F8)
Owners of the Company ARAHEA
- Continuing operations - BEREES 5432 1,315 6,250 3,647
— Discontinued operation — BRILEEER (1,019) (2,186) (9,454) 1,857
4,413 (871) (3,204) 5,504

Third Quarterly Report 2021 FE=FEF £ ERE



Global Digital Creations Holdings Limited B R # B A S RER A A

UNAUDITED CONDENSED CONSOLIDATED

AREBEREAGRESEEBRAR

STATEMENT OF COMPREHENSIVE INCOME xE)
(Continued)
(Unaudited) (Unaudited)
(REER) (REER)
Three months ended Nine months ended
30 September 30 September
HEAA=TAL HEAA=tAL
=f8A NMEA
2021 2020 2021 2020
—B--F ZZCTE —E--% —ZCTE
HK$'000 HK$'000 HK$'000 HK$'000
FER TET FEr TET
Non-controlling interests RS
- Continuing operations - FEREER - - - -
- Discontinued operation — BRIHE T (479) (1,029) (4,449) 873
(479) (1,029) (4,449) 873
3,934 (1,900) (7,653) 6,377
Total comprehensive income/ ST A (G IR
(loss) for the period 2EWA/ (FB) 4% :
attributable to:
Owners of the Company ARRHEA
— Continuing operations - FEREEY 7343 26,080 16,816 17,549
- Discontinued operation — BRIHE R (1,730) (12,177) (13,555) (3,518)
5,613 13,903 3,261 14,031
Non-controlling interests JErEp R (814) (5,730) (6,379) (1,655)
4,799 8,173 (3,118) 12,376
HK cents HK cents HK cents HK cents
Bl gl Bl Al
Earnings/(loss) per share RAREBE AERS
attributable to owners of SREHN/ (FE)
the Company
Basic and diluted earnings/ BREAREERN/
(loss) per share (E588)
- Continuing operations - FEREEY 0.36 0.09 0.41 024
- Discontinued operation — BRIHE R (0.07) (0.14) (0.63) 0.12
0.29 (0.05) 0.22) 0.36
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NOTES:

BASIS OF PREPARATION

The unaudited condensed consolidated statement of
comprehensive income have been prepared in accordance
with applicable disclosure requirements of Chapter 18 of the
GEM Listing Rules.

PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed consolidated statement of
comprehensive income have been prepared on the
historical cost basis except for certain properties and
financial instruments, which are measured at fair values, as
appropriate.

Other than changes in accounting policies resulting from
application of new and amendments to Hong Kong Financial
Reporting Standards (“HKFRSs"), the accounting policies and
methods of computation used in the unaudited condensed
consolidated statement of comprehensive income for the
nine months ended 30 September 2021 are consistent with
those followed in the preparation of the Group’s annual
financial statements for the year ended 31 December 2020.

The Group has applied, for the first time, certain new and
amendments to HKFRSs issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA") that are mandatorily
effective for the current reporting period for the preparation
of the Group’s unaudited condensed consolidated statement
of comprehensive income.
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3. REVENUE 3. &=
An analysis of the Group's revenue from continuing FEERAFBELEEB 2 WA
operations is as follows: mr
(Unaudited) (Unaudited)
(REBER) (REBER)
Three months ended Nine months ended
30 September 30 September
BEAA=TAL BEAA=+AL
=f@A h@A
2021 2020 2021 2020
—E--&F —E-FTHFE —BEZ-F —T-TF
HK$'000 HK$'000 HK$'000 HK$'000
TERT FET FTET FAET
Revenue from computer PEES LS
graphic (“CG") (MEKER]D)
production ez Wz 79 2,759 2,545 12,617
Revenue from television REFREE K&
programmes and movies E e 4,143 465 15,766 3,492
Management services ERRBE
fee 4,149 3,986 11,115 9,638
Rental income AeWA 11,989 11,206 35,951 33,074
20,360 18,416 65,377 58,821
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OTHER INCOME 4. HMRA
(Unaudited) (Unaudited)
(RISER) (RISER)
Three months ended Nine months ended
30 September 30 September
BEAA=TAL BEAA=tAL
=@A REA
2021 2020 2021 2020
—B--f "ZT-TF C"BI-§ _T-ETH
HK$’'000 HK$'000 HK$'000 HK$'000
FET FAT FiEx FAT
Continuing operations FEREEY
Government grants BB 9,813 632 11,364 2,890
Interest income FBBA 2,296 1,273 6,119 4,141
Others Hth 74 43 154 166
12,183 1,948 17,637 7,197

OTHER GAINS/(LOSSES), NET

5. HEfttas (8 - FE

(Unaudited) (Unaudited)
(RECEX) (RECEX)
Three months ended Nine months ended
30 September 30 September
HEAA=+AL HEAAZ+AL
=f@A HiEAR
2021 2020 2021 2020
—B--f CZT-TF ZB--F C—T-TF
HK$°000 HK$'000 HK$°000 HK$'000
FER FET FER FET
Continuing operations BECEER
Gain on disposal of HEWE  BEX
property, plant and REW
equipment 70 49 70 10
Others Hith (19) (66) (94) (128)
51 (17) (24) (118)
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6.  INCOME TAX EXPENSE FRSBIRX
(Unaudited) (Unaudited)
(RISER) (REERZ)
Three months ended Nine months ended
30 September 30 September
HEAA=+HL HEAA=+HL
=fEA NiEA
2021 2020 2021 2020
—B--% —T-TF ZB--§ CT-TH
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FERT FHT
Continuing operations FRREEY
PRC Corporate Income FEzhE
Tax (“CIT"): sl ([ mEH)
Current tax BIHEAREIE 2,217 101 2,659 1,207
QOverprovision VARTERRS 2
in prior periods R - - (1) (18)
2,217 101 2,658 1,189
Deferred tax IRIERIIE (434) 391 (178) (44)
1,783 492 2,480 1,145
Notes: PR -
a.  No Hong Kong profits tax has been provided as there ARAAT BN EEEER

is no assessable profit arising in Hong Kong for the
period (nine months ended 30 September 2020: Nil).
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6. INCOME TAX EXPENSE (Continued) 6. FrSBBX(#E)
Notes: (Continued) MizE = (48)

The PRC CIT represents taxation charged on assessable
profits for the period at the rates of taxation prevailing
in the cities in Mainland China (“Mainland China”
for the purpose of this report, refer to the mainland
of the People’s Republic of China (“PRC") and does
not include Hong Kong, Macau and Taiwan) in which
the Group operates. The tax rate applicable to the
subsidiaries in Mainland China is 25%, except for two
subsidiaries (nine months ended 30 September 2020:
one subsidiary) of the Group in Mainland China which
were approved as High and New Technology Enterprise
and accordingly, it is subject to a reduced preferential
CIT rate of 15% for a 3-year period according to the
applicable CIT Law. Moreover, two subsidiaries (nine
months ended 30 September 2020: one subsidiary)
were qualified for the local government tax concession
scheme to enjoy a preferential tax rate for the period.

According to relevant laws and regulations
promulgated by the State Tax Bureau of the PRC
that was effective from 2018 onwards, enterprises
engaging in research and development activities
are entitled to claim 175% of their research and
development expenses so incurred as tax deductible
expenses when determining their assessable profits
for that period (“Super Deduction”). The Group has
made its best estimate for the Super Deduction to
be claimed for the Group’s entities in ascertaining
their assessable profits for the nine months ended 30
September 2021 and 2020.
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REYBAE

DISCONTINUED OPERATION

In prior years, the Group was involved in the culture,
entertainment and related commercial property investment
operation through a non-wholly owned subsidiary of the
Group. As a result of the full impairment of the investment
property of Phase | of ZR& XL EZ%E (the “Cultural Park”),
the Cultural Park operation was classified as discontinued
operation with effect from 1 December 2018. Certain costs
continued to be incurred during the nine months ended 30
September 2021 as the matters as set out in “MANAGEMENT
DISCUSSION AND ANALYSIS — LITIGATIONS” remain
unsolved.

The results of the discontinued operation for the three

ERARDF

BRILEERR
RBEEFE  AEEIRFERALH
—HF2EMBRARTSEXL  RE

RIEBRENEREZEE - &R
Pt EER(XMELEXE D F
M IREMEEZERE  BOULE
¥ELEEH_T-\FE+-A—A
RESAADKRIECEER - ARE
B [EEERIMLESN - Feal —6
FHEERERABR BE_T-—F
=t+RItNBEANEEELET
PR ©

ERIEEEEB BE—Z-—FR

months and nine months ended 30 September 2021 and ZEZEFAA=TRHIE=M@ARN
2020 were as follows: ARz EEWT -
(Unaudited) (Unaudited)
(RISER) (RISER)
Three months ended Nine months ended
30 September 30 September
HEAAZ+AL HEAAZ+AL
=f@A NiEAR
2021 2020 2021 2020
—B--f% —Z-TF —B--§ CZT-TH
HK$'000 HK$'000 HK$'000 HK$'000
FERT FET FERT FET
Other income HlA - 61 340 61
Other loss, net HinfsiE - 5 - - 3)
Administrative expenses TBAX (697) (1,800) (9,562) (6,611)
(Provision for)/reversal of HEREERT
rental and settlement (Bf8) /=%
expenses (2,028) (1,440) (5.856) 9,337
(Loss)/profit before WEriSHiaT (FE),/
income tax bl (2,725) 3,179 (15,078) 2,784
Income tax credit/(expense)  FT{EHiER, /(%) 1,227 (36) 1,175 (54)
(Loss)/profit for the period HAKEERIEEEERK Y
from discontinued (B518) /& 7
operation (1,498) (3,215) (13,903) 2,730
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EARNINGS/(LOSS) PER SHARE 8. BREA(F#E)
(Unaudited) (Unaudited)
(REERZ) (REERZ)
Three months ended Nine months ended
30 September 30 September
BEAA=TAL BEAA=tAL
=@A REA
2021 2020 2021 2020
ZEZ-F "T-TF  ZBD-F T TF
HK$’'000 HK$'000 HK$'000 HK$'000
FET FET FET FET

Profit/(loss) attributable to RRAIHAEANELZ

owners of the Company: SHF,/ (E518) |
- Continuing operations — BEREER 5,432 1,315 6,250 3,647
- Discontinued operation — BRIHEEER (1,019) (2,186) (9,454) 1,857
4,413 (871) (3,204) 5,504
(Unaudited) (Unaudited)
(RECEXK) (REBER)
Three months ended Nine months ended
30 September 30 September
BEAA=tAL BEAA=tAL
=@EA HEAR
2021 2020 2021 2020
—BE--f _ZT-%F ZBZ-§ _T_THF
No. of No. of No. of No. of
shares shares shares shares
‘000 ‘000 ‘000 ‘000
TR Fik TR Fig
Weighted average BREITLER
number of ordinary T 198
shares in issue 1,510,036 1,513,880 1,510,036 1,515,905
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8.

16

EARNINGS/(LOSS) PER SHARE (Continued) 8. BRERN(HE)E)
(Unaudited) (Unaudited)
(RISER) (RESER)
Three months ended Nine months ended
30 September 30 September
BERAA=+AHL BERAA=+AHL
=@A AEA
2021 2020 2021 2020
—B--% —T-TF ZB--§ CT-TH
HK cents HK cents HK cents HK cents
Al il Bl il
Basic and diluted GRERREE
earnings/(loss) per share aF/ (BE)
~ Continuing operations — BREGEER 0.36 0.09 0.41 0.24
- Discontinued operation — BRIHEEER (0.07) (0.14) (0.63) 0.12
Total basic and diluted REREEE
earnings/(loss) per share &R/ (BB e 0.29 (0.05) 0.22) 0.36

Basic earnings/(loss) per share is calculated by dividing the
profit/(loss) attributable to owners of the Company by the
weighted average number of ordinary shares in issue during
the period excluding ordinary shares repurchased by the
Company.

Diluted earnings/(loss) per share is the same as basic
earnings/(loss) per share as there were no potential dilutive
ordinary shares outstanding during the nine months ended
30 September 2021 (nine months ended 30 September
2020: same).
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Global Digital Creations Holdings Limited BB IR & 1S Al S = R AR A =

MANAGEMENT DISCUSSION AND
ANALYSIS

FINANCIAL REVIEW

For the nine months ended 30 September 2021 (the
“Period”), revenue from the continuing operations for
the Period amounted to HK$65,377,000, representing
an increase of HK$6,556,000 as compared with
HK$58,821,000 for the corresponding period of 2020.
Revenue of the new cultural space division increased by
HK$4,354,000 as compared to the corresponding period of
last year, and revenue of the CG creation and production
division increased by HK$2,202,000 as compared to the
corresponding period of last year.

Cost of sales from the continuing operations for the Period
amounted to HK$34,848,000, representing an increase of
HK$3,428,000 as compared with HK$31,420,000 for the
corresponding period of 2020. The cost of sales for the
Period was proportional to the change in revenue.

Other income from the continuing operations for the Period
amounted to HK$17,637,000, representing an increase of
HK$10,440,000 as compared with HK$7,197,000 for the
corresponding period of 2020, which was mainly due to
the increase in government grants and interest income of
HK$8,474,000 and HK$1,978,000, respectively.

Distribution and selling expenses from the continuing
operations for the Period amounted to HK$10,769,000,
representing an increase of HK$7,669,000 as compared
with HK$3,100,000 for the corresponding period of 2020,
which was mainly attributable to the increase in marketing
expenses arising from distribution of an animated film.

Administrative expenses from the continuing operations
for the Period amounted to HK$28,637,000, representing
an increase of HK$2,105,000 as compared with
HK$26,532,000 for the corresponding period of last year,
which was mainly attributable to the increase in staff costs.
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465,377,000 7T © =T T F R Hf
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4,354,000/ 7t -+ 1 B I8 B 15 Al 1E K &Y
Ve EBUR S R EEL 3% 50 2,202,000 7T ©
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL REVIEW (Continued)

Finance costs from continuing operations for the Period
amounted to HK$6,000 (nine months ended 30 September
2020: HK$56,000). The Group does not have any loans
and such finance costs for the Period arose from interest
expense of the lease liabilities recognised under HKFRS 16.

Profit recorded from the continuing operations for the
Period amounted to HK$6,250,000, representing an
increase of HK$2,603,000 as compared to the profit of
HK$3,647,000 for the corresponding period of last year.

Loss recorded from the discontinued operation for the
Period amounted to HK$13,903,000, representing a
decrease of HK$16,633,000 as compared to the profit
recorded of HK$2,730,000 for the corresponding period of
last year, which was mainly attributable to: 1) the reversal
of provision for rental and settlement payables generated
in relation to the litigations of the Pearl River Film Cultural
Park for the nine months ended 30 September 2020, while
there was no similar reversal for the Period; and 2) the
increase of litigation expenses and payment of employee
severance compensation for the Period.
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Global Digital Creations Holdings Limited BB IR & 1S Al S = R AR A =

MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

BUSINESS REVIEW AND OUTLOOK

CG Creation and Production

The revenue of the CG creation and production division of
the Group was mainly generated from the undertaking and
production services of animated films and digital virtual
characters, box office receipts of original and co-production
animated films, copyrights of animated films and animated
television series, and product design and authorization
businesses derived from the IP of animation.

As to animated film and television business, the projects
for the Period were mainly derived from Mainland China.
The Group mainly undertook the 3D animation content
of a virtual character, Ai Ling* (3 ), from the Artificial
Intelligence Laboratory (Al Lab) of a leading enterprise,
the press conference for digital virtual characters, and the
animated video content of a column “Shunliu’s Talk on
Party History” (JEVZs8E %) which is in cooperation with
Guangming Net. Co-produced the Yangtze River-themed
IP animated film “Finless Porpoise: Dance in the Wind " (T
B [EEFEE) with Jiangxi Cultural Performance Group* (0T
P8 SUEEE]) and Jiangxi Hukou Cultural Tourism Group*
OTPE# B 3% E), the Group is responsible for the full
production, promotion and distribution of the animated
film. Out of the two original animation projects, one of
which the newly produced with new characters and stories
and ocean-themed animated film “Journey to the Center of
the Deep Ocean” was officially released during the Dragon
Boat Festival on 12 June. Among the screening districts
nationwide, due to the prevention and control measures
against COVID-19 in Guangdong Province, the number of
theatres opened was limited and thereby affected the box
office, yet the film ranked No. 1 in the domestic animated
film box office on the day of screening on 1 June. Another
original animated film under planning is an ocean-themed
animated film “Around the World in 80 Days”, which is
undergoing pre-story and art design development.

* For identification purpose only
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

BUSINESS REVIEW AND OUTLOOK (Continued)

CG Creation and Production (Continued)

Product operation business derived from the IP of animation
for authorization field has been fully expanded as well
as created touring product lines and launched products
in areas such as art display, entertainment, interactive
experience, books and popular science education, which
have been promoted throughout the country with over
10 first-tier cities negotiated. With a current focus on
developing authorization business in apparel and food
categories, fashion jewelry and accessories are designed
and developed in Chinese style to cater for young
consumers. The ocean-themed IP has obtained cooperation
intention from toy dealers and video broadcast platforms,
planning to cooperate in the development of new smart
toy products with animated images.

New Cultural Space

GDC Building in Shenzhen continued to attract high-quality
animated film and television, high technology and cultural
and creative enterprises, which led to the use of digital
vision as core and the extension to industrial ecosystems
such as networks, games, virtual interactions and artificial
intelligence. Foshan Digital Animation Industry Base* (1
HIEASENZEE S EI) has strived to be turned into Digital
Animation Incubation Base* (BXF&2##bEHb) and a
base of Live Streaming for Virtual Marketing* (E#tA
BB EEN). With the utilization of its self-developed
digital technology cloud platform for cloud data and
information processing to provide professional operation
and management services for the parks, the division has
continued to enhance the digital technology management
system as well as to improve the ancillary facilities and
services.

* For identification purpose only
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Global Digital Creations Holdings Limited %

MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

BUSINESS REVIEW AND OUTLOOK (Continued)

New Cultural Space (Continued)

Following the inception of Wuhou Sports Park project in
Chengdu, the base and industrial model are used by the
Group to conduct the expansion and deployment in areas
such as education integrated complex, sports integrated
complex, virtual museums and other business fields by
leveraging on the cutting-edge technology in terms of
original IP and interactive experience. Currently, local
government bodies and organizations of certain cities
across the country have expressed their cooperation intent
on business in relation to the integration of culture and
technology and the creation of a new cultural space. In
Beijing, the Group planned to participate in Shougang Park
project* (B#EEE), with an aim of turning it into the
first travel destination with digital science fiction experience
in the country.

Technology Research and Development

The Group rapidly upgraded and innovated the production
process according to the development trend of industry
technology, and continued to enhance application and
research and development in game engines and real-
time computing. The Group also improved the automatic
filing management and optimized the process, and further
commercialized the Company’s own IP — CG Aline cloud
platform system.

* For identification purpose only
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

BUSINESS REVIEW AND OUTLOOK (Continued)
Technology Research and Development (Continued)
The Group conducted development in high simulation real-
time computing, semi-automatic control system, whole
artificial intelligence control system and real-time clothing
hair dynamics system* (BERXKMEEZBEB B RHR).
Leveraging on the cutting-edge technology of the above
digital vision, the Group developed customized service
for virtual character scenario application. Meanwhile, the
Group planned to expand the commercial application
products with digital virtual character IP matrix, artificial
intelligence and big data as core elements, and implemented
strategic layout in areas such as Live Streaming for Virtual
Marketing* (E#AEEE), financial service field and
local digital spokesperson. The development of e-sports live
broadcast technology solution for digital virtual characters
has been completed, and the technology has been tested
and upgraded on the main local live broadcast platforms.

Government Awards

As to government awards, four original works of the
Group were selected and received Shenzhen cultural
industry special funding projects* (FIIT X L EEHE
EBHIER), specifically the animated film “20000 Leagues
under the Sea”, the animated film “Space Pals”, the
animated television series “Eagle Boy 2" and the animated
film “Soldier Shunliu: The Hero Battle”. As to intellectual
property rights, the Group obtained 18 computer software
copyright certificates during the Period.

* For identification purpose only
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

BUSINESS REVIEW AND OUTLOOK (Continued)
Outlook

As to animated film and television business, multiple
theme series such as oceans, Yangtze River stories, Chinese
mythology, and science fictions will be developed in the
future. Besides, undertaking service business will further
expand the animated films, web dramas, game promos
and game animation production projects, which provides
high-quality and stable production services for first-tier
enterprises in the industry.

Following the inception of Wuhou Sports Park project in
Chengdu, the Group will take the cultural and creative
industry as the leading factor, relying on its multi-
format and comprehensive operation and management
service capabilities, to fully leverage its own advantages,
and to build and operate the project through cultural
empowerment, and ultimately create an integrated cultural,
sports and entertainment park with IP characteristics.

The Group studies and analyses the local and international
culture and technology trends, strives for cooperation with
organisations that own cutting-edge technologies and
project resources to vigorously promote businesses such as
animated film and television, new cultural space and digital
virtual characters, and to build and shape products that
combine culture and technology.
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MANAGEMENT DISCUSSION AND EEEwmRE D (2)
ANALYSIS (Continued)

LITIGATIONS e

Details of the business disputes between ERBIREHE AR A —FE2ENE AR ERIRRY

BIZEEZXAR AR (“Guangdong GDC”), a non-wholly
owned subsidiary of the Company, and %I EFEAF AR
Zxa] ("Pearl River Film Production”) in respect of the Pearl
River Film Cultural Park and litigations resulted therefrom
were reported in the preceding financial year and the first
and the second quarter of this year. Updates are as follows:

1. In April 2019, Pearl River Film Production filed an
action with the People’s Court of Haizhu District of
Guangzhou City of the PRC (HFEIEMTEEE A
RJEBL) (the "People’s Court of Haizhu District”),
requiring Guangdong GDC to return the entire Pearl
River Film Cultural Park and its facilities and related
documents.

On 24 September 2020, the decision for the trial
of first instance made by the People’s Court of
Haizhu District was in favour of Pearl River Film
Production. Guangdong GDC filed an appeal with
the Intermediate People’s Court of Guangzhou City
of Guangdong Province of the PRC (FBIERE &
MR ARZERT) (the “Guangzhou Intermediate
People’s Court”) accordingly. The appeal case was
proceeded by the Guangzhou Intermediate People’s
Court on 14 January 2021.

On 8 February 2021, the Guangzhou Intermediate
People’s Court made the final judgment in which
the original judgment was upheld. The Group
sought legal advice in this respect and was advised
to deal with the judgment in accordance with the
requirements under the relevant laws. Subsequent
to the execution of judgment by Pearl River Film
Production and Guangdong GDC in April 2021,
Guangdong GDC has applied to the Higher People’s
Court of Guangdong Province of the PRC (&
EBHRESHARER) (the “Guangdong Higher
People’s Court”) for setting aside of the Intermediate
Court Civil Judgment, initiated a re-trial of the legal
proceedings against Pearl River Film Production and
received the Notice of Acceptance to Civil Re-trial
Petitions (REFFFHBRMZIBEAE) from the
Guangdong Higher People’s Court dated 31 May
2021.

26 Third Quarterly Report 2021 FE=FEF £ EHRE

BRIBEXERA 7(’—F$1&Ef§ﬂ%ﬁ
HTEFHAARAF ([ TREEA )
IR XL ERE Z B EA T 5/ 3K

FR DR E—BEHREEAREAEE
F-RE_FTHMEL  BRSHERE
ERAOT

1. ZE-NFWNUA - HEERFAZE
FREEMNTESKEARER(NE
I%IE}\EEE*J)KT\F%EIT%(

BESMRE U EEXRRHE
ME SHELA R FEREE AL o

BRBARZRER_-_Z_ZFh
A TR —FHRIKZER B
F o BRBRIEIEER W EE
RAEBEMNT AP RARZEE (TEM
PARARER ) BB H LR - BN
FRARERNR-_Z=—F—A8
THFREEEZ LR o

BMNARARECR T = —F
ZANBEHEEAR . EH—
FHR o AEBBUHRSKT
EEBR BREREEEENE
TEERIE - G A RERIRK
HUSE T = —F 00 TR
W7 F%%H%ﬁﬁ$lﬁ
RESPRARZER ([EREHR
R%EBT ) B3 hﬁ%¢&i$#ﬁ
2) REGHEHRTERIRES
F TWIERSHARERH
HAE-Z-_—FRA=+—HHK
(REPFHBERMXBBAE) -



Global Digital Creations Holdings Limited %

MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

LITIGATIONS (Continued)

1.

(Continued)

On 13 October 2021, the Company received a
civil judgment (REEEE) (the "High Court Civil
Judgment”) from the Guangdong Higher People’s
Court, pursuant to which Guangdong GDC’s claim
against the return of the Pearl River Film Cultural
Park, the re-trial petitions of Guangdong GDC and
the application to set aside the Intermediate Court
Civil Judgment have been rejected. The High Court
Civil Judgment is final.

As the Group had already derecognised the Pearl
River Film Cultural Park as an investment property
of the Group since 1 December 2018, the Board
does not consider the judgment to have any material
impact on the financial position and cash flow of the
Group.

In April 2019, Pearl River Film Production filed an
action with the Guangzhou Intermediate People’s
Court, requiring Guangdong GDC to pay the
property occupation fee of the Pearl River Film
Cultural Park and related interest for the period
between 23 March 2016 and 22 March 2019 (which
Pearl River Film Production estimated to be in the
amounts of RMB 148,745,800 and RMB9,593,000 for
the property occupation fee and the related interest
as of 22 March 2019, respectively).
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MANAGEMENT DISCUSSION AND EEEwmRE D (2)

ANALYSIS (Continued)

LITIGATIONS (Continued) HREA ()

2. (Continued) 2. (#)
On 30 December 2019, the decision for the trial BMPRARZERR ZZ—NF
of first instance was made by the Guangzhou TZA=THERT— %EE'J?%
Intermediate People’s Court. According to the FIBERRHEBRE A=
judgment, Guangdong GDC was required to pay FZAZ+=RARE=_F— ﬂfﬁ
the property occupation fee of the Pearl River Film AWA+—BHEASKRE ULE
Cultural Park and related interest for the period XB 2B ANMEFAEARE
between 23 March 2016 and 11 September 2019 41,656,989 7T KA B AR
(RMB41,656,989 and RMB3,813,331, respectively). 3,813,3317C °
Each of Pearl River Film Production and Guangdong R By B RIRIREAG 5L - 18
GDC filed an appeal with the Guangdong Higher [ER = &/\E&irkﬁtuﬁ
People’s Court. The appeal case was proceeded BEREAARZEZREE=ZZT =T
by the Guangdong Higher People’s Court on 8 FTZAN\BHEFEZLFH
December 2020. i e
On 16 April 2021, a civil judgment from the RZZEZ—FWHA+<B—1H
Guangdong Higher People’s Court dated 30 March HRR T _—F=A=1THH
2021 was handed down to Guangdong GDC. BERESHRARERELA(REH
According to the civil judgment, the judgment REVIRE B RIRIREUS © IREBZ
from the Guangzhou Intermediate People’s Court (REFBHREIRTR - BIMNFRHZEA
was set aside and the case shall be returned to the ERIE B ) R 8 Rtk B R
Guangzhou Intermediate People’s Court for re-trial. FERIEMAPRARERES ©

3. In April 2019, Pearl River Film Production filed an —NFHA  KERHF AR
action with the People’s Court of Haizhu District, /I%&Aﬁ/fﬁkxﬁiiﬁﬂ:%(
requiring Guangdong GDC and BN S i pg &4 WEREMNSHEXLEERRR
& B AR (“Gaoshang Property Management”) AR EHIEER]) M=
to pay the property occupation fee of the car park —RAFNA—BEZZT-N\ERX
of the Pearl River Film Cultural Park in an amount of A +—BHEMNKRE UL ESE
RMB26,457,900 and related interest for the period BEBES 250 NMEFAEA
between 1 August 2015 and 21 June 2018 (which R ¥ 26,457,900 7T M AREAF) B (Tk
Pearl River Film Production estimated to be in the FERGTEHE S -NAF=A
amount of RMB2,520,062 for the interest as of 27 —+tHAER/ARK 2,520,062
March 2019). JL) °
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MANAGEMENT DISCUSSION AND EEERMES T E)
ANALYSIS (Continued)

LITIGATIONS (Continued) EENG)

3. (Continued) 3. (&)
On 30 April 2020, the decision for the trial of first BIREARZERR -ZZEZTFN
instance was made by the People’s Court of Haizhu A=1+THEE—FHR  ERIR
District. According to the judgment, Guangdong KW RS HDETRTRIRY
GDC and Gaoshang Property Management were %‘%)—#iﬁigfﬁi)\ﬂ —HZE
required to pay the property occupation fee of the — - N\FRAZ+—HEHHEH
car park of the Pearl River Film Cultural Park in the fﬁ‘k 2 AL E R BT 835 2 35
amount of RMB3,854,363 and related interest for the VIZEFERE AR 3,854,363 7T
period between 1 August 2015 and 21 June 2018. AR -
Each of Pearl River Film Production as well TR B A LR RORIREUS s 4
as Guangdong GDC and Gaoshang Property MEERL BEFZEMNFR
Management filed an appeal with the Guangzhou ARER © BMNAHARZERD
Intermediate People’s Court. The Guangzhou —EZEFARZTEHEERR
Intermediate People’s Court made the final judgment FHAR R —BAR - EHE
on 27 September 2020 in which the original EZZ_ZE+—ATKETLT
judgment was upheld. The judgment was enforced HE - SRYEERERENIR
by both parties in November 2020 and the frozen TIRFPESRY REEFET
bank accounts of Gaoshang Property Management i

were released. The case proceedings were concluded.

Subsequently, Guangdong GDC and Gaoshang BE% - BRIRIKEUE R S MY
Property Management received the Notice of EREWIERSRARERAH
Respondence to Civil Re-trial Petitions (REHFEH ﬁfgifiiﬂ)\EE%E%Eﬁ
FWRIFEFIAME) from the Guangdong Higher EHERMEFAMNE)  EPIK
People’s Court dated 8 March 2021, in which Pearl TR RIS L R E AR
River Film Production has applied for setting aside of IRHEHE -

the abovementioned final judgment, and initiated a
re-trial of the legal proceedings.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

LITIGATIONS (Continued)

4.

In April 2021, Guangdong GDC as the plaintiff
has initiated legal proceedings against Pearl River
Film Production as the defendant, claiming for the
(i) return of capital contribution invested in the
construction for the Pearl River Film Cultural Park and
the related interests in the amount of approximately
RMB240,000,000 and RMB54,900,000, respectively,
and (i) compensation on losses of RMB20,000,000
borne by Guangdong GDC arising from the said
investment due to breach of contract by Pearl River
Film Production. It was set out in the Notification
of Acceptance that the Guangzhou Intermediate
People’s Court has accepted the filing of such civil
action.

Should there be any significant update, the Company will
make timely disclosure on the respective websites of the
Stock Exchange and the Company.
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Global Digital Creations Holdings Limited %

INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend for the nine months ended 30 September 2021
(nine months ended 30 September 2020: Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company’s listed
securities (whether on the Stock Exchange or otherwise)
during the nine months ended 30 September 2021.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2021, the interests and short positions
of the Directors and chief executives of the Company or
any of their respective associates in the shares, underlying
shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (“SFO")) as recorded
in the register required to be kept by the Company under
Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to Rules 5.46
to 5.67 of the GEM Listing Rules were as follows:

Long positions in the ordinary shares (the “Shares”)
and underlying Shares of the Company

Number of Shares/underlying Shares

BEBEAEERARAD A
RHAKE

E=gTEBKNBE-_T_—F1A
=tRLENEAZTFHRE(ZFE=F

FHAA=THBIEAEAR : &) -

BE LEREEAXRFZL
& 35
RBE-F-—FAA=+ALNER
P AR RIS B 2 RV A AR
RAAEMEMEFRSABE - HE
REEARF A ETES -

EERESTBRAERRKRS
AHBAR 1D I AR 2 A J K

-}

R-ZTE-—FEHA=1+H EERAR
AEmEITHRABEREAFEES B 26
BATAARRSREEMAEEE(F
ERBAFARBERI(TESRBAEK
Bl1) EBXVED) 2 Btn - ABERR G, R ERE
F o MAEERARRRIREES X
&P 352 (KR EBFE 2 Bt
A - IREGEM E MR AIZE5.46%5.67
&M AN S AR T KB T2 s Mok
BT :

RAEDREER (RG] REERSDZ
"R

Approximate

held in the Company percentage
BEAATREHERGHA of total
Interests issued share
Capacity in which Interests under equity Total capital of the
Name of Director interests are held in Shares  derivatives interests Company
EAEDE
BRITRE
RRALTE oY ol

SR BEERZEH REGzERE TAZER mEE BRI
Mr. Chen Zheng Beneficial owner 185,988,200 - 185,988,200 12.32%
R %% EREAA
Mr. Wang Hongpeng Beneficial owner 1,868,000 - 1,868,000 0.12%
TRISEE EREAA
Mr. Xiao Yong Beneficial owner 380,000 - 380,000 0.03%
B OBEEE EREAA
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

Save as disclosed above, as at 30 September 2021, none
of the Directors, chief executives of the Company or their
respective associates had any interests or short positions
in any shares, underlying shares or debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register
required to be kept by the Company under Section 352 of
the SFO or as otherwise, notified to the Company and the
Stock Exchange pursuant to Rules 5.46 to 5.67 of the GEM
Listing Rules.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed in the section headed “Directors’ and
Chief Executives’ Interests and Short Positions in Shares,
Underlying Shares and Debentures” above, at no time
during the nine months ended 30 September 2021 was
the Company or any of its subsidiaries a party to any
arrangement to enable the Directors or their respective
spouse or children under 18 years of age to acquire
benefits by means of the acquisition of shares in or
debentures of the Company or any other body corporate.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 September 2021, the following persons or
corporations, other than the Directors or chief executives
of the Company as disclosed above, had interests or
short positions in the shares or underlying shares of the
Company as recorded in the register required to be kept by
the Company under Section 336 of the SFO:

EERFRNKRED - HEROK
EREEZEERAR

R-ZZE-—FNA=1+H U TFTAL=
FE(EXBEBEZESTAANRRR
TN BERON) AR R IR 19 sk AR B AR
MEBEELRALRRBIREZRSFRFE
1&BIZE 336 KT B 2 B R A 2 sk
KE

Long positions in the Shares of the Company RERABRG 2B
Approximate
percentage of
Number of total issued
Capacity in which Shares held share capital of
Name of shareholder interests are held in the Company the Company
EAEDE
BRITRAAH
BRREH BERBEZEH FrsA R R ROBE ZHHEIL
Shougang Group Co., Ltd. Interests of controlled 619,168,023 41.00%
(“Shougang Group”) corporations (Note)
HIEEARAR XA (Hrit)
([EHEE])
Shougang Holding (Hong Kong) Limited Interests of controlled 619,168,023 41.00%
(“Shougang Hong Kong") corporations (Note)
HIER(BE)BRRA REE B (Hizt)
([&BEE])
Upper Nice Assets Ltd. (“Upper Nice") Beneficial owner 619,168,023 41.00%
(Note)
EmEEA (Hrit)

Note: Upper Nice is a wholly-owned subsidiary of Shougang
Hong Kong which is in turn wholly-owned by Shougang
Group. Accordingly, all these corporations are deemed to be
interested in the share capital of the Company which Upper
Nice is interested under the SFO.

izt : Upper Nice AEABEZE (HENERS
BER) 2 2EAMBRR - Bt - BRI
FBHREEED - FTBRE AR
3 5458 Upper Nice FTidE 2 AR 7]
fe AR B -
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES,

UNDERLYING SHARES AND DEBENTURES
(Continued)

Save as disclosed above, as at 30 September 2021, the
Company has not been notified of any other person or
corporations (other than the Directors and chief executives
of the Company) who had an interest or short position
in the shares and underlying shares of the Company
as recorded in the register required to be kept by the
Company under Section 336 of the SFO.

SHARE OPTION SCHEME

On 18 June 2013, the share option scheme of the
Company (the “Share Option Scheme”) which complies
with the requirements of Chapter 23 of the GEM Listing
Rules was adopted by the shareholders of the Company.
No share option was granted under the Share Option
Scheme since its adoption. The Share Option Scheme shall
be valid and effective for a period of 10 years.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESSES

During the nine months ended 30 September 2021, none
of the Directors had an interest in a business (other than
those businesses where the Director was appointed as a
director to represent the interests of the Company and/or
any member of the Group) which is considered to compete
or is likely to compete, either directly or indirectly, with
businesses of the Group.
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COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company has complied with all the code provisions of
the Corporate Governance Code as set out in Appendix
15 to the GEM Listing Rules throughout the nine months
ended 30 September 2021.

COMPLIANCE WITH CODE OF CONDUCT
REGARDING SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted a code of conduct regarding
securities transactions by the Directors on terms no less
exacting than the required standard of dealings as set out
in Rules 5.48 to 5.67 of the GEM Listing Rules. Having
made specific enquiries with the Directors, all Directors
confirmed that they have complied with such code of
conduct and the required standard of dealings regarding
securities transactions by the Directors throughout the nine
months ended 30 September 2021.

AUDIT COMMITTEE

The Group’s third quarterly results for the nine months
ended 30 September 2021 were unaudited. The Company’s
audit committee together with the management have
reviewed the unaudited third quarterly results of the Group
for the nine months ended 30 September 2021.

BFEEERTA

REE_Z-_—FhLA=+HILNLEA
A ARAE— EH BT GEM _E AR Bl B
BRSPS M ¥ E AT RIZ Fr A <P A
13T -

ﬁﬁﬁ$ﬁﬁ%%§%2ﬁk
=7 BI

S|

AARERMN—EBBESHEITESR
S21755F) - BIER 2 BERETE
R GEM _E 8 RIZE5.48 = 5.67 (& FT4R
TEZRSSTIZEE - ERAIFTEESEN
HEBWE TAEEEREE_Z
——FNAZTBIEAEAREETR
EZRGWTIREREERITESR S
pASY- bz

EREES
rEBBE-_S-_—FAA=+HILA
BR 2 E=FEEBEREER - ZNQF
ERZECHEEECEHNASEHEE
—E-—FAA=ZTHIENAEAZRE
EREZTEEE -

Third Quarterly Report 2021 FE=FEEERE 35



Global Digital Creations Holdings Limited B R # B A S RER A A

APPRECIATION

On behalf of the Board, | would like to extend our sincere
gratitude to our shareholders, business partners and
clients for their utmost support to the Group. | would
also like to take this opportunity to extend my gratitude
and appreciations to management members and all of
the staff of the Group for their hard work and dedication
throughout the Period.

By Order of the Board
Xu Liang
Chairman

Hong Kong, 5 November 2021
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